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Thatcher cuts pay sterlin § i um P s sharply 

-»• V by our economics correspondent 


chmidt Equities rises of MPs and 
efends “ p11 ^ top public servants 


'l^L. fi by JOHN ELLIOT AND RICHARD EVANS 

on a>lil - 

\ ■ SUBSTANTIAL salary increases Labour MPs will vote against the public servants’ average 25 

TnTRTipq ' -r- nhjLi..»u mw, proposed for MPs and top .public them on a free vote, but Tory per cent increases by introduc- 
h»Ti c...* rr., ,"7i r-n servants have been cut by as back-benchers, although un- ing a new, but unsubstantiated 


- ;■ x&kellor Helmut Schmidt has 
- *ngiy .defended the. decent 
st Geman i anfl French sum- 
• it. talks., w ithtfre Kremlin 
dersiup- . . . . • 

- farated -tfiat Moscow may 
•v’/ke concesswais oft Afghands- 

os. a restdt of his- sheeting 
Vy h Soviet President Leonid 
. ' J'ishn'ey^ 

_ iis comments . came " as 
. -_nch President Valery Giscird 
; ' Istaing started Jlis . first visit 
_ - West Gennady. It is under- 
' ckt that, the - two leaders com- 
' red impressions of the state 
X Soviet. Jeaderstrip; -of . the 
inces of .a total withdrawal 

- lm Afghanistan; .and of the 
; emlin . attitude to strategic 

:• -ns talk. Back Page 

.rugs ringr swoop 


optimism about a rapid fall in 
interest- Tates later .this year. 


much as a half in an attempt by happy, are expected to back the claim that the “ general level 


Ministers to prevent the next Government. 



public sector pay round starting 


figures were reached. 


of the review body's recommen- 
dations was 19 per cent. 


with rises of 20 per cent or a f ter agonising in the Cabinet This enabled her to blur the 
mcme. for SCV eral weeUs , t0 provide figures and argue that she «as 

The increases, proposed m single-figure increases. But the olU y cuUm - the increases by 
reiwrts by the Boyle Review Government's arithmetic was * third to reach 12 * per cent - 
Body, would have incTeasea top already under fire last night on Later Mrs. Thatcher was 
salaries by up to £10,000 a year, 8evera i counts. severely criticised by spokes- 


salaries by up to £10,000 a year. 
They would have averaged 
about 25 . per cent for 


Critics pointed out that the 


nationalised industry chairmen s increases are only a part 


Later Mrs. Thatcher was 
severely criticised by spokes- 
men for the nationalised 
industry chairman and board 


STERLING yesterday jumped 
sharply against other major 
currencies and generally 
closed at higher level than 
before last Thursday's cot in 
Minimum Lending Rate. 

The pound rose 2.4 cents 
against the dollar to §2.3825, 
its highest level since March 
1975 and 2{ cents higher than 
on Thursday morning. 

Sterling was also strong 
yesterday against the main 
Continental currencies, though 
generally It only regained (he 
losses of last Thursday. 

Much of this demand came 
late in the day and may not 
have been folly reflected in 
the Bank of England's trade- 
weighted Index, which mea- 
sures the average value of 
sterling against a basket of 
currencies. This rose by only 
0.3 points to 74.4, the same 
as its level on Thursday 
morning. 

The further rise in the 


pound disappointed the hopes 
of many industrialists that a 
fall in UK interest rates 
would take some of the 
upward pressure off sterling. 

This has not happened, at 
least so far, partly because 
the one-point fall in MLR to 
16 per cent has only slightly 
reduced the difference 
between yields in the UK and 
those abroad. Moreover, 
hopes of capital profits follow- 
ing a fall in UK bond yields 
may have boosted foreign 
demand for gilt-edged stocks, 
and hence for sterling. 

The rise in the pound has 
also refleeted the renewed 
weakness of the dollar caused 
by expectations of a farther 
decline in U.S. interest rates. 

The U.S. currency dropped 
sharply yesterday against the 
D-mark and the dollar’s trade- 
weighted index, as calculated 
by the Bank of England, 
dropped by 04. points to 82.8. 
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West Germany Is not about 
to follow the U.S. and Britain 
by easing Its strict monetary 
policy, according to partici- 
pants at the Basle meeting of 
central bankers. Back Page. 
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and other top public servants 01 5a ‘j! 
such as senior judges, civil year. Mi 
servants and officers of the * r 

armed forces. ! ast yea 

Now these groups will receive *ncrease 
rises averaging 12$ per cent months 
with the salaries of the chair- At the 


of salary rises received this members who have had their 
year. MPs have just had a pay- f V ™ ses at ^quent ail- 
ment from awards announced te ^ i als over the past six years. 


last year and this puts their 
increase over the past 12 
months to around 20 per rent 
At the same time, the Prime 


The FT 30-share index pot on 
LL2 to close at 495A. Page 36 

• GILTS were firm' and the 


; ;stoms investigators swooped Government- Securities, index 
• a London-based drug smugg- rose 0.37 to elose at 704. Page 
ig ring after a car chase 36 *•'. ; ' - 1 

-jough West London in which . • 

OiOOO-worfh .of cocaine was • GOLD continued to improve 
covered; . Six men and three ^ London, .dosing $16 higher 
"mien were helping inquiries. $675,5, its highest level since 

February 13- Page 33 ; 

O STERLING rose to its higfa- 


olice killed 


men of most major nationalised Minister appeared to be trying 
industries rising to between to soften the blow of halving 
about £49.000 and £58.000. back- 
dated tO April. ■■■MBMMMUHHHN 

MPs’ pay will rise about 9.6 

per cent from £10.725 to £11.750 HOW THE INCREASES 
in June, followed by a broadly job Present 

similar percentage increase next Salary 8 

year. The comparable immedi- £ 

ate increase for Cabinet Minis- 

ters has been cut to 5 per cent. Perma nent Secretary" _ 2A S0Q 

The announcement, made by Field Marshal 31^)00__ 

Mrs ; Thatcher the Prime Hjj(h Ceun Judae m .500 

Minister, in the Commons. — * • • — 

brought protests from MPs that M 


The Boyle Review Body 
showed in its report that it is 
as frustrated as the chairmen 
Continued on Back Page 
Boyle report. Page 12 
Editorial comment. Page 22 


Indices show fall in 
inflationary pressure 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


HOW THE INCREASES HAVE BEEN PRUNED 


en who chased their getaway since March 197$. it. closed at promises, and criticism from 
r after a £35W hank raid in $2,3825^ a rise of 2.4c from P»* Uc ? differen- 

.k Roscommon,, in the Irish Friday’s close. Its trade- tia ^ s wou ^ he further eroded, 
ipobtic:. - weighted -index rose to 74.4 

• (74a*, 


tormley warns - ■ ■ „ • ■ ■ ■ ■ ' ‘ • 

V' _ '• • - • DOLLAR closed at Its worst 

he ■ Government should «- level 'of (he day against most 
a P°se import controls on coal ourencies. - finishing at 

’ ' ^ (PM 1,7525). Its 

nrish ind «^y; National Union trade-weighted -index fell to 
Mmevvorkers? president Joe 82.8 (83^). Page 33; 
ormley told the union s annual • . •. * \ 

uiferenhe jat ^astbofttne. Back WALE, STREET was 7A2 up 

^ ^ -896^3 page 34 

iltline^rik^s^ . 

J . .. : . .. - - j ihg^Sarply; The drop in hew 

T»,„ St ^ C car registrations hashed to a 

+S decline in new consumer credit 
lanes of C^ympic Airways, /toe ; jrusineg^, Pa^fe 9 
ational .Greek airline. The r 

ntire fleet ^ AMom^al was # , penn CENTRAL' the re- 
rounded /for the--I5th con.- habilitated remains of the bank- 
ecutive day by a pilots strike.- ^pt ■ railroad. announced 

■ plans to buy GK Technologies, 
ial@S Dll! one of the largest.U.S. cable- 

he.Goveriuuerit BOl to intro-“makers,'.' for over $500m 
nee ..a block grant system for f£2l2m). BackPage -- 

seal authority rate support is- • ■ J LLJ 

utuaing .into difficulties, says’ ^ Bl^SLDING SOCiEllES and 
, confidential j study by civil the Government have, agreed 
ervants. Page 8 that past efforts to control house 

: - - . /. • ... 1 . prices by setting, lending limits 

Desert Hunt .. have been unsuccessfuL Page 8 


tials would be further eroded. 

But despite the protests, the 
Cabinet’s proposals are expected 
to be accepted by Parti ament 
when the necessary Orders are 
laid next week. 


job 

Present Boyle 

Salary Recommendations 
£ £ 

New 

Salary 

£ 

Increase 

% 

Permanent Secretary 1 ' 

28300 

34.000 

31.000 

8k 

Field Marshal 

31,000 

37,000 

R500_ 

8.1 • 

High Court judge 

M.P. 

28J500 

10.725 

35.000 

T2400 

32,000 

11.750 

12J 

9.6 

Chairman of: 

BNOC 

53.500 

63,500 

58,500 

93 

British Steel 

4IL500 

57JSOO 

53,000 

93 

British Rail 

44,000 

52,300 

48^)00 

9.1 

British Airports 
Authority 

31.000 

37.000 

34.000 

9J7 


Materials 
and fuel 


1 excluding permanent secretary to the Treasury 


Nurses accept 14% pay deal 


INFLATIONARY pressures in 

the UR are clearly easing. WHOLESALE PRICES 

though partly at the cost of a 

squeeze on industry’s profit Materials 

margins. and fuel 

Wholesale price indices for 0975s 100) purchased 

June, published yesterday by 

the Industry Department show 1979 1st 153 A 

that the rate of increase 2nd T43J 

of raw material costs is moderat- 3rd 169.9 

ing significantly. Also the com- 4th 183.9 

petitive pressures of the reces- 1980 1st 197.2 

s»on and the strong pound are 2nd* 201.4 

limiting industry's ability to April 2023 

raise its prices. Nay* 200J 

The result is likely to be a i une 2013 
slower rate of increase in shop “ ' 

prices in spile of the accelera- Pro ?^: 08pafttmlw , 

tion in the rate of earnings 

growth over the past year. 

The 12-month rate of retail ■*. 1C 


Output 

(home 

sales) 


* Provisional 

Source: Department of Industry 


tue is-inuni.ll i M lc Ul l CLdtl 107 nor nont 

price inflation has probably an 18 7 per cent recession. 


still been rising sharply so that 
profits, especially of manufac- 
turing companies, have been 
tightly squeezed. 

The pressure from rising raw 
material costs is, however, 
easing in spite of the recent 
rise in crude oil prices. The 
index for industry’s raw 
material and fuel costs rose by 
about l per cent last month to 
201.3 (1975=100). This index 
has: risen by less than * per 
cent over the past three months 
as a whole following a 6.9 per 

This slowdown reflects both 
the impact of the appreciation 
of sterling on the cost of 
imported goods and the fall in 
many non-oil commodity prices 
caused by the deepening world 


figure of 21.9 per cent A slight n J^-SShive^been shoJm bv ^ ^ 20 - 8 per cent in *** ■ vear 
fall in the rate is likely to be gl jSSt* ^Con5Serat?oT of 1® „ Juae - This compares with a 
shown by figures due at the end frftish indusST^n that the ^ P u er f ent in May 

usf ° £ over 29 per rcnf - 


The raw materials cost index 


BY PAUUNE -CLARK, LABOUR STAFF 


9 WALE, STREET was 742. up 

elirie. ?age34 . ..... _ - - shown by figures due at the end 

in 'hS/ NURSES hi Britain’s" biggest The third main union in- demands for immediate guaran- 'Sdli^^ne^nert^montil 5 when f^aSse °or£^s P nver S th^nert 

S?^Sratio^ bas P }ed to^ health service union have voted volved, the Royal- College of tees of a better long-term deal price rises caused by last sum- £ ,Z tl ? e Sr 

. SclS Suer cr^Ih to Accept a 14 per cent pay Nursing reprinting 140.000 for nurses. meris increase in Value Added 

■ business. Page 9' , ■ ___ nurses, is expected to announce The unions wanted more cash Tax drop out of the comparison. 

The vote,, by the 130,000 its acceptance of the offer today to clear up pay anomalies and Many economists believe that 
• -PENN CENTRAL*' the re- nurses in the Confederation of following consultations with its a] S0 sought a formula that the 12-month rate could be 

habilitated remains of -the bank- Health Service Employees came members in the past few weeks. wou i d pro t e ct nurses’ pay from down to between 16 and 17 per 

' rupt • railroad. announced despite a COHSE executive The RCN is balloting its future erosion. cent, or even slightly less, by 


• rupt • railroad. ■ announced despite a COHSE executive The RCN is balloting its 
plans to buy GK Technologies, recommendation to reject the members on whether to change 
one of the largest U.S. cable- offer. But the ballot result, with its rules to allow industrial 
^makers, .', for- over $500m only a 3.000 majority in favour action. The College’s leaders 
.' f £2l2mV. Back Page -- °f acceptance, was the nar- have recommended rejection, 

, — rawest in the union’s history, however, because they believe 

. ’"9 BUILDING SOCIETIES and The union, which had been action would ultimately harm 
the Government have agreed seeking a 30 per cent rise, said patients, 
that past efforts to control house last night that if its nurses Mr. Albert Spanswick. general 


The COHSE ballot produced 
acceptance of the offer from 


cent, or even slightly less, by 
the end of this year. 

The key indicator is the trend 
of output prices charged by 


202 branches and rejection from £ 

189 branches. Tils represented 

acceptance by abon? 6V.OOO .“"'p^cenT » 

201.0 (1975=100) with the 


nurses and rejection by 6-itf)00. 
Mr. Spanswick said: “The 


were not 'quickly given assur- secretary of COHSE, said his 
ances of justice in future, union would press today at a 


GoverpnieDt should be ' *amea result that tbe.three-month cate 


against interpreting this result 
as an endorsement of its 


the .pesert without water by tion costs: of $180m (£76m) for 
.7i5drtier - ; smugglers.- Thirteen^ their joint oil refinery project 
- Survivors and- 13 bodies have at .••*. Pembroke, Sooth Wales. 

>y-'* \^^;^^tMrv.foun4T. ... Page 8 

hiring ” • FURNITURE industry and 

of the eaminff laws Department of Trade are to 

Pl^jQ the EEC for anti- 

F (Irons made imping action against Eastern 


• TEXACO and Gulf OQ are given to industrial action in the 
faced wU£ : additional construe- autumn. , 1 = 


further consideration would be joint meeting of all the unions .. . „ 

given to industrial action in the negotiating for the pay of _ QC M nn . 

autumn. , 1 - Britain’s 490,000 nurses and Th e £ °*?Z 

the National Union of Public midwives for an early meeting 
Employees, representing 80.000 to be sought with Dr. Gerard • ^ 

nurses, also announced y ester- Vaughan, the Health Minister. fare , of pa P eot 5 G ro " 


of increase slipped to 3.4 per 
cent compared with nearly 6 per 
cent in March. 

In the 12 months to June this 
index rose by 17.6 per cent 


use prices over ine ue« The index for materials pur- 
monthsis the smallest for C h a sed by manufacturing com- 
ars. But labour costs have pan j es outside the food, drink 

and tobacco sector rose by i per 
' cent last month. Higher prices 

AVERAGE living standards for gold accounted for almost 

began to fall in the first three three-quarters of this increase, 

months of the year, new The prices index for materials 

figures reveal. Measured by other than crude oil for corn- 

real personal disposable in- panics in this sector increased 

come, they dropped 11 per by 1 per cent, 

cent from the previous The prices charged by ra ami- 
quarter, though a reduction facturing companies outside the 

in savings cushioned the food, drink and tobacco sector 

impact on demand, and rose by li per cent last month, 

consumer spending actually Higher prices for petroleum 

rose 2 per cent. Gross trading products and vehicles accounted 

profits of industrial and com- for just over half of this 

mercial companies dropped by increase. 

9 per cent. Back Page Retail sales. Page 9 


offer had produced a slender industrial action later this year, 
raa jority — 600 — in favour of he said, would depend on the 


r nt mus t un i erstand ? at - a 

dustriai action later this year. *** nu J* er * DUrees rWDain 
i caid wnnlri rienpnri nn the aggrieved. 


Government’s response to union NUM conference, Back Page 


* SAUDI ARABIA, the world’s 

• largest oil exporter, will main- 
tain its current 9.5m barrels a 

- day crude • oil" output , for . the 


5 17 - ~ . — -■ — - oay cruoe an ouipui. ior . uie 

^Agriculture Mrafster third smarter tfliis year, accord- 
? v, y, -^^TTzenkb. Suzuki appears to be: ing[-to the Middle East Economic 
> x i AjeinergfeTg .-ais . the compromise- Survey. 

’ S -f* ^candidate': to . succeed the late " ^ * V ' 

' W as Prime • ESSO X3EMICAL made pre- 

V:TI 5:^ {Stinistec- bf Japaii.' Page 4 tax profits of £13.7m last year 
; i t ‘ v~,; : Vv'-- : ' i-l-i compared y/ifb £13.201 In 1978. 

rv er ^tal ks .'The company blamed “major 


cost increases in fuel and 
of closure at the ma i erlals . . {or ... its \ -poor 
^ .:.^lOhtt?i>Bx..,wa5 ' liRed once more - ^, n ltc .. 2 t 

between management ^ 

and priht'uiuo.hs. - ^ may and HASSELL,- timber 

- importer, reported second half 
pre-tax profits sharply up from 


«iloyees. representing 80.000 to be sought with Dr. Gerard - took into account the wel- " 

nurses, also announced y ester- Vaughan, the Health Minister. 1 L. 1 ^ G ^, at ' £ A 

day that its ballot on the pay Whether nurses would take ™ ent mus ^ understand mat a m J £ _ 

or had produced a slender industrial action later this year, ^number of nurses remain fl ^ ^ ^ ^ 

jority — 600 — in favour of he said, would depend on the a grieved. V >■■■ % / ■ if M 

:eptance. Government’s response to union NUM conference. Back Page Jk B^ W W B B B 

BP in record takeover bid OV0rll03.(J.S 

BY CHRISTINE MOtR ^ V — 

iTITSH PETROLEUM has There is a cash alternative of The only exception is likely ® j 

** re^rd for a UR 3 SS T^f 1^1 /l 

MrScticoS ^--7 ^ r W1I II 

. mining finance house. The _Mr. John Du Cane, chairman e holdinB lc now TT Mo^JL JL 


BY CHRISTINE MOIR 

BRITISH PETROLEUM has There is a cash alternative of The only exception is likely 
Km**.* the rprord for a UK £12.75p and shareholders may to be the Alexander Sband 

broken «*e reco accept any mixture of cash and businesses of Selection, which 

takeover bid with . . range from wal nuning to civil 

agreed offer for Selection Trust, _ . on&nperine 

the mining finance house. The Mt. John Du Cane, chairman holdine is now 

SdS the biggest in the UK in of Selection said: “At that on Se^aS/Tf 

cash terms, though Grand Met- price we had no choice but to J^^ash^ffer? wSts to buv 

wpoUtan’s_ Q8°m takeover of JJM to oBtx to Sband. BP has agreed to “arm's 


Jelled 


^ Associated-' Newspapers, ‘ was £L84m ; . Page 24 
for years for stealing ' ASSOCIATED 
-from, her Bdgiwii. home, ' amusement mac) 


jailed for four years ior sieaung ^ ' ASSOCIATED LEISURE, 
.from, her Bel gravia. home, . ■ amusement"' machine group, 

-olisBii-’ ^ t-.. finished the, year to- March 16, 
tsneriy - ■ 19S0 with, profits up from £4.97m 

Hemes have - been found for to £5.SnL Page 24 

S2 Snt"^ P d°on • HK-WOOD 
- 20D ■ );■'■■■- / -■ V building - ‘ - materials group, 

Police -believe the pubfie..^ reported ’ pre-tax profits up 
ready to accept the introduction slightly fronj £1.03m to £L04m 


Watney . Mann in 1972 . still They stand, to make a signif f “alks^on fois and ™* 

^ •- " - mata 

the boards of Selection. Trust v ea f»- Charter’s acceptance of the 

and Charter Consolidated, the The advantage for manage- coaid still be subject to the 

largest Shareholder with a 26 ment is that Selection will be approval of, its’ own sbare- 

per cent stake, to a share and/or ateorbed whole into BP’s holders. The . company said 

cash bid worth S3 per cent mineral division and will be yesterday that it was awaiting 

more than Selection’s , market able to spend significantly more a stock Exchange ruling on 

value ahead of the bid approach, on exploration than its present whether permission need be 

BP is offering 18 of its own - £7ffl or so - * sought to accept the offer and 

shares for every five Selection. “ We didn’t want to see the to reinvest part of the proceeds 

With BP’s shares back from company dismantled, and BP in Shand and the North Sea. 

suspension 16p. lower at 358p, feels the same,” Mr. Du Cane 

this is worth £12.90p a .share, said. 
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Mining News, Page 26 
Lex, Back Page 


Cot your overiieads by fbonsands of pounds 
wiftaKfenzIe micro chip computer. Profit by 
our experience in helping thousands of 


'of random breath tests^ 


Page 24 
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rmies trouble NATO ulanners I Dutch payments 


BY GILES MERRITT IN BRUSSELS 


WHEN BELGIUM’S air 
roars low over Bruseis and Kir-c 
Eaudouin leads a laree parade 
of troops and armour through 
the city r to mark the " fete 
nationale ” on July —I- most 
onlookers will get the impres- 
sion the country’ takes its 

national security seriously. 

Most Belgians know (his is 
far from the truth. The country 
has of late been wracked by 
controversy over the dangerous 
weakness of its armed forces. 
The situation has now deterio- 
rated to a point where it is 
preoccupying Belgium’s NATO 
allies. Not lopg a 20 Dr. Joseph 
Luns. the alliance’s Secretary 
General, lock the unusual step 
of seeking .1 private meeting 
with 3Ir. WHfrieti Martens, the 
Prime Minister, to tell him as 
much. 

This year has already seen 
open confrontations between 
the Belgian military command 
and the government nver the 
run-down in the armed forces’ 
strength. At the same lime, the 
NATO partners’ resentment 
over Belgium’s wan in 2 contri- 
bution to the conventional 
forces has been accentuated by 
its failure to support important 
policies on the nuclear front. 

At last month’s meeting m 
Ankara of the North Atlantic 
Council. Nato defence and 
foreign ministers put pressure 
on Belgium to say clearly that 
it will site 4S nev.-ger.eratiun 
Cruise missiles cm its soil as 
part of the alliance’s “ theatre 
nuclear forces ” build-up of 


advanced medium-range wea- 
pons to restore the balance that 
now favours the Warsaw Pact. 
In spite of further pressure in 
Brussels, again from Dr. Lulls, 
after last week's Soviet orTer to 
take part in negotiations 10 
limit these missiles, Belgium 
has still to make its policy plain. 
But Dr. I,uns said that Bel- 
gium's failure to make a clear 


It has been said it would 
be * murder ’ to commit 
Belgium’s relatively 
high proportion of 
conscript troops in 
action against the 
Warsaw Pact. 


commitment would seriously 
weaken the West’s negotiating 
position. 

Tough opposition from 
Belgium's Flemish Socialists, 
vim are m a large extent 
following the lead of their 
devoutly pacifist colleagues m 
;hp Netherlands, has had much 
to do with Belgium's reluctance 
to accept the missiles. 

That Belgium and the Nether- 
lands have emerged as the 
small, stuck cogs that have 
caused the .entire NATO nuclear 
machine to start grinding to s 
halt may well lie behind the 
open irritation with Belgium's 
declining military contribution 
at >hc alliance’s headquarters, 
just outside Brussels. Yel the 
country's three services have 


deteriorated sn fast nf late that 
concern is inevitable. 

The nub of the problem is the 
crisis m Belgium’s government 
finances. This year, despite 
NATO members’ commitment to 
raise defence spending by 3 per 
cent a year, the country’s 
defence budget was not spared 
the 2.2 per cent across-the- 
board cuts imposed on all 
government departments. The 
effect has been dramatic enough 
in limiting military operations 
this year — confining the army to 
barracks, so to speak — but it 
also underlines the trend of Che 
last 15 years. 

Tn the mid-1950s. Belgium's 
defence spending accounted fnr 
15 per cent of all public 
expenditure. By 1960 it was 
down to 12 per cent, by 1969 it 
reached 9 per cent and now it 
is just over 6 per cent. During 
that lime, the total number nf 
tanks that could he fielded by 
Belgium has almost halved, 
down from 600 to 330. and the 
army is regarded by mosl senior 
officers as a shadow of its 
former self. 

Belgium's three armed ser- 
vices total 92.000 men. This 
means that the country contri- 
butes around a tenth of NATO's 
conventional strength in 
northern and central Europe. 
But at the same time, it has 
been said l hat ii would he 
” murder " to commit the 
country'; comparatively high 
proportion cf cr.n script troops 
in action against the armies or 
the Warsaw Pact. 

The country's very short 



period of national military ser- 
vice — just six months — is said 
to make training on sophisti- 
cated weaponry impossible. 
That effectively cuts the fighting 
strength of the army by half: 
apart from the one-third of the 
military that is officers. NCOs 
and administrative grades there 
are 31.500 professionals in the 
ranks and 29,000 conscripts. 

Nor does there seem to be a 
keen edge to the volunteers of 
the professional army. Discip- 
line is criticised for being lax 
and the men work a strict 40- 
hour week with stiff overtime 
rates. This compares badly with, 
say. West Germany’s 56-hour 
military working week Further- 
more. an analysis of the average 
soldier's working year of 365 
days showed that only about 90 


days could be spent on opera- 
tions and training exercises 


These are factors in what 
Belgians now almost auto- 
matically refer to as the 
" malaise " in the armed forces. 
But this year the spending cuts 
have reportedly reduced the 
forces' operational capacity to 
dangerously low levels. Fuel 
allocations have been cut by 35- 
40 per cent against 1979 levels 
so that only half the allocation 
is used in operations. The 
result is that the 200 fighters of 
the Belgian air force each fly 
around 120 hours of operational 
sorties yearly, against the 
recommended NATO minimum 
of ISO hours, while the army is 
even harder hit. A third of the 
330 Leopard tanks are 
apparently immobilised at 


present, artillery is similarly 
affected and almost all 
armoured troop carriers are at 
a standstill. 

Last March. Mr. Martens said 
the Belgian contribution to the 
alliance was equal to that of the 
Netherlands and higher than 
that of Denmark and Norway. 
NATO officials say pointedly 
that they have no complaints 
ahout the Dutch, Danish and 
Norwegian defence efforts. 

Mr. Martens was not reacting 
to NATO criticisms but to what 
amounted to a generals' revolt 
inside Belgium. An open letter 
to a newspaper by 15 generals 
on the retired last warned of the 
perils of the military run-down, 
and set off the present con- 
troversy. The row became 
fiercer still when it emerged 
that Belgium’s Premier Corps, 
the 32.U0O men stationed in 
West Germany, would not be 
taking part' in NATO's Cross 
File joint manoeuvres this 
October. Last month a senior 
commander. Maj-Gen. Robert 
Close, quit the army in 
protest. 

The best champion of a 
military build-up for Belgium 
has now emerged in the shape 
of the new Defence Minister, 
Mr. Charles Poswick. A 55-year- 
old former paratroop com- 
mando, Mr. Poswick has warned 
after less than a month in office 
that he backs the generals to the 
hilt in their demands for more 
spending. He says if they 
resign, he goes too. 


deficit exceeds 


official forecast 


BY CHARLES BATCHELOR* IN AMSTERDAM 


THE NETHERLANDS recorded 
a large deficit on its balance 
of payments current account in 
the first 1980 quarter despite 
an improvement fn the visible 
trade balance. The deficit of 
FI 1.2bn f£264m) on a trans- 
actions basis is larger than the 
FI lbn deficit officials forecast 
for the year as a whole, indicat- 
ing a strong improvement will 
be needed in tiie rest of 1980 
if the official figure is to be met 
The seasonally adjusted 
FI 1.2 bn deficit we s sharply 
lower than the preceding quar- 
ter when a FI 2.8bn deficit was 
recorded but was above the 
1 FI 775ra defiict in the first 1979 
| quarter, according to Finance 
1 Ministry figures. 

The improvement on the pre- 
ceding quarter was due almost 
entirely to a fall in the visible 
trade deficit to FI 400m 
(£88.dm). from FI 1.8bn 
f£397m). Exports -rose nearly 
10 per cent by value, twice the 
rate of increase of imports, with 
much of the increase due to a 
much higher volume of oil pro- 
duct sales abroad. 

The terms of trade worsened, 
however, with import prices 
rising by 6.5 per cent and ex- 


. port prices by only 5 per cent 

The invisible trade picture 
also improved slightly with the 
deficit falling to FI 800m 
(£177m) from FI lbn <£220m) 
in the preceding quarter. ■ . 

On a cash basis the Dutch 
balance of payment showed a 
deficit of FI 2.4bn compared 
with only FI I.3bn in the last 
1979 quarter and FI 530m in 
the first 1979 quarter. Much 
of the discrepancy between the 
figures on a cash and trans- 
actions basis is explained by 
delays in registering oil move, 
meats. 

The official forecast of a cur- 
rent account deficit of FI lbn 
this year represents a consider- 
able improvement on the FI 4hn 
(£SS3m) deficit in the whole of 
1979. Some independent econo- 
mists are more pessimistic, 'how- 
ever. forecasting a deficit of 
around FI Son for this yeaj-. . 

This year would be the third 
in wfatc bthe Netherlands had 
run a balance of payments de- 
ficit following six fears in the 
early 1970s when often sizeable 
surpluses were recorded. Stag- 
nating exports and disappoint- 
ing levels of gas revenues are 
largely responsible. 
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Honecker to meet 


0 ' 


Schmidt in August 


BY LESLIE COUTT IN BERLIN 


EAST AND WEST GERMANY 
are preparing for -the first meet- 
ing of their heads of govern- 
ment next month, since Herr 
Willy Brandt, the former West 
German Chancellor, and Herr 
Willi Stoph, the East German 
Premier, met in Kassel in May, 
1970. 

Officials in Bonn, and East 
Berlin have agreed to hold the 
talks in the East German Baftic 
port of Rostock. They are try- 
ing to fix a date in the second 
half of August. 

The forthcoming iirter- 
German summit, between Herr 
Helmut Sebmidt, the West 
German Chancellor, and Herr 
Erich Honecker, the East 
German President, was made 
possible by Herr Schmidt's talks 
last week in Moscow with the 
Soviet President, Mr. Leonid 
Brezhnev. 

The Soviet Government has 
informed East Germany of the 
results of the Moscow talks, and 
Herr Honecker has spoken 
optimistically about relations 
between the two German states. 

The inter-German talks are 
not expected to lead to any 


direct benefits for East Ger. 
mans- TOieir Communist leaden 
are not prepared -to allow Bast 
Germans, other than pen- 
sioners, to travel to West 
Germany. The problem : for 
Herr Schmidt is to obtain 
visible concessions from East 
Germany, without too heavy an 
expenditure by West Germany 
in this election year. 

The talks will concentrate 
mainly on projects to improve' 
West Berlin's physical links ' 
with West Germany across East 
German territory. 

East Germany wants Wert 
German help in improving Us 
railway lines between West 
Berlin and the West German 
border, and would like to sell 
electricity to West Germany and 
West Berlin from an Ea si 
German pow.er station built by 
the West Germans. 

Bonn would like West Berlin 
to be connected to a new Soviet . 
natural gas pipeline, also built, 
by the West Gormans, which is 
to be the subject of negotiations 
between a consortium of com- 
panies, beaded by Riuhrgas and 
the Soviet'.s 


Poles see living standards 
rising, survey indicates 


BY CHRISTOPHER BOBiNSKI tN WARSAW 


:lcDC 


AS THE Polish Government 
grapples once again with the 
problem of persuading con- 
sumers to accept higher meat 
prices, a survey of expectations 
by the Communist Party's 
theoretical organ, Nowe Drugi, 
shows that most Pales accept 
that their standard of living has 
risen over the past decade. Some 
60 per cent of people questioned 
by Professor Lidia Beskit from 
the party’s Marxism-Leninism 
Institute also expect an 
improvement 

The findings have come as a 
relief to the Government which 
is concerned about poor morale 
and its effect on economic 
performance and social stability. 
But expectations of further pro- 
gress in living standards also 
faces them with the problem of 
satisfying rising expectations at 
a time when the economy is 
under severe strain 

Despite the relatively large 
number of people inclined to 
rate the last decade favourably, 
only 5 to 13 per cent depend- 
ing on social group, though 
their income ■ was adequate. 
Some 64 per cent of workers, 
58 per cent of farmers and 47 
per cent of white, collar 
workers replied that their 
family budget was “ tight” 

Other surveys on people's 
immediate needs have shown 
that shortages in the shops are 
most irksome. But many saw 


housing as the greatest long- 
term need. Over 80 per cent 
in each social group said they 
would spend more money on 
obtaining a home, furnishing it 
or changing it for a larger one. 
The next category on which 
people would spend more 
money was footwear and cloth- 
ing. 

Meanwhile, an important 
article in the latest edition of 
the weekly magazine Poiityfca 
by its editor Mr. M. Rakowski. 
a leading liberal figure on the 
party's central committee, 
argues that significant sectors 
of both the population and the 
authorities do not realise the 
full gravity’ of Poland's eco- 
nomic plight. 

“Tunes will be hard for at 
least the first half of the IflSOs" 
he warns and called on the 
authorities to “ present bravely 
the real economic situation to 
the people.” He also calls for 
“structural changes” in the 
way the country is run, mainly 
by decentralising decision- 
making. He says that only wide 
reforms can produce the psy- 
chological change which will 
motivate people to solve the 
country’s problems. 
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BY WILLIAM OU4JLFORCE, IN STOCKHOLM 
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THK.FOKEKaff balances of the 
■ ^52!LJ countries weakened 
^substantially last Tear and will 
deteriorate further in 1980 in 
pile -of a shift* into the black 
by Norway. “ Nordic Economic 
:Outaook," the latest ioint half- 
.year analysis by the five fede* 
xarions of ' industries, . antici- 
pates that Denmark; Finland.- 
i.™* 11 *!* Noway and Sweden 
■ will ’have, a combined current 
account -.deficit- of SS.lbn 
(£3.45bti) this year!; ’ r : ■■ • ■■ - 
Last year, the Nordic deficit 
wag iBftlbn. or roughiyfl. per 
cent- of GDP. This amounts - to 
about 20 per cent of the com- 
bined ; OECD deficit, -although' 
fhe Nordie countries’ share- of ' 
OECD trade is only 6.5 "per. cent, 
and helps- to explain 'why they-, 
■are among the heaviest inter- 
national borrowers. - 
The federations’ economists 
-forecast 3980 current account 
deficits' of -$4.5hn for Sweden, ' 
$3.1bn for Denmark _and 3>1.6bn 
for ; Finland. -'The Norwegian 
balance, boosted- by 'rising nil 
production and prices, is. ex- 
pected to switch into a B1.2bn 
-surplus. 


.■^ Forecasts ■ for' . 1981 indicate 
unchanged deficits for Denmark 
and Finland and a slight 
increase In the Swedish deficit 
The Swedish State Debt Office 
is scheduled to -sign a. 5850m, 
eight-year Eurocredit on Thurs- 
day and • has been borrowing 
abroad at ah . average rate of 
about $200m a week since the 
.beginning of - June. . 

The Nordic countries were 
stfll maintaining - a relatively 
high level of economic activity 
at. the half-way stage! this year 
.with. low. unemployment- and, 
apart from Denmark, a recovery 
in industrial investment ' But, 
;in the federations’ view, these 
positive features 2xe' over- 
shadowed' by the foreign pay- 
ments situation, large state- 
budget deficits, the world eco- 
nomic recession and accelerat- 
ing inflation. 

.. The current account deficits 
are expected to ^restrain govern- 
ment action this year and in 
1981. Thus, the anticipated 
slowdown within the major in- 
dustrial countries during the 
-second half of this year is “ not • 
expected to be met by decisive 


cut 


anti-cyclical policies.” 

• Only . Denmark will 
.domestic demand substantially 
this year, according to the 
federations. There, private con- 
sumption is forecast to drop by 
4 per cent. Sweden and Norway 
should see moderate increases, 
and Finnish - private^consump- 
tion is considered to be ripe 
for a further sharp rise. 

In 1981 Government measures 
to correct the foreign im- 
balances are expected to cause 
a further decline in consump- 
tion in Denmark and a substan- 
tial drop in Sweden. 

The federations calculate that 
the growth in total ‘output 
among the five countries will 
drop from 4 per cent last year 
to 3 per cent this. The range 
extending from a 6 per cent 
advance in Finland to a 1.5 per 
cent decline in the Danish GDP. 

Consumer prices in the 
Nordic area are forecast to rise 
by about 12.5 per cent this year 
with unfavourable prospects for 
any marked reduction in 2981. 
This forecast excludes Iceland, 
which anticipates a rate of in- 
flation of .52 per cent this year. 
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West German bid to avoid row 
over workers in board room 




< BY ROGER BOYES IN BONN 

WEST GERMANY'S, powerful 
metal-workers’ union t IG- 
«... Metall', and senior-, executives 
. froin .the Mannesmann. steel 
.and-; engineering group tried 
.'. ■ runsuccessfully yesterday to head 
•1_ - off a sharp political controversy 
-." ! V>ver the workers’ role in Boarip- 
: V room decision-making. 

; . Bonn's „ ruling coalition 

• .parties, ^the Social Democrats 
! (SPD) and the Free Democrats 

(FDP).areat loggerheads pver 
- ' •’ Mannesmann’s plans to merge 
'- its . pipes and steel divisions. 
'Such a move would allow the 
company -to escape the strict 
: workers co-detfrinination law 

governing, coal and steel con- 

• cerns, and has thus provoked 
: -- union and SPD anger. 

' The SPD last week drew up 
; a BjB binding Mannesmann to 
_ . ! the - workers, co-determination 
. t Act, of. 1951 which, provides for 
- : v strict parity between workers' 

- v and .'.shareholders’ representa- 
.-•I- rivesonthesupervisoryboanis 

: of-coal and' steel companies. But 
.the Free -^Bemoca^ts - , .are; 

- adamantly, opposed, to. the Bill, . 
arguing . that the government.: 

1 !bas no fright t(L interfere with 
a company’s efforts to 1 re- 
organise: itself. The -SPD will 
J not be able to pass such .legis- 
lation without FDP support:. 

- Herr Eugen Loderer, head of. 
IG-Metall, is now -. trying to. 

- persuade - Mannesmann to; re- 
.‘‘organise the company . without 



- Hot Loderer: talks with 
• iMannewnan 

affecting the rules on workers’ 
co-determination. He fears that 
ff Mannesmann, can ava£ the 
!'; rules ' ether steel groups may 
■ follow suit. ' / ^.7 . 

V However, Herr Ldderer said 
yesterday that ; little progress 
“■had been' made so far- with 
Mannesmann, and further talks 
. are scheduled for the end of the 
.' month. . • • 

Mannesmann insists' that the 
. merger is necessary for business 
reasons — some. DM 50m will 
be saved -— bat acknowledges it 


could delay its plans until Sep- 
tember. 

The row presents a dilemma 
for the SPD. On the one hand, 
it has to back the unions which 
have been traditionally faith- 
ful to the party, but ai6o has to 
operate within the tight boun- 
daries set by its coalition part- 
ner. 

• The FDP is clearly asserting 
itself for tactical reasons. It is 
worried that it will fall under 
the SPD’s shadow in the election 
campaign. But it is also con- 
cerned that the Social Demo- 
crats. at the unions’ instigation, 
will try to broaden co-determin- 
ation to include companies out- 
side coal and steeL . 

At present most large com- 
panies outside the indust^r are 
bound by the 1976 -co-determin- 
ation Act, which gives manage- 
ment-more flexibility. 

For the unions, the key differ- 
enee between the two Acts is 
that the 1976 law gives the 
chairman — chosen by. the share- 
holders — a casting vote in the 
case of - a deadlock. Under the 
1951 . law, however, if workers 
and rfiareholders reach a stale- 
mate. they cal! in a ’’neutral” 
member, mutually .acceptable to 
both sides. The unions believe 
this has been important during 
the years of the steel crisis 
when workers’ co-determination 
has been able largely to prevent 
mass redundancies. 
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French unions reject hours plan 


BY OUR PARS STAFF 

THREE OUT of five .union 
. organisations involved in 
cushions with the employers on 
a system to replace the 40-hoar 
week in France have rejected • 
-oroposads : drawn up after an 
■all-night session of talks 
The unions have arranged a 
further meeting with the 
Patronat. lhe employers’ federa- 
tion, for Friday. - Negotiations 
reached deadlock last Thursday- 
after employers’ representatives 
had agreed to further conces- 
sions. '••• • 

\ The Cwmaunist-Ied CGT, the 
country’s biggest antion with 
, some 2.4m members, was the 


first to reject the proposals, 
which are based on an annual 
quota, of. working hours which 
would' average less than the 
current norm. ■ - 

The Christian union body, the 
CFTC. and the white collar 
workers’ union, the CGC, have 
also rejected fce proposals. The 
CGC said the scheme fulfilled 
neither of. the principal aims, 
which were to improve condi- 
tions and! to reduce ; unemploy- 
ment. 

The number two union, the 
left-wing CFDT, which has been 
more amenable to a flexible 
hours system, has yet r-a make 


its decision, as has the politic- 
ally moderate number three 
union. Force Ouvriere. 

The proposals were based on 
a report commissioned by the 
Government after employer- 
union talks broke down in 
January. They involve an 
annual quota of 1,816 hours for 
ordinary jobs excluding over- 
time. That compares with 1,920 
at present and the employers 
previous lowest offer of 1,856. 
For more strenuous jobs the 
proposed standard quota is 
1,770 hours. One of the most 
controversial issues remains 
holiday entitlement 
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2.8% drop 
in West’s 
steel output 
expected 

By David White in Paris 

STEEL PRODUCTION in the 
Industrialised West .is likely 
to drop by 2.8 per cent this 
year from 433m tonnes in 
1979, bringing employment 
cats at least as severe as last 
year, when 38,000 jobs were 
lost That is the conclusion 
of a report just published 
by tiie Organisation for 
Economic Co-operation, and 
Development. 

Steel output In the 24 
OECD member countries— 
over half the world total — is 
expected to drop hy 12m 
tonnes after rising by 20.2m 
tonnes last year. 

The biggest declines are 
forecast in the European 
Community and the U.S. 
Other Western European 
countries are . expected to 
show reduced growth. Japan’s 
output should be little 
changed and Australian and 
Canadian production should 
continue to expand. 

World production is expec- 
ted to stagnate after rising 
by 4.1 per cent last year to 
745m tonnes. Developing 
countries should push up 
their output by a further 10 
per cent after 15 per cent 
growth last year. 

In Eastern Europe, there 
should be a small increase 
after last year’s stagnation, 
which coincided with a 
decline in the Soviet Union 
after 36 years of expansion. 

World consumption of steel 
is expected to show an 
increase or nearly 0.6 per 
cent after 4.6 per cent last 
year. U.S. imports, which fell 
by 17 per cent in 1979, may 
drop by a further 20 per 
cent. 

Total OECD consumption 
may drop by 9m tonnes or 2 
per cent, after growing by 
6.9 per cent last year. 


MOSCOW ON THE EVE OF THE OLYMPICS 


A policeman for every foreigner 


BY DAVID SATTER IN MOSCOW 


UNIFORMED POLICE have 
appeared by the thousand, on 
the streets of Moscow as part of 
the tightest, roost ail-embracing 
security measures in the history 
of the Olympic Games. 

Less than two weeks before 
fbe opening of the 1980 Games, 
Moscow was eerily empty at the 
weekend, apparently because 
thousands of people encouraged 
to take their holidays during 
the Games have already left, 
children have been packed off 
to Pioneer camp, and the city 
is being blocked to out-of-town 
residents. 

In place of the missing 
Muscovites, thousands of uni- 
formed and plainclotbes militia 
and KGB men from all over the 
Soviet Union have arrived in 
Moscow. The uniformed police 
are strikingly conspicuous in 
the relatively thin crowds, stroll- 
ing in pairs on every block in 
the centre of the city. 


As expected, security is par- 
ticularly stringent at the 
Olympic Village, which takes up 
237 acres in a pastoral area of 
southwest Moscow. Soldiers with 
AK-47 rifles patrol the wire 
mesh fence surrounding the 
village at regular intervals and 
the perimeter is also protected 
by electronic trip-beams. 

People entering the Olympic 
Village must pass through a 
metal detector and X-ray scan- 
ner. Inside the village itself, 
uniformed and plainclotbes 
security men are available in 
case of trouble or to answer 
visitors’ questions. 

The tight security at the 
Olympic Village may have been 
inspired by Soviet determin- 
ation to deter terrorist attacks. 
But for the first time in the 
history of the Games, strict 
security bas also been extended 
to the Olympic Press centre and 
to the hotels which will accom- 
modate journalists and tourists. 


At the major tourist hotels, 
police guards are stationed on 
every floor. Access is allowed 
only for hotel residents and 
their guests, who must produce 
a special pass and walk through 
metal detectors and X-ray scan- 
ner. 

The security screen is expec- 
ted to be extended between now 
and the opening of the Olympics 
on July 19, as the city engages 
in last minute repainting of 
buildings on the Sadovaya ring 
road, planting of gardens and 
demolition of eyesores. 

One report has placed the 
number of uniformed police 
now stationed in Moscow at 
35,000, with more than twice as 
many jn plainclothes. The num- 
ber of foreigners who will be 
in Moscow for the Games in the 
wake of tile Olympic boycott is 
now expected to be slightly less 
than 100,000, so there may be 
a policeman for every foreigner 
in the city. 


The security measures are 
almost certainly intended to 
keep contacts be ween Soviet 
citizens and foreigners to a 
minimum. 

"Alcoholics and hooligans” 
have already been sent out of 
Moscow, and the overwhelming 
police presence in Moscow is a 
“hint” to ordinary Moseovites 
that the authorities will deal 
sternly with anyone causing an 
incident in the presence of 
foreigners during the Games. 

An hour-long documentary 
shown ou Soviet television on 
Sunday warned that “Zionist 
and pro-Fascist” groups directed 
by the U.S. Central Intelligence 
Agency were planning acts of 
psychological warfare, subver- 
sion and sabotage during the 
Games. At the -same time. 
Moscow has been . swept by 
rumours to the effect that 
foreigners arriving in Moscow- 
threatened the city with an 
epidemic of syphilis. 


OECD concern at delays 
in nuclear power stations 


BY ROBERT MAUTHNER IN PARIS 


DELAYS IN the construction 
of nuclear power stations could 
increase pressures for raising oil 
imports at a time when the 
industrialised countries are try- 
ing hard to reduce their depen- 
dence on imported energy, 
according to the latest annual 
report published by the OECD 
Nuclear Energy Agency. 

The report says that, at the 
end of 1979 there were 232 civi- 
lian nuclear power plants in 
operation throughout the world, 
representing some 119,000 MW 
of capacity. An additional 229 
were under construction or on 
order, including 115 in the U.S. 
and 31 in France. 

Electricity produced from 
nuclear sources in the organis- 


ation's 24 member-countries in 
1979 was equivalent to about 
130m tonnes of oil (approxi- 
mately 2.5m b/d) or about 10 
per cent of their total oil im- 
ports. According to the OECD’s 
most optimistic projections, the 
share of nuclear electricity 
could increase to the equivalent 
of 23 per cent of the area’s oil 
imports in 1985 and to 40 per 
cent in 1990. when the member- 
countries were expected to im- 
port a total of 31m b/d. 

But the report emphasises 
that the share of nuclear elec- 
tricity is unlikely to reach even 
33 per cent of the total in 1990 
if programmes for the construc- 
tion of nuclear power stations 
continue to be delayed. 


High cost to France of 
farmers’ tax avoidance 


BY OUR PARIS STAFF 

TAX AVOIDANCE by French 
farmers is costing the Govern- 
ment more than FFr 3bn (about 
£300m) a year — or about a tenth 
of tiie country’s annual budget 
deficit, according to a report 
sent by a senior supervisory 
body to President Giscard 
d'Estaizig . 

It is the first time that 
France’s protected farm sector 
has come under such open 
attack from the Tax Council. 
The report underlines a fact that 
is common knowledge in 
France, but which has never 
before been so amply demon- 
strated — that farmers pay less 
tax than other people, and that 
their . taxable income is under- 
estimated. 


Despite measures introduced 
seven years ago tax avoidance 
has not been reduced, the report 
claims. 

Most farmers continue to opt 
for a “forfeit” system, based 
on a theoretical norm of profit 
per hectare in any particular 
region. The report says that 
this norm tends to be calculated 
on the basis of the less produc- 
tive farms. This legal form of 
avoidance is compounded by 
fraudulent declarations. 

Furthermore, the report says 
that the authorities often have 
no means of checking the 
declarations made by those 
farmers — 5 per cent of the total 
— who pay on the basis of their 
real income. 
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Take a familiar story: boy meets girl, they marry, 
and have a child. Or children. The principle? 
One plus one equals three. Or more. 

Then apply this principle to business. 

It's simple, and it works. 

. Looking for technical and financial 
partnership and cooperation? 

Put an old principle to. work for you. 

Talk business with us, and see 
what happens. 



One plus one equals three. Or more. 
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LDP moves towards 


Bernard Simon report? from Port Elizabeth on the growing power of the black workforce 


compromise choice 


Cape car workers lead campaign for wage rise 


for Japan’s Premier 


BY CHARLES SMITH, IN TOKYO 


MR. ZENKO SUZUKI, a 68- 
y ear-old former Minister of 
Agriculture, appears to be 
emerging as tbe compromise 
candidate to succeed the late 
Mr. Masayoshi Ohiro as Prime 
Minister of Japan. 

Mr. Suzuki, a member of the 
faction within the Liberal 
Democratic Party formerly led 
by Mr. Otaira, is understood to 
be acceptable to two other 
important factions as well as 
to members of his own group. 
This means that a substantia] 
majority of the LDP parlia- 
mentary membership has 
endorsed his candidacy. 

Suzuki is likely to be formally 
confirmed as party president 
before the Lower House of the 
.Diet reconvenes late next week. 
As party president he will auto- 
matically become Prime Minis- 
ter since the Liberal Democrats 
hold an overall majority in the 
Lower House from which the 
Prime Minister is elected. 

Mr. Suzuki's belated emerg- 
ence as a strong r unn er for the 
premiership seems to be the 
result of blocking moves by 
various sections of the party 
against the two most prominent 
leadership candidates, Mr. 
Yasuhiro Nakasone and Mr. 
Toshio Komoto. 

Both Nakasone and Komoto 
have much more ministerial 
experience than Suzuki, as well 
as greater seniority within 
the LDP’s Internal hierarchy. 
Nakasone. however, would 
appear to have beeD vetoed by 
the party faction headed by 
former Prime Minister Takeo 
Fukuda, while Komoto's 
membership of the fringe group 


led by former Prime Minister 
Takeo Miki evidently told 
against him. 

A third candidacy, that of Mr. 
Kiichi Miyazawa, failed to get 
off the ground because 
Miyazawa himself declined to 
put his name forward despite 
support from various sections 
of the party. 

Mr. Suzuki’s appointment as 
party leader will end the pro- 
longed intra-party feud 
(between the Ohira and Tanaka 
factions and the anti-mainstream 
group headed by Fukuda) which 
paralysed Japanese politics 
during -much of Mr. Ohira’s 
premiership. Mr. Suzuki's 
emergence is likely to be seen 
as a further step forward in 
the reconstruction of the Liberal 
Democratic Party. 


Tbe party appeared to be on 
the verge of collapse after 
internal bickerings led to a no- 
confidence motion being put 
forward by -the opposition in 
May. 

Mr. Ohira's sudden death 
during the election campaign 
that followed dealtb a further 
blow to tbe Government But 
tbe LDP won the election by 
an unexpectedly handsome 
majority (284 seats in -the 511 
Lower House). 


Mr. Suzuki is the least 
experienced Japanese politician 
to come within reach of the 
premiership for at least 20 
years. He has held three port- 
folios of medium importance 
(Agriculture and Fisheries. 
Posts and Welfare) and a party 
executive post other than that 
of secretary general. 


TO THE bewilderment of South 
African employers. black 
workers are rapidly discovering 
tbe strength of their bargaining 
power. 

A wave of illegal strikes over 
the past three weeks in the 
Eastern Cape town of Uiten- 
hage, 20 miles ftpm Port 
Elizabeth, ended yesterday. 
Although negotiations are 
expected to end today, it 
appears that the area's three 
largest employers. Ford, 
General Motors and Volkswagen, 
have already come close to 
accepting workers’ demands for 
a 70 per cent increase in 
minimum wage rates. 

The motor industry’s new 
minimum is bound to have a 
I ripple effect on wages at other 
Eastern Cape companies. More 
important, the psychological 
impact of the motor workers' 
impending success on workers 
in other parts of the country 
is likely to be enormous. 

South African employers, and 
especially the local subsidiaries 
of multinational companies, will 
probably be confronted in com- 
ing months by increasingly 
frequent and well-organised 
industrial action, aimed at rais- 
ing black living standards and 
ending race discrimination on 
the sbopfioor. 

Johannesburg's black bns 
transport was paralysed for 
two days last week by a wild- 
cat strike by drivers demanding 
higher pay. 

The Eastern Cape strikes at 
their peak involved 8.000 
workers in a dozen companies. 
But the workers’ main target 
has been the local subsidiary of 
Volkswagen, whose wage agree- 
ments apply also to Ford and 
General Motors. In a remark- 
able display of solidarity, 3,500 
black and coloured production 
workers at Volkswagen have for 


three weeks resisted manage- 
ment’s efforts to cajole them 
back to work. 

Tbe Volkswagen strike, unlike 
those at the other factories, had 
been expected for several weeks. 
Although Volkswagen iff re- 
garded as an above-average 
employer, an organiser of the 
United Auto and Rubber 
Workers’ Union, whose members 
make up 57 per cent of Volks- 
wagen’s black workforce, said: 
“ Management paid little atten- 
tion when we passed workers' 
grievances to them.'' An Indus- 
try spokesman in Port Elizabeth 
agreed: “Volkswagen selected 
itself as a target. Dissatisfaction 
was growing.” 

The workers began by 
demanding a minimum wage of 
R2 (£1.10) an hour, compared 
with the then minimum of 
RI.15. After the strike started, 
the company offered (and 
implemented earlier last week) 
a Rl.40 minimum, at the same 
time opening the factory to 
strikers who wished to return 
to work. Only 400 bad 
responded by last Friday. 

Volkswagen was keen to settJe- 
the dispute quickly. It has no 
cars to sell at a time when the 
South African car market is 
booming, and was estimated to 
be losing R7m (£3.9m) in sales 
each week. 

The company pushed up its 
offer at last week’s meeting of 
the Industrial Council, the 
industry’s wage negotiation 
body. The new offer comprising 
attendance bonuses and other 
fringe benefits comes close to 
the unions’ K2 minimum 
demand. The workers have 
received no strike pay since a 
Government decree cut their 
union off from overseas funds 
last month. They decided over 
the weekend to return to work 
while negotiations continued. 


The psychological impact of the motor workers 1 
impending success on those in other parts of the 
conntcy is likely to be enormous. Employers 
will probably face increasingly frequent, well 
organised industrial action. 


Workers at other factories 
were as well-organised 
as those at Volkswagen. At 
Goodyear Tyre (next to the 
Volkswagen plant), 1,300 
employees walked off the job 
in support of a R3 an hour 
minimum wage demand, which 
even unionists described as 
“ ridiculous.” The workers were 
dismissed, but 1,000 have been 
re-bired and production is now- 
back to almdst pre-strike levels. 

Even at Goodyear, however, 
management has agreed to 
review piecework incentives, 
allow pay deductions for a black 
union, and sponsor new educa- 
tion programmes. 

The Volkswagen strike was not 
politically motivated in the 
sense that the prolonged 
stoppage at Ford was eight 
months ago. The Ford walkout 
was sparked by a management 
ultimatum to a black civic 
leader either to curb his 
political activities or face 
dismissal. 

Wages were the immediate 
issue at Volkswagen. None the 
less, the strike had wider 
significance. Blacks are rapidly 
realising that industrial action 
is one of the very few channels 
open to them for expressing 
political frustrations. “ They're 
taking on the system.” said an 
industrial relations expert in 
spokesman puts it even more 
succinctly: •* Labour power is 


political power.” 

The political significance of 
labonr power has meant that 
established unions in the 
Eastern Cape, which claim to 
have no political ambitions, are. 
being out-manoeuvred by more 
radical groups with essentially 
political aims. 

The motor industry unions 
(the United Auto and Rubber 
Workers' Union for blacks and 
tbe National Union of Motor 
Assembly and Rubber Workers 
for coloureds, which, in practice 
function as one hody) were com- 
pletely by-passed during the 
Ford dispute. Instead workers' 
grievances were aired , through 
the Port Elizabeth Black Civic 
Organisation, whose leaders 
have since been served with 
government Banning orders. 

The organisation's leadership 
is now more conservative, but 
its members are still in control 
at Ford’s Cortina plant Tbe 
plant's action committee is cur- 
rently attempting to unseat an 
official of the black car workers' 
union. 

Black activists took .a 
lower profile in the Volkswagen 
dispute, but there is little doubt 
that they, not tbe unions, were 
calling most of the shots. Mr. 
OHie Rademeyer, Volkswagen's 
industrial relations director, 
conceded that a top priority for 
management, once the strike is 
settled, will be to find out 


whether “ we are talking to the 
real representatives of. the 
workers." 

The unions’ limited, influence 
over Volkswagen workers was 
illustrated by twa .appeals by 
. its general secretary during tbe 
first few days of the strike, .urg- 
ing them not to take part in an 
illegal ‘ dispute. -When Good- 
year's management asked 
strikers to elect seven spokes- 
men,. not one . nominee was a 
union man.' 

The Unions have not been 
completely powerless at Volks- 
wagen as they were at Ford, 
partly because black activists 
hatfe kept a lower profile, and. 
have thus found it useful to 
work through the unions. A' 
large proportion of . Volks- 
wagen's, black workers are mem- 
bers both of, their car workers’ 
union and :of the jJitenhage 
Black. Civic Organisation. The 
union will thus be .able to. 
emerge from the dispute with 
some credibility. 

The disputes' . have taugbt 
black activists and unionists 
that the chances of industrial 
action succeeding are far. higher 
at foreign-control led. companies . 
than locally owned ones/ 

SKF, the Swedfsh-rfntned ball- 
bearing manufacturer which 
was one of the smaller Uiten- 
hage companies hit by strikes 
last . month, was apparently 
instructed by its parent com- 
pany not- to dismiss strikers. 
And although local VoUcswagen 
management insisted it ' was 
given a free hand in dealing 
with the strike, - others suspect 
that German trade union pres- 
sure has been an important 
factor in the company's con- 
ci History stance, particularly 
thg decision so far not to dismiss 
strikers. A German trade union 
official flew to Port Elizabeth 
to help mediate in the dispute. 

South African companies, by 


contrast, are not as vulnerable 
to foreign pressure. "Tbe 
multinationals are better tar- 
gets,” one black activist said, a 
union orgatniser added: “Aslans 
as the companies are -controlled 
. from abroad, >-we feel we hive 
got a say! in disputes.” 

-The Volkswagen strike has 

thrown.into doubt the yardsticks 
by which black wages in . South 
Africa -have been -measured^ in 
recent . years, namely. tbe 
regular, studies ,hy~ the- Univer- 
sities of ‘Port. Elizabeth and 
South ' Africa - to determine 
poverty levels in different parts 
of the country. 

- The Eastern Cape motor -in- 
dustry -has paid: wages well 
above these studied estimated 
poverty level. But the unions 
have questioned the .validity: of 
the university estimates, which 
are . . based- on imputed-.; sub- 
sistence requirements rather 
than, a family's actual spending, 
patterns.-. • - , 

The' University: of -Port 
Elizabeth's most recent -‘^hous* 
hold subsistence level-” for 
blades and coloureds in -the 
Eastern Cape is around. Rlffc'? 
.month. But the union's own 
survey of ' 50 families showed; 
that - a “decent life without any’, 
luxuries” required -a. inihizotun 
monthly income of R368, fie 
income on which its R2-an-hour 
demand was based. 

Eastern Cape employers are 
-‘generally recognised as among 
the most enlightened in the 
country. Their wages and work- 
ing. conditions are well , above 
average: Equally important 

they have generally succeeded' 
in persuading the police to’ keep 
a low - profile, outside . factory 
gates. A key question is whether 
employers in other parts -of the 
country win he; as restrained 
when they become the targets- 
of organised Industrial arilon. by 
their black workers. 




Minister aims ‘to crush Nkomo’ Court thwarts Israeli 


BY OUR SALISBURY CORRESPONDENT 


electricity takeover 


Economic balance eludes China 


A SERIOUS deterioration in 
relations within Mr. Robert 
Mugabe’s coalition Cabinet 
became evident yesterday with 
the threat by Mr. Enos Nkala. 
the Minister of Finance, to 
“ crush ” Mr. Joshua Nkomo. 
Minister of Horae Affairs and 
leader of the Patriotic Front 
Mr.. Nkala made bis threat at 
a weekend rally of Zanu-PF 
supporters in Bulawayo and 
said that the party’s main task 
now was to crush Mr. Nkomo 
and to forget all about him. 
Mr. Nkala said that if Mr. 


Mugabe did not want to retain 
him i Mr. Nkala ) in Government 
because of this attitude, be 
would accept expulsion. “But 
if I remain I will crush Joshua 
Nkomo. self-appointed King of 
the Ndebele.” 

Mr. Nkomo and bis party 
were only In the Cabinet by the 
grace of ZANU-PF which had 
an absolute majority without 
them. “ If they want more than 
their small share, then we have 
to tell them that they will not 
have any share at all.” 

Observers here regard repea- 


ted attacks on Mr. Nkomo by 
Mr. Nkala in tbe oast seven 
days as the greatest domestic 
crisis within the Government 
since its establishment. 

Mr. Nkala likened Mr. Nkomo 
to other African political 
leaders such as General O.ii’kwu 
in Nigeria, Mr. Oginga Odjinga 
in Kenya. Mr. Harry Nkumbula 
in Zambia and Mnise Tschombe 
in Zaire. “Nkomo will be 
relegated to history in the same 
way as these people who tried 
to appoint themselves as tribal 
leaders,” he said. 


BY OUR TEL AVIV CORRESPONDENT 


BY COUNA MACDOUGAU. 


ISRAEL'S Supreme Court yes- 
terday thwarted temporarily a 
Government move to seize an 
Arab electricity company in 
East Jerusalem, a takeover 
designed to consolidate the 
Israeli grip on all parts of the 
city. 

Arab powerstatioa workers in 
the court room cheered when it 
was announced that Israel’s 
Energy Ministry and the Israeli 
military government was being 
given 45 days to show cause why 
it should take over the company. 


For years Israel has been 
striving to link up power sup- 
plies in Arab-occupied areas 
with the Israeli grid. Hiis has 
been resisted stubbornly by the 
Arabs, who fear that such a 
hook-up would leave them more 
firmly than ever under Israeli 
control. In many cases Israel 
has blocked Arab attempts in 
tbe West Bank to buy new 
generating equipment from 
Jordan, obliging the Arabs to 
carry on operating with worn 
plant 


. CHINA is still facing a major 

• problem in correctly balancing 
; the sectors within its economy, 

• despite some successes. This is 
j shown by figures just published 

by tbe State Statistical Bureau 
I in Peking. 

! Industrial output increased by 
i more than IS per cent in the 
j first half of this year compared 
{ to January-June 1979, the 
bureau said. No figure for 
heavy industry was given, but 
light industry was said to have 
expanded output by over 24 per 
cent The total value of radii.*- 


trial output for the period was 
given as nearly 247bn yuan 
(£70bn), 51 per ceirt of the 
year’s planned total; 

• Contrary to policy an- 
nounced arlier, steel production 
over-fulfilled its target, reaching 
nearly - 19m tonnes out of a 
planned 1980 figure - of 33m. 
. While the big increase in 
light industry represents a par- 
tial success for the policy of 
stepping up inve s tme n t in pro- 
ducing consumer goods, the 
textile industry expanded out- 
put by an astonishing 28 -per 


cent; Textile output . value 
alone' for the period was 
Y32bn, an; eighth of all China's 
.industrial output value.- 
Oil and coal production -were 
virtually on target ' (106m 
tonnes for oil, the same as last 
year). Chemical fertiliser Tose 
25 per cent. Over, the same 
period last year- . . . 

The total percentage growth 
rate figures -far exceed the 
planned growth of 6 per cent 
for all industry and .8 per cent 
> for light ^Industry.-- - 
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VOEST-ALPINE AG LINZ/AUSTRIA 


-VJrt i-. 


BALANCE SHEET AT DECEMBER 31, 1979 


Profit and Loss 
Account 1979 


Assets 


Liabilities 


Current assets 


Cash 

Marketable securities 
Notes receivable 
Accounts receivable 
Accounts receivable 
from subsidiaries 
Inventories, downpay- 
ments made on account 
Other current assets 


270,523235 

9,999.532 

6,832.635 

689,346.840 


Current 

liabilities 


307,410.568 


738,068.654 

83,788.519 


Downpayments made 
by customers 
Accounts payable 
Accounts payable to 
subsidiaries 
Short-term bank debts 

omroRQ 083 Drafts payable and 
us.uoy.yoo promissory notes 

Other current liabilities 


124,378.146 

300,770.935 


47,110.798 

419,023.327 


Fixed assets 


10,146.951 

150,633.715 


1.052,063.872 


Land, buildings 
Machinery, operating 
and office equipment 
Plants in course of 
erection, downpayments 
for plants 
Interests 
Other assets 


376,875.174 


Long-term debt 


751,005.760 


Loans 

Other long-term debts 


459,087.09 7 
892,995.825 


1.352,082.922 


171 ,875.629 
365,387568 
79,969.468 


Provisions 


250,432.231 


Net loss 


1.745,113.599 Capital and 
reserves 


Loss brought forward 
Loss for the year 


1,356.944 
5,427.38 8 


Equity capital 
Legal reserve 

c -7QA oqo Voluntary reserves 

O, / 0^.0041 CTval, , a Mrtn monnm 


Evaluation reserve due 
to special depreciation 
Provision for severance 
pay and pensions 


307,692.308 

119,605.538 

104,648.552 



258,562.722 


412,779.769^1 1203,288.889 



Important Data on 
VOEST-ALPINE 
Group 


Operating 

revenues 


1979 1978 


2.551,989.152 


Operating 

expenses 


World sales us$ 

mlln. 

Internal sales ' US$ 

mlln. 


5,138 4,521 
1,037 929 


Employment costs 

Cost of materials used and 

other expenses 

Depreciation 

Interest 


831,184.167 


1.532,340.607 

125,289.627 

32,877.814 


Consolidated 
world sales us$ 

mlln. 


4,101 3,592 


Profit before 

extraordinary 

items 


Number of 
employees 

(dec.31) -• • 


8Q203 79*3fl 


Output 


Result from investments 
Extraordinary result 
Allocation to provision for 
severance pay and pensions 


30,296.937 

-18,874.586 
+ 4,603800 


Pig iron - mHn.Tons 

Crude steel mlln-Tons 
Rolled products . mlln.Tons 


3.7 3i1 

4.6 4.1 

3.5 3,3 


-21,453.538 


Loss for the year 


- 5,427.387 


Investment in 
fixed assets 

(in US $ mlln.) 


328 ^ 262 


1 US$=5S13,- 


VOEST-ALPiNE AG 
Postfach 2, A-4010 Linz/Austria 
Tel. (073 2) 585-0* 

Telex 21421-1 va a 
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* r W* Martin, uaeditor in Washington 



StS : - jSL j*5 thoray-; social years. 

■ »• chances -_ of the “extra 

: v; & & asrrr SS- ■ S 


i; k.SSSWlT* S w 

-■:>.■■>:■■: •.••'•• '• Hunois only last month. 

a '■’ ’ > 'wX* t ^S^° es ai » the Equal The Republican Parly has 

- • -* • *2? SJJSSJ 1 ® l nt wonen,: beei <*maDttad to the ERA for 

*^.5 bor Jon, : In both cases, ‘ 40 years. . Its l976 party plat- 
moderates and.. conserve form endorsed the amendment 
■"' * ■' Sw with - each “ in ringing terms. andat jester- 

■ *:«. “ * •• - Jfr. Reagan, philo- -day’s: .- opening . session of the 

j i? -- - ■ .meawd- to. the latter, piafiforar committee, Governor 

‘ ** V' t0 30,1 a solution WilELam MOHken of iwinhigop 
r, “ rfn«r. not offend -.the.-.-’ a. prominent moderate, warned 


‘“'-.■•’farmer. 


thatj 1 if vre repndiate our 1S76 
w. : ixeagan nas . repeatedly position, we will be repudiated 
j stated' ;oii; the campaign trail ' by ~ ? - large , segment of 
: r ■ thaV . tb'oAgb .. a believer ia.'.Affl^ica’s population, ■' and de- 

equality for women; .he -does' .seryedlyso.”- 
- ~~' T r n Pt t h in k the Equal ‘ Rights •> P 50 - the other side of the argu- 
.. Amendment is the best way of ment » conservative forces, led 
in- achieving this goal,- -but rather- Senator Jesse Heims- irom. 

;-* 7 that existing, nws provide the iS?™ '-Carolina and' Mrs. 
necessary constitutional 1 guarah- ”hyms schlafly, leader of the 
r ~ tees. anti-ERA movement, want any 

i-’ : ; ~ r: i - The ERA is often mlsunden- 'PJ** amendment 

■ ■: Stood. It simply says: '“Equality Senator 

• - . - : . . of fights under the 1 aw shall yesterday he. was 

not be denied or abridged by >?« ^, ven m ^ rest ®^ “ what he 

" the TJ5. or^ any state? on ? mealy -southed 

accounted statement,” designed - to pre- 

has. been ratified * Both*^ 'and ’lire. Schalfly 




reduce 


were directly critical of the 
language of a compromise reso- 
lution being circulated by Mr. 
Reagan's Aides, which re- 
affirmed (the party's support for 
equal rights without ever 
specifically mentioning the 
ERA. 

On abortion, Mr. Reagan is 
known to lean towards another 
constitutional amendment ban- 
ning it altogether. However, 
several polls of party members 
have shown no willingness to 
go this far. 

Only last week, in an impor- 
tant decision, the -U.S. Supreme 
Court upheld the constitution- 
ality of the so-called Hyde 
Amendment— the Congressional 
law which prohibits the 
Federal Government from 
financing abortions for indigent 
women, except in limited cir- 
c umstan ces. Emboldened by 
this, ruling, opponents of abor- 
tion are pushing for even 
stronger action. 

The Democratic Party's rules 
committee is due to meet here 
tomorrow, in effect, to pass 
judgment on Senator Edward 
Kennedy's last chance to deny 
the party’s Presidential nomina- 
tion to President Jimmy Carter. 

AP adds from Washington; 
Mr. John Anderson, the inde- 
pendent Presidential candidate, 
is to leave next Monday for an 
11-day trip through the Middle 
East and Europe, 


Battle looms over add rain 


THE OLD War between 
energy and environmental 
interests has resumed here on 
a new battleground: acid rain, 
a long-distance pollutant pre- 
sumed to come from fossil fuels. 
Of Jate, the debate has centred 
on a $3.6bn Bill, passed in the 
u.S. Senate and under con- 
sideration in the House, 
designed to move electricity 
companies away from ail and 
into coal. 


Acid rain has been a concern 
in Western Europe since the 
Scandinavians discovered it, but 
its emergence as a problem in 
tte US. is relatively recent All 
the elements in the phenomenon 
are not yet known, but 
scientists believe it is created 
by sulphur dioxide from burning 
coal and nitrogen oxides from 
car exhausts and factories. 
Borne hundreds of miles by' 
wind, they mix with water 
vapour, forming a corrosive 
rain which has destroyed lakes 
and streams in the Adirondack*?, 
Canada and Northern Minnesota, 
has damaged soil and eroded 
buildings and monuments. 

It is suspected, too. but not 
yet proved, that acid rain may 
damage crops by eating away at 
leaves, reducing the growth of 
forests, and con Lamina ting 
drinking water. 

The oil-to-coal conversion 
plan, once trumpeted as a major 
step in the President’s effort to 
reduce U.S. oil imports, has 
been cut drastically in Congress. 
It would have subsidised 


through grants and loans, up to 
75 per cent -of the costs of con- 
verting 80 electricity plants, to 
save up to 300.000 barrels of 
Oil a day. (Imports are about 
7m to 8m barrels a day). 

Even in its truncated form, 
the President’s “oil back-up 
plan ” is viewed with alarm by 
many scientists and environ- 
mentalists, They believe that 
burning more coal will increase 
the acid rain problem. Elec- 
tricity companies, they point 
out, are already responsible for 
two-thirds of ail sulphur diox- 
ide emissions. 

The Environmental Protec- 
tion Agency believes the pro- 
posed legislation will increase 
sulphur dioxide emissions by 
330,000 tons a year, and nitro- 
gen oxide emission by 200,000 
tons a year. This, they say, 
would result in a 10 to 15 per 
cent increase in acid deposits 
in the north-eastern U.S.. 
already the hardest-hit area. 

The cost of reducing emis- 
sions causes collective shudders 
in the power industry. One esti- 
mate of Uie cost of cutting 
sulphur dioxide emissions by 
50 per cent in the north-east 
runs as high as S7bn a year. 
The installation of sulphur diox- 
ide scrubbers could cost $10Qm 
for each plant. Scrubbers create 
their own problems. They gen- 
erate vast quantities of sulphur- 
bearing sludge, for which a dis- 
posal method must be found. 
Power industry spokesmen 
prefer to set the problem aside. 


BY NANCY DUNNE IN WASHINGTON 



* r - I>oa ^ las Castle 
Still a lot we don’t understand” 


They say the evidence about Its 
cause and effects is “ extremely 
poor,” and they claim that the 
new legislation will increase the 
total of pollutants released by 
only 0.4 per cent The power 
industry committed about S6m. 
three years ago to acid rain re- 
search, and is planning to spend 
$12m more over the next five 
years. 

Many environmentalists feel 
the problem requires immediate 


action. “ There is still a lot we 
don’t understand about acid 
rain,” says Mr. Douglas Costle, 
the Environmental Protection 
Agency administrator. “ But we 
know enough about it to know 
we have to start to do some- 
thing about it this year” 

The problem is especially 
severe in New York state, 
where officials claim acid rain 
'has destroyed all life in 170 
lakes. They complain bitterly 
that New York, with its strin- 
gent air pollution controls, 
must suffer from the laxer con- 
trols of power plants in 
the Ohio River Valley, where it 
is thought much of the north- 
east acid rain originates. 

Not only do states burning 
" dirty coal ” send their pollu- 
tants to the north-east, they 
send them to Canada'. About 25m 
tons of sulphur dioxide is sent 
to Canada each year, about five 
times more than the Canadians 
are estimated to send back. 

Canada and the U.S, have 
agreed to pool their data and 
conduct research into arid rain, 
and to negotiate an air quality 
agreement. 

Air pollution controls, estab- 
lished under the Clean Air Act, 
cover the quality of air at 
ground level near pollution 
sources, but they do not deal 
with airborne emissions. Ironic- 
ally, much arid rain in recent 
years may result from efforts to 
reduce local pollution. To 
minimise, smog in industrial 
regions, engineers in the past 
20 years have built tall chim- 


neys which are thought to help 
to transport pollution tho usand? 
of miles. 

It is clear to scientists that 
the only way to reduce acid 
deposits is to reduce emissions 
of sulphur dioxides and nitrogen 
oxides. The Environmental 
Protection Agency began setting 
emission standards on new 
plants last year. But they will 
not apply to converted plants 

“There is cause for concern 
that the political resolve may 
not be forthcoming,” says Mr. 
Costle. A Congressional review 
of the Clean Air Act is due next 
year, and the law could be 
“gutted,” be says, “in the 
current atmosphere of hostility 
towards environmentalists and 
regulation.” 

If allowed to go unchecked, 
acid rain could cause untold 
economic damage. President 
Jimmy Carter, calling it “one 
of the most serious global pollu- 
tion problems associated with 
fossil fuel combustion v has 
intensified federal research 
efforts and established a 10-year 
research programme with a 
$I00m budget. 

Congress, in the oil backup 
legislation, may provide $400m 
in grants for projects to reduce 
sulphur dioxide emissions. But 
reversing the effects of acid 
rain will be slow and costly — 
and in some cases impossible. 
Coming when the UjS. is under 
pressure to develop its coal 
reserves, the process Is bound 
to take even longer. 
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prune rate to lli% 

BY DAVID LASCELUE5 IN NEW YOUC : ; 

P. er prime rate . uncertainty about the nnderiy- 
2^^r?x e T 1 JS l,, P5? sr Up- ing trend in interest rates tiiat 
major U.S. banks cut their rate had developed to the past fort- 
night. 

The prime rate still has some 
way to go before it re-estab- 
lishes tractitional differentials 
with market' rates. Based on 
yesterday’s certificate of depo- 
sit rate, -the key to banks’ cast 
of fuods, the prime should have 
been lOJU per cent. 

This prompted Wall Street 
economists to predict that 
further prime .cuts could come 
in the next week or two, though 


i per cent to the level set 
.... a. handful of banks- last 
wedk : 

, Hie move, coming after the 

.. •*■ ..July* * holiday weekend; was 
: r._ evidently .prompted by the 
Fed’s announcement on .Thurs- 
.* J ' day that it was phasing out the 
■ , remains r of - : the . emergency 
: .-credit controls it imposed last 

autumn and this- spring. 


; 5® iminediate “Pact ^ the w 

* Fed ® ®t e & be amall, but-is -the descent will be slower than 
psychologically - important the precipitous fall of May and 
cause It removes some of the June from the^O per cent peak 


^ • L 



; U.S. crude oil imports 
down by 25% in June 

SY OUR UA. EDITOR 

UNITED STATES imports .of is a bit higher than most Indus- 
crude oil in (> . June - fell 1 by; try estimates— then, he said, 
one-quarter compared with toe-, the US would have succeeded 


on 


same month a year, ago, mid 
American ■’ consumption ...of 
foreign oil could fall this, year 
to an average of only. 7m 
barrels a day; according to Mr.- 
Charles Duncan, the Energy 
Secretary^ 

His optimistic projections*, 
contained in a television inter- 
view, were, he . said, testament 
to the “ very substantial . pro- 
gress ” in conservation achieved 
to the . past year, and were on)? 
partly accounted for by the 
economic recession and 
impact of higher prices. 


If Mr. Duncan’s forecasts are 
accurate— and his;7m b/d figure 


in making itself much less vul- 
nerable to any Arab oil 
embargo. 

Retro! . consumption in the 
first five , months of this year 
was more than 8 per cent below 
the levels, of the same period 
to 3979, Mr. Duncan added. 

The : sharp drop to oil 
imports to June should Tgn pio 
that the nation’s trade deficit, 
which doubled in May to nearly 
$Ebn from- April, will contract 
again in -June. The principal 
the reason for the increase in thd 
‘ deficit in May was a rise to both 


the value and 
ported oil. 


volume of im~ 


Canada studies export tax 
on all forms of energy 


BY VICTOR MACKJE IN OTTAWA 


^ ! 


CANADA is studying an export 
tax on all forms of energy, -in- 
cluding : hydro-ejtectric power 
from Quebec and Manitoba. Mr- 
Marc UaJpnde, Canacdaiv Energy. 
Minister, said. 

The purpose, besides raising 
revenue : for Ottawa, is to 
counter complaints from Alberta 
and British .Columbia over, the 
Federal Government's proposal 
to tax' natural gas exports. 

The western provinces feel 
the proposed gas tax ~. -and a • 
similar' one -already , levied, on 


oil exports « is discriminatory, 
because hydro-elecftricity, coal 
and uranium exports are not 


-•-Bather than have the west 
complain, Ottawa could say an 
across-the-board energy export 
tax had been imposed to the 
interests of fairness. 

. The complaints about the pro- 
posed gas^ tax have complicated 
talks between Ottawa and 
Edmonton over - an agreement 
for oil-pricing, and ' revenue- 
sharing, . 
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State Bank of India 

announce that on and after 
7th July, 1980 

the fallowing annual rates 
v will apply : v . 

Base rate . . . . 16% 

r {Deceased Jtorn 37%)] . 

Deposit rate (task;) 14% 

: .(Decreased from 15 %)' r 

State Bank of India 



And by 'bookable' we mean fully- 
bookable. No standby; no telling you the week 
but not the day 

It's up to you, of course, how you want to 
fly. But we believe most people don’t like to 
be left in the air about their travel arrange- 
ments. So if you book 14 days in advance for 
dur mid-week advance purchase Budget Fare, 
you’ll know exactly which flight you're on, 
right from the start. . 


The price is £151. If you've seen the 
advertisements you’ll know that other airlines 
offer to take you for a bit less than that; 
provided that you're prepared to put up with 
the inconvenience. But with us you have the 
comfort of knowing.that your seat is reserved 
on the flight of vour choice. 

Your Travel Agent has all the details 
of Cathay Pacific's straightforward 
■fares-the best deal to Hong Kong. 

Or phone US-01-839 5533/698L 


HONG KONG’S AIRLINE 
-WE KNOW ASIA BEST 



Bahrain • Bangkok -Brunei -Dubai • Fukuoka • Hong Kbng - Jakarta- Kota Kinabalu * Kuala Lumpur- London • Manila- Melbourne - Nagoya * Osaka - Penang ■ Perth • Port Moresby • Seoul • Shanghai - Singapore - Sydney ■ Taipei -Tokyo 
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By Mary brings in Bahrain 

TWO MAJOR British groups 
are among five invited eon- 
tractors who failed to put in 
a bid for tbe Sand I-Bah rain 
causeway project. 

Of the 21 groups who pre- 
qualified. excluding Hyundai, 
which was eliminated bc-fore 
the tender documents wc-re 
released last November, 16 
submitted tenders by the 
June 30 closing date. 

Those which dropped nut 
of the competition are the 
John Howard group (John 
Howard and Sir Robert 
■HcAlpinc of the UK. Hitachi 
of Japan, and Bristol Steel 
of the U.S.): the Taylor 
Woodrow group (Taylor 
Woodrow. Richard Coslain, 
and Red path Dorman Long of 
th* UK>: Spanish group 
fEntrecanales y Tavora and 
three other Spanish com- 
panies): the Fotroia group of 
Greece; and Tcrao of Italy. 

The only remaining British 
representative is Balfour 
Beatty, heading a consortium 
which includes four Japanese 
companies. 

Mr. Kamed Zayani. whose 
Bahraini company is bidding 
in association v.TiJi Bilnr.ger 
and Berger c? ".Vest Germany. 
Sin Laden of Saudi Arabia, 
and Jvawada of Japan, was 
present at the public opening 
nf tenders in Rhauh on 
July 1. He commented on Ms 
return to Bahrain this week: 
“This contract Involves a lot 
of dredging, and the British 
arc* not so strong in that 
field.” 



BY OUR GIBRALTAR CORRESPONDENT 


THE GIBRALTAR Government 
is to consider establishing free 
trade zones in the port and air- 
port areas. This comes in The 
"wake of the expected reopening 
of the Spanish border with 
Gibraltar and Spain's eventual 
accession to the European 
j Economic Community. 

Truck traffic to and from 
Gibraltar is already being 
planned. This would increase 
• once Spain joined the EEC, with 
Gibraltar adopting a tranship- 
ment role transporting EEC 
trade through an open frontier 
with Spain. 

Gibraltar's position in rela- 
tion to ;he EEC. and the effects 
of Spanish entry, are among 
subjects to bo considered by a 
major feasibility study commis- 
isoned by the Gibraltar Govern- 
ment. Although Gibraltar forms 
part of the EEC as a British 
dependent territory, the com- 
mon customs tariffs do not 


apply to it at its own request 
However, an anomalous situa- 
tion could be created on Spanish 
entry, and free trade zones 
might enable Gibraltar to retain 
its own customs structure. 

The matter is being con- 
sidered in connection with pre- 
parations for the next 
development plan commencing 
in April next year. In this con- 
text. the port has commanded a 
high priority, said Mr. Adolfo 
Catena, the Trade Minister. 

The Government is to spend 
between £75.000 and £100.000 in 
the study ir ha? commissioned 
fn*r»\ British consultants. It will 
cover all aspects of the port and 
its role in the development of 
Gibraltar's economy, considering 
the element of competition from 
neighbouring ports in such 
countries as Spain. Portugal, 
Morocco and Algeria. 

Consultants have been asked 
to assume that the harder will 
open, although the Spaniards 


have not y at lifted the restric- 
tions imposed on Gibraltar 11 
years ago. An agreement 
signed in Lisbon in April 
between Britain’s Lord Carring- 
ton and Sr. Marcel ino Oreja, The 
Spanish Foreign Minister, has 
set in motion talks towards the 
opening of the border. 

From a Gibraltar standpoint, 
officials here see no outstanding 
obstacles to the reopening oF the 
border, which *houid be on a 24- 
hour daily basis with the same 
case of travel as in other Euro- 
pean fronliers. Spanish workers 
would be allowed to commute 
to their jobs in Gibraltar, and 
those wishing to live in 
Gibraltar itself would have to 
obtain approved accommodation, 
as would other alien workers. 

The Spaniards, however, are 
seeking to establish conditions 
of equality and reciprocity 
between Gibraltar and Spain 
prior to the lifting nr 
restrictions. 


! China and EEC to 
stage business 
week in Brussels 
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SY BP.IJ KHW DARIA IN GENEVA 


Medelec wins 
Uova contract 

3y Godfrey Grima in Valerta 
MEDELEC SWITCHGEAR, in 
which G2C has a substantial 
shareholding, has won a 
$22.5m i£5.3m) from Libya 
for the supply of 50 main sub- 
stations of 11.000 volts each. 

Med elec said this was the 
first lime the company, which 
involves Maltese. Libyan and 
British interests, has been 
entrusted with the complete 
design, supply of all com- 
ponents and Lhe heiidins of 
the main distribution sub- 
stations. 

Medelec w as set up 21 years 
ago by the Malta Development 
Corporation, the Libyan Arah 
Maltese Molding Company. 


A BRITISH TANK, the newly- 
developed Challenger, is being 
considered by the Swiss Defence 
Department as a possible con- 
tender for j 250-tank order t • 
equip Switzerland's armoured 
culumns fjr ‘he Inner half of 
the 1930s and early 19P0 S . 

The t?nk. first developed by 
the Rolls-Royce Vickers com- 
bine for Iran ard called the 
** Shir " is bo'ng offered to 
Switzerland following the can- 
cellation of Iranian orders after 
ihe former Shah's fnli. 

Switzerland has been im- 
proved by the interest sh «wn 
in the Challenger by bath 


German and Brirish defence 
fore.r and bei that, with 
some Livj.’go;.. ;i might be effec- 
tive on Sv.it 2 ei'iand'« moun- 
ts' nous terrain. 

The ChalsiT.gor has entered 
the racy fo" ;h r order at 

? late sta.e. and will navn to 
compel e u-jiP-i the Germ 2 n- 
iTvide Leopard s-'nlts and the 

V $. XjM ni/.ci.? !;;■ Chrysler. 

Th-: U.S. 'L.ixcrnroent is 
putting zcv ? r c pr??P!ii , e 011 
Svir.ci'ia.ic? 1.1 buy th? XJM. 
part!;.- to br-ii Chrysler out of its 
financial dfffict’! ■.:•??. the Swiss 
vere eiilier leaning inwards 
the Lecpjrd 1: 1 Mr. Cileries 


Grossenbacher. chief of army 
purchases, said un his return 
last week from a visit to the 
U.S. that the XM-i might be a 
better buy. 

During his visit, he obtained 
a promise that the two XM-ts 
wili b? delivered to Switzerland 
for trials next year. At about 
Sw F r 2b n / £ 5pi' m « the U.S. 
tpnl-T. v:oi:lri oust about 
SwFr SOhtii less than the 
Leopards. 

The Challenger is being seen 
£.> an outsider so far. hut Britain 
could still win the order if the 

price end buy-c?ek conditions 

are risht. 


ew ma 



BY LESLIE COUTT IN BERLIN 

EAST GERMANY and Czecho- 
slovakia. The tv.o most highly 
developed consumer societies 
in Comecon, have agreed to 
increase their trade by 20 per 
cent to 10bn iransferr.Jile 
roubles i£6.6bn> in the nve-year 
plan beginning next January. 

The agreement is part oF the 
round of planned co-ordination 
taking place between Comecon 
countries for the upcoming 




!9S1-S5 period. 

East Germany and Czecho- 
slovakia :■-? each other's second 
hr;.';: iradini partners with 
raavhincty and enuipraent 
makinv v;y 52 y?r com of their 
trade !a.:i year. Ea^t Germany 
i> the second Ur cost customer 
for Cvcbo-lo-rk maciiire tools 
and o-?kia i« East 

Gt-rrmny's loading market for 
th nmhlnei. 


By Brij Khindaria in Geneva 

WESTERN COUNTRIES must 
turn to developing countries for 
new markets in order to prevent 
a serious slowdown in world 
trade expansion, said Mr. Olivier 
Long, the director-general of the 
General Agreement on Tariffs 
and Trade (GATT). 

Addressing a group of 
economists and businessmen, 
Mr. Long predicted that econo- 
mic recession would force 
Western industrialised countries 
to slow trade among themselves. 
But a moderate growth in world 
trade as a whole could be 
achieved if Western exporters 
won markets in developing 
countries instead of focusing all 
their attention on oil exporting 
countries and the Soviet Union 
and its Eastern European 
partners. 

The Soviet Union and 
Eastern Europe will import less 
than in the past from deve- 
loped countries because of 
reductions imposed by econo- 
mic plans, while the oil export- 
ing countries are apparently in 
a phase of consolidation after 
the boom in import demand of 
recent years. 

The slow-down in Western 
exports — that is. from Europe, 
the U.S. and Canada — to the 
East began last year, reversing 
the 197S trend when Eastern 
imports increased faster than 
exports. The value of exports 
to tin- We*t from the Soviet 
Union and Eastern Europe rose 
twice as fast as imports from 
the West last year, according to 
figures published by the UN 
Economic Commission for 
Europe. 

Mr. Long said developing 
countries will become large 
markets for Western exporters 
only if new methods are found 
to help them to pay for imports 
and they are given move access 
to western markets to increase 
their export earnings. 


BY GILES MERRITT IN BRUSSELS 

AN IMPORTANT EEC-China 
trade initiative has been agreed 
in Brussels between the Euro- 
pean Commission and senior 
government officials of the 
People’s Republic of China. 

In a move aimed at boosting 
trade between China and the 
Community, the Commission is 
next year to organise a series 
of meetings between 100 
Chinese trade officials and 200- 
300 representatives of EEC in- 
dustries. The 12-day event in 
Brussels will be called the 
CommuDity-China business week 
and is aimed at promoting con- 
tracts in six key sectors. 

Figures on the amount of new 
! business Peking wishes to do 
with the EEC are not available, 
although it is thought signifi- 
cant in Brussels that the new 
initiative is to be written into 
China's forthcoming 1981-S5 
Five Year Plan. 

A longer-term aim of the new 
trade programme, from Peking's 
standpoint will be to redress 
the widening trade deficit that 
China has with the Community. 
Last year China's exports to the 
EEC rose to $1.9bn i£S13m>. 
but imports from Europe were 
£2.9bn. The Chinese Govern- 
ment recognises, however, that 
to bring that trade back into 
balance, it must first acquire 
European technology that will 


enable it to export more 
sophisticated manufactured 
goods. 

The six sectors identified by 
Peking for discussion at the 
forthcoming business week, to 
be held next April, range from 
min erals and raw materials ex- 
ploitation to a major drive on 
light industries. China is also 
to seek tannery technology and 
plant to devolop its hides and 
furs industry — having pointed 
out to Brussels that its 
resources in increasingly rare 
materials such as pigskin are 
enormous. 

The light industries China is 
aiming to develop include silk 
textiles. bicycles. sewing 
machines, locks, toys, clocks 
and watches and furniture. 

China's trade negotiators are 
expecting to work out financing 
questions when they come to 
Brussels In April, but the Com- 
mission is already emphasising 
that Peking has received lines 
of credit totalling $27bn, of 
which only $2bn has so far 
been used. 

Reuter adds From Bonn: Mr. 
Otto Lambsdorff. the Economics 
f.linister, will head a West 
German delegation to China 
next month for talks on indus- 
trial eg- operation with >?ie 
Chinese Government, the Eco- 
nomics Ministry said. 


T aozama-Keoy a border 
s to reopen soon 


BY IOHN WORRALL IN NAIROBI 


Both countries have agreed 
to improve their trade in spare 
parts i'or farm machinery and 
cars exported to each other, 
and they pieced jointly to 
carry out industrial projects in 
third countries. Until now the 
Comecon countries have shown 
more interest in co-operafiny 
wtih high technology Western 
countries on third markets than 
v.iih each other. 


Swissair to 
buy DC-lOs 

By Michscl Donne, Aerospace 
Correspondent 

SWISSAIR has ordered two o£ 
sn improved model of the 
McDonnell Douglas DC-10 air- 
liner— the Series 30 Extended 
Range model — worth about 
SlOrt.m f£4dmi including spares. 

Swissair has also ordered 
kits to convert two of its oorlier 
DC-lOs to the extended range 
version. 


THE TANZANIAN and Kenyan 
Governments plan to hold 
another meeting of senior 
officials soon to examine ways 
to reopen the border between 
the two countries which has 
been closed for .three years. 

It was confirmed in Kenya 
that a trade agreement between 
the -two was 10 be submitted to 
the meeting. 

Recently. Mr. Ibrahim 
Kadunah, the Tanzanian Trade 
Minister, told the National 
Assembly in Dar es Salaam that 
Kenya had agreed to most 
Tanzanian conditions for the 
reopening of lhe border. Among 
these was the -proviso that 
Tanzanian trade with Kenya 
should be on a similar footing 
to that elsewhere: that there 


should be m> large trade deficit: 
that Kenya transit trade 
through Tanzania to landlocked 
countries would be permitted, 
subject to Tanzanian laws, end 
that a trade agreement should 
be drawn up. 

The border was closed uni- 
laterally by President Nyerere 
when the East African Com- 
munity broke up three years 
ago. 

A World Bank mediator 
recently prepared a report on 
the assets and liabilities of the 
three countries of the East 
African Community, Kenya, . 
Tanzania and Uganda, when the 
community was disbanded. So 
far this report has not been 1 
accepted by any of the j 
countries. 


By Jimmy Bums in Lisbon 

PORTUGAL has succeeded in 
bridging a 3m tonne shortfall 
In Its oil requirements for 
1980. 

Earlier this year the Govern- 
ment said Portugal had 
difficulties in meeting its 
energy needs as a result of 
the Iranian crisis and the 
decision of the Soviet Union 
to redo c 2 its supplies. But 
the shortfall has been 
bridged as a result of a major 
diplomatic initiative aimed 
at improving trade links with 
oil producers. 

According to Sr. Pedro Pires 
Miranda. a director of 
Petrogal. the Portuguese 
state " oil company, this 
initiative has resulted in last 
year's contracts being 
extended in addition to new 
sources of supply. Sr. 
Miranda said yesterday that 
both Saudi Arabia and Iraq, 
which last year accounted for 
over 50 per cent of Portugal's 
oil needs, had agreed to 
increase their exports. At the 
some time, Portugal has 
secured new contracts with 
Nigeria, Abu Dhabi and 
Venezuela. 

The latest initiative has been 
helped by the fact that 
Portugal’s oil requirements 
this year of 8m tonnes have 
been less than the 9m tonnes 
originally forecast. 

Sr. Miranda said that the cost 
of oil imports of 19S0 was 
$1.3fc»n less than The $2bn 
originally forecast. He added 
that Portugal had not 
resorted to purchases on the 
spot market and that pro- 
duction at the main oil 
refinery at Sines had not been 
reduced. 


Canadian car 


TORONTO — Canada’s motor 
exports to the U.S. fell 33.3 
per cent or CS 1.34bn l£496m) 
in the first five months of this 
year compared with the 
same period a year ago. 

Tbe Automotive Parts Manu- 
facturers’ Association said 
that imports were also down, 
declining 22.9 per cent. The 
greater volume of imports 
overall, however, left Canada 
with a motor trade deficit of 
CS l*6bn for the period, 
compared with C$ 1.12bn. 

Exports through May this year 
totalled CS 3.S5bn, compared 
with CS 5.10bn a year ago. 
Imports totalled CS S.ilbn. 
AP-DJ 
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Over the past 12 months, acting as Underwriter. 
Co-underwriter or Manager. Bain & "Company planned the 
rategv for these successful" fund raisings totaIling*S617.700,000. 
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Industrial Debentures 

Australian Gas Light Company 

British Pcirolcur .1 "Co. of Australia Limited 

C.S.R. Limited 

I.C.I. Australia Limited 

Equity Issues 

Adelaide Holdings Lid 

Ausirjlijn G.i< Light Company 

CanjJa Northwest Australian 'Oil N.L. 
Central Coj'i E\plorJiien N.L. 

Culm- Pacific N.L. 

Jireellic Minerals N.L. 

Lciehton Holdings Lid 
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Rate grant 
reform 


runs into 


difficulty 


BY ROBIN PAULEY 


THE GOVERNMENTS Bill to 
introduce a block grant system 
for rate support for local 
authorities is running into 
difficulties, according to a 
major confidential study by 
civil servants. 

MPs working on the details 
of the Bill in a standing com- 
mittee have been denied 
access to tbe civil servants' 
papers. 

. However, 72 confidential 
Government working papers on 
the Government's plans for the 
reform of the rate support grant 
system have been passed to the 
Financial Times before the final 
day of the Local Government 
Planning and Land Bill's report 
stage in the Commons today. 

MPs protested more than 
once that they bad never served 
on a committee provided with 
so little detailed information 
but Mr. Tom King, Local 
Government Minister, refused 
to disclose any of the working 
papers. 

The papers are from the Con- 
sultative Council on Local 
Government Finance, the grants 
working group and its sub- 
groups de alin g with various 
aspects of standard expenditure 
. assessment, and the Officers' 
steering group, with some 
Environment Department 
papers, notes, memoranda and 
assessments. 

They demonstrate the diffi- 
culty experienced in trying to 
make block grant work as the 
Government hoped it might 
The papers show the failure to 
produce an alternative to the 
much criticised multiple regres- 
sion analysis — a complicated 
formula for assessing an 
authority's spending need based 
on its past expenditure. 

The papers also make the 
point that there is now not 
enough time before the new 
scheme comes into operation in 
November to produce a full- 
scjUe workable scheme. 

Mr. Michael Heseltine, 
Environment Secretary, is 
known to be concerned about 
confidentiality within his 
department, which has been 
leaking like a colander in 
recent months. 

The desire to pass the docu- 
ments out, particularly in cases 
involving breaches of the 
Official Secrets Act where the 
staff concerned have put their 
careers at risk, apparently 
stems from a growing concern 
about both the Act and the 
departmental tendency to move 
away from open government 
while the Government is saying 
it believes in greater freedom 
of information. 


Housing 
starts up 
in May 


By Miduel Cassell 


THE NUMBER of bousing 
starts recorded in May was the 
highest it has been for the past 
six months, says the Depart- 
ment of the Environment 
Building began on 17,000 
houses ‘and flats against 15,000 
in April and 20,100 in May 
1979. This is the best figure 
since 19,200 last November. 

It includes 6,200 homes in the 
public sector with the rest 
private. 

In the March-May - quarter 
housing starts were 20 per cent 
down on the preceding quarter 
and 18 per cent lower than the 
March-May 1979 figure. 

Tbe total number of homes 
completed in May was 19,100, 
the highest monthly figure since 
December. This represented an 
increase of 1,000 over April and 
was only 400 down on May 1979. 

This was made up of 8,500 in 
the public sector and 10,300 in 
the private market Total com- 
pletions in March-May were 5 
per cent down on the previous 
three months, but 2 per cent 
higher than the 1979 total 
Around 26,000 local authority 
homes were converted or 
improved in England during 
January -March, 1980, an 
increase of just over 3,000 on 
the previous quarter. 


Ceilings on mortgage 
lending criticised 


Insurance 
premiums 
on motors 


Texaco, Gulf face 
£76m for oil proje 


0 


BY RAY D AFTER, ENERGY EDITOR 


BY MCHAJ3. CASSELL 


THE GOVERNMENT and fBe 
building societies have agreed 
that past efforts to control 
house prices by setting ceilings 
on mortgage lending have, been 
ill-conceived and unsuccessful. 

An unpublished report from 
the Joint Advisory Committee 
on Building Society Mortgage 
Finance, which includes rep- 
resentatives from the societies,' 
the Treasury, Bank of England 
and Department of the Environ- 
ment, says that the guideline 
method for setting mortgage 
advances at a level designed to 
avoid undue increases in house 
prices has suffered from serious 
operational - problems and 
theoretical weaknesses. 

The principal conclusion 
endorses the view of the 
societies, which for years have 
claimed that the supply of 
mortgage finance has not proved 
the most important factor in 
determining the rate of house 
price rises. 

But although the Government 
has agreed on the report’s 
findings, it has insisted that it 
will not he committed to the 
new guideline system. Ministers 
are understandably reluctant to 
state that, ultimetely, they have 
tittle power to control bouse 
prices. However, publication of 


the joint report makes it much 
more difficult for them to try bo 
hold down prices is future by 
restricting mortgage IencBng. 

The monitoring of. building 
society advances with a view to 
helping control house prioe 
increases began in 1975 as part 
of a wider arrangement between 
societies and the Government. 
. to. encourage home ownership 
and inject more stability into 
the private housing market ' 

In 1978, bouse prices were 
rising rapidly and societies 
were being asked to cut back 
heavily on lending. It became 
dear, however, that the guide- 
line system was having no effect 
in reducing price rises and a 
review of. its effectiveness 
started last year. 

The resulting report, which 
is intended as a discussion 
document, concludes that the 
working of the system was 
based on simplifications which 
have' not proved practical 

- It concludes that the control 
of building society lending 
“ cannot sensibly be used for 
'fine tuning' the housing 
market because house prices are 
influenced by many important 
factors other than the avail a- 
bility of building society mort- 
gage commitments.*’ 


The report says that weight 
should now be given to the 
other factors involved, such as 
changes to. actual or expected 
incomes, changes in -the availa- 
bility of property for rent and 
fluctuations in the rate of 
inflation. 

Tbe report comments: “These j 
and other qualifications to the 
basic propositions that under- 
lay the guideline system cast 1 
doubt on its value as an instru- 
ment of bouse price stabilisa- 
tion. They imply that any 
improved theory of the opera- 
tion of tbe housing market 
should take into account not 
only financial factors but also 
real demand factors. 

"A- better understanding of 
the rede of consumer expecta- 
tions and behaviour as they 
affect demand and tile deter- 
mination of prices is also 
required. Such a theory cannot 
retain the apparent simplicity of 
the guideline theory.” 

. Although the report concludes 
that there is no straightforward 
relationship between the avail- 
ability of mortgage finance and 
the movement of house prices, 
it does not put forward positive 
recommendations on any new 
approach to the problem and 
seems to imply that no simple 
policy formula exists. 


up again 


BY HttC SHORT 


GENERAL ' Accident Group, 
Britain’s - largest motor 
insurer with more than' 1m 
policy holders, on its books, 
yesterday announced a 10 per 
cent increase in basic motor 
insurance premium rates. 
This follows a 12 per cent, 
increase oh February 1 
bringing the overall rise over . 
the past 12 months to 222 
pa- cent 

The Increase ■ reflects the 
success of insurance com- 
panies in keeping the rise 
in motor insurance premium 
roughly In line with price 
Inflation despite fbe increas- 
ing cost of repairs. 


Labour costs 


Protection sought by EEC on 
East German furniture dumping 


Garage labour costs rose 
by 31.2 per cent in the 12 
months to end-January this 
year and spare parts by 23JI 
per cent 

Insurance companies have 
' been incurring heavy under- 
writing losses on -their motor 
business. GA made a loss of 
£5.6m in the first quarter of 
this year and a loss of £6-7m 
for the whole of 1979. 

GA’s premium increase 
follows year on year increases 
of 20 per cent by the Co-opera- 
tive Insurance Society made 
at the beginning of tills month 
and- 18 per cent increase from 
Commercial Union at the 
beginning of June. 


BY MAURICE SAMUELSON 


BRITAIN WELL soon make an 
urgent plea to the EE£ for 
protection against furniture 
dumping by East Germany and 
other East European countries. 

Its case will be prepared 
jointly by the Trade Depart- 
ment and furniture industry 
representatives, and win be sub- 
mitted as soon as the relevant 
Information can be assembled. 

This was decided yesterday 
after a meeting between Mr. 
Cecil Parkinson, Trade Minis- 
ter, and a delegation represent- 
ing tbe British Furniture Manu- 
facturers’ Federated Associa- 
tions and the Furniture, Timber 
and Allied Trades Union. 

Afterwards, the Department 
said there appeared to be no 
case for regarding the imports 
as “ disruptive " and for appeal- 
ing to the General Agreement 
on Tariffs and Trade. 

However, there appeared to 
be a prima facie case that 


foreign wooden furniture was 
being dumped here below the 
cost of raw materials to British 
manufacturers. The Government 
would pursue an anti-dumping 
plea energetically, despite the 
traditionally sluggish way in 
which such moves have some- 
times been handled .by the EEC 
Commission in Brussels. 

The furniture delegation, led 
by Mr. Ron Brown. MP, said 
with import penetration now 18 
per cent of the UK market, the 
British industry would become 
so depleted that within the next 
two or three years it would lose 
its hold on the home market 

The industry included many 
small manufacturers which 
lacked the resources to stick out 
a long bad patch, the delegation 
said. 

Most of the imported wooden 
furniture came from Eastern 
Europe, with East Germany 
taking the lion’s share (40 per 


cent). East German imports 
rose in value from film in 1978 
to £15zn in 1979. 

The Trade Department said 
that its anti-dumping unit 
would consult with the furni- 
ture industry in the next few 
days in order to collect sufficient 
information to show a prima 
facie case of dumping. 


Redundancies have been 
growing In the furniture indus- 
try, which normally employs 
90,000 people. However, pre- 
cise totals of lay-offs are diffi- 
cult to obtain because of the 
industry’s fragmented nature. 


Among manufacturers which 
have announced lay-offs or 
short-time working are Gomme 
Holdings, makers of G Plan, 
which put 800 people at its 
Nelson plant on a three day 
week, and Avalon Furniture, 
near Bristol, which has all its 
600 workers on short time. 


Guardian Royal Exchange, 
the second largest motor 
insurer in the UK, lifted Its 
rates on May 1 by 12 per cent 
making 22.9 per cent for tile 
12-month period. 

The latest rises reinforce 
the figures monitored by the 
British Insurance Association. 
They show that the average 
premium among the lead- 
ing insurance companies 
increased by 19.4 per cent 
between July 1, 1979 and July 
L 1980. 

However Mr. Geoffrey 
Bowler, the outgoing chair- 
man of the British Insurance 
Association, said last month 
that insurance companies 
needed at least a 30 per cent 
Increase in premiums to get 
their accounts straight. 


Competition cuts petrol prices 


BY SUE CAMERON 


PETROL PRICE competition 
hotted up yesterday as BP Oil 
and Mobil followed the lead 
set by Shell and Esso # Vie 
weekend and cut their whole- 
sale prices. But motorists in 
some areas have begun to com- 
plain that wholesale price 
reductions are ' not being 
reflected in filling-station prices. 

Mobil has cut the wholesale 
price of all grades of petrol by 
1.73p a gallon and BP (hi has 
reduced its wholesale prices by 
1.5p a gallon. The cuts are 
expected to enable some 
dealers to lower their pump 
prices by 2p a gallon. 

Both companies stressed th£t 
the price reductions had been 
forced on them by “ fierce " 
competition in the market 
place. BP, which has raised its 
wholesale petrol prices by 8.5p 
since the beginning of tbe 
year, admitted that it was s&H 
suffering f/om increases in the 
price of its crude oil. 

BP Oil said yesterday that 


total UK petrol demand in the industry is forecasting a 1 per 
past few months had shown cent fall in overall demand for 


“little increase" on the same petrol this year — a drop of 
period last year. Yet there was 55m gallons in terms of sales 


plenty of petrol available. The volume. 


Freight complex planned 


More important 

Two factors are keeping 
motor rate rises lower than 
this forecast figure. Fewer 
claims are being made this 
year compared with a normal 
year, indicating that motorists 
are reacting to the recent 
increases in petrol price* 
Probably more important is 
the strong competitive market 
for motor insurance which is 
holding down rates. 

In addition to GA’s basic 
premium increase, the com- 
pany Is also making two 
changes to its rating areas in 
tiie UK. The more important 
affects south Essex where 
premiums rise by an extra 5 
per cent. 


BY LYNTON McLAIN 


CONSTRUCTION has started at 
Leeds of a series of warehouses 
which may be developed into 
an advanced road/rail freight 
complex, costing £15m by 1985. 

Garonor Developments (UK), 
a subsidiary of the Co-partner- 
ship Property Group, part of the 
Rosehaugh property investment 
group, has taken out a 150-year 
lease on British Rail land close 
to the city centre and the Ml. 

The 4(ktcre site is also next 
to British Rail's Freigbtiiner 
terminal and the privately- 
owned Leeds container base. 


Tbe initial warehouse de- 
velopment is expected to cost 
£2m and will be ready by next 
April. However, the company's 
longterm plan, if the freight 
market develops, is to build up 
freight and storage handling 
facilities by the mid-1980s, 
British Rail said yesterday: 
“ Substantial cost benefits may 
accrue to industry from the 
proposed developments at 
Leeds," The scheme may also 
improve the environment, by 
integrating lorries more closely 
with the rail freight network. 


Industry loan 
rates cut 1% 


INTEREST .RATES for loans 
under section 7 of the Industry 
Act 1972 were reduced by 1 per 
cent yesteFday. 

The rate on loans for 
employment-creating projects 
(Category A) was cut from 12 j 
to lli per cent and on loans 
for modernisation projects not 
providing additional employ- 
ment (Category B) from 15$ to 
14$ per cent. 


Inquiry into mystery ship blast opens 


BY WILLIAM HALL, SHIPPING CORRESPONDENT 


FORMAL investigation into the 
explosion which ripped apart 
the Liberian-registered carrier, 
Berge Vanga, began in London 
yesterday. 

The mystery surrounding the 
loss of the 224,000 dwt ore/oil 
carrier last October has been 
heightened by. the remarkably 
similar circumstances in which 
its sister ship, the Berge Istra, 
was lost in December 1975. 


Both were owned by Sig. 
Bergesen, one of Norway's most 
reputable shipping companies, 
both were en route from Brazil 
to Japan with a cargo of iron 
ore, and both had previously 
carried oiL Neither ship had 
time to transmit distress sig- 
nals. 

The only difference between 
the incidents was that there 
were rwo survivors from the 


Berge Istra. All 40 Berge 
Vanga crew were lost 

Apart from the lack of eye- 
witnesses, the Liberian investi- 
gation into the cause of the 
accident has been made more 
difficult by tbe almost complete 
absence of wreckage. 

The findings of the earlier 
inquiry were inconclusive. 

The formal investigation is 


siting under the chairmanship 
of Sir Gordon Willmer. 

In his opening statement. Dr. 
Frank Wiswall, admiralty 
counsel to the Liberian Bureau 
of Maritime Affairs, outlined 
the main areas of investigation. 
The court would consider If 
there was an explosive mixture 
aboard and, if so, where. It 
would also consider possible 
sources of ignition, 


TEXACO and Gulf Oil face an. 
extra SlSOm (£76m) in con- 
struction costs for their joint 
oil refinery project at Pem- 
broke, South: Wales. 

- Construction work on. flie 
65,000 barrels a day cracking 
unit, which was due to be com- 
ndsstoned late this year, is also 
running between 12 and 14 
months. behind schedule, it was 
learned yesterday. 

Tbe project, costed in U.S. 
dollars, is now expected to cost 
about $300m (£339m). It . is 
thought that more then one 
third of tbe cost over-run is 
attributed to the changing 
relationship between sterling 
and the daHar. Sterling has. 
appreciated considerably, since 
late 1977' when Texaco and Gulf 
announced their decision to 
proceed. 

Construction costs have: also 
been hit by inflation which has 
been rising at a far faster rate- 
than originally projected by the 
two oil companies. 


The catalytic cracking unit, 
one of the most ambitious 
-refinery projects ; in Western 
Europe, ' has been.' .designed to 
upgrade heavy 1 fuel oil from 
Gulf Oil's- 100,000 barrels-a-day 
refinery at Milford- Haven and 
Texaco’s nearby 180,000 parrels- 
a-day refinery at Pembroke.' 

'The unit- will convert .heavy 
fuel oil into higher-value petrol 
and other premium refined pro- 
ducts, Both companies have 
proceeded on the basis -.that de- 
mand for the high quality' oil 
products will rise at -a- much 
faster rate than heavy fuel oiL 

The project should help the 
TJK . .balance of payments * as 
Texabo — Britain’s ' fourth 
biggest petrol readier— -imports 
some of Its petroL As a result 
of the Pembroke; development 
and the installation of cracking 
nnits^at other'refinerles,. Britain 
ooiild soon' become '.a.; net ex- 
porter of -high value petroL In 
the first three monflhs; of this, 
year, for Instance^, the UK im- 


ported 758J3S7 tonnes , of petrol 
while exports totalled only 
; 239,674 ■ tonnes, 

1- .Texaco : is • happjer-aboat its 
other - major.' - UK “Investment 
project— the - development of its 
North Sea Tartan "Fiel<L : The 
field, being exploited' at a' oost 
'of £250m to £300mr-within the 
original budget — is due to. be 
brought on stream vlate'- '.this 
month or early in August only 
marginally: behind schedule. - 


Executives of the U-S.-hased 


company 'say they have, received 
considerable help from other 
North. Sett companies wilting tp 
pass, on .lessons learned _froxa 
their own oil field development 
projects. Texaco also believes 
it has: scored, by managing the 
project itself.. 

The Tartan Field, discovered 
in 1974, is - expected -to yield 
almost 90,000 barrels a .day of - 
oil at pdak. output Recoverable 
.oH reserves are thought to be 
about 250m barrels. : , 


ICI gives warning on North 


Sea gas feedstock 


■ m 


BY SUE CAMERON, CHEMICALS CORRESPONDENT 


IMPERIAL Chemical. Industries 
(ICI) has warned of “disas- 
trous ” consequences for its 
petrochemicals business if it 
fails to secure supplie of gas 
feedstock from the proposed 
£1.1 bn North Sea gasgathering 
pipeline. 

But Mr. Alan Pink, deputy 
chairman of ICTs petro- 
chemicals division, says that if 
the group is given gas from the 
new pipeline if will modify two 
of its three ethylene plants at 
Wilton, Teesside, and also build 
a liquid petroleum gas (LPG) 
separation plant The cost gf 
modifying the plants alone is 
estimated at between £40m and' 
£60m. 

Last night ICFs warning and 
its promise of more construction 
work at Teesside were being 
seen * as part of a concerted 
attack by UK-based chemical 
companies on the U.S.-based 
Dow Chemical. Dow wants to 
use gas from the pipeline in an 
ethylene plant it proposes to 
build at Cromarty in Scotland, 
But ICI and BP want to use the 
gas in their own existing plants. 

The lack of demand for 
ethylene — used in the making 


of a wide range of things includ- 
ing plastics — has already forced 
ICI to shut down two of . its three 
ethylene plants at Wilton. At 

- toast one Is 1 unlikely ' to be - 
started up again until late next 
year. 

The group said yesterday that 
workers on. the plants had been 
redeployed but tt warned that' 

- “ ultimately there' - could have to 
be redundancies." Secure. sup- 

■ plies, of gas from the pipeline 
' would- increase ICTs competi- 
tiveness and could be "the 

■ salvation " of the Wilton ethy- 
lene plants. 

• Mr. Pink, reported faf the 
latest edition of petrochemicals 
division’s newspaper, says the: 
availability, of- North Sea feed- 
stories “will '.give improved 
security to jobs whidh : mlgit 
otherwise be vulnerable.” Ethy- 
lene plants at Wilton would be 
“competitive for much longer” 
if converted to use the gas 
ethane as a raw material instead; 
of relying on oil-based naphtha, 
which m. - largely imported-. . 

Mr. Pink estimates that ICI V 
could cut Its dependence on 
-imported naphtha by; about 2m 

■ tonnes a year of it converted its" 
existing plants- to use ethane 


or Kqutd petroleum gases.;, 
“We have been- active in -put- 
ting together a -scheme- which 
would enable major . quantities 
of gas 'liquids to be brought by 
pipeline from the St. . Fergus 
landfall of the offshore line to 
Teesside,” he said. “ We. . are 
suggesting this should be done 
rather than send the . gas - Squids : 
to, a totally new site for ship- 
ment or possibly later court* 
sion to efh?lene. • . .f 
-7 “It is essential" that vrtr .ufr 
prove our feedstock position in . 
order to remain "competitive. If 
-competitors' were to secure 
these gas liquid feedstocks in- 
stead of us and use them to 
"produce - further Overcapacity, 
the effect on -our -business on 
Teesside could' be disastrous." 


Mr. Pink says ICI Wants' a 
land line to bring the gas down 
from St Fergus to Teesside via 
Grangemouth, where BP Chemi- 
cals has a plant ‘ v 

The Government has set up 
an organising , committee to 
decide on the structure of the 
company that will- build? and 
operate the: pipeline. ..-British 
Gas, '.Mobil and BP 'are - , repre- 
sented: on The committee. •. 


Doubts on N. 


BY STEWART DAIRY 


ior 


A REPORT that it would be 
economically viable to supply 
cheap North Sea gas to 
Northern Ireland has been 
greeted with scepticism there. 

A Coopers and Lybrand 
report says that- although it 
Would cost between £100m and 
£140m to build the gas pipe- 
line from Scotland, the savings 
would still justify the project 


Gas in Northern Ireland,, at 
approximately 60p a therm, . 
costs more than three times the 
mainland price, because it is 
derived from naphtha. 

The Government, although it 
has not specifically said so, 
wants to phase out the use of 
gas as an energy source in 
Northern Ireland because of the 
high cost and because it feels 


a pipeline from Scotland would 
not be viable. - . - IRUgF 

Few of the 13 .private com-' 5 
panics "providing gas in Nor- , 
them Ireland make a profit 
The report from Coopers and 
Lybrand was commissioned by... r . 
the Northern Ireland Gasr-Em- 
ployers Board, whose chairman : : 
is Ml Harold . McCusker; lie . ’ 

official Unionist MP for Armagh. . ~ 


Demand grows for Indian 
miniatures at auctions 


THE GROWING demand for 
Indian miniatures was well illus- 
trated at Sotheby’s yesterday 
when they sold for £168.894, 
with just 2 per cent bought in. 
The top price was the £7,800, 
plus the 11.5 per cent buyers 
premium and VAT, paid for a 
portrait of Bahadur Shah H, the 
last Mughal emperor, painted 
around 1838 by Ghulam All 
Khan. Maggs paid £7,200, well 
above forecast, for a water- 
colour of six of Colonel Skin- 
ner’s young recruits. 

It was one of a number of 


SALEROOM 


BY ANTONY THORN CROFT 


watercolours of the company 
School of Indian art belonging 
to Malcolm Fraser which did 
particularly well. A watercolour 
of his ancestor William Fraser's 
brown stallion sold for £7,000. A 
Pahari miniature of a princess 
painted at Kangra around 1800 


also sold above .forecast, going 
to EL. Kraus, the New York 
dealer, for £6^506. 

The auction continues today' 
with the Islamic section which 
includes the “World History” of 
Rashad al-Din, which could 
make in excess of £250,000. 

There were some very high 
prices in Sotheby’s sale of paper- 
weights. A hitherto unrecorded 
flower-weight, possibly the work 
of the “Fourth factory,” Messrs. 
Monot Pfere et fils, et Stumpf, 
went for £17,000 while a very | 
rare St Louis upright bouquet 
basket-weight realised £15,000. 

Christie's disposed of Chinese 
export porcelain yesterday for 
£134,000, with a top price of 
£18,000 -for 'a blue and white 
armorial dinner service. A pair 
of famtile rose armorial tureens, 
covers and •* stands, - Qianlong, 
sold for £10,000. 

At Christie's, South Kensing- 
ton, there was the first separate 
print sale; izi the past - they 
have been Included with 
water-colours. Now they, get a 
monthly, auction to themselves.. 


Agency sells 

Ballentyne 

share 


By Ray Perman, 
Scottish Correspondent 


I THE SCOTTISH Development.- 
j Agency said yesterday that it 
had sold its controlling interest 
in the “Border woollens com- -- ; 
pany, Henry " Ballentyne / and- *• • . 
Sons, to the Dawson Inter- '• 

national textile group. ' 

Dawson has acquired 50.2 per • 
cent of ■RaUentyne’s shares for -,- - s. 
£500,000. - /.- 

It is offering 452.23p a' share 
for the - remaining equity, 'held 
largely, by tbe Ballentyne . • 
family. The Ballentyne board is ; 

recommending acceptance. - - 
Ballentyne has been suffering 
badly from the slump in the - ■: . 
textile -market and lost £137,000 . . 

last .'year.- ^ 

' .It first invested hi the com- ; - 

pany in 1977 and" stands to make 
a £250,000 10ffi.on the. deaL . 7 \» _ 

The agency has now sold back!. ” d 

to the private sector stakes to. ,. , 
rtx companies. Tazer Kemsley bu, 
Mtibourn,. the motor -and trad- . T| 
ihg group, has signed an option *1 
.to buy a seventh, -- 


ONDTDEUARJES NONSTOP DAHY TO AtlANTA 

AND ON TO OVER 80 ILSJL CITIES 


T&ke Delta’s WIde-Ride TriStar to Atlanta and, without 
changing airlines or terminals, you ca n, be on your way to cities 
coast to coast— including Salt Lake City, Nassau, Seattle/ 
Tacoma, Portland and St. Louis. 

Delta's mid-day nonstop from London to Atlanta is the 
Dash 500 model Wide-Ride Lockheed L-1011 TriStar powered 
by Rolls-Royce engines. You enjoy superb international dining, 
in-flight entertainment and duty-free shopping. Plus the kind 
of service that Egon Ronay’s Lucas Guide 1980 rates No. 1 
among all airlines between the UK. and UJ&A. And you get 


A' DELTA 

SVSTEM ROUTE MAP 






this same outstanding service on Delta's daily nonstop from 
Frankfurt to Atlanta. r 

For information and reservations, call your Travel Agent. 
Or call Delta in London on (01) 668-0935, Tfelex 8748Q..Or call 
Crawley (0293) 517600. Delta Ticket Office is at 14(*Regent 
Street, London, WLR 6AT. ADELJA - 

-nwfiMlnsnmiviMlaaaieartf. . ' ■" i iff* 

Schedules are subject to change -o . c : 

without notice. fc 
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. BY PETER RIDDELL, ECONOMICS COftMSPONOENT 

S?2kF*^ , in few • fhkwtr months of this. year. On 
4^nhw fUnfe, an f 0 ®* cIothiQ S the same comparison spending 
L D T- B f ^ sharply, while on . dothing mid footwear was 
■•*** per rent down. 

registrations has. red to a decEne.; .; AH fheTeports from the retail 
'Wn ■ ■ ■ con5umer credit trade, suggest that demand has 
Duress. .. ' weakened further since the end 

^^Bores published . yesterday of May. This has teen reflected 
^ .the Department of Trade in the series of price-cutting 
■" illustrate the extent ofr ite ' under way.', 

weakening of consumer confide. Thefkflih retail sales has 
epee . and the an' In . spending aiSo affected the amount of hire- 
. ,smce:lhe early spring. .: , purchase business. This has, 

The_flnal;; estimate of . the additionally, been affected -by 
.. volume of retaiTrsales in May "the fail ia sew car sales. In 
has been revised, downwards to May the amount lent by finance 
I00;6 . ,f 1876 =100, ReaKrtnaiiy “houses: and other specialist 
adjusted!., .compared with - a- agencies was £3?6m, substanti- 
preliminary figure of 101\_ This Jess than the average of 
. index - i^:more, than 21 per.ee at 1 ntoriy ' £41Sm in the previous 
\less_tfran , the- average level in t three months, 
the first three months of this 
-year..*, 

~ . The _ sharpest declines have 
camp, as expected, , in areas of - 
discretionary spending. - For 


New credit r 

- Thera . was .also a decline in 
.May in the new credit extended 
by retailers— down . to '£245m 


. — * "i j ■ ip*#vuu»» 5. - ariH. wjr icmuw {r-uuwa iu x^ijiu 

example, expenditure on house- -from an average of £247m in 
hold -good in’ May was nearly'. -the previous three months. .. 

5i per eeot less than in the first -' Consequently, total new 


es R-R management 
structure changed 




BY JLYNTON MdAM 


r ?!.'u SOLLS-RQYCE has announced 

' ' n r management: structure changes 
' ^ “designed to strengthen the' 
executive board's" powers and 
. centralise- -control pf operations 

- .y "' covered by the three manufac- 
' tuiing divisions. 

~ r - : r M • A central management group 
* a: will be ;hased at the company’s 
r . "• :i ~‘: headquarters in - Buckingham^ 

-v.vrr Gate, London. .'■ 

• • The - Aero Division, which 

.r i-m makes aero-engines and is based 

-I.'-- ' at Derby, has ceased to exist as 
: an '.**• accountable unit " -of- RoHs- 

, ir Royce.- It is now managed from 

- . r; London*: - v - 

'■ ; Similar changes are to be; 

.. /, '. made in the next few months 
' ' '• r-. td /die Industrial and Marine 

• - ‘ Diviaon at Anst«f, ;Cpvexrtiy^- 

which 'develops ' and .sells, non- 
i- ! j aero vdraons of the aircraft 
engines— and to - the Nudear 
.. ’. .Division, ' at - Derby, ■'which: 

" 1 destgnsv and : V builds ' small 
, ' . nuclear- power -plants -for snb- 

*: : -v- marines. ' — -••• 

' , ; - -f The Ranges were planned by. 
rz.- sir Franfc McFadzean when he * 
.took, oyer .as chairman of the 
. . i-v boanr-iir Januazj*,,- . ... - * 
. Be sad: :-‘£The need to : co- ; 

: •••. . ortimate r operations became.; 

evident some years ago and that 


was why the Aero Division wap 
set up.” • 

But "operational ' complica- 
tions.” arose when a head- 
quarters was established' in 
London resulting in top manage- 
ment imbalance and " some con- 
fusion " about where responsibi- 
lities, for major decisions lay. 

. Mr. Dennis Head becomes 
managing director, “ operations, 
responsible - for all operating 
units and work programmes. He 
is on the main board. 

Mr. Donald Pepper becomes 
managing director, commercial, 
responsible - for co-ordinating 
commercial and marketing 
policies. Be. also supervises all 
overseas’, representatives. 

• Mr. Ashley Raeburn becomes 
. manag ing director, planning ami 
administration. .*;• 

Mr. • Peter TttolMy remains as 
director,. finance. He is respon- 
sible for ■ accounting, Treasury 
and .taxation matter? and com- 
puter services. 

Two ’ other executive com- 
mittee directors are Mr. Alan 
Newton and Mr. Trevor Salt. 
Mr. - Newton becomes director, 
engineering, • and . Mr^. . Salt 
becomes. -director; manufactur- 
ing. . "- ; V r.- 


credit extended in May was 
£621m — the lowest figure so 
far this year. 

Toitai advances between 
March and May were 1 per cent 
higher than in the previous 
three months. Lending by 
finance houses and other 
specialist consumer credit 
grantors Increased by 2 per 
cent in the period, while lending 
by retailers dropped by 2 per 
cent These figures are in 
current prices and the rate of 
inflation was larger than these 
changes so there is likely to 
have been a real fall in the 
overall volume of business in 
the period. 

. On a similar. three-month com- 
parison the volume of retail 
sales dropped by roughly 1 per 
cent in the March and May 
period. 

Sales by household goods 
retailers fell by 4 per cent while 
tbe trade of clothing and foot- 
wear retailers dropped by 2 per 
cent Sales o f other non-food 
retailers fell only slightly and 
the business of food shops rose 
by 2 per cent. 

Based on non-sea so nally 
adjusted data, the value of total- 
retail sales in May was 11 per 
cent higher than a year earlier. 
In the first five months of this 
year, the average value of sales 
was 16 per cent more than in 
the same period of last year. 


City telecommunications problems 


Metal Box 
to make 

220 

redundant 

By Lisa Wood 

METAL .BOX, the. largest can 
producer in the UK, is to make 
two-thirds of its workforce at 
“its Crawley plant redundant. 

The Crawley plant, in Sussex, 
is one of eight factories in the 
company's engineering division. 
About 220 of the 330 workers 
will be affected by the redun- 
dancies, starting in October. 

Metal Bos had tried to 
increase the woaedoad at tbe 
factory by transferring work 
from others in the engineering 
division. But the continuation 
of this policy would have 
meant redundancies in tbe 
other plants. The company 
blamed the depression in the 
engineering industry, and the 
general recession, for the falling 
demand for its can-making 
machines. 

The Aluminium Corporation, 
part of the British Aluminium 
Group, is to make 70 of its 
workers io the Conwy Valley, 
North Wales, redundant by mid- 
August 

Tbe remainder of the 500 
workers at the plant in Dol- 
garrog will be put on a three- 
day week after the annual 
holiday 

The company said the 
decision was part of a pro- 
gramme to overhaul production 
costs and reduce overheads, 
coupled with efforts to extend 
tbe company's product range. 


reach worrying proportions 


THE City of London’s lifeblood 
is communication. Yet it has 
j the worst telecommunications 
supply problem in the country. 

The Post Office, concerned at 
the size of the problem, admits 
that it takes nine months to 
install a small, private 
exchange, a year to install a 
telex line, and 13 months to pat 
in a private circuit in the City 
area. 

Telecommunications managers 
from some of the best known 
City organisations believe that 
Post Office estimates are 
optimistic. A wait of 18 months 
is often needed for the installa- 
tion of a private circuit, they 
say. Delays io supplying a 
private circuit, a tied line per- 
manently connecting offices, are 
probably worse in London than 
| any other major centre in the 
world. 

Mr. Frank Hawkins, business 
manager of AP-Dow Jones, in 
London, says it takes more than 
three times as long to get a 
private circuit in tbe City as in 
the 30 countries which he has 
dealt with, including Third 
World countries. 

Uoyds, which is facing com- 
petition from the new insurance 
market in New York, is particu- 
larly worried that private 
circuits and telexes are much 
more readily available there. It 
fears that Post Office problems 
will hold back the development 
of its own intelligence services, 
vital for an insurance market. 
Several major international 


TELECOM fortnight began yesterday. For the nest two 
weeks a number of telephone exchanges in the four biggest 
London telephone areas will open to the public. 

Visitors will be able to see bow exchanges work and 
question British Telecom managers on tbe way In which 
they provide the telephone side of the service. Jason Crisp 
conducts his own examination. 


banks are talking of avoiding 
the UK when setting up centres 
for tbeir information processing 
computers in Europe. 

For small companies, the 
problem is getting small 
exchanges and telex lines. At 
present the Post Office has a 
monopoly of the supply of all 
exchanges with fewer than 100 
extensions. 

The present range of small 
exchanges which it supplies are 
antiquated — mostly based on 
I9th century technology — the 
most popular model is in short 
supply. 

An electronic exchange called 
Monarch, which is highly 
thought of, developed by the 
Post Office, and manufactured 
by Plessey and GEC, is due to 
be introduced in September. 

However, initial production of 
the exchange is not expected to 
be very high, so that supply 
difficulties tor small automatic 
exchanges will not be greatly 
eased for some while. 

In addition, the Post Office’s 
sales staff, which has a union 
recognition dispute with the 
corporation, is at the moment 
blacking the new exchange. 

The major problem for large 


companies is the provision of 
private circuits, particularly for 
computer data .transmission. 

In this case the major reason 
for the delays is not a shortage 
of equipment, but a work back- 
log. 

Dr. Peter Trough ton, who has 
been appointed general manager 
of the City area, describes the 
present provision of services as 
quite unacceptable. 

He says: “We don’t have 
much of a problem with 
exchange capacity or the amount 
of wire in the ground. The 
problem is the queue of work. 
One of the ways I am trying to 
solve that is to recruit SQO tech- 
nicians this year, which is the 
absolute maximum the organisa- 
tion could absorb.” 

Why is there such a backlog? 
The Post Office points to two 
industrial disputes. First, an 
overtime ban by the Post Office 
engineering union in 1978 when 
engineers who refused to work 
normally were sent home. 

Second, last year's strike by 
computer staff stopped the pro- 
cessing of orders and made it 
difficult to get equipment from 
stores. 

The Post Office frankly admits 
the difficulties, but says it is 


working hard to improve the 
service. Even so. Dr. Troughton 
says it is unlikely the level of 
service will be acceptable for at 
least another 12 to 18 months, 
depending upen the strength of 
demand. . 

However, at a meeting on 
Friday, of some members of the 
Telecommunications Managers 
Association, from companies 
including BP. Unilever, Bank of 
America and Lloyds, expressed 
considerable scepticism. 

One manager said: “I am 
tired of hearing that old record 
from the Post Office, admittinf 
there is a problem and promis- 
ing it will solve it. I do not 
believe the management has 
either the resources or the Will 
in which to create a telecom- 
munications environment in 
which tbe business community 
will flourish." 

What is the Post Office doing? 
Well, Dr. Trougbton has come 
as a troubleshooter. One of his 
first actions has been to embark 
on the massive recruitment 
campaign. It is so big that 
engineers are having to be. 
trained in other London areas. 
He is also trying to change 
management style. 

“ Our recovery plans are 
going to make a significant 
change in tbe way we work. We 
will be much more performance- 
oriented. The staff are very 
competent and with the right 
organisational changes, we can 
improve our performance,” he 
said. 
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Senior staff now given 
loiiger notice in contracts 
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THE.- LENGTH o£- notice pro- 
vlded Jn contracts to directors, 

- managers and -specialist -Staff 
has J ;lepgthened in the last five 
yaafs, says a survey of <mploy- 
ment : contracts by the British 
Institute of Management ■' 

. -The survey,.- based on ques- 
tionnaires completed by 10O. 
companies, , shows that in intiB- 
finite-length contracts; 35 ; per 
. cent of the sample — compared' 
with - 1,1- per cent hi .-a 1874 
survey, ~ sow guarantee direc- 
tors one _• year’s - notice Of 
termination' of employment- or 
■jnore. . ” ! - ;■ -. • 

' ;*Th is trend :> - is shown st all 
'levels, ' but- is . .especially' pro- 
nounced, -at senior - m anagemeat . 
levei] and- above. The m i nimum 
length , of notice quoted most', 
frequently at -these levels' , is 
three .months Imt 63 per- cent 
of . the . directors and 49 -per cent 
ctf- ‘'heads of major' functions 
would expect to receive, more ; 
. thin jthat" . ■" . : - * r - : ■ , 

- -.The survey shorn timt » per 
cent of. . companies use . the 
statutory mtotmoili for some or 
all "senior staff- - / - ; T - . 

Written, contracts for snch - 
staff are provided by. 96 of the 


. A# ? . 

- 100-<»mpanies- Company size is 
not * significant factor here, 
but it 'does affect the range of 
provisions ; : included .. in the 
contracts;- . , 

Fixed-term contracts — used 
toostiy by companies with over 
.1,000 employees for below-board 
level and usually for 3 years — 

- are less common than .five years 
ago Tbeir disadvantages in- 
clude the high cost of termina- 
tjon before the expiry date, and 
lack of flexibility in varying 
. contract "terms. , 

•; The HIM has. alto published 

a booklet for management deat 

ihg with some industrial and 
MClal consequences of tech- 
nological change. It stresses 
. that managers will need the full 
support/ of their workforces in 
implementing change “and 
must learn :.to. avoid, the conse- 
quences of destructive militancy 
and how to unwind costly and 
' inefficient practices.” 

: . "Corrfrdrib c>f Service " l® 
Angelo Wright; “ The Industrkd 
irhtt Social .Consequences Of 
Technologicai Shock British 
‘Institute of Management, 
^Management House, Parker 
Street, London,' WC2. 


New warship Invincible 
^fiiday > 

BY MICHAEL DONNfi, AEROSPACE COfiRfiSPONMNT . 



THE RATAL Navy's . latest 
warship;- -the £250m . anti- 
submarine warfare . carrier. 
Invincible, is'. to, be. comms^ 
sioned into' the-flefit at.'JRortSv; 
month on Friday*- The Queen 
and tbe Duke' of Edinburgh will 
be present '. , 

Invincible, designed 1 to lead 
an -anti-submarine warfare, task- 
force, is the first of three sqch 
vessels. .The others, Qiustriqus.. 
and Ark Royal, are being built ' 
Invincible * was . launched -at 

Vickers Barrow-in-Furnes yard 

in May, 1977- ... 

With a displacement^ nf -. 10237 1 - 
tonnjes^she.^will carry . nine Se® . 
King; helicopters and five Sea/ 
‘ Hairiw^cotoTwr aircraft. / 

Her complement -will be 750 
officers and" men, commanded by. 
Cajtowa^WScbael I^vesay- • 

• This year’s Famborongn fly- 
ing display anff exhibition Ball 
be the; biggest mteroationalw . 
show staged in .‘. Britain, -9Mh; 
nearly. SOO nompanies TTMa t 4/ 
countries booking spare. ■■ 
More than 50,000 . trade and 
technical visitors -are:- expected / 
to. attend. -on :the first four; days ^ 
from' Monday, Septembec .T^ to - . 
Thursday, September' ’ 4, ana 


mare than 200,000 members of 
the public bn the following 
three open days. 

-. Aircraft not seen in the UK 
before will include the French 
Dassault Mirage 4000 advanced 
cotobat aircraft and the. UK’s 
• Airborne . Early. - Warning 

(AEHfrK version Nimrod 

military aircraft: i!;' 

Lower birth 
rates ‘vital 
for future’ 

‘ By Ia»! Wood • 

CONTROL of , world population 
growth is crucial in any 
examination of jhe future, said 
Mr. Patrick denkin. Social Ser- 
vices..; Secretary, when he 
opened the World Fertility Sur- 
vey -Conference yesterday in 
.Wembley. 

Mr. Jenldn said , that although 
most- increases in population 
would ; happen in the . Third 
World,- - developed. ..countries 
imisf ^ treat this aa a crisis to 
be shared." ■■ 


ICL is a major, profitable and growing British, computer company with a 
considerable record of achievement at home and abroad. Several myths exist about the company; 
ils operations, products and status. This message is one of a series 

designed to dispel the myths and describe the reality. 



MYTH: ICL is not in mini-computers. 

REALITY: 


ICL has 50,000 users and, across the world, 
there are 23,000 ICL mini-computers at work 
. . We have sold small systems, like the System Ten and the 1500 
series, to customers in a wide range of industries from oil to 
agriculture, from Canada to Singapore. In governments, 
commerce and businesses in over 80 countries. 

Since its launch in October last year, we have sold 600 of our 
latest small computer, theSystemTen 120. And this year we have 
introduced thenew ME29, a flexible medium-sized range of 
systems, from £35,000. They have more facilities, processing 
power and versatility than -any other system in the world today, of . 
similar price.. - - .... 

. In feet, ICL offers a wide range' of computers. From the 1500 
mini-comptiier at around £5000; to the powerful 2982 costing 
perhaps £5,000,000. AndlCL is comingup with innovations in 
technology all fee time. 

-• That’s because ICL research and development is continually 
breaking new ground to meet the future needs of all users. 

So ICL isn’t just in large systems. Medium systems. Or small • 
systems. But dedicated to solving its customers’ problems with ' 
the right systems and support for the job. 

Thai’s what has made aBritish company like ICL one of-the 
leading international computer companies in the world today. 


Don’t decide on a computer 

company until you know about ICL 

International Computers Limited, 

ICL House, Putney, London SW15 1SW 
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...L ILLI 

Ca: 

sh flow Drablems?Ttie 

in cash this! 

Need Cash Now? You've got it right there on your 
books! Confidential Invoice Discounting Ltd gives you 
75 % cash against invoices— money you can put to work 
today. Our invoice discounting system is entirely 
confidential. Your clients remain totally unaware of its 
existence. For the full facts post this voucher now or 
phone us direct. 

Confidential Invoice Discounting Ltd; 

Circus House. New England Road, Brighton, Sussex BN! 4GX 


Also Birmingham. Cardiff. Leeds. London. Mancheslet 
A subsidiary of Internal] cm l Factors Limited. 


Our client, a medium sized firm of brokers specialising in die USA 
market, wishes to develop in the oil and gas field of insurance, 
particularly in the USA. 

The opportunity offered would particularly suit either a team oF 
people or an individual wishing to utilise their marketing and 
production expertise in this field for the .joint benefit of themselves 
and our client. 

Any relevant business proposition, would be. considered -carefully. 
The appropriate finance for such a venture would be- available 
immediately. - 

For a discussion in confidence contact: 

- ; Denis ..G. Dedraan. FCA . 

‘ - P. D. LEAKE & COMPANY 

: Chartered Accountants,- 28 Sc. John's Square, London EC1M 4BA . . 
Telephone: 01-253 9977 


CREDIT & FINANCE Jt 

SERVICES FOR EXPORTERS M: 

Obtain details of our ■ - 

■h. ^ a ^^i Breeds Place, Hastings TN34 3DG 

Discounting services Contact: 5. E. Finch TeL: 0424430824. 

London 01-6381301. or Telephone: Leeds 0532444578. 

Birmingham 021-454 7962. Manchester 061-236 9777. 


Newcastle 0632 614545. 


£50,000 WANTED! 

In order to fund a proven 
specialist automobile business in 
its expansion programme involv- 
ihy world famous and fashion- 
able franchises. Enormous long 
term profit potential and a very 
exciting future. 

Td. 0273 720316 


LIMITED COMPANIES 

TAILOR-MADE FROM £68 

□ United Kingdom and Isle of Men 

□ Jersey. Guernsey. Gibraltar 

□ Anguilla, Liberia. Panama 

□ Registered Office, Co. Secretary 

□ Shareholders. Directors supplied 

a Banking contact 

Ready-made companies 

SELECT COMPANY FORMATIONS 
1 Athol Street. Douglas. l.o.M. 
Tel: Douglas (06241 23718 
Telex: 628554 WWDOGS G 


KITCHEN 

MANUFACTURING UNIT 
50.000 sq ft Laminate Factory 
Currently manufacturing successful 
high quality range ol kitchen units 
for resale through established retail 
outlets in the North West. For sole 
as a going concern including leased 
premises, plant, fixtures, stock-in- 
trade. etc- Excellent sales and profit 
potential. Details from : 

JOHN W. HIRST & CO. 

Chartered Accountants 
ZB Queen Street. Albert Square 
Manchester M2 5LT 
■ - - .Tel: 061-834 6053 


If you Own or are Purchasing 
- ; : any type of Modem :• 

; OCEAN-GOING VESSEL 

then ship management subsidiary ol 
currently Britain's most successful 
shipowning group will manage your 
vessels with the same care and 
consideration as their own under 
.either Bntish.or foreign flaq. 
Write Bos G3050. Financial Times 
10 Cannon Street. EC4P 4BY 


FOR INSURANCE 
; COMPANIES 

with : large UK cargo and/or 
fire, burglary portfolio 

A firm of'loss adjusters specialising 
in these classes ot business seeks 
a 50% merger with such a 
. . company. 

For further enquiries 
Please Telephone 0483 37447 


LIMITED COMPANIES 

." - ' termed -l« the 

ISLE. OF MAN. CHANNEL ISLANDS 
Co-operation with Professional Firms 
assured 

Registered Office. . Nominee Directors 

Jg Secretarial Sendees Branded by 
GROSVENOR TRUST CO. LTD. 

a subsidiary el: 

ANGLO MANX BANK LTD.. 

S. Athol Street. Douglas. l.o.M. 
Tel: Dong las '06241 233 -SS 
• -Telex 627876 


TWO YOUNG 

UNIVERSITY GRADUATES 
wish to purchase 
ACTIVE. INTEREST IN 
EXPANDING BUSINESS 
In or Dear Loodou 

Write Baa G6227. Financial Times 
VO Cannon Street. EC4P 4BY . . 


REGIONAL U.K. Soiling Agents wanted for 
Electronic Blood Prosilurc Machine lor 
sale to hospitals. clinics, surgeries, 
chemist shoot, etc. Contact: Darhrm 
Ltd.. 30 High Street. Old Welwyn. 
Herts. ■ 043871) 4482. 

AGENT WANTED who can sell Contract 
Packaging and Manufacturing Sarv.ce to 
the Consumer Goods Trade on Com- 

-mls s lo n — Phn nr- left Sanger^ Lancing 

^09063) 63141 or Private (079831 

EEC — 137. Billards Lane. N3. Company 
with Refrigerated Carrier jraifeWc 
required to transport small quantities of 

Ph"o& m0nu ‘ 1 ' r 


Nottingham 0602598821. 


CHANNEL ISLANDS 


Reputable local company wishes 
to establish a manufacturing 
unit in Che Islands, producing 
products for export, and Is seek- 
ing a suitable project in which 
to invest, or to purchase. All 
replies answered and treated in 
strict confidence. 

Write Box G6221 
Financial Times . 

10 Cannon Street, EC4P 4BY 


COMPANY DOCTORING 
SERVICE 

Wb haire converted declining end 
near-bun companies into Wgh- 
Barning and secure organiwmans 
lor their owners. We can provide 
finance, but we urge principals who 
leer for the future of their business 
to contact us without obligation 
end in confidence at the rariisst 
opportunity. Telephone or write: 

JOHN FORBES-DALE 
16 Halford Road, Richmond, Surrey 
01-948 4812 


SMALL PROGRESSIVE 
PROPERTY COMPANY 

with long-term finance on City 
freehold seeks merger/caah 
injection. Up to 507» equity 

£15, 000-650,000 
01-248 6781— Ref. RHC 


IBM ELECTRIC 
TYPEWRITERS 

Factory reconditioned and 
guaranteed -by IBM 
Loose 3 years from under E5 weekly 

- Rent IBM typewriters -1 ram £2B 
per month Inc. full service 

. Teh -01-397 9499 


GOLD SOVEREIGNS 
AND KRUGERRANDS 

Bought and Sold in 
strictest confidence 
FREE ADVICE AVAILABLE 
Phone Mr. Cavendish or Mr. Woods 
0244 24315/47541 

SHAW CAVENDISH & CO. 

(Bullion D galere) 
Cavendish House. Chester 


CONFIRMING HOU5E ' 
WANTED 

By Banker who has a successful 
record of managing an inter- 
national -bank in rhe C5ty and 
who now wishes to stare own 
business. Please write In strictest 
confidence to: 

Box GS3J4, Financial Times 
JO Cannon Street. EC4P 4BY 


. INVESTMENT IM 
ANTIQUARIAN 
ATLASES AND MAPS 

Lead I no lameit a or worldwide reoura 
are slewed to advise belli private and 
professional Investors wile funds over 
£25.000. 

Ail enquiries will be treated la the 
strictest confidence and von are invited 
to make contact in the first Instance 
via . 

Bn G.6Z25. Financial Tims, 

10. Cannon Street. EC4P 4BY. 


PLANT AND 
MACHINERY 


25% REDUCTION 

Owing to the strength of the C, ws 
have reduced prices by 2S7. on 
all stock, to encourage 
Export Orders 

Pallet Trucks from 050 
Reach Trucks from £1,000 
Gas Trucks from £1,000 
Electric Trucks from £1,200 
Diesel Trades from £1,200 
All trucks finished m manufacturers 

-colour*, -and- .ready Jo r - - ■ — 

Immediate use 

Birmingham 

FORK LIFT TRUCK LTD, 

4-8 Kama Rd.„ Saltfav Birmingham 
Tol: 021-327 5944/5 - Telex: 337052 



A NEW INVESTMENT PACKAGE 
FROM NORTH Al R— CESSNA 

- THE CORPORATE AIRCRAFT SPECIALISTS 

Successful companies or individuals .with surpjus cash reserves 
can now generate additional revenue by investing in a corporate 
aircraft. * 

A corporate aircraft qualifies far capital allowance which means 
that a profitable company 'c£ri write olT the total cost of the 
aircraft in taxation over one year. 

To maximise your return on capital, Northair operate an 
exclusive buy-back leasing service as a revenue generator for 
those who also seek a capital return. 

For further details contact: 

The Chief Executive 
NORTHAIR AVIATION LIMITED 
Leeds/Bradford Airport, Yeadon, Leeds 1519 7YG 
Tel: (0532) 502251 Telex: 557165 


OUTSTANDING OPPORTUNITY FOR 

Major U.K. and European Distributor 

.Revolutionary computerised electronic products designed and developed 
in USA currently enjoying exceptional sales end safes growth rate in 
USA. Australia and South East Asia. . . . . . 

Our client company is offering the right To marker these exciting new 
products to retail and business houses. " 

Offered as a whole or separate countries or regions by negotiations. 
Applicants should be able to demonstrate the ability to appoint a net- 
work ol dealers and establish e letter ot credit to lund stock holdings. 
High gross profit margin will generate e»cellam cash How and profits on 
anticipated turnover of CIO million p.a. at wholesale prices. 

-Possible UK assembly is envisaged under licence. , 

Confidential replies in writing with financial resumi to reach 
address below by July 11. 1980 

MESSRS. JOLUFFE CORK & CO. 

Chartered Accountants, EJvian House, 18/20 5t. Andrew Street 
London EC4A |AE - Attention of G. D. Thoniu 


Established 


MAIL ORDER 

& DIRECT SELLING COMPANY 

T/O: £7M approx, per annum 

Well-known in trade for many years. Extensive mailing list. 
Excellent retail distribution network throughout UK. Modem 
Warehouse/Office & Showroom — London. 

FOR SALE 

Write Box G.6220, Financial TIfnes, 10 Cannon Street, EC4P 4BY. 


SWISS 




We offer a complete confidential 
business service, speciafctng in 
taxation, company 
administration 
Promote! 5A Dept. Caff 
3 Qua! du Mont Blanc 
Geneve 

Tel: 31-16-03 - Telex: 23605 


Looking for Savings ? 

ARE YOU USING 
PLASTIC MOULDINGS 

THEN WE CAN REALLY 
HELP YOU 
Contact: 

FOUR LANDS PLASTICS LTD. 
Briggate, Shipley, W. Yorkshire 
Telephone: (0274) 595541 
Telex: 517177 


EXECUTIVE FURNITURE 

Desks, bookcases, sideboards, 
conference tables and chairs. 
SmaH stocks of other finishes 
available. 

OPTO 40% OFF 
STANDARD PRICE UST 
Brochures available on 
request or viewing can be 
arranged in London 
TEL: 01-805 2566 


SPECIAL OFFER 


FILING CABINETS 

Nomral Price Our Price 
4 Drawer ... £106.00 £78.00 

3 Drawer ... £90.00 £68.00 

2 Drawer ... £7630 £60.00 

Delivery Free in London Area 
Extra DISCOUNTS for Quantity 
AM OFFICE TRADING COMPANY 
Phone 01-543 3333 NOW 


Energy. Conservation Product 

Reduces Hue gas losses by increas- 
ing heot transler when installed .into, 
gas/ofl fired industrial hoi water - 
and steam boilers, rucl savings of 
3-3% achieved. Agenu/drstnbuicrs 
required throughout UK/Eire. Exclu- 
sive agreements. 

Apply m confidence: — — 
Managing Director. A.E.W. Energy 
Ltd.. Walworth Indusmal Estate 
Andover. Hants SP10 5AV 


TOP QUALITY 

SURFACE COATINGS 

For performance end economy in 
roof, wart and floor protection/ 
decoration, there's nothing to match 
our unique, attractive and eupcemely 
dure bio plastic coatings. - - 
PLASTICS AND RESINS LTD. 
Cleveland. Road, Wolverhampton 
WV2 1BU - Tel: 0902 53215 


AIRCRAFT 

CESSNA 421 C GOLDEN EAGLE. 

Choice ol two — 1979 or 1977 
Both . meticulously maintained. -Can 
be sold separately. Make us an 
offer and see if we accapL 

01-941 4095 . . 


YOUR BUSINESS ADDRESS 
IN ZUG/Switzeriand 

• Dynamic Office Services 

• The Founding of Companies 

• Unique Tex Haven Triangle 

• AH Types of Arrangements 
VON HOLZEN TREUHAND 

P.O. Box 
CH-6301 ZUG 


CAPfT 
LOANS 




R 


Available lor new projects, start 
ups, new ventures. Financiers 
hi vile . aft typos of legal, finen<34l 
end business proposals. 

Submit details (typewritten) to; 
Bos G6210. Financial Times 
10 Cannon Street. ECAP 4BY 


LIMITED COMPANIES 

FORMED BT EXPERTS 
FOR £85 INCLUSIVE 
READY MADE £95 
COMPANY SEARCHES . 

Express Co. Registrations lid. 

Ep worth House 
25-35 City Road. EC1 
01-628 5434/5, 7361. 3936 


BEECHCRAFT 

1980E 90 
550hrs TTAF + E 
SPERRY 200 FD 
LE 560 RE 560 
John Razumidc, ' 
- AMI Corporation, 

775 iv. Big Beaver Road 
TROY. Ml 48084 USA 
Phone: 313/362 10 00 
Telex: 810 2321867 


SHIRT . . 

MANUFACTURING .. 
BUSINESS 

Turnover £3504)00-1400^00 

- . - Write Box G6226 
Financial Times 
10 Cannon Street. EC4P 4 BY 


RELIABLE AGENT — EncrgtSC American 
Lawyer MU represent ana negotiate 
business : personal transactions In U-S. 
and UK. Write Bax G.6145. Financial 
Times. 10. Cannon Street. ECAP 48 Y. 

Cl A WEEK FOR EC2 address oombinod 
- -*hU»~ iwunc OKISUSK tala* codec 
£4 a week. Prestige offices near Stock 
Exchange. Mmsmc M'ndcrs Inter- 
national. Q 1-628 0898. Telex 881 1725. 
NEW MARKET I PRODUCTS, For details 
<ri cornea nies wishing to made with U.K., 
write Deet. F.. i 5 . Seivage Lane. London 


PRODUCTION 

CAPACITY 


CAPITAL AND 

MANUFACTURING FACILITIES 

Available for viable products. Wa 
are a successful Ornish company 
currently manufacturing mechanical 
and electro-mechanicol components 
and products for a large cross sec- 
tion of British industry including the 
GPO end Government Agencies. 
Our aim is to expand end diversify. 

‘ Lifus ffdlp develop' and 'pro-' 

duce a sound product at a competi- 
tive price. 

Write Boa G 6224, Financial Times 
10 Cannon Straet, ECAP 4BY 



New pay 
limit for 
top civil 
servants 

By Philip Bassett, Labour Staff 

THE GOVERNMENT has im- 
posed increases of 14.7 to 16.6 
per cent for about 1,750 senior 
civil servants without securing 
union agreement 
The increases are consider- 
ably lower than the average rise 
of 18.75 per cent enjoyed by 
lower grades in the service, and 
are likely to further strain pay 
relations within higher-grade 
Whitehall staff. 

The rises for about 1,100 
assistant-secretaries and some 
650 senior principals follow the 
reduced rises awarded by the 
Government to very senior civil 
servants in the service’s open 
s truct u re, whose pay is covered 
by the Top Salaries’ Review 
Body, chaired by Lord Boyle. 

Though the pay of the two 
grades is ostensibly supposed 
to be determined by the 
service’s pay research compara- 
bility system, the major influ- 
ence in setting the new levels 
is the Boyle rise recommended 
.for under-secretaries, the grade 
immediately above. 

Pay research evidence had 
shown ' assistant-secretaries to 
be due new rates of £22,000- to 
£23.000, depending on the 
evidence, compared to a maxi- 
mum of £17.000 now, and senior 
principals £18.000 to £18,700 
compared to the present maxi- 
mum of £15,000. 

But following the Govern- 
ment’s decision to limit the rate 
due to under-secretaries to 
£20,500 rather than £23,500 as 
recommended by Boyle, Civil 
Service unions were told for- 
mally yesterday that- the new 
rates for assistant-secretary 
would be £16,500 to £19,500 and 
for senior principals £14,000 to 
£17,500, rises at the maxima of 
14.7 and 16.6 per cent 
Sir Ian Bancroft, head of the 
Home Civil Service, also told 
i the unions that they would not 
be able to take the rises to 
arbitration. The Government 
had previously agreed last 
November to allow for the two 
grades. ! 

The Government’s tought line ! 
over the final two research - 1 
based grades follows the imposi- 
tion of the main 18.75 per cent 
deal for the body of the service. 

Mr. Gerry Gillman, general 
secretary of the Society of Civil 
and Public Servants, which 
mainly represents the two 
grades, saw the Government's 
stance as a signal of Its likely 
refusal to honour the pay agree- 
ment for the service again next 
1 year. 

He said: “ We are making 
plans to ensure that the Govern- 
ment will have a winter of wage 
discontent in the Civil Service 
if it is going to repudiate wage 
agreements like this for the 
rest of the service.” 

Lecturers 
present 
32% claim 

By John J-loyd, Labour - 
Correspondent 

COLLEGE LECTURERS are 
claiming a 32 per cent wage in- 
crease in evidence to the arbi- 
tration panel on the pay of 
further education teachers.. 

The National .Association of 
Teachers In Further and Higher 
Education asks the panel, which 
meets tomorrow, to take. account 
of the Houghton Committee’s 
recommendation in 1974 that 
teachers' pay rises should be 
based on the rise in the index 
of average salaries. 

Its claim was produced before 
the Clegg Commission on pay 
comparability recommended 
two rises, totalling IS per cent, 
to further education teachers 
this year. . . 

The panel was set up after 
local authorities reduced their 
offer from 14 per cent to just 
over 9 per cent, after an error 
in Clegg’s awards. 

The association is also seek- 
ing structural changes to pro- 
vide better promotion prospects. 


Bank refuses 
to improve 
pay offer 

By. Nick Garnett, Labour Staff 

THE BANK of England refused 
yesterday to improve its pay 
offer to staff of 17 per cent on 
salaries. 

The Bank and its staff associa- 
tion agreed to use the concilia- 
tion powers of the Advisory, 
Conciliation and Arbitration 
Service to try and resolve the 
dispute in which the association, 
is claiming, rises . pf between 20 
and 30 per cent. 

The recognition agreement 
between the Bank and the 
Bank's staff organisation means 
the dispute will go to binding 
arbitration if conciliation fails. 

The Bank says it would not 
go outside the 14 per cent cash 
limit for nationalised bodies. 
The staff association, however, 
says-that taking staff reductions 
into account the Bank could 
make a much improved offer 
even within the 14 per cent 


Unemployment ‘ should be 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


THE TUC's powerful economic 
committee will tomorrow con- 
sider proposals from unions -on 
the future of its campaign for 
economic and social advance. 
One, from the General and 
Municipal Workers Union, the 
country’s third biggest union, 
says unemployment should be 
the central theme of. the cam- 
paign. 

The committee, which in- 
cludes leaders of the major 
unions, will also discuss '■ an 
invitation from the TUC’s 
Polish counterpart to send a 
delegation to Poland in Sep- 
tember to discuss trade between 
the two countries. 

Among other matters an the 
agenda will be the progress 
made in talks between, the TUC ' 
and the CBI on a new tech- 
nology agreement^ the recom- 
mendations of the Wilson Com- 
mittee on financial institutions 
and progress in the campaign 
for reduced working time. 


At its meeting last month, 
the economic committee asked 
affiliated unions how. .the cam- 
paign for economic and social 
advance should be conducted. 
The GMWtTs recommendation, 
expected to carry some weight 
argues for the campaign to 
focus on unemployment which 
is felt to be the most serious 
issue and the' one where the 
Government is on its weakest 
ground. 

At the same time, the GMWU 
argues for regional demonstra- 
tions rather than national ones 
like the Day of Action on May 
14, and for closer co-operation 
between' the TUC and the 
La hour. Party in the campaign. 

The masting with Polish trade 
union leaders^ . which, if 
approved by the. ' committee, 
would take place after "the TUC 
congress in September, will 
cover issues such as investment 
as well as Anglo-Folish trade. 


The TUC does not Intend to 
act as an. arm -of. the. Govern-' 
ment in these matters, but it is 
felt that paints of common 
interest to trade unionists' 
should be discussed: 

On new technology, the com- 
mittee . last month ' approved 
talks between the TUC and the 
CBI on a new technology agrees 
ment, setting out guidelines for 
negotiators on both sides of the 
industry. If successful, these 
talks could pave the way.fpr 
further ..meetings between the 
organisations on imports, invest- 
ment, employment and possibly 
pay — though this is still a. 
matter of contention. " ; 

Some progress has been made 
on the tecbnology.agreexnenit at 
senior official level. A revised 
CBI draft of the agreement has 
been approved by is employment 
committee, but the- significant 
differences between this ' and 
the TUC’s draft are not' seen 
as insurmountable. 


law quickly in its present form 


BY NICK GARNETT, LABOUR STAFF 


THE CBI has ' responded to 
attempts in thtf. House' of Lords 
and the House of Commons to 
stiffen the Employment BQl. 

It said yesterday that the 
Government should press 
ahead with the Bill as it"stood 
- and have it ou the statute hook 
as soon as possible. 

To make major changes in 
the Bill, said :the CBI; “would 
be a reversal of the Govern- 
ment’s whole approach to legal 
reform which .would damage 
the chances of the Bill being 
widely accepted -as fair and - 
reasonable.” 

The CBI statement followed 
a similar one at the weekend by 
the Engineering Employers 
Federation. The federation said 
stronger measures could pro- 
duce a bitter atmosphere which 
would badly affect discussions 
over the Government's proposed 
Green Paper on industrial rela- 
tions legislation. 

The CBI conceded that influx 
try was divided over the issue 
of changing trade , union 
immunities from the conse- 
quences of secondary action. 
Many CBI companies would-, 
have liked the Government to 
have gone farther. 


The ' Institute of Directors, 
and the Association of British 
-Chambers of Commerce will be 
.supporting attempts-, in the 
Lords tonight to change Clause 
17 In an attempt to outlaw all 
secondary action. The institute 
said yesterday that -unless .this 
was done the spread of secon- 
dary action might become a 
more usual form of industrial 
action. It soys many small and 
medium-sized, companies sup- 
port its view. 

Secret- ballots 

Mr. Walter Goldsmith; insti- 
tute director-general, said his 
group wanted . the eventual 
phasing out of the closed shop,' 
compulsory secret ballots under 
certain circumstances and, 
reluctantly, the placing of union - 
funds. Jn. a more vulnerable^ 
position through changes In -the 
immunities afforded to unions. 

' On the immediate attempts 
to . change the ; Bill, - there 
appeared to be some scepticism 
among institute officials that 
they would be successful! 

Tlie CBI said its. policy .had 
always .been that .thfe Govern- 


ment “should first 'remedy 
major abuses,' 'particidarly oil 
secondary picketing , and the ' 
closed shop, so that legislation 
is in existence., this winter. _ 

Elinor Goodman writes: Tory 
-moderates in the Commons! 
yesterday "rallied’ their; forces 
behind Mr. James Prior! the 
Employment Secretary, in. an 
attempt to counter -the highly 
publicised campaign by' - the 
party’s Right-wing ' to get the 
Government !to toughen tip' the 
provisions .in the Employment 
Bill dealing with secondary, 
industrial -action. A group. cut 
: Tory backbenchers were last 
night collecting- signa tu res' for' . 
a motion deploring" ahyVttempt - : 
to ..delay the passage^ of the 
legislations which, they assisted, 
reflected the party's' manifesto 
commitmentiv .. . ^ 

- At the. same time, t&ere were 
indications . .that Lord- Sfcomey- 
croft,' 3hS -'Conservative- Party 
chairman, would' 'add. Jus. weight 
to the 'Governments ^attempt to 
avert' a : . revfflt ' of fts. back- 
benchers in the Lortfh today by 
ihfez^ez^izF^e^^baff 



The latest research on husin ess- 
men’s reading habits* confirms 
something you may already know. 

That is, the Daily Telegraph has 
the highest coverage of all 
publications. 

" However, when it comes to 
| magazines, Radio Times blushingly 
holds the palm. 

The fact is we reach 32% of all 
businessmen, which incidentally 
gives us the third highest coverage 
of any publication, magazine or 
newspaper 

And even in these straitened 
days these.gentlemeaare.an 
important market 

56% of-them haye alleast one 
car which is less than two 
years old. 

Put another way, thatte 
480,000 people. And 32% of 
them read Radio Times. 

Hire cars are another example 

36% of businessmen used hire 
carsin-the lasttwelve months.- - 

And again, put another way, 

♦NBRC/EnsiDessinan BrodmhipSttrvnylSaa. 


that’s 305,000 people. And Radio 
Times reaches 32% of them. 

A final instance; 

52% of all businessmen took at 
least one business flight hi the 
last twenty-four months. ' 


rekch.34% of them; 

Perhaps all this pirts the well- 
known firm of Radio Times in a 
newlight 

Perhaps if you seR things to 

businessmen, we should do some 
business. . • 
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Our 

Production 


Our 

Products 


The motorcar has proved itself the most flexible mode of transport. Not only 
. - cfeesjt meet people's various requirements for mobi(rty..lt has also shown itself 
to be adaptable to changing environmental conditions and energy situations. 

1 In order to remain at the forefront in this continuous process, Volkswagen’s 
research and development division is running in top gear. Reduction of fuel 
■ consumption, while at the same time maintaining standards of comfort, driving 
characteristics, performance and reliability, stands at the top of our fist. To this 
:end;runproved aerodynamics, still. lighter design, further improved engines, 

' -. alternative fuels and transmissions, *the development of electronic indicators 
and operating elements for facilitating energy-conscious driving play ah equally 
: important part with computer-aided design methods which at the same time 
increase the speed of developmenL 

V The motor yehictelias become one' of the most important fools of manta'nd. Wo 


Whatever is of use to mankind, secures jobs and saves energy, has to be good. 
Examples from Volkswagen: - „ . 

In seat production we have replaced the assembly line by new, adjustable 
assembly trolleys. The workers can carry out all the jobs in turn. The new seat 
production line is also more economical than the old method. 

A new process in the drying of a coat of paintsaves us 27.3 % in heat energy. 
With a series of improvements in our production plants we have reduced our 
consumption of primary energy for the production of a vehicle by 20.8 % since 
1973 

In order to remain competitive we employ the most advanced production 
.methods and keep administration costs down. At the same time we see in the 
humanisation of jobs a way of maintaining competitiveness. For a worker who is 
satisfied in his job does it better. And better work means better cars. 
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Economy In consumption and high quality are features which have given our 
vehicles the good reputation they have. Not only have we considerably reduced 
fuel consumption through our diesel engines, but our petrol engines too are 

especially economical units. . 4 _ 

With an energy-conscious driving style every motorist can contribute to tne 
most effective use of fuel in his Volkswagen. Driving at low revs for example, 
that is in the highest possible gear, means a considerable reduction in fuel 
consumption while maintaining speed. 

In this development we are continuing to make progress. With more extensive 
use of electronics, with still greater refinement of engine and transmission 
design and more accurate control possibilities, our vehicles for the eighties will 
be capable of being driven stili more economically. 

Through responsible planning and development, future mobility with the motor 
car is assured. 
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Our 1979 

Rnancial Statements 


^ortlie ¥ear 1^79 (figuresin million DM}- .. 


m 


Assets - r • -7 

£ J ^properly, plant, eg^'pment and mtangibieassets 

?/•.-' Investments • . *.*•<. ;• 

f " : At^ustment items arising from-in tfial consolidation 
*7 inventories and advance payments to suppliers 


.7 quid funds, own stock 
H . "Miscellaneous other currentassets 


6,^*®. .. 

5.903 

. 450 

205 

. 286 ■ 

' -20^ 

4,403 

3,492 

1,058 

7S4 

5,932 

-5,403 

3,064 

2^63 


21,841 


18,265 


^rc : r".v 
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UaWfitfe*- * ■ t ’ 

CapiteistockofVoIksweg«wei1cAt3 ... 
-Consolidated reserve mjnpri^ . . 

’"interest, reserves for special purposes 
Old-age pensions 
Other undetermined-liabilities . 

Long-term liabilities ; . 

Other liabilities and allowance . 
r for-doubtful .trade acceptances and-accoums- 

Neteaniings after reserve transfers 


: 5,152 
2749 
4,016 
1328 


4362 

2341; 

■3,120 

W 


Statement of Earnings 
for the Period Jan. 1 —.Dec. 31 


Sales 

Increase in inventories, ■ 

material, wages and overheads 

capitalised as additions to plant and equipment 

Gross performance.. 

Cost of materials 
Labour cost 
Depredation 
Taxes . . 

Sundry expenses less sundry income 

NetearfringsTv. 

Volkswagenwerk AG’s net earnings brought forward 
Change principally in consolidated reserves 

Net eamings-after reserve transfers 


30,707 26,724 


31,638 

27285 

•15,835 

14,099 

9,113 

7,656 

1£96 

1.456 

2,081 

1,692 

2J246 

1,808 

. 667 

574 . 

3 

2 

430 

387 


21,841 18.26k 



The complete Group Fmanraai Statements and the Financial. Statements of 
YolkswagenWerk AG -cany the unqualified confirmation of the Auditor and wffl 
be published in the BundesanzeigBr (Federal Gazette) early 'm July. 


Declaration of Dividends 

— Securities Code No. 766 400 — 

At our company’s statutory Annual Meeting of Stockholders on July 3, 1980, it 
was decided that per DM 50.— stock value, a dividend of DM 10.— shall be paid 
forthe business year 1979. 

Outpayment of the- dividends less 25 % capital gains tax can take place 
immediately upon submission of the dividend coupon no. 19 to the appointed 
payment offices. 

Payment offices in West Germany are located in Berlin. Bochum, Brunswick, 
Bremen, Cologne. Dusseldorf, Essen, Frankfurt (Main), Hamburg, Hanover, 
Munich.Munster (Westf.). Saarbrucken, Stuttgart, Wolfsburg: 

■Dresdner Bank AG; Bank fur Handel und Industrie AG: Deutsche Bank AG; 
Deutsche Bank Berlin AG; Commerzbank AG; Berliner Commerzbank AG; 
Bank fur Gemeinwirtschaft AG; Bayerische Hypotheken- und Wechsel-Bank, 
Bayerische Landesbank Girozentrale; Bayerische Vereinsbank; Joh. Beren- 
berg, Gossler & Co.; Berliner Bank AG; Berliner Handels- und Frankfurter Bank; 
Deutsche Genossenschaftsbank; Deutsche Girozentrale — Deutsche Kommu- 
nalbank Hessische Landesbank - Girozentrale Merck, Fmck & Co.; 
Norddeutsche Landesbank Girozentrale; Sal. Oppenheim jr. & Cie.;Tnnkaus & 
Burkhardt; Verelns- und Westbank AG; M. M. Warburg-Brinckmann, Wirtz & 
Co.; Westdeutsche Landesbank Girozentrale; Westfalenbank AG: Commerc- 
Credit-Bank AG Europartner; Deutsche Bank Saar AG; Norddeutsche 

VolksbankenAG; 

as well as in Austria in Vienna: - T . . 

Gsterreichische Landerbank Aktiengesellschaft; Creditanstalt-Bankverem, 
Girozentrale und Bank der Osterreichischen Sparkassen Aktiengesellschaft; 
Bank fur Arbeit und Wirtschaft Aktiengesellschaft; Genossenschaftliche 
Zeniralbank Aktiengesellschaft; Schoeller & Co.; 
and in Belgium in Brussels; 

Banque Bruxelles Lambert S.A.; Societe Generate de Banque S.A.; Kredietbank 
N.V.; 

and in Luxembourg: 

Banque intemationale a Luxembourg S A; 

and in Switzerland in Zurich, Basle, Geneva: . . 

Schweizerische. Bankg.esellschaft; Schweizerische Kreditanstalt; Stnweizen- 
scherBankverein. 


Wo&sburg,Jidy 1 S 80 


Voikswagemverk Aktienge^ilschaft 
The Boardof Management 



CONTRACTS AND TENDERS 


KILEMBE MINES LIMITED 


A GOVERNMENT OF UGANDA 
OWNED MINING COMPANY 


P.O. Box 1, Kilembe, Uganda 


PREQUAURCATION OP TENDERERS FOR THE COBALT AND 
REHABILITATION PROJECTS 


Invitation 

KHembe Mines Limited Board of Directors invites applications for 
prequaHficaiion from consortium or firms interested in tendering 
as contractor for: — 


(a) Cobalt Project which includes Sulphuric Add Plant. 

(b) Rehabilitation of the Mine. Concentrator and Smelter. 


Requirements for Prequalification 

Prospective tenderers shall be required to satisfy Kilembe Mines 

Ltd. that they meet the following requirements. — 

(1) They have successfully completed similar projects costing not 
less than U.S.$ 70 million within the last seven years. 

(2) They have submitted details of experience in handling, as main 
contractor, contracts of similar scope and magnitude induding 
complete project description, details of actus! schedule 
achieved, main subcontractors used, owner and station name,) 

(3) They have submitted balance sheets and statements of profit 
and loss for the last 3 years and contracted value of work 
completed during the period which demonstrates their financial 
abilities to perform the work spedfied. 

(4) They have submitted financial references including the name 
of their bankers. 


(5) They have submitted details of construction equipment and 
manufacturing facilities which they intend to employ ar.d 
demonstrated that these are competent to carry out the work. 


(6) They have submitted derails of their Engineering staff and 
technicians who will carry out the work. 


Submission of Application 

Application for prequalification accompanied by the requested 


information shall be submitted to the address below to arrive not 
later than I5th August, i960: 

Kilembe Mines Ltd. 

P.O. Box i. KILEMBE. UGANDA 


For the Attention of:— Cobalt Project Controller 

and marked - PREQUALIFICATION — K.M.L. PROJECTS” 

Qualified applicants will be notified , by Kilembe Mines Limited. 


issue of Tender Documents 


(a) Only qualified tenderers will be permitted to bid. 

(b) Qualified tenderers shall have to bid for Cobalt Project and 
Rehabilitation Project separately and also for both combined. 

(c) Tender documents will be available for purchase by tenderers 
by mid-November 1980 at the address given above. 

(d) A non -refund able deposit of U.S.S 6,000 will be required for 
each set of tender documents. 


JAAO/bk 


SYRIA 


TO SUBMIT OFFERS TO THE SYRIAN PETROLEUM COMPANY FOR THE 
PROJECT OF CAS WELL COMPLETION, TESTING AND RESERVE ESTIMATION 
AND FIELD OEU VERAHILirY ON -THE BASIS OF PULL CONTRACTOR'S 
OBLIGATIONS FOR THE WHOLE PROJECT. INCLUDING EQUIPMENT. STUDIES 
AND TRAINING. 

The Syrian Petroleum Company has the pleasure to Invite you to participate 
In submitting an offer tar the Prelect of Gas Well Completion, Testing and 
re&erve Estimation and Field Deuverablllty. In accordance with the preliminary 
conditions and the main statistic indicated In the Terms, of Reference. 

Contracting with the Tenderer with whom an order will be placed wlH be 
Elected after establishing a Performance Guarantee amounting to U.5.Dlr.1 00.000 


only (one hundred thousand Us.DIr.l. Confirmed by the Commercial Bank of 
Syria Branch No. 1 Damascus, within 15 days of being notified placing order with 

Jilin, 

Please find hereinafter some provfslons which win bo Included In the 
Contract: 

1— The Contractor and his nori-Syrlsn sub-Contractors will not bear any taxes 
or duties or siamp charges accrued from executing or signing the Contract 
within the territory of the Syrian Arab Republic. 

2 — 'The Contractor has the nght of temporary admission for the coolpment. the 
machinery and the vehicles necessary to -the work and to the transportation 
of his working personnel. Into the SAB. 

5— The Syr jh Petroleum Company CS.P.C.i undertakes to ensure lodging and 
accommodation to the contractor's Individuals when found In the Syrian 
Oilfields. 

♦—-The S.P.C. will pay a down-payment amounting to ILS.DIr. 250,000 only 
ttwo Hundred and fifty thousand U S. dollars) in the return of a Guarantee 
confirmed by the Commercial Bank of Syria. 

5 — The due Payments to the Contractors will he effected by an Irrevocable and 
divisible letter ol Credit In the return ol submitting performance documents 
approved by the SPC. according to a scheduled time, after deducting the 
proportion ol every lot Irom the down-payment. 

fit Is preferable to be suggested by the Contractor and be attached with 
his offcri. 

S — The Contractor has to nominate a Manager dwelling In Syria during the 
Contract period, having widest authorisations. 

7— The SPC will offer the assistance necessary to the Contractor when dealing 
with the Syrian Authorities. 

8 — The SPC will achieve — on behalf of the Contractor the clearance of official 
papers related to the Contractor's supplies, signing the transport Contract 
and Insurance Contract, during the transportation of the suppfles from the 
port of destination to the working sites, till they will be re-exported or 
bought by the SPC. 

The SPC will bear and pay the financial charges accrued from the Transport 
and Insurance Contracts. In such a wav that It should not contrad i ct with 
the possession of the supplies by the Contractor, and that he remains the 
owner of the right of the insurance amount, and conseouentry responsible 
about the reolacement of the supplies which will be exposed to an accident 
during the transport within the territories of the SAR. 

9 — The duration ol the execution of the Contract Is one year beginning from 
the date of starting work. 

10 — The Cont> actor will be charged to pay a delay penalty for every delaying 
day In the execution of the Contract amounting U.S.DIr. 1,000 only tone 
thousand U.S. dollars) provided the whole delay penalty will not exceed 
10 Cteni per cent out of whole amount Of the Contract. 

In case you arc Interested to submit an offer, please adhere to the 
following: 

A. The proposal should Include the following Information— 

iai A brief description or the Contractor's organisation, history and experience 
on assignments of similar nature. 
fb» Anv comments or suggestions on the Terms of Reference, 
lei A study plan snowing the manner In which the assignment would bo 
carried out. 

ufl Professional background, present position, post experience, publications 
and last assignment* Of prefect director proposed and or Ms key 
investigators. 

(ej Outside consultants or subcontractors proposed to participate In the 
assignment, including their qualifications. 
ih Comments pertaining to the safety requirements for the Prelect. 

<gi The cn> Ironmcntal aspects ol producing sour natural gas. 

(hr The proposed training programme tor the selected S-P.C- Personnel, 
ill A breakdown of the times to be spent In and outside Syria should also 
be specified. 

The proposals received by the deadline will bo evaluated on the basis or 
overall technical merit Including the following: 

1— Experience of the bidder In gas weU completion and testing soar high 
pressure gas wells. 

2 — Understanding of the problem. 

3 Proposed methodology. 

A — Capabilities of personnel proposed (or the work. 

3— Organisation and In-house engineering capacity. 

6 — Time schedule ottered for the a x ea i tkm of the assignment. 

B. The offer Is to be submitted and registered at the Archives Of the SPC until 
Thursday. 31 July 1980 at most. 

C. The offer should contain three similar copies, to be put Into two envelopes: 
the first contains the technical conditions and documents, and the second 
contains the prices and financial terms. The two envelopes should be pot 
inside one envelope closed and sealed by the seal of the bidder, oo which 
the following address Is to tie put: 

SYRIAN PETROLEUM COMPANY, 

DAMASCUS P.O. BOX 2849. 

File NO. 43(80, 


Damascus. 

Z9«1 June. 19B0. 


SYRIAN ARAB REPUBLIC. 

ENG. I5SA IBRAHIM YOUSSEF. General Director. 


Fare Collection 
and Ticketing System 
for Buses 


NEW SOUTH WALES 
AUSTRALIA 


Tenders closing at 1 0am on Wednesday 30 July, 1 980, 
are invited for a FARE COLLECTION AND TICKETING 
SYSTEM and ASSOCIATED EQUIPMENT for ONE-MAN 
BUS OPERATION bn the Urban Transit Authority's fleet 
in New South Wales, Australia 


South Wales 2000, Australia (tel (02) 290 4082) (Telex 
AA25702), and the following New South Wales Govern- 
ment offices: 


LONDON - 66 Strand, London WC2N5LZ 


Tenders, in triplicate, are to be forwarded fo the URBAN 
TRANSIT AUTHORITY, ROOM 505. 1 1-31 YORK STREET, 
SYDNEY new SOUTH WALES 2000, AUSTRALIA, and 
if posted, the envelope containing the Tender must 
bear a postmark clearly indicating that it was posted 
prior to the stipulated time and date of closingof tenders. 


URBAN TRANSIT AUTHORITY OF NEW SOUTH WALES 



NIGERIAN PORT AUTHORITY 

PREQUALIFICATION OF DREDGER BUILDERS 


The Nigerian Ports Authority will shortly be inviting tenders from 
reputable International Dredger Builders, for the building and supply 
of a sea-going self-propelled Trailing Suction Dredger, with a hopper 
capacity of 3,000 cubic metres, capable of dredging to a depth ol 
20 metres. 

The Consulting Engineers for this project are M/S Bureau Voor 
Scheepsbouw lr. P. H. de Groot b.v. of Holland. 

The tender documents will include detailed technical specifications 
and proposed contract conditions. 

Dredger builders of international repute, with wide experience in the 
construction of trailing suction hopper dredgers, who are interested 
‘ ■ in tendering for this work, are hereby invited to apply in writing for 
pre-qualification. 

For pre-q ualificat ion purposes, the following information with docu- 
mentary evidence must be submitted along with applications by all 


mtonHimr dredger builders, without which such applications will not 
be considered: 


be considered: 

(a) Full details of the dredger builders’ firm with organisational 
set-up. Management, Engineering Personnel, Labour Force,' 
Facilities, other resources, etc. 

(b) Proof of financial resources and stability; copy of latest published 
accounts and certificate from bankers. 

(c) List of all similar type of dredgers of equivalent sizes, built by 
the firm in their own name, with value and brief description and 
date of delivery, period of building, names of the purchasers; 
whether or not the delivery was completed in time or otherwise 
satisfactorily completed. 

(d) Description of dredger building facilities and fabricating shops, 
which will be utilised for this work. 

(e) Builders to state that they will deliver the vessel provisionally 
to the Authority at their building yard after complete sea- and 
dredging-trials locally. The builders will then sail the vessel cm 
their own responsibility to Lagos and will hand over the vessel 
in Lagos after completion of sea- and dredging-trials in Nigerian 
waters to the satisfaction of the Authority. 

6. The Authority reserves the right to pre-qualify or reject any of the 
dredger builders who may apply, without assigning any reasons 
thereof, and to approach for reference any purchaser named in the 
pre-qualification application in compliance with paragraph 5(c) above. 

7. Application for pre-qualification should be in duplicate, the original 
copy to be addressed to: 

The Secretary to the Authority 
Nigerian Ports Authority 
P.M.B. 12588 
Marina Lagos 
Nigeria. • 

and the other copy to be addressed to Bureau Voor Scheepsbonw Ir. 
P. H. de Groot b.v. Port gieterweg 9, 2061 CS Bloemendaal Holland. 

8. Both copies which should be in sealed envelopes and marked at the 
right-hand corner “ Hopper Dredger ” should be submitted as indicated 
in paragraph 7 not later than 29thAugust, 1980. 

J.E.KALU 

Secretary to the Authority 

N.PA. NOTICE NO. 3242 

DATED 19th JUNE, 1980 


REPUBLIC OF ARGENTINA 


HIDRONOR 


JDDROELECTRICA NORPATAGONICA SOCIEDAD ANONTMA 


LIMAY MEDIO HYDROELECTRIC PROJECTS 
Selection of Consultants 

Contract No. 811 — Preparation of the Project Design 
and Tender Documents 


HIDRONOR SA. invites firms or consortia of firms, 
local as well as international (associated with local 
firms), from member countries of the Interamerican 
Development Bank (IDB) who are interested in 
participating in the presentation of antecedents and 
tenders for carrying out the studies of optimization of 
the Limay River system between the foot of the Piedra 
del Aguila Dam and the Lake of the Cbocon Dam, the 
preparation of the project design and tender documents 
for the principal, accessory and complementary works 
and for the supplies for each of the Pichi Picun Leufu 
and Michihuao Projects. 


HIDRONOR SA. initiated transactions with the 
Interamerican Development Bank in order to obtain 
the necessary loans to finance this contract 


The procedure for the presentation of antecedents and 
tenders is indicated in the document “Selection of 
Consultants for the preparation of the project design 
and tender documents,” which may be purchased for 
$1,000,000 (one million Argentine pesos), at the offices 
of HIDRONOR SA., Leandro N. Alem 1074, 4th floor, 
(1001) Buenos Aires, Republic of Argentina, or at 


Presidente Yrigoyen 379, (8324) Cipolletti, Rio Negro, 
Republic of Argentina, from 8th July, 1980. 


The reception of the antecedents and tender will take 
place at the HIDRONOR SA. offices located at Leandro 
N. Alem 1074, (1001) Buenos Aires, Argentina, at 
16.00 hours on the 7th October, 1980. 


. a a Republiqne du Senegal 
Mmistere da Developpement Rural 

SODAGRI 


Avis d’appel d’ofires 


A.ppel a la concurrence relatif a la preselection des entreprises de 
gerae-civil admises a participer a l’appel d’offres restraint qui sera 
lance ulte rieurement pour Texecution des travaux de la premiere 
phase de ramlnagcmemthydro-agricofe du B autin de I’Anambe. 
Ces travaux conprennent: 

-Li realisation tTun barrage en ten® et de ses ourages annexes 
-La construction d’une station de pompage y compris canal 
o amenee et conduite de refoulement 
-L'amenagementd’un perimetre irrigue de 1000 ha 
Le descriptif des travaux ainsi que les documentsajoindre a la db- 
mande de preselection sont a demandera Tadresse suwante: 
Sodagri, 23, avenue Roume, BP 222, Dakar (Senegal) 

Le dossierseratransmismoyennantlavaleurdelODOOfda. 

Les candidatures devront parvenir au plus tard ie hmdi 21joifiet 
1980 a 18 heuies locales aiameme adresse. 


Department of 
Administrative Services 
Australia 

For saleJiy under 

op to 

TEN HERCULES 
Cl 30 A AIRCRAFT 


Previously operand and maintained 
to the technical standards a) the 


ROYAL AUSTRALIAN 
AIR FORCE 


Location: 

RAAF Base, Larerton, 
Victoria, Australia 


Inspection: 

By prior amnBement through 
Department of Administration 
Services, Melbourne, 


Closing date for tender: 

2.00 pm. Tuesday, 22nd July 
Copies of tender msy be obtained 
1mm: Chief Purchasing Officer. 
Australian High Commlsaionsra 
Office. Australia House. The Strand. 
London, or Minister (Commercial), 
Australian Embassy, Paris. France. 


THE BOYLE REPORT ON TOP SALARIED 


Pay increases averaging 
25.8% recommended 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


SALARY. INCREASES ranging 
up to 30.6 per cent for senior 
public servants including 
nationalised industry chairmen 
and board members were re- 
commended to the Government 
in the Boyle Report on Top 
Salaries which was published 
yesterday. 

The proposed increases, 
which are being cut back by 
the Government, averaged 25.8 
per cent. They would have 
added a total of £10.9m a year 
to the salary bill of the 
nationalised industries, civil 
service. Judiciary and armed- 
forces. 

The recommendations would 
have given -die highest paid 
public servant covered by the 
review — the chairman of the 
British National Oil Corpora- 
tion — an increase of £10,000, 
putting him on a salary of 
£63,500 a year. 

Chairmen of . other major 
nationalised industries would 
have had increases ranging 
from £6,000 to £9,000, giving 
salaries of between £37*000 and 
£52,500. Similar increases were 
recommended for other areas of 
the publie service. 


was for 16.2 per cent. Among 
those at or near this figure were 
the Lord Chief Justice, proposed 
for £43,000, and the chairmen 
of area electricity boards and 
regional water authorities (be- 
tween £26,000 and £33,500). 

‘ These, variations in the size 
of increases stemmed aom the 
review body's wish, to widen 
some differentials. “We have 
given particular attention in this 
review to the need to maintain 
a reasonable relationship with, 
salaries at lower levels, notably 
ia the nationalised industries, 
the civil service and the armed 
forces,” said the report 
It also stressed the need for 
greater flexibility in the way 
that nationalised industry board 
m emb ers* salaries were fixed 
within salary bands, and it re- 
commended wider basic bands 
for deputy chairmen as well is 
board members. 


meant that some senior manage- 
ment have been paid ^ess than • 
board members. - V , v .. 

. Entering the debate aboRt 
how top nationalised lndttstiy 
salaries should compare with' - 
those in the private sector, -thfe ! 
review body says- that in’ 1874 
it ielt. that'. the' nationalised : 
levels should bd " sufficiently 
attractive," but. "should, rut 
equal the . highest.!’ paid else-’ ■ 
where. ’ 


For the past couple of years, 
however, it- has felt increased 
mobility between ibdxxstn.es at 
home and abroad was changings 
the validity of this view and 
meant that a review body type- 
of operation was ' becoming 
more difficult to justify. 

It added in yesterday's re- 
port that it was illogical far ' 
Rolls Royce and 'BL not to be . 
Included ih the industries it 
covered. ’ 


Reference 


Stressing that it believes the 
figures it has proposal “®e 
right" for immediate implemen- 
tation. the report bluntly stated: 
“If the Government or parlia- 
ment feel .otherwise, it is for 
them to provide us with 
different terms of reference for 
the future, or to take responsi- 
bility for new means of carry- 
ing out our present functions.” 

This statement reflected the 
frustrations of Lord Boyle, 
chairman of the review body, 
and of his fellow review, mem-' 
bers. at the way the Govern- 
ment has reduced or held up 
its recommendations several 
times since it was set up in 
1971. 

The Prime Minister’s state- 
ment made in the . Commons 
yesterday partly stemmed from 
this virtual ultimatum being 
issued by the review body, 
which added in its report that 
it had doubts about whether it 
should continue to deal with 
nationalised industries. 

Referring to the decision of 
the Government to pay a 
“ transfer fee " of up to nearly 
£2m to attract Mr. Ian Mac- 
Gregor to be chairman of 
British Steel, the report -says 
that fresh problems had been 
created by Ministers’ new 
interest in “ Igfflng the market 
rate decide” what shonld .be 
paid. 

“In our view, if nfarket 
forces are to become the over- 
riding determinant, then the 
responsibility for settling the 
salaries of chairmen mid board 
members of nationalised indus- 
tries, and for keeping these 
salaries up to date, would rest 
more easily with Ministers ijjan 
as part of our terms of 
reference.” 


Compete 

It also recommended that the 
Government should be free, to 
offer 10 per cent above the strict 
figures in order to attract chair- 
men for the major industries, 
providing this- facility was "only 
used sparingly.” 

Thu Government “ should be 
in a position to offer a higher 
salary than that normally 
accruing to the post when 
there is a dear need to do so” 

Alternatively' a range of 
salaries could be introduced for 
needed to attract suitable candi- 
ch airmen because the amount 
dates might changefrom one 
appointment to. the nest. 

“We consider that the in- 
creases xn salary for chairmen 
and deputy chairmen which we 
recommend, together with the 
additional flexibility that we 
propose should be built into the 
salary system, .should enable 
nationalised industries to com- 
pete for, and retain; people; of 
the quality and calibre needed, 
not only at board level but also 
at- senior management levels 
immediately below.” 


Two organisations- have been: 
included in the- report for the 
first time. They are the Crown 
Agents and the Highlands and 
Islands Development Board. 

The grading of some other in- 
dustries has been changed. The 
National Enterprise Board, for 
example, has been demoted be- 
cause of Its reduced role from 
its old position with British 
Steel, while the British Trans- 
port Docks, Group has gone up 
one tier, as has the National 
Water Council. j 




Debate 


The report acknowledges, that 
the Government has had prob- 
lems finding chairmen for some 
•industries and that there have 
also been difficulties recruiting 
board members. In addition,' the 
restrictions on hoard ' pay has 


The review body conducted' a 
salary survey with other eccim& 
tions. ’ This showed that' the 
average' Increases In . salaries / 
during 1979 for senioruaxera-- - 
tives were, between, i7:and'.26 
per cent in all but' the. largest •• 
companies. In finanefe organisa- 
tions they amounted no VIZ to 
20 per cent - ‘ - •/' .*• - " ' 

- . Other . main bond' members . 

gained 14: to 18 per cent (24 per 
cent in finanee. oxgaifisatlonsj, 
while chairmen and deputy 
chairmen rechived 15 to-' 37 per .* 
cent • ; l z : -y r .- 

• It was an/the basis of 4hese 

- and other figures^ that j the 

review body prepared ite recam- . 
xnendations,' ^who&er objective 
was- to update pay levels set In 
April last yeaxC ‘ “ . /V b- . 

Review Body orzTop Salaries. 
Report ;.Npi 1 14.' Fourth Report . 
on Top Salaries. SO. v , Price 
£3.25. : -r 


1 - - . y .-. . ■/ • ■«.. . a 

• • * — ,v ’ '* l *.o •. 


inCHK.it CIVIL SERV ICE RECOMMENDED : SALARY LEVELS 
(Existing salaries in hracketsfej r ; v : : > 


Determinant 


The biggest increases of up 
to 30.6 per cent were proposed 
by the review body for board 
members in one or two national-' 
ised industries, induding the 
Post Office, who were recom- 
mended for a salary band rang- 
ing up to £44.500 a year, and 
for Major Generals for whom 
£23,500 wag proposed. 

The other biggest increases 
were recommended for civil ser- 
vice under secretaries (£23,500) 
and for masters and registrars 
in the judiciary (£22,500). 

The lowest increase proposed 


Head of the Home Civil Serviced ' 
Permanent Secretary to the Treasury, 



is 

Secretary to the Cabinet 

-37,000 : :¥i. 

IVCSLOO}) 

Permanent Secretary 

34,000 . 

(28^00) 

rr 

Second Permanent Secretary 

31,000 

(26,000). 

'Mir- 

Deputy Secretary 

27,000 

(22^00) 

(180W 

, / V .- 

Under Secretary 

23^00 . 


SENIOR ARMED FORCES OFFICERS 

■ 

# *•' ^ ' 

Field Marshal 

37,000 

: (SLOW) 


General : ; 

34,000 - 

(2&StfD>. 

• • i • 

lieutenant General . 

27,000 

(22,560) 


Major General 

23^00 

(18,000) 

f JS l . 


. . JUDICIARY 


■ • y' ; . 



I*® rd Chief Justice '. 

Blaster of the Bolls, Lord of Appeal 
lord Chief Justice (Nthn. Ireland). 

Lord Justice of Appeal - 

Vice Chancellor 

High Court Judge 

President Industrial Tribunals 

(England and Wales) 

Recorder of Liverpool 

Circuit Judge 

Metropolitan Magistrate 


Tribunals 


43.000 
40.000- 
38,500 
36^00 

36.000 

35.000 


(37*900) 

(34,U00) 

(32500) 

43LW 

(29,560) 

-<28,590) 


26,000 

24.500 
24,000 

22.500 


1(21,750). 

w&m_ 

, (19,500) 
(17350) 


NATIONALISED INDUSTRY RECOMMENDED SAXARY LEVELS 
( E xist in g Salaries in brackets) . . - " 


m 


British National Oil Corporation 


•Chairman 

£ 

63,500 

(53^00) 


Deputy Chairman 
or equivalent . 

. £ 

43,000-56,000 

(36^5045,000) 


Board V.- 
. T jMh mher 

... ,V. \ £ 

36,50047^00 

<29~,25D-37,*50) 


Step 


British Steel Corporation, Post 
Office 


57,500 

(48^00) 


40,500-53.000 

(34*50042,000) 


3440044590 

(28^00-34^00) 


British Aerospace, British Air- 
ways Board, British Gas Cor- 
poration, British Rail, British 
Shipbuilders, Electricity Coun- 
cil, National Coal Board 


52,500 

(44,000) 


34,50045,000 ' * 

(29,250-35,750) 


23,500-36,500 

(23^50-28^50) 


Central Electricity Generating 
Board, National Enterprise 
Board, United Kingdom Atomic 
Energy Authority 


46,000- 

(38,500) 


33^0043,000 

(27,500-33,500) 


27,50035500 
; (22,75037^00) 


British Airports Authority, 
British Transport Docks Board, 
Cable and Wireless Limited, 
Civil Aviation . Authority. 
National Bos Company, National 
Freight Company, National 
Water Council, Scottish 

Development Agency 


37,000 

(31,000) 


27,000-35,000- / ' 22,500-29,000 

(22,750-27,750) «8£0O£24M<D 


Commonwealth • Development. 
Corporation, Crown Agents for 
Overseas Governments and 
Administrations, Highland and 
Island Development ' Board, 
Scottish Transport Group, South 
of Scotland Electricity Board, 
Welsh Development Agency 


33,000 

(27,750) 


23,500-30^00. 

(20,000-24,500) 


19^00-25,000 

(15,750-19,750) 


North of Scotland 
Electric Board 


Hydro- 


32,000 

(27,750) 


Regional Water Authorities 


22^00-29,500 

(20,000-24^00) 


26,000-33,500 

(22^50-27,750) 


i&50fl-242)00- 

(15^50-^*758): 


Area Electricity Boards 


26,00033,500 

(22,250-26,500) 


British Waterways Board 


. 19,000-25,000 
(16^5049,750) 


23£00 

(18,000) 


15,500-20,590 
■ (13,000-15,750) 


■ - V. *■ . 

*• — 


1L5OO-15.0W 

(8.50042*50!^ 


* All figures are for fall-time posts. 


M’i i . “ 
*... 
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NEWS - PARLIAMENT and POLITICS 



, claims Foot 


Privv.Vi 

- si? 


• ar jOHN HUKT. PAJajAMEKTARY CORRESPONDENT ' 

^SementMh???! 1 " 8 *° multiplying effect throughout that Mr. Norman St John restraint and act responsibly right that those who accepted 


I ? 1 **** economy she said. . . Stevas, Leader of the House, 

Rn?i ^SS^k'^Sa'Z^iJl. i? 1 -- - Thatcher - emphasised had promised that the Govern- 

5£i! <£■ that ike MPs themselves would meat would accept the reeooi- 

&*ve itie final, vote .in deciding mendations of the Review Body 
rlldm^i Oppjstioii, theix own salaries. • But she jon MPs!_pay- 


. jZ~ e “_ m theCommonsyester- warned thatifthey rejected the “Another U turn,** shouted 


will be judged by what we do 
ourselves." 

Mr. David Steel, the Liberal 
Leader, wanted to know how 
the derision squared with the 
recent remarks of ' Mr. John 


huge responsibility in the Civil 
Service, nationalised industries 
and the armed forces, should be 
singled out and their families 
penalised ‘‘merely in order to 
give an example to the rest of 


THE BOYLE REPORT ON MPs* PAY 

Report supports 14.6% 
salary rise for MPs 


V ' V GdrcrnmeatV r^miifrndation, Labour MPs as she explained Biffen, Chief "Treasury Secre- the nation.” 

r ;iHe also accused the^ ovepk- tbeyjwoulcfr have to ^answer for that. the Government view was tary, that Increases in income Mrs. Thatcher had maintained 


naent of dismminaitnA a gainst it to their own ^cohstitaents. that therte 'were now dear end made no contribution to jnflg- 

.AST- civil,: ..servants./ .and " .There was aTnoxed .reception compelling reasons for not turn. 

• ^ watiratalised ; ni(iusWc£iairmen from Conservative backbenchers accepting the recommendations if intervention was necessary 
±w Slash ing-.,iie.jnaeases pio- ; to Mrs..jrtfr1flier>. announce- in fulL . on pay said Mr. Steel, then 

- iosed- fpr ltheinr .'far; the: Top men*,; Oneor two. of them gave The overriding priority of the it should be done by working 

.Salaries Review Boa). - ; their full support, a few were Government was the reduction ou j m overall pay policy rather 


that her Government had pro- 
posed increases totalling 70 per 
cent for MPs since taking office 
in May last year. 

But- 'Mr. Terence Higgins (C, 


BY PHI UP RAWSTOkNE 

THE Boyle -Committee's report 
on MPs’ pay published yester- 
day recommends an increase of 
14.6 per cent. 

During the past year, the 
Committee says that 'both the 
retail price index and the rele- 
vant level of salaries had risen 


*j*C neymwfHxK. - . mm mi suppon, a jew were uoverament ws ree reduction oufc M overall pay policy rather worthing whoVasT^urv’ vant level of salaries 

^rBut the- Prime Btoistefctold- hpstO^ ^id .many were cool of inflation. By sticking to its than an ad h oc one wbitfr ii the Hreto cSSre by about 20 per cent 

* ^ -'^e-House; ffrmlyX^was 7 ^ ^ affected only individual groups. «w.Llw 
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' er ?^rs 
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■prepared to take : full tespon- T Y° m ~ & ? « 1 X2L 0 , f ^ Mr. Edward du Cann (C. 

Ability. for the degsion. .There ^ ■•.'ftat ■ salaries this.shoidd start to fall in the xaunton), the chairman of the 

were ■ some cheer -of support go up. to £1^30 ^ back- next few months. r • 1922 Committee of Back Bench 

from Conservative MPs when S”®?' t0 . Jast montii ^ with a But unless the growth of earn- Conservatives, said that the 

-shfrrfiaid-that;thi»'in.pi«Qhns --S^n <iSr : ^^2Sf in ^£ was- broadly; consistent prime Minister's statement problem of iriflation at aJJ 

of responsibility '^oid leadership - . The^. wffl fd be with monetary growth: then the showed, yet again, that embar- — ... . • . ' 

'•.-In Parliament- id the public lUCTeases; of 14.6 per cent. - drop in inflation would be rassing matters such' as MPs’ ^ that 

..wit.; the Government wants » — - 1 ----- — — «... - - - snnn,n 


ment, said this figure was open 
to gross misinterpretation. If 
the country bad followed the 
example of MPs over the past 
decade, there would be no 


'services should ^ct ; in 


a larger rise 



taking it .to £13^50: - 

.she'inaste<L > 4 ; r ; .. ;,- .-Tor top public sector, posts. 

; _Pubhc sectat pay - was the Boyle recommended a rise of 19 

_big^st;8ingle^hctQr in public per-cent while the Government cannot be expected to take the 
spending: and) acconntei for J&'osJy proposing _12.fi per cent whole of the strain." 

.^32bn apart- from- ..the which is one third below -the 
-jiationaliseiji^stries- j . - -’ Boyle, figure., -V . - 

".ai_we takea very large in- There was' scornfiil laughter 
-crease - that cpJd be observed from the Labour, benches "when 
- -by- others and/ave an.e&ormous-' The Prime Minister recalled 


sure of tough market conditions 
and financial constraints," she 
said. “ But the private sector 


She reminded MPs that they 
were in the unique position of 
determining ■ their - own 
remuneration. 

" Our calls to others to show 


pay should be settled at the 
beginning of each Parliament. 

MPs and Ministers’ pay was 
a matter for the House as a 
whole to decide. Nevertheless, 
the Government was bound to 
give a lead and many would 
wish to follow.that lead, he said. 
■ At the same time, MPs and 
Ministers were being asked to 
take a reduction at a time when 
their remuneration had been 
too low for too long. 

He questioned whether it was 


is important that we 
should publicise as widely as 
possible the very great degree 
of restraint which has been 
shown- by this House, and which 
is - now proposed," said Mr. 
Higgins, 

Mr. Fergus Montgomery (C, 
Altrincham and Sale) said the 
Government’s decision would 
receive widespread support 
from the Conservative back- 
benches. Other people could 
not be expected to show 
restraint unless MPs did like- 
wise. 


We have not however seen 
our Task in terms of any form of 
direct index link," says the 
report. 

Nor. considering the lack of 
any real correspondence 
between the work of an MP and 
any other job, had it appeared 
that MPs' salaries should neces- 
sarily follow the level of salary 
increases generally, it says. 

"However, we would urge that 
it would be equally mistaken to< 
set the present increase too low 
and to lay up fresh problems 


for the future.* 

The Committee says it' was 
aware of arguments that' 
Ministers and MPs should set an 
example in the battle against 
inflation , by accepting increases 
in single figures in- percentage 
terms. 

“We have always recognised 
the political sensitivity of -in- 
creases in UPs' and Ministers’ . 
salaries but it is our function 
to ' recommend appropriate 
salaries bearing in mind the 
nature and responsibility of the 
work." 

The appropriate figures 
recommended for MPs' salaries 
are £12,300 at June 1980 and 
£13,750. at June 1981. . These 
compare with the current salary 
Of £10,725. - 

The Committee also recom- 
mends that the present secre- 


tarial and research assistants 
allowance should he increased 
from. £6,750 to £8.000. 

The appropriate - salaries 
recommended for Ministers', in 
1980, including Parliamentary 
salary, are (1981 figures in 
brackets): 

Prime Minister £42,150 
(£46,000), Lord Chancellor 
£38,700 (£43 ; 000), Cabinet 

Ministers £32,775 (£36,500). 

Senior Ministers outside the 
Cabinet £27,575 (£31.000), 

Ministers of State -£24.325 
(£27,500). 

The salary recommended for 
the Opposition Leader is £29,050 
this year and £33,000 next June. 
The Committee recommends 
that marginal differences in 
salaries between Ministers in 
the House of Commons and in 
the House of Lords should be 
removed. 


Bank repeats inflation advice 


iignation, not resignations on pay curbs 
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/CENT for Cabinet . Stroud) said it would be 
than Iff per “quite Intolerable In national 

demands. of . - circumstances if we. insist on 
our last ppnnd. of flesh.” 

- Mr. - Fergus .Montgdqjery 
(C^ Altrincham and Sale) was 
as loyal in restraint as in ail. 

thing s 

But. the Prime Minister’s 
Call to dnty and responsibility 
was greeted with rather less 
good grace elsewhere. 

Mr. Edward du'Caim (C, 
Taunton)7 chairman of the 
Tory backbench 1922 com- 
mittee, sounded distinctly dis- 
gruntled at being picked out 
to set an example to others. 

■ And Sir Nigel Fisher (CL, 
Surbiton), complaining from 
“"bar . asnal ..place at •• the 
bedtom of the queue,” urged 
tlfrt the pill should-: at lea^ 
be sugared., with. . a better 
-pendoa. " . .. ' . . 

Mrs. Thatcher was adamant: 
“The Government thinks : it 
right io /expect people Iol 
positions : of respoasfbility 
next' year’s //and leadership , in tartiament 
even . mono and the public servicer to act •: 

in a way which we hope 
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eent f or _ 

^ leadershf beeome evermore 

people's income - 
( Mrs. Margaret 
intzodneed in the 
■ yesterday was 
witii a d^ree of. - 

ons. . As Mr. 
ell drily observed, 

- sack /orbs are unlikely to 

the. detnand for; 
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advice to 
pay cuts to. 
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ir readiness 
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„ Mr. Anthoiy Rerehaw (<i, . -others , in the country will 


follow," she said. " 

44 Our calls to others . . . 
she continued—" Tour calls,’' 
chorused Labour 'MPs — 
... to show restraint and act 
responsibly will be Judged by 
what we do ourselves.” 

Mrs. Thatcher, whose , own 
pay will be held to the general 
Cabinet level, acknowledged 
.that she had promised to 
implement the Boyle recom- 
mendations in fnIL 
. “The Government will be 
accused of . going back on 
commitments and breaking 
agreements, and of failing in 
Jts obligations to the public 
servants,” she said to punctua- 
tions of Labour agreement. 

“But it must have regard 
. to its wider obligation to pro- 
pose what we believe to be 
right,” sbe asserted. 

Mr. Michael Foot protested 
at length . about- such a 
“breach of faith." No-one 
would believe any Govern- 
ment .promises again, fie said 
hopeful (y- _ , ■ ■ r . 

Mrs. Thatcher, pointing out 
that the Government had stiff 
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Dedsion on Boyle had gravest 
imp ications, say union leaders 
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US^TT, LABOUR STAFF 


ie "Government’s 
■ pay in full the 
ji ded ltir the Bwle 
t dear example of 


■how it intend l to enforce what 
. was effective .pay policy, for 
‘i-tiae" public Sf hr in the-eoming 

wages. ro und 

They' sti ®ed . tiiat. tHe 
t decision not to 
dings .of an inde- 
body had the 


i,’ gr a y e st imp ations . for public 
vaectifr pas bargaining • next 


union leaders, 
.are directly 
the proposed 
. the . decision; as 
Government's holy 
" [e- public sector.* 4 . 

[Kendall, secretary- 


general of the Council of . Civil 
Service Unions,, said:-** I would 
assert that this is a new incomes 
policy”. . - - ' • r • ■ • 

. . He described . the . Govern- 
ment's attitude as “outrageously 
dishonourable,. . totally un- 
principled and . corrupt.” He 
■ warned . thatrlhe unions might 
refuse to co-operate with the 
. -|oog-farm .reforms" on pay and 
other matters, the Government 
• was considering introducing in 
theService. 

— Mr. William McCall, genual 
-^secretary • of the Institution of 

Professional Civil Servants, said 
tha t while reports from inde- 
pendent ■ pay bodies had been 
-delayed in the ’past, they had 

- never simply - been completely 
rejected. . 

• ;He.‘ said: ■■ “The • Government 
1 will need . to exercise great 


wisdom if it . wants to recover 
from a decision which might 
well lead it into a collision 
. course with the whole of’ the 
public sector.” 

The civil service unions 
strongly .resented the fact that 
the Government was discrimi- 
nating ’against public servants, 
having already honoured in full 
the findings of comparable and 
linked review bodies' reports on 
doctors* and dentists* and armed 
forces’ pay. 

Mr. . John Ward, general 
secretary of the First Division 
Association — which represents 
the ’three grades of civil servant 
covered by the report— said that 
senior staff would soon be 
* voting with . their feet " by 
leaving the Service to seek jobs 
in private industry where pay 
matched their deserves. 
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Joseph firm on earnings cut 
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BYJV* OWEN 

:M: TEELeeth of Labmir.criti- 
cism, 5i|Kelth Joseph, the In- 
dustry -feemretary, yesterday. 
“ his view' that wor- 
Jd consider accepthiff 
earnings in order to 
jobs. 


is 




. Qestion T!nie . eS? 
’in the ' Commoifr, h€ 
wa5.(allenged. by . Mr. WQU^i 
Ham&m to reconcile this 
"-aimrtCh with, the statements 

r be Pde during a reofflit visit 
-to is VS., referring to the 
j£>w age levels in Britain. 

a Keith replied that wage 
-neve and- output were rela- 
* ijve low in Britain.- - 

Add Opposition jeers he io- 
asti: “It remains true that 
peofi can preserve their jobs 


of price themselves into jobs, if 
they offer to their employer 
“ lower nnit -costs, either through 
lower earnings of higher pro- 
ductivity or a : combination of 
IboihS ■ 

. 5ir' Keith told other Labour 
- critics . that Britain’s present 
difficulties were largely a re- 
sult of the- onslaught by- trade 
/ luhions' on. effidency, modernisa- 
tion and profits. 

These" tactics, he said, bad 
produced ^ the -chideens -which, 
/were new craning home to;roost 
in! -such abundant nmnbers. 
"'-Mr,.' Robert _Adley, (C^ 
. Cbristcburch and. Lyaington), 
asked - what farther steps tire 
Government intended to - take 
to riinralate ^vestment in in- 
dustry.’; ... . 


Sir Keith . answered: p The 
Government is pursuing the 
slaw, difficult policies necessary 
to abate inflation, and reduce 
the level of interest rates and 
the degree of crowding out of 
private industry.” 

He -added that be was also 
trying to persuade the trade 
unions, who urged more -invest- 
ment, that they could transform 
the prospects for investment 
and Jobs, as inflation abated. 

They could do this if "they 
would throw their influence into 
offering employers higher pro- 
ductivity and a rise in the 
“ catastrophically low" level of 
real profits on average in manu- 
facturing Industry by reducing 
restrictive labour practices and 
over-manning. 


lory peers retract amendment 


in 






1Y IVOR OWEN 

*CKBENCff TORY peers 
gepted Government assnr- 
jcen in die Lords lost night, 
4 (fid not press an amen«L 
«it designed to write new 
fegnards into the Empfry* 
ent Bill to prevent abases 
..•ising firom the operation of’ 
Lfr tfosedshop. 

Lord HajUsham, the Lord 
haneeUor, explained 

mlitical .-wnvidions .. couml 


form part, of a " deeply heW 
-personal conviction” jirstify- 
ing a rialm for Olffair dismis- 
sal by * - worker who lost his 
. job tiirongh Ihe opCratlon of 
the dosed shop: - 
. > W«h . support " from, the 
cress; -benches, "Tory; peers 
. signed tiiat a receof. finding 
; by the European Commission 
on H^ pnaw Rights , c o n cerning 
the ease of British .Rail em- 
. ployees who lost' their " jobs 
. through -refusing- io join ;* 


union on political grounds— 
in dicate d the need to write 
new safeguards into the BUL 
Disputing this view. Lord 
Haflsham maintained that the 
phrase “ deeply held personal 
conviction " - already in the 
BIS revered the case of a 
.worker whose deeply held 
personal conviction led him to 
refuse to join a union because 
it was affiliated to the Labour 
Party, or some other political 
party to wfiieh he objected. 


delivered pay increases of ?0 
per eent to MPs since it came 
to offiee, doubted It. 

But Labour MPs still 
apparently felt devalued. The 
Prime Minister might con- 
sider herseU worth only 15 
per cent of (he chief execu- 
tive of the Playboy Club, said 
Mr. Michael English (Lab.. 
Nottingham W-). But why' 
should she rate .the head of a 
nationalised industry below 


the bead of a gambling club? 

Mr. David Steel, Liberal 
leader," suggested that it 
might have been better to 
introduce a coherent overall 
incomes policy. 

If the Prime Minister was' 
concerned about differentials, 
he said, why not give, more 
to those who opposed her 
disastrons economic policies 
and less to those who gave it 
support. 


BT MICHAEL LAFFER TY 

A SUBSTANTIAL reduction in. decisions/ and in particular. 

complicates decisions as to in- 
vestment and the finance of 
investment. Elimination of this 
factor- should therefore itself 
do much • to improve the 

efficiency of the economy. 

Questioned on whether the 
UK's recent loss of competitive- 
ness. due to higher exchange 
rates, was permanent Mr. Good- 
hart said: “We regret it. We 
regard the real exchange rate as 
too high.” - _ 

He did not dissent from a 
suggestion that in order to 
regain lost competitiveness the 
UK labour, costs might have to 
grow at 5 per ‘cent less than 
those in competing countries. 
Mr. Goodhart agreed that as 


the level of pay settlements is 
- essential if inflation is to be 
brought under control in the. 
UK Bank of England officials, 
reaffirmed yesterday. They were 
giving evidence to the Treasury 
and Civil Service Committee of 
the House of Commons. 

Mr. Charles Goodhart, chief 
adviser to the Bank, told the 
committee that the level of un- 
employment is likely to rise 
over the next year. But there-, 
after its level depended ou pay 
settlements. 

• In a separate letter to the 
committee, Mr. Gordon Richard- 
son. Governor of the Bank, said 
"the persistence of inflation 
impedes many business 


a result of North Sea oil it 
could be said that the UK had 
suffered twice from the oil 
price rise. 

At several points during 
their evidence Bank officials 
were questioned keenly on last 
years substantial increased 
clearing bank profits, which a 
number of MPs suggested had 
not been earned by any effort 
of the banks themselves. 

Mr. David Walker, assistant 
director of the Bank’s economic 
and finance division, said there 
was another side to the ques- 
tion. Banks 'operated In a 
competitive market and deposi- 
tors did not have to place 
their funds with them. They 
also suffered from a business 
cycle- 
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BE BARCLAYS BANK 



: 


So, what’s in a name? Well, let’s just 
say that when it comes to entrusting the 
care of your company’s pension: fund to 
an outside organisation it pays to choose 
carefully. 

As you might expect from its name, 
Barclays Banklrust Company is a wholly- 
owned subsidiary of Barclays Bank. 

It is also one of Britain’s largest and 
longest established trust corporations, 
ana it heads a specialist division of the 
Barclays Group, the one that is devoted 
almost entirely to the business of - 

professional asset management 

That’s one of the reasons why the 
pension frrndp 

Barclays Banklrust Companyincl _ 
household names. 

But there are other reasons, too. 

After all, pension fund manage- 
ment is afi about performance 
- maximum growth with 

minimum risk 

Thafs why the man- 
agement team you 
choose needs to have 
not just a bi^ name 

butalot qfwis- ’ 

dam and the information and ability to 
make the right derisions at die right time. 


Barclays Bank Trust Company has 
the experience, the skill and the resources 



for the complete fund or a substantial part 
of the portfolio. 

And, by the way, we are equally good 
atpensionfund administration. 

If you would like a copy of our 
brochure or would like us to tellyou more 
specifically about the kind of service you 
can expect from Barclays Bank Trust 


David Moss, Executive Directoi; 
Barclays Bank-Trust Company limited, 
Juxon House, 94 St Paul’s Churchyard, 
London EC4M 8EH. 
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© WELDING 


Growing use of 


robot welders 



AS IN the U.S., use of robots 
for the automatic arc welding 
of a variety of products is 
spreading rapidly in Europe. 
But because this development 
is novel in so many areas, com- 
panies are finding themselves 
in a pioneering situation willy- 
nilly. and where they are 
successful organisations with 
a history of keen competition 
behind them, appear to be well 
pleased to be leading the field 
in their particular area of 
activity. 

Forecasters of the probable 
development of robot use m 
America speak of an increase of 
up to 40 per cent over the next 
12 months, adding tbat the 
1980s will be the “ decade of the 
robot." The reasons include the 
shortages of trained welders 
and resistance of such scarce 
talent to doing boring, repetitive 
and arduous jobs, coupled with 
the need to keep down produc- 
tion costs at a time when sales 
can hang on the ability of manu- 
facturers to pare their prices 
down to the bone. 

Another consideration which 
is beginning to make a deep 
impression on potential users is 
the fact that robots, or flexible 
automation units, as they are 
otherwise known, can cost quite 
a lot less to establish on a pro- 
duction line, in comparison with 
fixed, dedicated equipment. At 
the same time, they are rela- 
tively easy to reprogram for 
other operations, which is 
certainly not the case with fixed 
units. 

So far as can be ascertained, 
a British company holds the 
unique distinction of being first 


in the field with robot welding 
of aluminium. Grundy (Ted- 
dington), a 16-company group 
with a yearly turnover of £50m, 
is known for its activity in the 
brewing industry for which it 
produced the world’s first pre- 
fabricated aluminium beer keg. 
But it is also involved in the 
manufacture of precision and 
electronic engineering equip- 
ment. as well as microprocessor- 
based applications in industry. 

Some -nine months ago. the 
group bought an ESAB/ASEA 
robot for installation at its main 
production centre in Ashford. 
Middx. Programming work and 
experiments with various 
methods of presenting the many 
types of keg in production to 
the robot have taken up the 
major part of this time and 
the company expects to be in 
commercial production on the 
robot in about eight weeks. 

Apart from its work on con- 
verting from TIG welding in 
the shop to MIG on the robot, 
the Ashford development team 
has also broken new ground in 
applying the flexible automa- 
tion concept to aluminium 
handling. Solved too is the 
question of flexibility in pro- 
gramming which devolves from 
the fact that the unit may have 
to deal with any one of some 
20 possible designs during a 
production run. 

According to Mr. A. G. 
Brown, general manager, the 
major attraction of the robot 
path was not the fact that it 
could do a satisfactory job in 
one-third the time, hut that it 
helped solve a difficult problem 
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Welding an aluminium barrel at Grundy’s Ashford, Middlesex, works. 
The robot is “ instructed ** via the keyboard held by the equipment’s 
manager, John Giddings. 


resulting from the type of work 
flow through the plant, demand- 
ing only two to three welders 
at one time and perhaps as 
many as 15 a few days later. 
And such skilled men are not 
easily found. 

But as a salutary thought for 
those who may believe they can 
just walk into robotics, Mr. 
Brown points out tbat he and 
his team have been looking at 
the problem for some two years 
and have had a very close look 
at all the equipment available 
on the market. 

At Aylesbury, a few miles 
north, the Sperry New Holland 
plant making various types of 
agricultural equipment has a 
robot which has already been 
taught to turn out some 15 
different sub-assemblies for bay 
balers and forage machines 
(silage cutters) and is in pro- 
cess of learning new programs. 

The aim, according to Mr. J. 
H. Morley. plant director, is to 
improve the arc ignition time 
performance by two and a half 
times from the present 35 per 
cent, remembering tbat some 
30 per cent of time now spent 
on manufacturing a given part 


© SAFETY 


Protects both user and aunliance 


SOME 30 values of line current, 
trip current and pole configura- 
tion are available in a new 
range of earth leakage circuit 
breakers from B and R Relays. 

Although the company has 
previously offered such units, 
with the new Mainsafe series, 
it expects to win a bigger share 
of the present somewhat limited 
market in readiness for new 
regulations likely to be laid 
down by the IEE and EEC in 
the next year or so. There is 


the prospect, for example, that 
weather-exposed electrical out- 
lets will have to be equipped 
with an ELCB, the intention 
being to give safer use of 
powered DIY and gardening 
tools. 

Although simple low- 
resistance or shorts between 
line and neutral will blow the 
properly rated fuse of an out- 
let. moisture-induced leakage 
paths between either conductor 
and earth can put lethal vol- 


tages on casings, handles, etc., 
and the current involved may 
well not rupture the fuse. Cut 
or bruised trailing cables can 
produce similar results. 

The idea of the leakage 
breaker is that, by putting a 
sensitive detector in the earth 
connection, a leakage current of 
relatively small value can be 
made to trip an electrons agneti- 
cally operated switch, cutting 
off the supply before it can do 
harm. 


Electrically, this is achieved 
by passing both line and neutral 
currents (normally identical) 
through two windings of a 
toroidal transformer, giving a 
resultant magnetic flux of zero. 
Earth leakage will add to one 
or other of these currents, un- 
balancing the circuit and pro- 
viding a field that operates a 
relay to cut the mains. 

B and R has set up a new 
division — Electrical Products 
—to handle ELCBs 
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The “back to the wair situation is becoming all 
too common in the big cities. The struggle for 
survival and the hard-fought battle for new orders 


takes place against daily mounting odds. 
But there is hope for the hemmed-in! 
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As a Special Envelopment Area, Wrexham can 
offer these powerful advantages: 
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An excellent industrial relations record. 

Rent free periods in advance factories. 

Easy access to major markets. 

Special Development Area and EEC financial 
incentives. 
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★ Welsh Development Agency assistance. 

G.K.N.. Kelloggs. Metal Box Corapanv, 
Continental Can, eTR.F., Jaeger. Lego U.K'. Ltd., 
G-Plau. J.C.B. and Tetra-Pak are all benefiting from 
the pleasant environment of Wrexham and between 
them they're investing over £100,000,000 in the 
borough. 

So don't wait to see the writing on the wall, read 
our full colour brochure instead. Send for a copy 
now. 


» Mm*:. 


Wrexliam/y 




I To the Chief Executive Officer, The Guildhall. 
| W rexham LLU I AY, Clwyd. North Wales. U.K. 
j or telephone R. J. Dutton or D. W. Jones or 
[ H. Prribram at Wrexham (0978) 4611 

I Ptea.se send me details of industrial incentives 
I at Wrexham. 
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HOUSED IN a robust 144 mm 
square-fronted ease to fit panel 
cut-outs to DIN 43831, the latest 
100 mm chart recorder from 
Kent Industrial Measurements, 
Clearspan 300, has up to three 
input ranges, provides single 
or double alarm common. -to all 
points and uses t.ttti Indicators 
for scale, point and alarm 
identification. 

■ The horizontal tracking print 
head, makes use of a rotating 
pen .turret which is a sealed 
unit replaced In seconds with- 
out a mess; it contains six fibre- 
tipped pens each with -an ink 
reservoir. The printing Interval 


is fixed at 'five or TO seconds, 
-or on instruments with a vari- 
able Chart speed it can. be linked 
to the chart speed. 

Drive for the turret is from 
a simple system which uses a 
brushless, stepper motor with 
feedback from a conductive 
plastic siidewire of infinite reso- 
lution and a life expectancy of 
10 : years. Accuracy . of the 
instrument is 5 per cent of span. 

A roll : or fanfold chart 
cassette can be provided and 
they are interchangeable. A 
choice of six fixed chart speeds 
is .available, or ah electronic 
chart drive which- allows dial 


selection of six different speeds. 

Plugin electronics can pro- 
vide almost anything the user 
needs in terms of input-— in fact 
any variable that can. be _ con- 
verted into' an electrical signal 
by a transducer and presented 
to an input. _ • ' 

The paper cassette, is easily 
removed from the front, reveal- 
ing a panel from which zero 
and span adjustments can be 
made, chart speed adjusted and 
other settings carried out 
More from the company at 
Howard Road, Eaton Socon. SL 
Neots, Huntingdon, . Cambs. 
(0480 1 75321). - --- l - > - 



Sounds checks the gap 
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is in the welding process. 

This development is of very 
great importance to the 
Aylesbury centre which can be 
required by top management to 
take over and produce new 
equipment iu time for the next 
agricultural equipment market- 
ing campaign with its attendant 
succession of big shows. 

Aylesbury is doing its own bit 
of pioneering work since in 
about two months it will begin 
to use the robot to carry out a 
series of closely spaced 
longitudinal welds on a stain- 
less steel drum about two feet 
iong by 10 inches diameter, 
forming part of the tramp iron 
detection equipment This will 
stop the forage machine 
immediately if the magnetic 
field generated inside the drum 
is distorted by the presence of 
a metal object that could 
seriously damage the machinery. 

The alternative was a linear 
welder but the company’s 
experience with the robot unit 
has convinced it that the robot 
will take the stainless drum in 
its stride. 

E5AB. Gillingham. Kent 
ME8 6PU. Medway 34455. 


AN ULTRASONIC transmitter/ 
receiver combination from 
Survey and General Instrument, 
Fircroft Way, Edenbridge, Kent 
TN8 6HA <0732 864111) can 
measure distances between one 
and 40 metres to an accuracy of 
better than ±0.3 per cent. 

Made by Electronic and 
Plastic GmbH, the instrument 
should prove attractive to those 
working in surveying, property, 
forestry, sports and public 
services and wherever a quick, 
accurate measurement needs to 
be taken. 


Master and slave units are 
placed at the two points the 
separation of which needs to 
be checked. The master emits 
a signal at 25 kHz over a beam 
width of only 15 degrees thus 
avoiding, in general, surfaces of 
no interest On receiving the 
signal the slave immediately 


emits ultrasound at 40 kHz 
which is picked up by the 
master; the time difference is 
used to produce a. reading in 
ems on a four digit display. Use 
of separate frequencies prevents 
any confusion of the two signals 
by the master. 

The instrument is tempera- 
ture corrected and 'between five 
and 30 metres is accurate to 
—0.2 per cent 

Gaffed Ultraset, the instru- 
ment hag . the advantage that 
unlike optical systems it does 
hot need a dear line of sight 
and can be used also .in foggy 
and smoky atmospheres, 
although there, might be some 
degradation of accuracy under 
these circumstances. 

Power is from a nickel 
cadmium battery which will 
give eight hours of continuous 
operation on one charge. 


Saves the 


rminals 


will take 
mo^e data 


fuel in 


finishing 


• QUALITY CONTROL 


Measuring roundness 


EQUIPMENT FOR gauging 
diameter and checking round- 
ness of coins, coin blanks, tokens 
and disc-shaped com ponents is 
introduced by EVD Engineer- 
ing, Cotswold Street, London 
SE27. 


Coins or blanks are fed to the 
machine's inspection unit from 
a bowl feeder which discharges 
them in single file. Discharge 
rate is continuously variable up 
to a maximum of 250 coins a 
minute (slightly lower for coins 
more than 25 mm in diameter). 


remainder pass to the second 
gauging unit where acceptable 
coins fall down another chute. 
(Coins which are too large will 
remain supported by the roller 
unit until they fall into a third 
chute.) 

Roller has the effect of rotat- 
ing the coins as they traverse 
the system and the design is 
such that each coin is rotated 
through at least ISO degrees as. 
it passes over the chutes so that 
all its diameters of blanks are 
checked. 


There are two gauging units 
— the first normally monitors 
for undersize coins, and the 
secoud rejects coins which are 
too large. 

Each ganging unit is a 
parallel gap bounded on one side 
by a rotating roller and. on the 
other side, by a narrow ledge. 
As the coin moves down the 
unit, the undersize ones fall out 
into a reject chute, and the 


Setting of each gauging sec- 
tion is Infinitely variable within 
the coin size range by means of 
a screw adjustment, and gauges 
can be provided to facilitate 
rapid adjustment to predeter- 
mined dimensions. 

The company says that it is 
now working on another version 
of this machine which, will 
inspect coin or coin blank 
thicknesses. 


SHIRLEY INSTITUTE, Man-: 
Chester is carrying out a 21-year 
research project on monitoring 
for energy conservation, which 
could lead to substantial cost, 
savings in the finishing sector 
of the textile 1 industry. 

The EEC and the UK Govern- 
ment are both contributing 
financially to the project, the. 

former about £30,000, the latter,, 
through the Department of 
Industry, just over twice that 
sum. The rest of the total pro- 
ject cost of £117,000 Is being 
met by companies, who, by 
participating in the programme, 
will have continuous access to - 
the results of the study. 

While companies are con- 
tinually being admonished to 
put effort Into improving boiler 
efficiency, steam distribution 
systems and waste heat recovery, 
very little is said about process 
energy consumption in those; 
industries (textile finishing, - 
food processing; parts of the 
paper industry) where product 
mix and ' machine workloads 
vary. 

At present, very little is 
known of the actual energy con- 
sumption of Individual machines 
in such works, and manage- 
ments have been reluctant to 
install monitoring instruments 
because of a fear that the dara 
will be impossible to Interpret 
in a meaningful way. 

The Shirley Institute believes - 
that its demonstration project 
will show that the installation ‘ 
and efficient. use of the right 
metering equipment will be 
cost-effective and achieve sub- 
stantial energy savings. 

Queries to Dr., David ' M. 
James, Shirley Institute, Dids- 
bury, Manchester M20 8RX 
061 445 814L 
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BANCO DE CREDITO E INVERSIONS 
U.S. $30,000,000 


Medium Term Loan 


Managed by: 


American Express Bank 

International Group 


Co-managed by: 

National Westminster Bank Limited 


Provided 1 by: 


American Express 
International Banking Corporation 


First National Bank in Dallas 


International Westminster Bank 


.Th e Riggs National Bank 
of Washington,. p.G~ . ' 
Nassau Branch 


Atlantic International 
Bank Limited 


Banco Totta e Azores 

New York Ageney 


European Brazilian Bank 
Limited - EUR 0 BKA 2 


Merchants National Bank 

N^auBranch° niPany ° f Indians *I>oIis 


Banco Cafetero, S.A, (Panama) 


European American Finance 
(Bermuda) Limited 




The Northern Trust Company 


Agent: 


American Express International Banking Corporation 
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increasing affluence of the Isle of Man was reflected this 
when it reduced its tax rate to 20p in the pound, putting it on 
a par with the Channel Isles, its main competitors 
as offshore financial centres. 
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vi rVcI;. L J -JgBy Anthony Moreton 

1 U^T T i Editor . 

r jr ' :T ^ : a. - T JHGH ; ABOVE the front door of 
1? r one of the main - shops in 
Victoria Streep : the principal - 
t-’t shopping . thoroughfare in 
. ^Douglas, there . is. a life-size 
1 :' statue of Queen, Victoria. The 
Lzc statue • is- of a young girl in 
rr.coroiiati.6n robes,, circa 1838. 

"v Across the road are' two smart 
T '-modem offices, one housing the 
*2 BanK of Credit and Commerce 
c-£ international and the other the 
•^Northern. Ireland - Industrial 
-""iBank. •? Between ,‘ them Is a 
1 "'' decrepit shop.. i'-itsT -windows. 
< *’■ whitewashed, its ; paint peeling, 
■wta woodwork crumbling. 

"<*■ These vignettes epitomise. in 
- T . imajfcf ways life in the Isle of 

‘sfMaa^tndayi The Iffanxman is a 
4 , ■*.- »j *" r (^conservative creature, ' nnwil- 

!./; ". '[ -^Tflngj ' ih many: ’'respects; to 
, ‘ • v <Mt-patiS£ipate.in toerlist yearsof 
i*nthis century. Yet he is living ni- 
x' v «i£dv society which is.. becoming 

- " : 1 ; - increasingly affluent a sodefy 
. ’• v Jl. 'i" - ji.rin • .-which the ,'= .hanks .7 and 

- X'i !•£. 'ggfr f . . ’ - r 


modernised shopfronts are 
increasingly giving : a more 
accurate representation of Manx 
life. 

The island's affluence was re- 
sected hi. May when it reduced 
its tax rate to 20p in the pound, 
putting It on a par with the 
Channel Isles, its main competi- 
tors as offshore financial centres. 

. The Isle of Man makes little 
pretence, unlike Jersey and 
Guernsey, of being a tax haven. 
It does not seek to attract the 
rich but if they come it willingly 
accommodates them. 

And the incentives for the 
rich, as well as others, to move 
there are considerable. Apart 
from- a standard rate of tax. 
there -are' no capital taxes, no 
surtax, no withholding tax. And 
for / non-resident companies 
there is- just a £200 fee to be 
paid each year. 

. For -years the Isle of Man 
has played second fiddle to .the 
Channel Jslands as a tax haven, 
partly because of the cachet the 
latter have- and partly because 
they were the first to see the 
advantages of operating as a 
low-tax area. 

But. despite having brought 
the general level of taxation 
down , to that of competitors’, 
,the_ Manx -.authorities have still 
to persuade companies that the 
Isle of Man is superior to the 
Channel .Islands. Further tax-re- 
liefs are therefore likely. 

These will probably be £n the, 
indirect' field. There is a feel- 
ing in Douglas that something 
.should how be-done to. help the 
lower-paid since- the position of' 
the- better-off . has- improved 
radically Over the past decade 
- Some local rates were abolished 


in this May’s budget and other 
improvements along these lines 
could be made. 

Changes in value added tax 
are also likely. Zn April, the 
island secured a measure of in- 
dependence from the British 
Customs and Excise Depart- 
ment. Previously, British offi-. 
cials had collected VAT. on the 
island and there was consider- 
able resentment that the affairs 
of islapd companies should have 
been passed to the Customs 
computer at Southend. 

This was all the more aggra- 
vating since the island is a sov- 
ereign authority and so has 
absolute control over its own 
internal laws and regulations. 

Matters came to a head last 
year when Sir Geoffrey Howe, 
Chancellor of tbe Exchequer, 
summarily increased the rate of 
VAT from 10 to 15 per cent 
Under a UK-Manx agreement 
VAT rates on tbe Isle of Man 
are kept in line with those in 
the UK 

It was widely felt in Douglas 
that a rate appropriate to the 
needs of the British economy 
was not necessarily right for 
the Manx. So in April a new 
Customs agreement was nego- 
tiated and now the island con- 
trols both Customs and Excise 
Departments and has the right 
to vary its rate provided it gives 
..advance notice to London. 

Tourist industry 

That notice Is likely to be 
given In the coming year. It is 
unlikely that the Isle of Man 
will follow the example of the 
Channel- Islands and become an 
area where cigarettes and wines 


and spirits are much cheaper 
than in London — not, at first, 
anyway. But many people have 
urged that VAT should be 
abolished on services, as a 
means of helping the tourist 
industry. 

Such a step would help stimu- 
late the economy, but a more 
likely move is the provision of 
duty-free goods on board ships 
and aircraft flying between the 
UK and the Island. Such a step 
might be costly but it could also 
be a big revenue raiser — dir- 
ectly through sales, and in- 
directly through attracting more 
holidaymakers. 

But benefits from such a 
move will only accrue if more 
is spent within the island, 
especially on hotels and other 
facilities for tourists. There is 
a great shortage of good hotel 
beds on the island. There, is 
also an acute shortage of build- 
ing workers, so that if develop- 
ments are to be undertaken the 
authorities will have to look 
seriously at allowing more work 
permits. 

The island’s great need is for 
an up-market hotel, which 
would enable it to attract more 
high-level conferences. Unfor- 
tunately, there appears to be 
little likelihood of this in the 
foreseeable future. A number 
of prestige self-catering holiday 
flats, which should appeal to 
the higher-income holiday- 
maker, are being built at Fort 
Erin and Port Grenaugh. an 
area that has been sadly 
neglected. 

- Tourism, along with indus- 
trial activity and agriculture, 
appears to have undergone 
something of a renaissance In 


the past year. But the main 
prop of the economy, the finan- 
cial sector, has marked time. 

The rate of new company for- 
mation has forged ahead, with 
a net 1,838 being formed last 
year, a rise of 105 on 1979. 
There is still a lot of money 
in the economy, a fact which 
the 42 overseas banks duly 
appreciate. 

But there is still a need, as 
much as there was a year ago, 
for a big overseas bank to give 
solidity to the sector. Here the 
island lags badly behind both 
Jersey and Guernsey, which 
have captured all the big 
names. 

The need Is universally recog- 
nised. But the banking com- 
munity has yet to translate its 
interest in the island into the 
occupation of premises in 
Douglas. 

Confident mood 

One consortium bank is 
almost certain to appear on the 
scene fairly soon, but it will 
not be operating in the domestic 
market. And over the past few 
months, perhaps half a dozen 
other banks have paid a visit 
to the island. Tbe authorities 
remain confident that they will 
get a big boost on the banking 
scene before long. 

But, to many critics, the 
Island appears to be taking too 
passive a role in trying to 
attract new banks. The politi- 
cians are accused of thinking 
small and not spending enough 
on seeking newcomers. 

This is a pdty because, slowly, 
the island is acquiring all the 
appurtenances of a banking 
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society. This year Frazer May 
opened a money broking facility 
in Douglas. The group, an off- 
shoot of the Frizzell group, has 
been given an assurance that it 
will have the field to itself for 
two years while it builds up 
business. 

Developments such as this 
would indicate that the island 
has coped with the abolition of 
exchange control in the UK 
with some ease. There were 
fears at first that the new-broom 
policy adopted by Sir Geoffrey 
Howe might have important 
side-effects on the island. 

Economically, this does not 
appear to be so. But there is 
one disturbing, trend to which 
no one yet has an answer. 

Talk to any house remover 
and he will tell you that for 
every fonr vans leaving the 
island full, only one returns 
with a cargo. The rest are 
coming back empty. 

No one knows why residents 
are returning to the UK in. 
larger numbers than are seek- 
ing to move , to the island. No 
one knows if it is a temporary 
phenomenon or whether it is a 


sign of a more fundamental 
change. But it is a topic of 
concerned comment. 

But it is the only cloud about 
at the moment The island 
expects to capitalise on its new 
tax rates and to build a more 
diversified economy. All the 
same, a careful watch is being 
kept on Douglas harbour and 
all those furniture vans — just 
in ease. 


Above: one of the island’s shop- 
ping areas — the Strand Street 
precinct at Douglas. It is un- 
likely that the island will follow 
the Channel Isles' example and 
become an area where 
cigarettes, urines and spirits are 
much cheaper than in London 
But many people have urged 
that VAT should be abolished 
on services as a boost for the 
tourist industry. 
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- Whateyeryourtiankingii'eeds in the Isle of Man, Midland Bank is well-placed 
to 9Ve ^eth^r youti^ea pSsonai or business custome; resident or non- . 
residenUn^i Ban ^ nDoug | as an d Ramsey provides a first-class range of 

•EijrorajjTencyfac)nti©»*B^pansion 


•riirrpntaccounts® iaxaiionaavigc*cuiuouiioi.w y .«w...«^ — ^ 

. capitalincluding sterling and currency loans • lrformatl °"^^ n r ™f 1 n 3 P p arket 
7 «tes for deDosits in sterling and currency given on request A nominee 
■ ■ • — : a nri rnmnanv manaaement^ExecutorortTUStee services 



cprviee •Investment and company manage nei M ^ 

Whatever your financial needs in the Isle of Man, please co ntact any 
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Midland Bank 




MjdiandBankUmitEd 
(Incorporated in fngkntf) _ 

PO Box 20; 10 Victoria Sheet . 
Douglas, Isle of Man • . - 

■feiephone: Douglas 23051/3 
Manager AW Makm 

Asst Manager ft A Lees .. 


Midland BankGroup in the Isle of Man includes: 

IlniulXtantri bnltPlf Midland Bank Trust Corporation 


Midland -Bank Umtted 
SL Pauls Squats, Ramsay - - 
Isle of Man 7 

feeptibne: Rantsey 814000 ■■ 
&tenager:G.R. Rickies 


Midland Bank^ Trust Corporation 

Osle of Man) Limited ■ 

rSbo* 39.10 Victoria Street, Douglas. Isle of Man 
•fetephone; Douglas 231 18/9. Tele*: 628037 
Director & General Manager. A K. Thomson 

Manager; G-R.Ttompson - 


Northern Bank fl.OA£) limited 
10 Victoria Slreef 
Douglas. Isle of Man 
Telephone: Douglas 27131 
Manager. D.X Edwards 
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For all further details regarding the Isle of Man 
as a base for your financial, commercial 
. and industrial activities, write to: 

W. Dawson, Government Offices, Douglas, 

Isle of Man. 



NAME 


ADDRESS 



1 




. ri, r • 

'j- 


i' 


x."- '• 






iirspfitt, 



Meet the 
Insurance Group 
that spans the 
financial sector 



Isle of Man 

£t General Life Assurance Company Ltd. 
Derby House, Athol Street, 

Douglas, Isle of Man. 

Telephone: 0624 24141 Telex: 62/924 


Cautious measures to 
attract new industry 


Overseas Expatriates 

Financial Advisory 
Bureau 

A comprehensive service to 
British expatriates 

□ Offshore Investment Banking 

□ UK House Purchase Mortgages 

□ School Fees Planning 

□ Life Assurance Pensions 

□ AccidcnySickness & Medical Insurance 

■Particular attention will be given to making the most of 
your financial advantages as a nan-resident of the UJEL for 
tax purposes. 

To obtain a copy of our prospectus, ‘investment Planning 
for the British Expatriate 9 , simply return the whole of this' 
advertisement, ticking the appropriate boxes above to 
indicate the nature of the advice you require. A more 
detailed note of your own situation, would be helpful. 
Telephone: 0624 812689 Telex: 629822 OEFAB G. 

Overseas Expatriates Financial Advisory Bareaa 
Tower House, Ramsey, Isle of Mao. FT/IOM 


IN ITS APPROACH to attract- 
ing Industry from outside, the 
Manx Government is rather like 
a shy girl who wants to be a 
bride — wanting a suitable union, 
but a bit anxious about the con- 
sequences. 

The island is committed to 
attracting new industry ■ — the 
industrial sector has already dis- 
placed tourism as second biggest 
contributor to the economy be- 
hind the financial sector — but 
not at any price. 

Thus, a company interested in 
talcing advantage of the island’s 
20 per cent tax rate will be 
considered only if it has high 
technology with high value, low 
bulk products, silent processes 
and Is pollution-free. 

There are additional prob- 
lems. Unemployment is low, 
producing a shortage of labour, 
especially skilled, so a company 
may need to bring in some of 
its work force. But housing is 
in short supply, and concern 
about population growth has 
produced a work permit system. 
And although the Social 
Security Board takes advice 
from the island’s Industrial 
Advisory Council in vetting 
applications, these permits are 
far from freely available. 

It is not surprising, there- 
fore, that the industrial sector 
has not exactly seen a dash for 
growth. Many of the inhabitants 
of this traditionally conserva- 
tive island would prefer to see 


the situation remain that way. 
The environmental lobby is 
a strong one, and in most areas 
is strongly supported by the 
Government: 

Nevertheless, the industrial 
sector is making progress 
from both the expansion of 
existing companies and new 
arrivals on the island. At least 
200 new jobs are expected to be 
added this year to the existing 
3,000 in manufacturing. 

The sector contributed £19-2m 
to the economy in 1978-79, the 
last full year for which figures 
are available. That was 13.7 per 
cent of national income, against 
26.5 per cent for the financial 
sector and 11.4 per cent for 
tourism. In value terms, it was 
a third up on the previous year, 
and the consensus is that a 
drive for new industrial invest- 
ment launched in 1973 is at 
last beginning to pay off. 

To help the process, the Manx 
Government has a range of 
incentives available to both 
incoming and existing industry. 

There are 40 per cent grants 
for buildings, plant and 
machinery, and towards first- 
year start-up costs. Forty per 
cent of the cost of transferring 
a manufacturing operation is 
also available; there are training 
grants; loan facilities for up to 
half of working capital; possible 
rent reductions and other 
bonuses. 

Although large industrial 


estates have for the most part 
been avoided in an island still 
very dependent on tourism, sites 
for industry on a modest scale 
are fairly freely available. In 
employment terms, a company 
with a workforce of 130 is big. 

The incen t ives, however, are 
discretionary. The Manx Govern- 
ment has no desire to underpin 
projects which it thinks may not 
work or, as has so often been 
the case with the automatic 
regional aid in the UK, draw in 
satellite manufacturing opera- 
tions which shut up shop when 
the going gets tough. 

Prime objectives 

The prime objective is to im- 
prove The quality and diversity 
of industry to the point where 
it can be a major balancing 
factor in the economy, which, 
it is feared in some quarters, is 
becoming too heavily reliant on 
the mushrooming financial sec- 
tor. 

At the same time, the Govern- 
ment wants to upgrade the 
quality and pay of jobs and 
encourage the development 
of skills and careers within the 
island community. Memories of 
the seasonal unemployment of 
the past arising from tradi- 
tional pursuits of agriculture 
and tourism and which saw 
forced emigration to the main- 
land, still run deep. 

Man* industry is already 


broadly based. Engineering is 
the largest employer, providing 
nearly 1,400 jobs, and the 
Industrial Advisory Council 
says it would be bigger but 
for the shortage of skilled 
labour. The electronics con- 
cerns which . the island is 
particularly anxious to attract 
are also starting to appear. 

Large chunks of the manu- 
facturing sector are in a state 
of flux. Textiles were once a 
mainstay, but now suffer . the 
malaise of closures and decline 
common to the rest of Europe. 
With the notable exception ot 
fish-processing, a growth area, 
the manufacture or processing 
of food and drink is also 
slipping. 

Far from copying what the 
Manx regard as the UK’s mis- 
takes and propping, them up, 
such sectors are being left to 
survive as they can in the 
expectation that more modern 
industry will continue to com- 
pensate for the casualties. 

New jobs created between 
1975-79 totalled 813; job losses, 
707. That may not be spec- 
tacular, but -with the bulk of 
the island's new companies 
coming in during that period, 
industry officials believe that 
these companies' natural growth 
should exert an increasing 
effect on job creation in the 
next few years. 

John Griffiths 
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NOVEMBER 14 last year was a 
highly important day in the 
history of legal relations 
between the UK and the Me 
of Man. 

On that day the island's 
senior judge ruled that the 
British Inland Revenue had no 
power to see the books of Manx 
companies. 

Both businessmen and island 
officials were greatly relieved 
by the action of the then First 
Deemster, Mr. Robert Eason, 
since it established beyond 
legal doubt that the secrecy 
which the Isle of Man offers to 
I depositors will be protected by 
; its courts. 

The story began three weeks 
earlier, on October 23, when a 
London Inland Revenue o ffi cial 
landed in Douglas with a 
warrant issued in South Wales 
against a company operating 
there. 

The official obtained a notice 
signed by a Douglas justice of 
the peace entitling him to 
inspect and take copies of docu- 
ments, relating to an island 
company and a British company 
which were in the hands of the 
Savings and Investment Bank of 
Douglas. 

On the same day Barclays in 
Douglas, a branch of the UK 
bank, was served with an order 
signed by another magistrate 
enabling the official to look at 
any entries which Barclays had 
relating to the Savings and 
Investment Bank. Barclays is 


the dearer for SIB on the 
island. 

The warrant issued in Wales 
related to someone who was not 
anyway a customer of the SIB, 
and the bank was alarmed to 
be served with notice to open 
its books since it understood 
that the Banking Act of 1974 
and the Bankers* Books Evi- 
dence Act of 1935 established 
complete confidentiality between 
itself and its clients. 

Officials of the bank sought 
and obtained an injunction 
against the Inland Revenue^ 
When the case came to court 
on November 14 the Savings 
and Investment Bank argued 
that the Revenue was seeking 


to compel an island bank to 
submit to another jurisdiction — 
that of the UK — and that this 
was illegal. It was this sab- 
mission that the First Deemster 
upheld. 

The Deemster took a strong 
line with the Inland Revenue. 
He said it was the duty of the 
court to maintain the complete 
authorty of the Isle of Man as 
laid down by Tynwald, the 
island parliament 

Actions of the sort proposed, 
he said, were not to be started 
in England and brought over to 
the .island. - . And .he nude it 
absolutely clear that he would 
not be party to any interference 
in the Manx right to determine 


its own tax affairs. 

The importance of the Deem- 
ster’s words lay in the fact that 
the Revenue withdrew their 
action by giving an undertak- 
ing that there would be no en- 
forcement of the orders signed 
by the justices. 

It was commonly understood 
at the time that this could have 
allowed the Revenae, or some 
other body, to have taken 
similar proceedings in the 
future. 

What has pleased all sections 
of the island community is .that, 
the Deemster, by his d words, has 
prevented similar actions - in 
future. 

Anthony Moreton 


COMPARISONS OF UK AND MANX TAX RATES 


Income 

£2,500 

£W0 340 787.50 189 556.50 93 43L70 _ 

WOO 665 . 1,387.50 514 105640 418 1.03L70 

£8,000 1,065 1,987.50 914 1,75640 818 1431.70 

£10,000 1,465 2,587-50 L314 245640 1418 3,231 .70 

TV* , *** 2? rtres/ro/rf tor SIP* Persons for 19BM1 is higher then that in 

v|* *"• exa mples of UKrmiWmI couples with one or more children, the amount ot child benefit (not taxable 

in the UK) has been deducted from the amounts of total Income-tax shown above. 

Overseas bank’s expanding 
portfolio of services 

outside Canada before. He had Royal Trustee, is in fact a 


Single Person 
Manx Tax UK Tax 
115 337.50 

340 787.50 

665 t U87.50 
1,065 1,987.50 

1,465 2487-50 


Married Couple 
Manx Tax UK Tax 
Nfl 106.50 

189 556.50 


Married couple with two 
children, one under 11; 
one 11 to 16 years 

Manx Tax UK Tax 


1,15640 

1,75640 

245640 
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Edward Plummer i 

.ROYAL TRUST BANKJ 



HXZWIIXIAM BANK(1CUVL)IJQ\^IXED 

7 Athol Street. Douglas, Isle of Man 
Telephone: (0624) 266S6 Telex: 629752 


CHJ^STALS 

Skilled in sukvsiruv 1854 


Chartered Surveyors, 
Valuers, Auctioneers 
and Estate Agents. 

Chrystal Bros., Stott and Kemiish 

Exchange House. Athol Street, Douglas. Telephone 23778 
Bowring Road, Ramsey. Telephone 812236 
in. i—— Station Road, Port Erin. Telephone 833903 — 


WHEN EDWARD PLU MMER outside Canada before. He had Royal Trustee, is In fact a 
was told in 1978 that his next begun his banking life with the financial institution rather than 
appointment was as manager of Bank of Montreal and joined a bank, the fifth largest organi- 
se Royal Trust Bank’s Isle of Royal Trust 14 years ago. sation of its kind in North 

Man branch, his Immediate re- Since his arrival in Douglas, America, having a gross Income 
ac £?n was: “Where?”. he has been pleasantly sur- last year of $CS94m and a net 

The response was not all that prised at the way he and his operating income of $C2743m. 
unusual. For Mr. Plu mm er at family have taken to insular life As a financial institution it 
me time was in charge of the after the open spaces of Canada, operates In such fields as 
Royal Trust’s business develop- «« We £utmi ^ move here mortgages, estate agency, trust 
ment operations m Calgary m easier th^ going from gay functions, money services and 
tiie foothills of the Canadian Toronto to Vanrouver. "Ybu what to Brf tish eyes is banking 

Vrir 65 : , „ . _ . . .. have to get off the island every P r °P er - 

n , _r® honest, I thought the now and then. I think everyone It is this portfolio of services 
Royal Trustco people were pull- who lives on an island experi- that it has brought to the Isle 
ing my leg. I was on holiday in ences this need. But the quality °f Man, where it not only offers 
Vancouver at the time ana the 0 f uf e here is such that it deposit-taking facilities, invest- 
pnone call, as well as the doesn’t really matter too much ®ent ma n agement, executor and 
appointment, were unexpected., if yo U gjg holed up here for trust services and loans, but also 

“ I did know of the Isle of long." offers mortgages. 


Man because I had spent some 
holidays in Britain and on the 
continent but I have to admix 
that I was not too sure where 


mg.” offers mortgages. 

Royal Trust Bank was not the 

Widp fariKHes first bank to mortgages on 

• friae iaannes iilaadf that honour goes to 

Considering the nature of his Williams and Glyn's. Bat it de- 



tile island was in relation to work in Calgary. Mr. Plummer’s v eloped the facility and has been 
England.” move to Douglas was not all that followed, with varying degrees 

Mr. Plummer, now 48, a unusual. Royal Trust opened in °f success, by other banks, 
cheerful man much given to .the Manx capital in February Until a few years ago, all 
smiling as he recounts previous 1976 — the first overseas bank to mortgage lending was in the 
experiences, had never worked be established on the island. hands of the Island Government, 


Mr. Edward Plummer — he 
mooed from Calgary in the 
foothills of the Canadian 
Rockies to Douglas in the 
Isle of Man. 


COMPANY FORMATION & MANAGEMENT 

A Comprehensive Service 

We specialise in the management of offshore Companies incorporated in the Isle of Man and other major 
offshore centres for private limited Companies and individuals resident thoughout the world’s highly-taxed 
nations. Our services include advice on the use erf offshore Companies in personal and corporate tax 
pla nnin g, selecting the suitable domicile of the proposed Company and the provision of professional 
nominee Directors and Shareholders together with a Registered Office and the necessary management 
expertise. For an exploratory discussion without obligation telephone Mr. P. S. W. Henwood on 
Ramsey 81 3571 office hours, 81 2672 evenings/weekends. 

HENWOOD & COMPANY 

International Taxation Practitioners 
Accountants & Auditors 

Tower Street Centre, Rams ey, Isle of Man 
Tel; (0624) 813571/812952 Telex: 628488 ADMIN G 


hands of the island Government; state’s assets by 16 per cent to 
which exercised strict controls c$345m. 

i°T f r J he 1 a ^ no , u ^ t 1 that , cou]d *>e As befits an organisation 
r°jT°^ ed , \ n tot *l aild on each which is continually looking 
individual loam House purchase far new outlets— especially in 
o°t easy. Boyal Trusts lead an island where there Is wa- 
rn this field has considerably siderabLe underbanking — Royal 
eased the burden for people Trust has considered the captive 
se ^ ng bn ? r ’ insurance field and is now work- 

The expansion by Royal Trust ing on a school-fees insurance 
into the Isle of Man is part of scheme for expatriates. 


its overall development 
facilities outside Canada. 


‘'Most of our work is under- 
taken for island people,” Mr. 


ha ? b i, Londo ° Plummer .explains, “but our 
since 1929. and recently opened expatriate business is growing 
other European brandies in -n **,e time ” ^ ' 

Jersey, Dublin and Liechten- ___. . 

stein. But the big growth has ^ 

been wini-fiia nsrHir Rsbed in Douglas and if Edward 


Jersey, Dublin and Liechten- 4 

stein. But the big growth has •, ^ 

been into Florida, partly 

because banking in that state 

suited its purposes and partly 

because it is an area where a ap n p _°. r 

large number of Canadians take will hand oyer a well-oHed 

tbe[ r holidays. 


Si«* Shinto Florida in T 

rs s 

point where it has 18 branches A 

and last year it increased its AuIVL 



Setting the Standard 

STANDARD CHARTERED BANK 
(ISLEOFMAN)UMrrEp 

$4 Athol Street, Douglas(TeI. Douglas 23916) 

Invite you to write f or details of our *.>?■ 
full Banking Services and our lugWy , & 
competitive, interest rates for > 
depositors both on the Island and 
countries overseas. : . 


A Member of fte Jffl 

STANDARD CHARTERED j|jg 


Which has some 
1400 offices in 
60 countries 




Mannm Trust Bank Limited 

Independent Specialists in 
International Portfolio 
Management 

For further mforTnaikm p lease contact the 
Managing Director ; Mr. Ronald .Buchanans ; 

Lorne House, Castletown, Isle of Man, British' Isles 
Telephone (0624-82) 2091 - Telex 628032 


R. L. Stott & Co. 

MEMBERS OF 

the stock EXCHANGE 

Head Office 

Branch Office .:r 

ExdbLangeHbnses 

77 ParBament Street, j 

54/58 Athol Street, 

• Ramsey. 

Douglas, Isle of Man. 

Telephone ~ 

lid: 0624 3701/2/3/4 

062481 3233 

Direct Dealing Lines 

•••-. " ’ - ; ; .- , 

0624 26933/4/S 


Telex 629623 

‘ - .? -■ ’ . j 
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Provides a comprehensive 


IJH^i^TIONALCGRPOHATETOCSTSEftVlCES 


EXPATRIATE FINANCIAL SERVICES 

SavingsPkns [’*< 

Investment Assurance* 

• • • - k • .-; s c. fs-,,:-; ... 

Insurances \ 

v. 

Mortgages 


Fnrfull information plaase contact: Michael CordwaO ACJS, 
. Geiwar Manager/at tbe address below: .. '' _ 


ISLE OF WAN FINANCIAL TRUST LTD 
Derby House, Athol Street, Douglas, 
Isle of Wan Telephone; 0624 24141 


WRAMLL INDUSTRIES 


. A Member ofthe Wraxall Group 

:An; inteniational Trading organisation based in 
Bermuda and the > Isle; of Sian with •particular 
expert 2 se\:iB^ the field; of ^automotive products, 
(mahulaxiturihg and . xsarketdng) -industrial' and 
hydraulic, .distribution :' and ’ finance/ , intends 
extending its. operations and responsibilities for 
the business -affairs of companies wishing to. 
develop their activities in the following regions: 
North America - (including; Mexico),. Europe, the 
Middle East and Far .East ” v. .- V :• 

Would any parties with sound products and proven 
track record interested in -similar expansion, 
.please write m tl£e-_fir^t instance: tpr ' . 

\ WRAXA1L p®rtJSTR^ 

- : :i 4th ihoetr Victory House^ Prospect HOI 


RO YAL TRUST BANK 


OFFERS 


: '^r PRIME RATES OF INTEREST PAID GROSS 
ON DEPOSIT ACCOUNTS, OVER £ 2,000 

: residential Mortgages. . . 

-1 INTERNATIONAL INVESTMENT : 

: MANAGEMENT). ; 

. --EXECUTOR::* TRUSTEESHIP ' 

- — BACK TO BACK LOANS . 

* 

Royal Trustone of the largest financial institutions 
jri North America and' theiirst to establish b bank 
in the Isle of Man has . Group assets over £2,600 
million world wide. ~ ^ / 

For Confidential and Personai^ Service, talk to....*.. 

ROYAL TRUST BANK [5T 

(1SU OF MAN) 46 ATHOL STREET, DOUGLAS 
TELEPHONE: DOUGLAS 0198 and 21982 V 
TELEX: .528520 ;-i '• ' . : /' ; V y. 

: INCORPORATED! AND REGISTERED IN' THE . ISLE OF 

= - man with unlimited Liability •••- - - 


SELECT COMPAHY FOBMATIOH 
AND MANA6EM ENT LIMITED 

— \ - . Inajrporateand manage dmpanies irL- : 

jSUEOFMAN • UNITED KINGDOM - GUERNSEY 
JERSEY - ANGUILLA - LIBERIA 
PANAMA - DELAWARE - GIBRALTAR 

andoU jnajor offshore taxhvoens 

*■ Registered Office * Cdmpany-Secretary ; - ' 
* Nominee' Shareholders * Directprial^Services 
. Banking Contact / * Data Processing 
• H prospectus from onr offices etC- 

L ATHOL STREET. DOUGLAS, ISLE OP MAN. 

Tel: Douglas ( 0624 ) 23718 (3 lines) Telex: 6285S4 WWDOGS € 


Ramsey Crookall & Co . . . 

25 ATHOL STREET, DOUGLAS, ISLE OF. SIAN.. 

jfEMBERS OF -.THE STOCK BXCBSnGE 

DOUGLAS S17lj2fSf& TEJLiEX 1 * 627530" 


ISLE OF MAN HI 


Manx fleet fears EEC 
fisheries policy 


IT IS not just the unpredict- 
able weather of the North 
Irish Sea upon which the 
80-strong Manx fishing fleet 
is keeping a wary eye. The 
biggest threats to the fleet 
are over the horizon to the 
sooth — in the corridors of the 
EEC headquarters in Brussels 
and the European Court in 
Luxembourg. 

Any day now, the European 
Court Is expected to give Us 
ruling on the legality of 
' the - fisheries conservation 
measures, imposed by the 
previous Brtish Government. 
These measures were intro- 
dueed in a bid to' protect 
Britain's fish stocks while a 
full EEC fisheries policy was 
worked out 

Some measures were 
accepted, and taken into 
Community law. But those 
aimed at- protecting the 
fisheries around the Isle of 
Man, among other areas, were 
not The EEC’s senior legal 
official, the Advocate-Genera], 
has already told the Court 
some measures contravene the 
Treaty of Rome. The Court 
usually follows his advice. 

If Britain does have to lift 
the conservation measures, 
and if the Isle of Man fails in 
its attempts to win a 12-mile 
exclusive limit in any settle- 
ment negotiated by West- 
minster, as part of a Common 


Market fisheries policy, then 
the consequences "don't bear 
thinking about,” according to 
one Manx fisheries official. 

The Isle of Man's jurisdic- 
tion at the moment extends to 
only three miles. The waters 
between three and 12 miles 
are within the jurisdiction of 
the UK, but in consultation 
with the Manx Government. 
To date, only boats from the 
Isle of Man. the UK and some 
vessels from France, Belgium 
and Ireland have access to 
these waters — arrangements 
with the last three countries 
were made before Britain 
joined the EEC. 

The prospect of mz frame Lied 
EEC access to the waters now 
fills the Manxmen with gloom. 
While not exactly admiring of 
other EEC states* track 
records on fisheries conserva- 
tion, they are worried, in 
particular, about the accession 
to the EEC of Spain, whose 
record they admire even less. 

Manx fishermen have gone 
along with the increasingly 
tight restrictions on herring 
catches (which at the turn of 
the century had been the 
Manx fishermen’s mainstay), 
accepting them as necessary 
as the waters became more 
heavily fished because of the 
closure of more distant water 
grounds. The result has been 
a drop in the landings of 


herring— -the raw material of 
the legendary Manx kipper— • 
from 111,135 units (a unit is 
100 kgs), in 1076, to 77,301, 
Jan: year. 

Herring is still the single 
most important catch, in terms 
of value, ac £2.S9m last year, 
despite a recent collapse in 
the herring price caused by 
the import of cheap Canadian 
herring into the island’s main 
European markets. 

To compensate tor its 
declining volume, the Manx 
fishermen have increasingly 
moved towards white fish, 
such as plaice and cod, land- 
ings of which more than 
doubled last year, with a value 
Of £400,000. 

But last year, for the first 
time in a decade, the value of 
the herring catch was 
matched by that of shellfish. 

The biggest growth area 
has been prawns; the increase 
has risen from a mere 14,000 
lbs, worth £7,907 to processors 
In 1973, to 820,000 lbs, worth 
nearly £1.2m last year. ' 

Shellfish, particularly escal- 
lops and the closely-related 
"queenies" (wbieh are sueb 
a distinctive item of Manx 
seafood fare) are, in many 
cases, located tantalising!? 
just beyond the three-mile 
limit. Manx fishermen fear 
that without Manx control of 
these waters, shellfish will 
also decline under the Increas- 


ing amount of fishing by out- 
siders. particularly from 
Britain’s west coast areas. 

There is already concern 
about lobster catches. Land- 
ings are about a third of the 
mid-70s level. 

Queenies are down by about 
a half, although part of the 
reason Is that the island has 
imposed its own shellfish con- 
servation measures — a ban 
on landings below a minimum 
size and a five-month dosed 
season during the spawning 
period of scallops. The main 
effect of so eh. measures, how- 
ever, is to restrict Manx 
fishermen, not others. 

The Manx Government's 
concern about the Industry Is 
understandable, for fishing Is 
still a valuable contributor to 
the economy and employment 
situation, despite the island’s 
move into prominence as a 
tax haven. 

Some 250 fishermen are 
employed in the fleet which 
has seen a healthy revival 
since an immediate post-war 
contraction when it had 
dwindled to only 20 boats. 

FTsh-pro cessing has seen 
similar gains, now also 
employing 250 people — a 
rise of nearly a half since 
1975. These developments are 
gains which the Isle of Man 
will not give up lightly. 

John Griffiths 


Report recommends powers 
to restrict immigration 


ALTHOUGH THERE is no 
immediate heed to restrict 
immigration 'to the Isle of Man, 
standing powers should exist to 
do so. That was the major con- 
clusion of Tynwald’s Select 
(Committee on Population 
Growth and Immigration which 
has. since presenting its report 
earlier this year, been turned 
into a standing committee to 
constantly monitor the situ- 
ation. ' 

Population growth and immi- 
gratidh' have been contentious 
subjects in ’tfc* island for manv 
years. Native Manxmen com- 
plained about the “ comeovers 
-when the Vikings amved. 
although fheir method of deal- 
ing with critics was more direct 
than setting up a committee. 

Perhaps a realistic view is 
put forward in the committees 
report: **It is too easy to com- 
plain of immigration when ex- 
periencing difficulty in finding 
a place to park a car or when 
queueing in a. shop. However, 
we firmly believe that such 
minor irritations are a small 
price to pay in order to avoid 
a return to the heartaches of 
the 1950s when families were 
pplit up as husbands, sons and 
fathers were sent to the sugar- 
beet .fields of England.” 

Immigration, as far as the 
Isle' of Man is concerned, has 
two aspects. There are the 
immigrants who have gone to 
the Island because it is a tax- 
haven, and those who have 
gone to establish industries. 
Pernaps seme ol the former 
are resented. 

Tbere is now considerable 
industrialisation, with both 
manufacturing and the finance 
sectors making substantial con- 
tributions. They are providing 
additional employment which 
has helped to alleviate the 
seasonal unemployment crisis — 
and -the necessary emigration — 
of traditional activities such 
as farming, fishing and tourism. 

. ■ It is not surprising, therefore, 
that the Manx Government has 
introduced a' work * permit 
system ..which ensures that 





Teity Kuk 


A horse-drawn tram on the promenade at Douglas 


qualified Manx people have first 
priority when work is available. 

The aim is to recruit, as far 
as possible, only key workers 
in a factory or on a construction 
scheme, from outside the island. 

Mr. Noel Cringle, chairman 
of the Manx Social Services 
Board, said: “ Work permits 
will not be freely issued when 
seasonal employment ends in 
September. For the first time 
in three years our unemploy- 
ment figures axe rising, and 
while the situation is very much 
better than in the UK, we 
obviously must take measures 
to protect our resident work 
force.” 

Mr. Cringle makes clear that 
this tightening up is not an 
immigration control: anyone 
can still go to the Isle of Man 
to live, but will find it more 
difficult to obtain a work permit 

The island's population com- 
mittee proposed that a Register 
of Residents should be set up,- 
end it fell to Mr. Cringle to 
pilot the measure through' the 
House of Keys. The outwjr 
which followed the Bill's publi- 


cation left him bewildered. 

“ This Bill is the same as the 
one passed by the House in 
1975," he said- "That Bill's 
' original proposals, which in- 
cluded a requirement for people 
wishing to take up residence to 
deposit money with the Manx 
Government, were modified by 
a House committee. In its final 
form, it was passed through all 
its stages, and sent to the 
Legislative Council. There it 
fell, but now I am convinced 
this Bill will go through.” 

Some people want population 
growth stopped. Mec Vannin, 
the . radical nationalist party 
which has so far failed to have 
a representative elected to the 
House of Keys, claims the island 
is already over-populated, and 
says that no more work permits 
-should be Issued. 

A target population of 75,000 
has beep adopted by Tynwald. 
Originally, this was expected to 
be reached within a very few 
years, but, it is now clear that 
papulation growth is slowing. 
The population committee now 


believes this figure will not be 
reached for about 20 years. The 
islands' population is now 
60.000. 

Outside Tynwald, acceptance 
of the target met some 
opposition. Conservationists 
claim that the increased number 
of houses needed would mean 
further despoliation of the 
countryside. An island develop- 
ment plan to control building, 
which will be finalised only 
after consultation with these 
organisations, may go some way 
towards allaying such fears. 

It is clear that the Registra- 
tion of Residents will be 
followed by one which will 
allow the Manx Government to 
control immigration.' At the 
same time, there will be a 
register set up on which Manx 
“ exiles ” working outside the 
island and who wish to return 
home to work will be listed. 
They, like qualified Manx resi- 
dents. will he given priority in 
employment opportunities. 

William Oucas 


Commercial radio station 
again fights for survival 


MANX- RADIO, which in 1964 
became the first legal commer- 
cial radio station in the British 
Isles,- is again fighting for 
survival 

The threat now is not finance, . 
which it has faced before, but 
its right to transmit clear 
.signals to the whole of its ser- 
vice area -on - 219 metres, the 
medium wavelength it has used 
-for-years..: - 

The exclusive right to this 
frequency is disputed by the 
Manx-' and British government* 
The argument has flared again 
since Westminster’s . announce- 
ment that the BBC- would be 
allowed, to open "a local radio: 
station at Lincoln on the same 
frequency. 

For Mr. Miles Walker, the 
newly appointed chairman of ■ 
.the Manx Broadcasting Com- 
mission, the Government body 
with overall responsibility for 
Manx Radio, it was a challeng- 
ing introduction to office. 

M We have already ["accepted 
that proposed local commercial 
radio stations at Crawley 
(Sussex) and Swindon (Wilt- 
shire) should use the 219 wave-, 
length, although -the last agree- 


ment assigned it. exclusively to 
Manx Radio, he said. “ These 
stations will not cause any prob- 
lems for listeners in our area, 
but the Lincoln station is quite 
another matter. 

“Gut expert advice is that 
there could be interference on : 
the east coart of the island, and 
that is where we have the 
greatest concentration of popu- 
lation. We hope that our long 
negotiations with the Home 
Office officials concerned will 
bring about an agreeable settle- 
ment”' 


Not so easy 


Mr. Walker said the aim must 
be ; to ensure that the signal for 
the. Manx national station could 
be. clearly received in all parts 
of the- island, -something which 
is not easy to accomplish, as 
there . was . important , public 
service elements in its tranfr 
misrions. 

The fact that, strong .Manx 
Radio . signals, were received 
outside the island .was an 
unsolicited spin-off from the 
use of sufficient power- to cover 
the island; Suggestions * that 
the station- should be developed 


as a northern Radio Luxem- 
bourg wpre not practical, Mr. 
Walker said. 

Manx Radio has been a 
political football since control 
of the station passed to the 
Government. A few months ago, 
after local- newspapers had 
waged a campaign against its 
high cost to taxpayers, Tynwald 
was asked to sell the station to- 
the highest bidder. The resolu- 
tion failed, but in its wake came 
changes in the running of the 
station. 

While the transmitters are 
still the responsibility of the 
Manx Broadcasting Commission, 
which is directly answerable to 
Tynwald, the day-today running 
of the station is now vested in 
a wholly Govemmen fawned 
company. Radio Manx Limited. 
This company is charged with 
being financially viable, 
although it will receive at least 
£150,000 in grants this year for 
its provision of public service 
facilities. 

The new company's general 
manager, Mr. Ian Canneil, took 
up duty on JulF L 

Mr. Stewart Watterson, Radio 
Manx secretary:- acknowledges; 


tbe fact that some mainland 
areas have better reception of 
the station than, for instance, 
parts of Douglas, where there 
are plans to improve VHF 
coverage. 

Reports reveal excellent 
reception in parts of North 
Wales, the Fylde coast of 
Lancashire, the Cumbrian 
coast, South-West Scotland, 
Northern Ireland and the Irish 
Republic," be said. “We often 
receive twice as many calls 
from North Wales . than from 
the Isle of Man for our evening : 
record request programme.” 

He agrees that this response 
from' outside the island should 
be further surveyed and tapped 
for additional advertising 
revenue, which is limited within 
the island. Past criticism has 
shown that the. station can no 
longer rely on unlimited 
financial support from the Manx 
Government. 

Mr, Watterson says the 
station niust develop a distinc- 
tive voice without becoming a 
** Celtic fringe *» station. It tries 
to use local talent as much as 
possible, but limited studio 
space means that halls have to 
be hired, another drain on funds. 

William Guess 


THE BUSINESS 
CORNERSTONE BANK . . . 

It’s not merely symbolic 
our head office 

is the first bank in Athol Street. 

The domestic and international 
business communities regard us as 
a NATURAL PARTNER. 

A worldwide network of contracts, 
foreign exchange and every service 
geared to boost trading makes us 
the commercial cornerstone. 

Reasons why most businessmen 
bank with Number One. 
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Artist's impression of the 10 tonne payload JhermtySkyship. 


Thermo-Skyshipe 


Annual Results 1380 

Points from the statementby the 
Chairman, Malcolm Wren 

1979 was a critical year for the Company. In 
January we had barely eslablished ourselves on tbe 
Isle of Man with half a dozen employees: by the end 
of December we had become a going concern with a 
successful Prospectus behind us. 

.Although the success of the Prospectus was 
■ limited to the minimum subscription of E1-.4 million, 
this triggered-alf a further £1 million from European 
Ferries Limited in two equal tranches — the first 
already received tn April this year, with the second 
due in February next year. 

These funds enable us to proceed beyond the 
bare Phase 1 described in the Prospectus, which 
involved the completion of 9 months design work, 
wind tunnel tests and the design and manufacture of 
an underwater vehicle. We now have a programme 
that extends up to July next year, providing us with 
sufficient detailed Information to make sound • 
proposals to Governments within the next six months. 

After careful consideration, the Board has 
decided to take advantage of developments fn the 
field of computer aided design; equipment valued at 
£200,000 is now in the process of being installed. 
Computer aided design enhances the capability of a 
small design, team and considerably reduces the 
ultimate number of employees required. Established 
aerospace companies with large design teams have 
the greatest difficulty in exploiting such developments 
because, inevitably, they give rise to redundancies. 

In May this year, in response to a suggestion from 
the National Research Development Corporation 
(NRDC), we began an attempt to collect all British 
Ugbter-than-air development under one organisation. 
This has proved largely successful and the principal 
consequence has been our acquisition of Airship 
Developments Limited. 

I would like to lake fhis opportunity to thank all 
■shareholders for their support and their confidence in 
the future of our enterprise. 

Copies ol ihe full Report ahd Accounts for the year to 
31 January 19S0 are available from 
The Secretary, ThermoSkyships Limited. 

Meadow Court. West Street. Ramsey , Isle of Man. 
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JOBS COLUMN, APPOINTMENTS 


Managerial inhumanity — the 1980 version 


BY MICHAEL DIXON 


“ I KEEP trying to persuade my 
■students that business managers 
are. real human beings just like 
themselves, but somebody 
always goes and lets me down," 
complained U.S. Professor 
Harold -J. Leavitt. 

“The Santa Barbara oil 
slick, for instance, wasn't really 
so bad in itself But then up 
jumps some oil-company presi- 
dent on television and says he 
can’t understand why people 3re 
making all this fuss about a few 
dead seabirds ! " 

Clearly, managers have learned 
a thing or two since Professor 
Leavitt made that protest 
during a conference on mana- 
gerial careers which was held 
at Churchill College. Cam- 
bridge. 11 years ago. Company 
chiefs would surely no longer 
make such crass public state- 
ments about tbe accidental ill- 
effects of their business on wild 
life or human community. 
Possibly that is part of the 
reason why today's students 
seem unprecedently keen to go 
to work in industry. 

But since it must be obvious 
to all students that virtually no 
business company today can 
guarantee them a lifelong 
career. I cannot help wondering 
huw long they will take to spot 
and react against a new expres- 
sion of managerial inhumanity. 
They need not look far for it. 
More and more employers seem 
to be including the expression, 
in unp form of another, among 
the conditions governing job- 
opening? for older staff. 


It-is usually couched' in terms 
such as: M Applicants must have 
a progressive, unbroken career 
record with recognised leaders 
in the field ” — whose full import 
is likely to be Less than crystal 
clear to students. The main 
exceptions are 'probably those 
studying French literature of 
the 18th century when one 
might perhaps be attended by a 
respected - manifestation of 
faithfulness,' but never followed 
by a dog. 

Now, * however, a few 
recruiters have stopped pussy- 
footing- and are stating the 
same message in terms plain to 
everyone. For example: “ No 
redundant people or self- 
employed consultants need 
apply.’' 

These recruiters at least 
Slave the courage of their con- 
viction, which is more than can 
be said for the mealy -mouthed. 
But a nonsense stays a non- 
sense, whether it is stated 
plainly or not. And nothing 
could be plainer than the im- 
possrbiMty of inferring anything 
sensible -from the fact that 
someone is not conventionally 
employed. without further 
inquiry into the reasons for it 

It is bard to credit Chat 
people with the sense to run a 
business operation could fail <to 
appreciate that adverse circum- 
stances or a mistake on their 
own part could necessitate the 
dismissal of first-rate sub- 
ordinate staff. It is equally 
hard to believe that the same 
people could be unaware that 
many such staff have lately 


been and are still be&ng thrown 
out of jobs in that way. A 
rational person, lucky enough to 
remain in a position to recruit, 
would surely look on present 
events as an opportunity *o 
engage people with skills and 
experience who in a wanner 
economic climate, -would not 
have been available. 


Crass 


So there must be a certain 
doubt about the intelligence of 
the employers who instead 
react by refusing even to con- 
sider people for jobs simply 
because they do not currently 
have one. And when the ban is 
extended to “ self-employed 
consultants " as well, one can 
only marvel that anyone 
capable of 'managing a business 
concern could possibly be so 
crass. 

When managers or specialists 
are made redundant — usually 
through no 'fault cF their own — 
and cannot obtain a regular job 
somewhere else— -jsually like- 
wise — -what are they supposed 
to do, for heaven’s sake? 

Probably the most enter- 
prising thing they can do with 
the skills and experience they 
have developed over years, is 
to try to obtain a bit of paid 
work as an individual con- 
sultant. From many of the 
people who contact this column, 
I gather that to succeed in 
obtaining a consultancy assign- 
ment even in a small way, 
seems like an encouraging step 
forward from a state of 


stupefying inactivity punctuated 
by vainly applying for full- 
time positions. 

At the- same time, of course, 
tbe self-employed consultants 
are at least trying to pnt their 
working abilities to some use, 
instead of languishing on the 
dole. Nor is this the only 
reason why their efforts should - 
commend themselves to private- 
enterprise employers. It seems 
probable that whether or not 
more people can be made will- 
ing to go out and do productive 
things on. their own account as 
distinct from just joining some 
ready-made organisation, will 
help to decide whether the 
spread of microprocessor tech- 
nology leads to a freer Ufe or 
to a more Stale-controlled exist- 
ence. 

Any business manager who 
simply dismisses self-employed 
consultancy as a mere euphem- 
ism for unemployment, is there- 
fore being dangerously 
neglectful of the future of 
private enterprise. 

Moreover’ such consultants 
can often be very useful to a 
business, as letters to this 
column regularly testify, 
although not always unequivoc- 
ally. Take for example the 
letter which arrived- the other 
day from Peter Griffin, who was' 
last in touch when he was 
“ shaken out ” of his long-held 
managerial job in 1975. 

Thereafter, he says, he did 
succeed in obtaining a replace- 
ment job, whidh unfortunately 
lasted only 18 months. Unable 
to find another, he set up as a 


free-lance consultant and agent 
— I expect In line. with normal 
experience.” But then he was 
given the opportunity of 
launching the United Kingdom 
operations of the -Spanish com- 
pany Xey, which manufactures 
“ up-market ” 'kitchens. 

“II is an assignment which 
has really tested my marketing 
skills, starting as It did when 
I stepped off the aircraft which 
brought me back from Bilbao, 
with no thing more than a 
brochure . written in . Spanish, 
and a lot pf hope. We now 
have a flourishing import opera- 
tion turning over £500,000." 

As a result, Mr, Griffin goes 
on, he is looking for someone 
to help to extend fee business 
“ north of Watford ” with the 
aim of doubling the turnover. 
What He wants is not so much 
the ability to manage other 
people, but the marketing skills 
and the self-reliance to set 
about developing a few key 
customers, “picking up £101100 
a year in the process without 
too much aggro.” 

The rest of his letter, how- 
ever, suddenly makes me 
appreciate how Professor 
Leavitt felt when he complained 
at .Cambridge.. that somebody 
always went and let him down. 

Does Mr. Griffin offer the 
opening as an opportunity for 
someone else to repeat his come- 
back? Does he my foot! 

He specifies the job as requir- 
ing a person " currently selling 
in the domestic appliance or 
kkchen business and who feels 
frustrated or inhibited by a 


rigid company policy . . and 
aged “ probably between 30 and 
40.”. 

I doubt that this specification 
can be the product of calm and 
careful thought It seems more 
likely that- Mr. Griffin has some- 
how deluded himself into 
imagining that a person either 
la ckin g a conventional - job or 
older or both, would not have 
the necessary, “ get-np-and-go " 
or be willing to work at - least 
initially, far a return of about 
£10,000 a year. 

All I can suggest therefore is 
that any readers who are so able 
and willing but who would be 
excluded by the specification, 
should write to Peter Griffin at 
S High Street, Worthing. BN11 
1NU. and point out to him the 
error of- his conclusions: 

If they wished, they might 
quote in support another recent 
•letter to this column— ^-frora tbe 
celebrated “ turnaround mana- 
ger" Carl Dnerr. When he 
was rebuilding the small Not- 
tingham company Bonser 
Engineering front a turnover of 
£2m to one five or six times 
greater, he says,- he made either 
temporary or permanent use of 
more than 15 self-employed 
managerial types whom he -con- 
tacted through the Latex Execu- 
tives agency. 

Mr. Duerr adds that these 
peopler— “frequently but not 
exclusively ‘ pastured ’ execu- 
tives of 55 and upward" — 
had an “unbelievably" high rate 
of success in matching them- 
selves to the job that needed 
doing. 



CO. LTD. 


The following ore required for overseas projects, aged prefers Wy 
under 35: C'- : . 


1 . ECONOMIST 


2. FINANCIAL EXECUTIVE (PREFERABLY- WITH MERCHANT 
BANKING EXPERIENCE) 


3. BUSINESS ADMINISTRATOR 


4. COMMUNICATIONS ENGINEER 


S. PROCESS ENGINEER 


6. MECHANICAL ENGINEER 


7. -ELECTRICAL ENGINEER 


8. MARKETING EXECUTIVE 


9. FINANCIAL CONTROLLER 




It wifi be 'an advamag^ for candidate* to haws previous ioyenrate ~ 
experience and additional qualification* - Including =- languages/ 
Good salaries '-win '-be- 'paH to the right person for-eadi-cacegdiTr?;- 


Appfy in -.confidence with curriculum irltadpar. 
The Secretary, Gulf Development Co. Ltd. 
128 Park Lane.: London WIT 3AE . 


Commercial Director 


• this is a major opportunity to join a very large City-based 
company. A world leader in the provision of financial services, the 
company has a network of regional offices throughout the UK. 


• the role is to devise and direct the commercial opportunities of 
the company in a wide range of fields. The appointment includes 
significant line management responsibility, and the ability- to 
communicate with major clients at the highest level is essential. 


ALANGATE 


RECRUITMENT CONSULTANTS 


FOREIGN EXCHANGE 
DEALER 


An expanding Bank ' has a 
vacancy for an experienced spot 
and forward dealer to com- 
mence as a number 2 with a 
possibility to become the No. i 
in the near future. Age 28 + . 
Salary in excess of £10.000 p.a. 
will be discussed with the 
successful candidate. 



recruitment consultants 

35 New Broad Street, London EC2EVI 1l\JH 
Tel: 01-5SS 35SS or 01-533 3576 
Telex rslo.SS7374 


An excellent opportunity to join a progressive small fir m P artnership opportunity for,* Member of the Stock Exchange 


FOREIGN EXCHANGE 

Instructions. Settlements and 
Positions. Several openings with 
International Bank for candi- 
dates aged 18-35, £4.500-£7.000 
.P-*- s 


STOCKBROKER 


CITY 


£14,000 «— £25,000 


• prerequisites are professional or business school qualification or 
an Honours Degree with experience in line management on the 
commercial side ofa substantial company. The ability to contribute 
fully within a demanding environment is a major requirement. 


• terms are for discussion. £25, 000 is the salary indicator, with a 
comparable benefits package. Age under 45. 


Write in complete confidence 
to G.W. Elms as adviser to the company. 


TYZACK & PARTNERS LTD 


MANAGEMENT CONSULTANTS 


IO HAL LAM STREET 


LONDON WIN 6DJ 


21 AINSL1E PLACE 


EDINBURGH EH? 6AJ 


MANAGEMENT 

ACCOUNTANT 


SMALL FIRM OF WELL-ESTABUSHED STOCKBROKERS WITH SIGNIFICANT INSTITUTIONAL, BRANCH BANKING 

AND PRIVATE BUSINESS . 


Qualified or par: qualified with 
previous experience in a 
Financial environment for an 
.eminent .City Merchant Banking 
' concern. £7 M0-£8,0Q0 p.a. 

Ask for Della Franklin 
78 Queen Victoria Street , EC4 
or Of -589 0539 


Applications are inviced from Members of the Stock Exchange aged 26-40 with research experience and.well-estttbJisheeF cRenteie, 
The ability to communicate investment Ideas both orally and in writing is essential. The successful applicant will play a major 
role in the further expansion of the firm through personal contact with own and established clients, both private arid institutional. 
Time will be spent in visiting companies in a research capacity. Initial remuneration negotable, £1 4,QOO-£25 J OGOjiepentlerrt. dt»- 


proFit share. Applications in strict confidence under reference SI 2405/ FT will be forwarded unopened to our Client unless you 
iisz companies to which they should not be sent In a covering. letter marked ter tfie attention of the Security Managers '' ■■■ 

CAMPBELL-JOHNSTON RECRUITMENT ADVERTISING LIMITED, 3S NEW BROAD STREET, LONDON ECZR'INH 


MANAGEMENT ACCOUNTANT 


QUALIFIED A.C-A- OR A. A C. A. 

£9.500 PLUS CAR 


An autonomous manufacturing unit situated In Bucki. In the motor components 
industry seeks j qualified accountant In the age group 28M0. 

Tlie successful candidate will hare nad. beside professional experience, 
a proven success ,n industry. Helstie will be responsible not only tor the 
financial and management accounts but should take an actlre Interest in all 
other aspects ol the unit's activities, such as buying, sales, administration, 
personnel, and stock control. 

It Is also intended m install a computer at an early dace. 

It is envisaged that within a short period ot time helshc could advance to 
General Manager wltn a seat on the Boant. 

Please write In strictest confidence to: Management, Box A 7233. 
Financial Timet, IO. Cannon Street. EC4P ABY. 


SELF MOTIVATED 
PROFESSIONALS 
REQUIRED 


An International Company, a world leader in its 
field, located 6 m3es from Heathrow Airport, 
has the following vacancies. 


Sales Manager ... reporting to the Director of Overseas Operations, he/she 
wifl be whoBy responsible for the activities and sales perfomiance of a team of 
Sales Engineers operating in the Middle East and North Africa. He/she wfli be 
responsible lor developing new markets arxd upgracSng existing markets, 
setting capital goods (electricai/mechamca);. engineering and contracting 
services U3 general contractors and end users. Fluency in French would be a 
bonus. Salay starting from £1 0.000 pa but negotiable depen dent upon 
experience; a Company carwlft be provided and aHlhebene&s associated vrift 
waking fora large anaprofitabie Company: 


Sates Engineers ... repotting to the Safes Manager he/she vriB havetfl 
responsibility fora specific territory to the Middle East or Nonri Africa. 
Experience in setting capital goods (etectricai/mecharical), engineering and 
co n tract i ng services to general contractors end users is essential 
A good knowledge of French would be a bonus Salary starting from £81300 p a 
but negotiable dependent upon experience: a Company car wHl be provided 
and aB the benefits associated with vratkffig fora large and profitable Company 


EXTENSIVE OVERSEAS TRAVH. IS A REQUIREMENT OF THE ABOVE 
POSITIONS 


AppUcafions in writing wiflj ament CVttx- 
Box A7228 
Financial Tunes 
10. Garmon Street 
London EC4P4B7. 


ACCOUNTANT 


Not less than £9,000 Richmond, Surrey 


Young accountant, preferably recently qualified, required to work 
in the Richmond Office of a multi-national group of companies 
engaged in the design and supply of process equipment to the oil 
and gas industries. 


Reporting to the Chief Accountant in Holland and the Financial 
Director in the U.K. the successful candidate will have had 
experience in budgeting Revenue accounts, forecasting cash flows 
and balance sheets and will be familiar with variance analysis 
reporting. Experience of contract accounting and reporting to 
American standards would be an advantage. 


Candidates must be dear-thinking, self starting, display initiative and 
be able to communicate dearly. Considerable scope exists ter 
gaining valuable experience in a dynamic company. 


Please apply with brief career details or telephone 


Joan Bernstein, 

Personnel Manager (E.H.). 

Black, Sivalls ft Bryson (G6) Ltd., 
84, Lower Mortlake Road, 
Richmond, Surrey TW9 2JG. 

OT 940-9585 


FINANCIAL 

MANAGER 

Government of Bangladesh 
wants a highly qualified, experi- 
enced Financial Manager for 
Chittagong W«s under World 
Bank credit. Interested and 


prospective persons may contact 
Commercial Section of 
Bangladesh High Commission 
on telephone no’s 01-584 0081 
or 01589 0539 


APPOINTMENTS 
ADVERTISING 
Rate £19.50 
per single column cm. 


LEADING ARAB 
CONSORTIUM BANK 


requires: 


Senior Executive 


aged 37/45 preferred 


Experienced in loan syndication, bonds and securities 
Treasury and foreign exchange together with all 
associated accounting procedures 


Normal expatriate benefits provided— Salary negotiable 
tax free, paid in U.S. Dollars 


Please apply with full c.v. to Box A.7229, F irignrial Times, 
10 Cannon Street, EC4P 4BY 


Eiuxxruirency 

Lending 


NATIONAL UNION OF TEACHERS 


Art international bank in the City is seeking a man or woman 
with sound experience of eurocurrency lending at a 
responsible level to strengthen its Loans and Sy ndicatio ns 
Department. 

Sound basic knowledge of loan documentation and syndi- 
cations is required together with a good knowledge oficoantiy 
risk analysis and credit review techniques. The age range 
envisaged is 28-35, an AJJB. or similar level qualification 
is desirable and an interest in business development wfll bo 
assumed. 

Commencing salary will be fully commensurate wKh the 
experience offered and other benefits are competitive, 
including profit .sharing. 


BRANCH ACCOUNTS 
MANAGER 


Applications are invited for this new post from appropriately 
qualified persons. (Some knowledge /experience of computer 
applications would be an advantage.) The person appointed 
will be responsible for the introduction and operation of 
a Uniform Branch Accounting system. 


Salary Scale: £8,90 D-£9 .600 (subject to 1980 review). 


Contributory Pension Scheme. 


She weeks' Annual Leave entitlement. 


Applications will be treated in strict confidence. "Mease write 
stating age, qualifications and experience to Mr. £. Cotter. 


gsp 


Further details and an application form may be obtained 
from the General Secretary. National Union of Teachers, 
Hamilton House, Mabledon Place. London WC1H 9B0, or 
by telephone: 01-387 2442. Ext. ISO. • 


42 Drury banc, London WC2J3 5RR 


Completed application forms should be returned not Iner 
than Friday, 25 July, 19B0. 


We are a medium-large firm of London Stockbrokers 
who require a young, fully-trained, intelligent 


FIXED INTEREST 
SPECIALIST 


to work on own initiative. The successful applicant 
will probably be aged 20-30 and at present employed 
by a large firm where scope for advancement is 
limited. 


Apply with full c.v. to Box A. 7206 
Financial Times, 10 Cannon Street EC4P 4BY 


COM PAN Y N O T ICES 


BEECHAM GROUP LIMITED 


Notice to holders of 5J& Gua ra nteed Convertible JPelwaittttw 
6iS Guaranteed Non-Convertible Debentures of -.;i. 
Beeefiam International Holdings SA* . y 

In accordance with tbe Conditions of 'issue 'of lie above- 
mentioned Debentures, notice is hereby given to : Debenture 
h ohierS' tha the B eecbam Group Annual Report for the yeatr 

P^ed to share and loan stock 
holders on 7th July, 1980. • .-*• 

__ £? , 5* ts obtain copies of theAnnual Report 

on application to the offices of the Paying Agents.. 

• By Girder of the Board. : • . > 

I. M. F. BALFOUR. \Z - 

■ Secretary. 


BSECHAM GROUP LIMITED 


ANNUAL REPORT tub 


Escape Now on your own Laxory Yacht 


EXCLUSIVE CRUISE FROM THE MEDITERRANEAN 

Spacious accommodation, sauna, water sports eqiripmom, igiHng bora, 
piano, largo sunbathing dodcs. Ever attorrtiwo craw. 

Sailing to suit Charterers about July 20th and and of Aupuae— 

fa) From Monts .Carlo for England via St. Tropez. or Balearic Islands. 

- Gibraltar, Lisbon or Tangiore, or Spanish or French port 
lb) From Monte Carlo to Malta via Portoflno, Elba and Capri or Sardinia. - 
Corsica or Sicily. 


.12-Day Charter Including Food 
Owners Stateroom and Bathroom 
Double Stateroom and Bathroom 
Two Single Cabins 


£4,900 

£2^00 

Price on Request 


Normal high season charier is £1.000. par day excluding fuel and food bui 
if you wish 10 cnirter whole yacht tor Iriontre a special Inclusive rata and 
cruise alteration b are' negotiable. 


Enquiries— Telephone: Britain, Cardiff (0222) 24121 or after hours 
Barry (0444) 741417 ask for Dragon Luxury Yacfriai* or write; 47, 
Hays Mews, Berkeley Square, London Wl. 


PI«CB. London. Wl. 

■* Omar of tbe Board. 

I. ' M. F. BALFOUR 
Secretary; 


_ Mottoa to BonaboMorv 

F. L SflDIH Hr CO. AS 
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'..spine foreign currencies have 
, against sterling, to reduce the 
Effective interest rites, he adds. 
V Such; a facility was recently 
-used by Dalgety, the in tern a- 
J tional trading group, to provide 
about £2m ofextra working 
capital for a foreign subsidiary 
that was experiencing a 
seasonal cash-flow problem. 
V^oreignjcurnency was raised on 
~ its behalf in London through 
- . Hambros and on-lent to the 
^ overseas subsidiary. ■ ' 

;:.^}juatson : Claims Dalgety 
would- not ' iionnally ' have 
employed, .this, method, of 
supplementing its short-term 
borrowing requirement 


diesel-engine H explosion ” to 
hit the North American car busi- 
ness. 

; Wootten is president of Lucas 
Industries ■ North America 
(UNA),, a subsidiary of the 
British; motor components sup- 
plier . Although relatively 

modest LJNA’s flm establish- 
ment at Troy. Michigan, pro- 


As home demand slumps, Lucas, typical of many car component 
manufacturers, is having to look over the horizon for new business. 
Last week we examined the company’s Korean venture; today 
Kenneth Gooding looks at its U.S. ambitions 


i«e 







'iro - Keep 

- ltt rapidly . changing 

-'?-?i 0rS T ,wfa * ch refipence inter- 
national trade ■- - 

"ih^i^? 06 ^ there jias been 
ot WK-exchange 
.. controls to consider as well as 

+b^ Ctl Sf 5 '‘ in Edition- there is 
hi8h *** $ 

: -i les -° confen d "with 

• increased- volatility of 

pat: 

- ^ 80 easy one but 
-- “t® 0 *** 1 ® 8 * --^e merchant bank 

if 

1 ■J“ aci ai‘-*KI1» needed 

mternation * trade...: 

cr2ft *25® JH3P?* 9 lelter ' 

«reart. for. example. Hambros 
JjJjjJF® f PV' companies would 

- 22? er usuj e them to reduce 

Similarly it would’ be to usual 

''Bi5“* y use s-so-- 

. palled multi-currency- overdraft' 
to cover the. exchange risk on 

SS^l mv01Ced “. foreign 

-curretacy.: _ 

Such ignorance, accoi 

- -Hambros, is widespread. - ** Part 

°f ' ,uaK “ *“i c “ sidiarv 'Lucas is the world's wooiien seizes on rn is statistic. it srni neueves, however, tnat rear reached £1.07bn on wl 
iSeSw SShE'^^? di fficult to forecast when foreign j gSSf’supE if diesoMne^ “That suggests it will not just U.S. car-makers will bare to profits were £71m ' 

w^it is^Zch of TO 3?S£ ZS- SI,*** 1 Whe “ ! UoT r eq1S P pKt. 0 Sf mV to ^ But such an expansion wc 

effort for businesses to change 

established.' procedures, 7 '-.- sayx u .u , , 

Johh BinmiiMi . »**» -v- gen- ^ income forward in the : *L VLmSSlTSS 

foreign exchange: market. ' ... • at lit 

— “ ,. a l Designers and engineers from 

To. solve the problem. the • tho U-S companies prefer io do 
exporter borrows a sufficient development work "in their own 
Quantity of, say. U S dollars to backya F rtL -- And , as wootten 

*»•?* ^^ rec l‘T, abIes JlL U ' S >.' ! suggests, "if you want any sue 
dollars. The dollars borrowed • of bus j ness you musl be pre- 


tndes highly visible .evidence be is exposing himself to a considerable difficulty in meet - two companies or one of their 

that the -UK ■ group is deter- major problem." - ing the present regulations anil licensees. 

□lined to do much more business But will that diesel engine say some of those to be imposed Bosch has two licensees in 
in future with the U.S. motor “explosion" really take place? later in the 1980s cannot be Japan, Diesel Kiki, the' major 

manufacturers. “It is putting j n j$ 7 g diesel cars accounted met by using the technology supplier in that coundy, and 

your money where your mouth for only 0.4 per cent of total currently available. Nippondenso, but so far the 

is. Instead of sitting in a rented u.S. production, rising to 2.2 And some car makers, notably Japanese have not made much 

pffice.it says you are here and per cent i n 1979. Lucas is GM's major rival Ford, are still noise in North America. 

. — , .w,— . inTend to stay, says Wootten. putting a great deal of faith not convinced that the diesel If all went well, the jump in 

‘ He algo claims that companies 1 - JS?!* , h H s0 . J r sp ^ nt a " in General Motors to light the engine is the right way to solve demand for diesel equipment 

•such a* Pirelli; the. tyre raanu- 1 e*£ n n lts ? rtor £ V fuse.. GM will produce 300.000 the problem of keeping large co ? ld 9u^JJy double LINAs 

facturer, timber merchants “f 1 diesel cars this year, rising to cars on North American roads l^ s - which last year reached 

U Meyer; Glas Bufts. I J2J? S 00 ' 000 “ 19g l- >n spite of fuel economy legis- ““•. lncln<)m 8 «? 

. Which Isviointly owned by Thorn I LIThh. GM needs diesel engines, with lation. Ford has constantly 

7 and,GEC,.aud Mintex. the brake ! w.^5, 4 L^ S e Pn m n^o-n i^ U rH t their h® tter miles-per-gallon maintained that diesel engines 

■ arid .cliitch' lining- subsidiary of j m n ^ ort ^ rh °^. PQn ^ s ‘ perfonnaDce. in the future if have certain characteristics— 

the 3BA Group, among others, i rfd r f p 5j*L 7 s i» is io continue to supply U.S. for example noise and extra 

' have similarly used unusual \ “ c a ,„ customers with the kind of big vibration — that drivers will not 

fiErtJ 0t theTctory iuiJ cars they have become used to. tolerate, 

financial management: J qi ^ eWy be Extended and begin 


and yet meet the Government’s However, the current regula- 


ble five operations. To meet such 
a demand, Lucas would have to 
establish a second plant. One 
reason for this is that LINA 

does not wan: the number of 
employees at Greenville to nse 
above a maoagable 1.000. Near- 
by land for the second facility 


Each has recently completed j manufacturing pumps and other fuel ^ norny tar ^ ets - The com- tions. and those proposed, would w ' as acqu ired at the time the 

rangements for a . multi - 1 products. oany keeps insisting that by appear to favour smaller diesel fi r *, foctorv was started 

irrency overdraft of between'. 1985 at least 20 per cent of the engines because they would if this ‘growth materialises 



arrangements 
currency 

- £ 0 JSm and £Sm. • ■ c* 

Such ignorance, according to. ' -Explaining -the foreign ; utr2[ , 62V 

ambros, is widespread. /* Part ' currency overdraft the Hambros ; 
we reason -is. lack of - -booklet says that It is often 


Through its Lnras CAV sub- 


- this growth materialises 
cars it makes will have diesel involve emissions being LINA would represent an even 
engines. And GM's output Is measured by grams per mile— more important element in 
roughly 5.5ra ears a year. and this would suit Lucas. Lucas's total sales, which last 

Wootten seizes on this statistic. It still believes, however, that vear reached fl.OTbn on which 


“ ftunty " Wootten: ** You can't provide a large percentage of 
anybody’s requirements from offshore." 


ould 


established, procedures/'- says 
John 'Blunisotj. manager the 
bank’s :New ^Business Depart- 
ment and editor of itsupdated 
booklet on International. Trade*. - 


e Ztdteg 


-ow 

SASKiNS 


r »• : -JT . 

» . . 'a «. 


:C2M 'K'r 1 


K 


,2 :BlmnsbtL mer- 

^eftant faazxte offer* many services 
-u-wWch ar^ ; hot generally avaih 
3 ^b le? through the clearing, banks 
,'n^na'gqgs are-not taking 

* of them. - He claims 
n.‘ that- ^th.e ; . booklet, -first produced" 
U ftitree years ago'and now used as 
- sr- manual in management train- 
2 ing courses by - companies like 
; rci. has generated numerous 
'? ideas for managers to implement 
“ more profitable ways of handling 1 
2 . international transactions/ “ ' 

* /There is - the multi-currency. 

* acceptance credit, for example.' 
; Biumson points out that a UK 
^ company with -exports .iu the 
j major currencies, or with foreign 

* subsidiaries^ can. achieve con.-. 
5 siderable 'flexibility- in Sts fin-. 
2 ancing’ policy by taking advan- 
S tage.of a choice, of currencies! 

'2 , ’ In internationai . trade/ the 
2 financing- possibilities- include ; 
S giving either the importer ; or 
£ exporter a. facility- If. qaeh is 
it fully, briefed bit his trading" 
,-£ partherr's ,/lpcal /banktng V/and 
“ currency conditions, they can 
v oftrai negotiate. -satisfactory; 

. terms of o-edit,, Blumson says. : 
/Whenjaobney is.scarce in the 
fTK but loans 'are freely and 
rh.easiy -: available ;ih,- for 

* '^pxample. the UA, it obviously/ 
51 navs to arranee finance there. In. 
51 this/evedt. either an importer 
!,* asks his TLS. supplier for 
21 ■ extended credit or. an exporter 
5 ; asks for immediate payment, in 
51 each case passing the financial 
.51 burden to thel^UB- ^trading : 
51 partner. The two sides then.' 
;; split the difference" between the 

cost to fhe Amrifcan and benefit 
;; to the UK company. ^o that each 
;; side gains. - : 

7 If the acceptance credit is' 

• r denominated, in Aeriing. .it is 
■ ■ 'n't'en noBsible to take advantage 
5t of/fhe . forward premium 'that 


terns for industrial use and to concentrate In the U.S. — 

electronic control systems for fluid power equipment distribu- 

raachine tools. There is also a tion and the mdusirial applica- 

shareholding in SiliconLx. a tion of electronics, 
solid state electronic device Both would involve growth by 

s* , ‘ mainSIT thi^positionT A.“keJ CM will be" using but are to meet the" fuel' economy reJuTre^an to jeTtton ^‘‘finance manufacturer in California acquisition as well as internal 

.In.^thwe circumsiancK, it isj i» flrf nf th<B ^T 3tpav ,- s thp four-cylinder types, too.” legislation, so that by 1985 by the UK parent group. Vj the «’hose products have the poten- development. But unnJ fairly 

Fuel injection pumps are diesels could be powering 10 past LINA has ben able to raise r ’ a *. t0 * ,e used a i rc *raft recently Lucas has not had 

found ai the heart of the diesel per cent of the &m to 10m cars the necessary cash for all its * n2 i n e management systems. much investment cash to spend 

eneine; they supply fuel to the produced each vear in the U.S. U.S. development, apart from l ^ e car components front, because it had put by ?_6m to 

Wootten maintains: "Lucas is the Greenville plant, either Lucas Girling has been for buy a o 0 per 

working with everybody who locally or from its own re- many years a supplier 

has potential diesel applications, sources. 

So we hope to get a reasonable 
share of the new business.” 

What is “ reasonable ”? He 
replies: "Perhaps a quarter, or 
better." 

, ___ „ . The potential volumes in- ... — ----- . 

I provides a useful "eyes and show results, with GM becom- robed would suggest that the British-made vehicles imported "eneral manager. He was also ironically, n an ^ops aero ro- 

. I ears” for observing U.S. indus- ing the first car maker to buy U.S. car-makers could find it into North America. That ser- head of Lucas. Europe. At that ip S l ® P* 3 * 1 and Lucas shares in 

:?l As ; the dollars are -received — .\^hat the Government has its Microjector. a miniature worthwhile to make their own vice business has now expanded time Lucas was making a th e North American move to 

from - the /- customer , - they . are. ; U p ^ sleeve in new regulations, diesel fuel injector. _ equipment. perhaps under so that there are ll depots de’ermined effort to become 'ess diesel engines for cars, Wooten s 

tc nnt imnni< i-Vi& II C nmnlinna •■dlinnt nn itc .iinnmntll'A. 


are immediately sold for 
sterlings and the sterling: used 
to -reduce the company’s sterling 
: debt Total 'borrowing is now 
exactly the same as before, but I 
the currency make-up differs. ' 


pared to give an immediate 
technical response.” 

From Lucas’ point of view 


combustion chamber at high 
pressure and at exactly the right 
moment in each work cycle. In 
Europe Lucas supplies fuel in- 
jection equipment for Volks- 
wagen. Fiat, Citroen, Peugeot. 
/Renault and other diesel cars. 
Lucas' careful preparation in 


the engineering facility also the U.S. has already beeun to 


special braking equipment 
Ford and to Masse.v-Ferguson 
as well as selling brake parts 
to. Kelsey Haves-. - 
Wootten was posted to the 

tions in 1948 to provide parts U.S. just under four years ago pnmn , n „ 
and service information for f r »m Girling where he was vumpanj 


Expansion 

Lucas first set up U.S. opera- 


a 50 per cent stake in 
of Ducellier. a French automotive 
to electronics business, and this 
almost dried up supplies. The 
French authorities delayed the 
Ducellier deal and ultimately 
Lucas had to make do with much 
less than full control of the 


that the dollar receivables 
-always- matches the dollar 
overdraft liability, irrespective 
.of -.the. amounts or dates of 
payments.^ The exchange risk 
is thus. zero. says . the booklet. 

It -is -pointed but .that if the 
exporter knows the . cost of this 
protection when taking the 
order, he may be able to build 
it.Jnto the price.. If it is not 
possible for competitive reasons, 
at 1 least .. be Will know his 
sterling profit s. In practice 
such facilities operate on a 
rolling basis: 

Explaini ng lhe use of docu- 
mentary credits, the booklet 
says that there . are many 
factoid which have to be con- 
sidered- when: negotiating an 
export contract The majority 
of trade is conducted on open 
account because of mutual con- 
fidence but where this confi- 
dence- is less weU established. 
=' c it is* prudent to use "some 
more formal method of secur- 
ing' payment," 

. The booklet also explains 
various ways of arranging for 
-the cdHection ’of cash, such as 
through ’ bills of exchange; the 
financing of international trade, 
such as factoring; aspects of in- 
surance and ' the methods of 
exporting capital goods. 

• International: Trade — The 
Importance, oj ’ ~ Financial Man-, 
agement , published by Hambros 
Batiks 41. Bishopsgaie, London 
:EC2P 2AA. £3. - * 

r -/ 7 .Z - /ARNOLD KRANSOORFF 


panies have produced, and so jector specially for The hi eb- 
on revving diesels used in cars. It 

Greenville also illustrates to weighs less than two ounces 
local, industry that Lucas is and is only two and a half 
ready to react fast when the inches long. These charanteris- 
go” button is pushed. The tics w*U in turn enable smaller 


used to reduce the overdraft so ! w j lat innovations other com- Lucas developed the Micro- licence. Bui Wootten points out around the U.S. supplying job^ -elnpt on its amomotive- 

that an outside supplier can bers and warehouses. There is related business, and to put 

offer a continuing input of new a separate division in Canada, mn-e emohas's on the aerospace 

technology. “And growth will In the 1950s Lucas’s aerospace iMii?trhl operations. 


efforts to move the emphasis 
away from automative will have 
failed spectacularly. even 
though the prospects for growth 
for the industrial equipment 
and aerospace businesses remain 
healthy. 

If the worst happened and 


be so rapid that the business division set up a small factory Ltv \ j<? structured. in 

will have to be spread around, in Canada to support the local *epns. rpther like en 

.... .In any case, it is good policy industry. The headquarters of ‘ndiurrtnl holdinc nomna"y *t»h 

U.S. car. companies ar» in a cvlindtr heads to be designed. t0 more than one supplier, the aerospace business is now in Wnotten’s job has been to hold 

tearing hurry at the moment to thus achieving considerable even jf supplier is one of New Jersey, and not only pro- i*e balance bpfween the various Detroit decided against the 
change completely all the cars overall weight savings on the rour own subsidiaries.” rides service support for users divisions which in the UK dieselu it would be disappoint- 

they produce. They are involved engine. in the U.S. Lucas’s main rival but also sells new- equipment to • operate with a high degree of ing but not disastrous. And the 

In a forced spending spree of The Microjector’s design also w jjj almost certainly he Robert the aircraft and missile Indus- autonomy. Greenville plant is in a state of 

$80bn to 1985 — twice the cost helps reduce exhaust emissions Bosch of Germany. Most tries. There are two particular development where it could 

of putting an American on the and engine noise, and meets builders of high-speed diesel Industrial products followed areas, apart from diesel equip- easily be switched to other acti- 

moon — to meet increasingly U.S. environmental standards engines buy from one of these pumps, valves and piping sys- ment. on which Lucas intends vities if necessary, 

stringent fuel economy, safetv for at least 50.000 miles, after 
and pollution control regula- which replacement Is a simple 
tions. "■ matter. 

The North Americans will GM is fitting the injector to 
not - and could not, afford to the Oidsmobile diesel engines 
wait fqr -any potential supplier now optional in many of its 
who failed to ^eep up. jmrques. » 

•_ There are very good reasons Luca* says !he^ contract is 
why large contracts from Det- worth £30m but will not reveal j 
roit will go to “local" manufac- its duration, because it doe* not ; 
turers, Wootten points out. “You want to rivp the competition 
can’t provide a large percentage tfy r> mneb information. At pre- • 
of anybody’s requirements from '? T it. the ? ,! c'c’ector •? spotted j 
offshore. If you are talking f’onrt n nr- *v*h t* c hnotogy } 
about very high daily volumes f actor* at Ipswich in the UK. 
and you Introduce a three-week Wooton maintains t’hat any- i 
pipeline— the least you need — one exporting from the UK and 
you inevitably lose flexibility, having to cope with .an over- 
somebody has to carry the fin-, valued currency must have the 
ancing and you lose - the ability right kind of high-technology 
to respond immediately. products and produce them very 

■ “The only way you can do It efficiently. The Micro jector 
is by building stocks, and that seems to fit the description very 
increases the risks if there is neatly. 

any change required on the pro- But several question marKs 
duct or .if there is some quality 'till hover over the futore of _ 
problem. You would be exposing car diesels in the U.a. Not toe : 
yourself to problems and. from least concerns their emissions. . 
the purchaser’s point of view. The engine makers are having • 
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INTEREST RATE CHANGE 

■ / Allied Irish Banks Ltd. / 
aBBOunce tfcat wltk 
^fect from ctese 
of hasipess / 

7th July 1980 
the Base gate for 
advances is rodeoed 
from 17* to 
16* per aoBOT. . 

Allied Irish Banks Limited, 
64/66 Coleman St., 
London ECJ2R 5AL. ■ 



BASQUE NATIOKALE 
DE PARIS 
AND AUSTRALIA 


A Delegation of the Melbourne Chamber of Commerce, led by 
the Hon. R. J. HAMER. Premier of Victoria State and 
Minister for State Development. Decentralisation and Tourism. 
, -is currently visiting Europe. 

This Delegation, composed of representatives of large companies 
from Victoria State and of members of the Chamber of Com- 
merce. was welcomed in Paris by M. Gerard LLEWELLYN. 
General Manager of BANQUE NATlONALE DE PARIS. 
About fifteen managers of large French companies interested 
in AUSTRALIA in general and. Victoria State in particular, 
as well as several- senior executives of BANQUE NATlONALE 
DE PARIS attended this meeting. 

_ B-N.P. opened its SYDNEY and MELBOURNE agencies as early 
as 1880 and has t »t- present si* establishments In AUSTRALIA: 
B.N.P. will open this year an Agency in CANBERRA. Federal 
Capital. of AUSTRALIA. 

The Premifer of VICTORIA and M. LLEWELLYN underlined 
the importance of the part which B.N.P.. and French companies 
offering technological -contribution, can take in order to increase 
French investments in AUSTRALIA and develop bilateral ex- 
changes, B.N.P. hopes that French companies will take advantage 
of. the open-minded attitudes shown by Mr.- HAMER and by 
the members of bis Delegation, and to help them in this 
connection, &.N.P. offers the services of Its well-organised 
network In that part of the world. . 


AEROSPACE 
INTO THE 
EIGHTIES 
AND 
BEYOND 

London 

26, 27, 28 August 1980 




has FOR SALE 


Pressurised 8 seat GOIDEN EAGLE 
luxury executive aircraft Crew 
and complete operating service 

available - - £159,500 

Confect Bob Crows on 0234-760968 
(office) or 023461851 (home) 


The Financial Times and the Royal 
Aeronautical Society have joined forces to 
sponsor this major conference in London 
and have brought together distinguished 
leaders from the UK and world aerospace 
industries to give their views on the 
problems and prospects for the industry 
in the next decade. 

Economic difficulties, the soaring cost of 
fuel and the prospect of exhaustion of the 
world’s oil resources, the intensifying 
international competition for world civil 
and military aerospace markets will be 
some of the topics to be discussed. 

The distinguished panel of speakers 
will include: 

Dr Austin W Pearce, CBE 

Chairman, British Aerospace 

Mr Sanford N McDonnell 

President and Chief Executive Officer, McDonnell 
Douglas Corporation 

Prof. Dipl. Ing. Gero Madelung 

Managing Director, Messerschmitt-Bolkow-Blohm GmbH 

Mr Robert J Carlson 

. President, Pratt & Whitney Aircraft Group 

Sir Frederick Page, CBE 

Chairman and Chief Executive, Aircraft Group, 

British Aerospace 

Mr Willis M Hawkins 

Senior Advisor, Lockheed Aircraft Corporation 

A FINANCIAL TIMES CONFERENCE 

Aerospace into the Eighties and Beyond 

To: Financial Times Limited, Conference. Organisation 

Minster House, Arthur Street; London EC4R 9AX. Tel: 01-621 1355 Telex 27347 FTCONF G 
Please send me full details of your conference ‘Aerospace into the Eighties and Beyond’ 

Name ! .' Company 


ROGERS AVIATION SALES 

cRAfjF!Ei_o airfield, esdpcrd 

Tel : 02;M 7SC9M T<?l« - 325--13 




Address 


Tel 
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How to use gold 
at $676 an oz. 


BY DAVID MARSH 

Designs for broad new brush that now own such- 4 large pfo* 
strokes across the world's portion of world reserves, 
monetary canvas have been There is one further area 
abandoned in favour of back- which central banks might well 
of-the-envelope doodlings. If be exploring, during the next IS 
there ever was a time for months or so, without departing 
grandiose schemes of inter- radically from the pragmatic, 
national monetary reform this step-by-step approach. This 
dearly is not it. would be simply for tie indus- 

Tbe seven western leaders triaiised West to. make better 
returned from their meeting in use of the greatly increased 
Venice last month preoccupied value of their gold reserves, 
with backfire bombers and At present market prices the 
Cruise missiles rather than the g 0 jd reserves of the Group of 
currency stabilisation scheme Ten and Switzerland are worth 
involving Euro-roubles which we lJ over 95Q0bn — making up 
they had earlier thought would more than three-quarters of 
be dished up by President these countries' total reserves. 
Giscard. The gold component of OPEC 

, . reserves, on the other hand, has 

Diversification been estimated at only 10 per 

rent. 

The International Monetary This is an obvious 
Fund’s plans for a substitution imbalance. The oil exporters 1 
account to tackle the reserve desire to correct it accounts 
diversification problem had f or par t 0 f ^e buying pressure 
already met a similar demise. on t he bullion market If the 
After months of fluttering ana w'est needs oil, and OPEC 
squawking between the U.S. wou id like gold, there is no 
Treasury, the Bundesbank and earthly reason why a transfer 
the Saudi Arabians, this par- [j ea | should not be arranged 
ticuler chicken finally came between the two sides, 
home Id roost at the Hamburg western countries might also 
IMF meeting in April, when it contr jb U te to the proposed 
became e v »dent that nobody boosting of the im F ' s lending 
wanted the SDR-denoininated resources by transferring gold 
egg* that it was about to lay. ra ther than dollars to ^ Flind . 

Within Europe. e ^ r ^fSaut cou ] d se jj ^ g0 ] d> 

proposals to set up a European either on the market or 
Fund to pool part of central directIy t0 0 PEC. to gain the 


banks' reserves have been 
shelved while the schemes 
French and German architects 
go electioneering. 

And the notion of arranging 
a system of “target rates" 
between the dollar and the cur- 
rencies in the European mone- 
tary system looks likely to 
remain nothing more than 


necessary currencies for on- 
lending to developing countries. 


Legitimate 

There is also room for a 
greater role for gold in 
monetary transactions among 
a the western central banks — all 


*leara in the eye of some of the perfectly legitimate under the 
more fanciful members of the articles of the IMF, and even 
EEC Monetary Committee. expressed/}- provided for by the 

The failure of the grand rules of the EMS. 
designs has however been a Mr. Charles Coombs, who was 
blessing in disguise. Central manager of the New York Fed’s 
hanks and finance ministries foreign exchange operations up 
have been able to chip away on until 1375, made the suggestion 
a piecemeal basis — mostly well only last month — to an 
'out of sight of the headlines— audience of central bankers in 
at efforts to improve the run- Basle — that the U.S. Treasury 
njng of the monetary system, should sell gold to other central 
By lowering their sights, they banks at times of dollar weak- 
might well end up with better ness in order to acquire foreign 
results. operations. 

One example has been the With the weakening dollar 
greater flexibility towards now again requiring propping- 
reserve diversification now up intervention on the currency 
being shown by the main indus- markets, it is a suggestion that 
trialised countries. the central bankers might like 

Another has been the efforts to review further when they 
to promote better co-operation assemble for their monthly get- 
with the developing country together in Basle next Monday 
central banks and institutions (July 6). 


Guide to a competitive 





THE NEW boom market for the programmes at some later hour 
consumer industry-vfdeo-has than actua^broad^st tiransm*- 


recent weU dooimented. PhHips has well PhtLfos th™ pfctS? juality ^5 c^SdlSv . - 


r, m Hr Sion. In consequence the. prob- 

so far been characterised by }em of standardisation between 
chaos. There has been confusion ^^ines is l?frg£ly irrelevant- 
over technical standards, intense except for the videocassette 
commercial rivalries ‘and a duplicating houses which have 
dearth ’of reliable information to cany banks of machines for 
on which journalists and in- each system, 
vestors could base their profes- Present trends suggest that 
sional conclusions. At last, how- the video recorder is not being 
ever, some of the haze is begin- regarded by home users as part 
ing to clear and the picture is of a programme library system 
coming into focus. but more as a versatile accom- 

The big issues have been Over paniment to the television set — 
competing video cassettte re- to which will be added the home 
corder systems (thbSe of Sony, video camera. 

Philips and JVC), and the pros- The video disc player offers 
pect of at least three equally the real attractions for the col- 
competitive video disc systems lector of programmes, with much 
(again Philips and JVC. but lower purchase costs (at least 
with RCA as the third main half that of videocassettes) and 
contender). greater compactness for storage. 

The industry Is at least learn- My own view expressed before 
ing to live with the present in this column — that ultimately 
videocassette recorder formats, the video recorder and video 
JVC dominates with well over a disc players would be comple- 
60 per cent share of the market men t ary— already receives some 
in most territories; Philips in- confirmation from early Ameri- 
evitably trails because its new can experience. Magnavox, the 
V2020 system — yielding eight Philips U-S. sub sidiar y, has sur- 
hours playing time from one veyed early buyers of their 
cassette— has only just become video disc system and found that 
available. 35 per cent already own a video- 

At one time there was an cassette recorder. 


London showings m recent weu oocuinemea. rruups wtjiiM the Picture quality was certainty 

weeks of loth lie JVC VHD the inestimable advantage of and. user-facilities.. Tbe ^ums $ SmSwibfe tabSh 

video disc system and Sony's already being in the shops m system is unique HlJiI 0 framM Philips and RCA^Ent that BttS 

optical player, which b com- aboutM VS. cities (through instant retrieval o^s.«gle tames 


1(1 


patible with the 


Norm- 


Philips system. Magnavox add now, via lice ns- by reference to ^des n JVC sava. Will cost only an 

I have already commented, in ing. Pioneer), with effective and also sophisticated slow. £150' how 1 did It work* - » 

this column about the superb-- national coverage expected by and repeat mma Ki e a Ilv such a unit, known 

performance of the jSony player the end of the year and the UK facilities are cf^ » would cost ahmi* 

and how it happily accepted an launch set for next May. RCA replay, of different sections of ^^.sto«....WOUld C(^al«wt ,• * . 
MCA /Philips disc which. I took hopes to be ready in the first .the disc and virtual freed . • 

along to the demonstration. But half of next year, but JVC will from disc wear awl ■ » 5?® 1 ' 

Wo weeks ago was our first be lucky to be on the market handling problems. RCA Moaot -A 1 inan-Ho^e of Npw Sciential*/ 
charfce to see the.^FVC VHD before 1B82. In. the important claim any of these facmti^ and reckons -.M fmmd oi^.wheu.,: 

player, to which Thorn-EMI is U.S. market; RCA has a huge does not even have stereo so^d probing befarmi yiq:tahle drepgy^- . . 

now committed. TV retailing strength — but replay, considered by most at the eDd of the oemOTisti-atitm;.; -■ 

To understand how the audio- Pioneer is .compensating for observers as vital in the.impor- Ha revealed w hat h e claims, wste.:- 

visual press reacted to -this this by launching its own tant music market. .. . an expensive- . frame store; com - 

• The programmable modes of nected to tbe VHD player. .^- - 

the Philips system, the indexing all events, because of this -in^r; =. 
of over 50.000 frames retriev- lem with single'fraxnmg,-; !!®.'; . 
able as still pictures, and similar demonstration, was ' x ten*. 
features, are regarded by many totally: impressive , V - \. 

experts as very important. . I . remain: a beKevfer- far- tfof . . • * 
They elevate the video disc Philips optical system; provide®-:' 
player to something much more Phflips^ts its maj-keting rort^ - : 
adaptable than the TV set or the on t successfully. So do mostUr' 
video recorder when used only. _ no t all of the audio-visual press. * % * 
for playback. Adrian Hope pats^t evetrtHcreY 

JVC recognises tihis, although strongly: “ Philips VLP is ob^-=; 


FILM AND VIDEO 


BY JOHN -CHITTOCK 


opportunity, it is first important Philips-type player, through its 
to appreciate the criteria which established network of ; hi-fi 
will ultimately resolve the con- dealers. 

fiict between the camps of RCA has thrown considerable 

Philips, JVC and RCA. One is effort into backing its marketing 
technical quality — does each effort with a. wide range of pro- herently 7 ? ' 

system provide an adequate and grammes (especially films) and vlslon of 5111:11 fadhtie^ f mainly succeed . d^ute Phffli^-. .. . %*•'. < ‘ 

picture? A second JVC is. looking m Thorn-EMI because one revolution of the stir^ ^ ^ ■ r . _ 


dependable 


uneasy feeling that the video 
recorder skirmishes would be- 
come a full-scale war — with the 


It is on the video disc front 
where the interchangeability of 
programmes is of critical 


is user-facilities — will each do for similar support, as is Philips disc contains more °5m f • ' '* 

more than merely replay a in part to MCA (which owns picture, unlike Philips, and re^ -■**.. 

colour television programme. Universal Pictures), RCA claims. Peat scanning of one S™ov e marketing problems -and stnafi.-- - • 


interchangeability of pre- importance and why. the battle 
recorded tapes important and between the three main systems 
room for only one system as a could be, in the long term, to 
clear winner. But videocassette the death. 

For video watchers some of 


uuiuui LCieviaiLm prugraiumv, uuiveram riKiuies;, ciiuxua - ~ , ° _ , _,. .j - 1 •• t -■ - 

and is this option important it will undersell Philips by may display some movement oF times ■m^es MrM^ren yket^ r:./ t' .. . 

anyway? A third is marketing . about one third - the 9775 cost the subject). ^ 

strength, which covers manu- of a Magnavox player, . but the- to have overcome tblsdra ing ; tee /VI^ Jahnch tiext - 

facturing capability, program- new Pioneer version is al ready by provi^ng an optioixal jmit. to^ Jt^ auda^ di^sLofl . ra^eti'4 • : - 

mjng back-up, distribution and an improvement at $745. JVC which will process the pictures-. tMn Che 

retailing power, market lead claims a price similar to RCA 1 ®nd al so. offer -numerical jnaex- vnth Pioneer, IB& and pwdhis,-^.^ 

and price. for its system. ing of frames as with the even Sony now j- f..-' 

The marketing strengths of These differences may narrow; Philips’ system. volved, Mr. Hope may he.ririih' ’ ; 

■ ■ i- despite Phmps. -- -. r v ’ ’ • .{ 


recorder owners are using their 

machines mostly as time-shift the issues in this war are now 0 — — — 

machines for viewing television clearer, following the first Philips, RCA and JVC are now and the deciding factor could The recent London demonstra 


Watch More Light at Newmarket 


FOR MANY regular racegoers among the 11 runners for the highly rated and more forward 

there is no more enjoyable Group m Cherry Hinton won a Wolverhants. 

programme in the year than year ago by Mrs. Penny. Here Saviour, an early season 

Newmarket's July meeting, many will be surprised to see Derby hope for Beckhampton. 

which opens today. that Joe Mercer has decided to w j|j (j e trying to boost his St. 

Not only is the July course desert Pushy, preferring to Leger prospects with a win in 

which borders the National Stud partner Her Grace. t the Princess of Wales’ Stakes, 

one of the most beautiful Pushy completed a hat-tricK jpremv Tree’s half brother to 
courses in the world, but every with a resolute victory over three "classic winners is expee- 

year it attracts a good propor- four evenly matched fillies in ted t0 make a bold bid after 

tion of Newmarket’s most Welsbwyn. Nasseean, Ancient enc0 uraging run in the 

highly rated two-year-olds for Regime and Stats Emmar. when Edward VH Stakes with- 

.. Tictivwr th.-> CtoL'nf b . ’v 


their racecourse debuts. 


RACING 


BY DOMINIC WIGAN 


lifting the Queen Mary Stakes QU t proving good enough to 
last time out; and Her Grace cope More Light. The last 
promised a bright future in narae d pushed Francois Boutin’s 
winning on her only start to s c0r pj 0 to his limits in the 

° ale - . . Hardwick Stakes. 

Both will go well, but I doubt 


if either of the Warren Place 
fillies have the speed to cope 
with the beautifully bred grey 


This afternoon there are Integrity. This filly by Reform 
three juvenile races, the Cherry out of Cry of Truth, whose first 
Qioton and Chesterfield and the foal, Truth Will Out. scored 
Plantation Maiden Stakes. Four recently, should have benefited 
fillies with unbeaten records, considerably from her initial 
including the Henry Cecil pair, effort at Yarmouth six days ago. 
Her Grace and Pushy, are where she got the better of the 


NEWMARKET 

2.00— Bold Raider* 
2.30— Integrity*-* 

3.00— Steeple Bell 
3.35 — More Light*** 
4.10 — Bedford 
4.40— Wekombe 


Radio 


Wales Headlines. 4.15-4.46 Sbardun. 
6.00 Y Dydd. 6.15-6.30 Raoort Wales. 
10.30 Bywyd. 11.25 World In Action. 
11 .55-12.25 am What's On Nsxt7 


BBC I 


t Indicates programme 
in black and white 


6.40-7.55 am Open University 
(Ultra high frequency only). 

I. 30 pm Trumpton 1.45 News. 
3.55 Dechrau Canu. 4.13 Regional 
News for England (except Lon- 
don). 4.15 Play School (as BBC 2 

II. 00 am). 4.40 Battle of the 
Planets. 5.00 John Craven's News- 
round. 5.10 Ask Aspel. 5J35 The 
Wombles. 


9.00 News. 

9.25 The" Edge of Extinction 
with Gerald Durrell. 

10.15 Play for Today. 

11.30 Weather/Regional News. 


5.55 Nationwide (London and Scotland — 9.55 am Noah and 11.30 The New Avengers. 

Sputh East only). Nelly. 10.09 Jackanory. 10.15 1235 am Close: Personal Choice 

S^O Nationwide. The All New Popeye ..Show. with Leo Ayien. 

6.55 The Tuesday Film: “Young 10.35-10.55 Take Hart L2S- ait raA Benon* as London 

Joe, the Forgotten Ken- 130 pm The Scottish News. ^ tile following times: 

nedy. 5.55-6.20 Reporting Scotland. 

8.30 Rings on their Fingers. 11.30 News and Weather for ATV 

Scotland. 10.00 am The Story Of Wine. 10.25 The 'Bubbliaii. 1.2b pm. Nows and 

Northern Ireland — 4.13- doming C.nurna: "Uncle S.laa” star- Road and Weather. 5.16 Popeyo. 5.20 

A Zrihorn T«l a nH kIZb "T 8 jBBn S,m ' n0ns - ,ZJ0 P m A8S ‘ n = t Crossroads. 6.00 Scotland Today News 

N ° rtilern . land , N ^jy 8 - The Wind. 1.20 ATV Newsdask. 5.1S and High Summer Extra. 6.30 The Steve 

3-55-6^0 Scene Around six. Survival. 6.00 ATV Today 7.00 Jonea Proo-amme. 7.00 Sorvival. 7.30 

11-30 News and Weather far Emmerdale Farm. 7J» A Man Celled 240 Roben. 11.30 law Call. 11 .36 

Northern Ireland. |^ n * T 1130 ATV Na» S deak. n.3S 

England — 5.55-6.20 pm Look 


SCOTTISH 

10.00 am. Treasures in Store. 1025 
The Lost (elands. 10.50 Cooking With 
Tovey. 11.05 Young Ramsay. 11.55 


AH Regions as BBC-1 except as 
follows: — 


BBC Cymru / Wales — 5.10 
-5.40 pm Yr Awr Fach. 5.55- 
6.20 Wales Today. 6.55 Heddiw. 
7J5 Gair I Gali with H^el 
Gwynfryn. 7.40-8J30 The High 


East (Norwich); Look North 
(Leeds. Newcastle); Look North- 
west (Manchester): Midlands 
Today (Birmingham): Points 


' ANGUA 

T0.00 am Tuesday IMom.ng Film r 
"A Manor of Lite and Death. " 11.40 

Cartoon Tims. 12.30 pm Agaimic the 


Barney Miller. 

SOUTHERN 


10.00 am " San Francisco IntBr- 
natianal Airport ” starring Pernoll 
Roberts^ 1125 Southern Report. 11.25 
Who Cares? (South East Area only). 


•us.* 

/'v'-'.i * ' 
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OPERA & BALLET 


COUSEUM Credit cards 240 S256. 

ReWnreHOfls 036 3161. ENGLISH 

NATIONAL OPERA. Btty. now Open for 
AiKHist and September perfs. Season 
ooens .July 31 with Alda.. . 


COVENT GARDEN. CC. S. 240 1066. 

f Garda ncharga credit cards 836 6903.) 
THE ROYAL OPERA. Ton't A Sat 7.30 
Norma. THE ROYAL BALLET. Tomor. 
Thu & Mon 7.30 Romeo and JialitL 
ROYAL BALLET SCHOOL PERFORM- 
ANCE Frl 7.30 ConcertoiThe Two Plseons. 
65 Ampin seats avail lor all perfs from 
10 are on day of serf. 


GLYNOEBOURNE 0273 8 1 24 1 1,'81 3424 

with the London Philharmonic Orchestra. 
Until August 1 1 . Sold Out - ooMiblc 
returns only. Tonight S 30: Falstaff. 
Tomor. A Frl. 5.30 Sun. 4JiO: Die 
Zaaberflote. Thurs. A. Sat. 5.00: Dcr 
Rosankavalior Train departs Victoria 
Z.S2 pm. 


SADLER'S WELLS THEATRE. ECU 837 
1672. CC 837 385617505. DOYLY 
CARTE In GILBERT * SULLIVAN. 
Eves. 7.30. Wed.. SaL 2.30. Tonight A 
Tomor.: H.M S, Pinafore. Thura~ Fn. 
A SaL: The Mikado. 


THEATRES 


A DEL PHI. CC. 01-636 7611. 

Ergs, at 7.30. Sat. 4.00 and 7.45. Mate. 
Thirrs. at 5.00. TONY BRITTON. LIZ 
ROBERTSON. PETER 6AYLISS A ANNA 
NEAGLE in THE WORLD'S GREATEST 
MUSICAL MY FAIR LADY. Group 
boo kings 01-836 7358 or. 01-37S 6061. 


ALBERY. S. From 0 am 01-836 3878. CC. 
379 6565. Group bkgs 836 3962. -Air 
cond. Eve. 7.45. Mats. Thors. & Sat. 4-0. 
OLIVER! CHILD HALF PRICE. t 


THEATRES 




■** ... 


OLD VIC. 928 7616. June - -3-21. STEP 
NOTES AND SQU1 


_ _ JEAJCS. Marina 

flaud. ttobort . Hetothaiw. Svetlana 

Beriasora. Anton Oolin. : Bves. 7-30 
June 24-Jufr 19 Bristol Old -Vic'l 
C ompany. A MIDSUMMER - NIGHTS 
DREAM. Save 25 dc on 6 gn 

OPLN AIR REGENTS PARK.-C' 

2431. . MUCH ADO ABOUT NOTHING 
today. Timl. Wed, A .. MIDSUMMER 
NIGHTS DREAM THur, Frl.. SaL Ewgs. 
7.45. Mats. Wed.. Thur.. Sat. Z-30. EXIT. 
BURBAGE with Peter Whitbread lunch- 
time today 1 . 1 3: 


PALACE. 5. CC. 01-437 683*. Mon.. 
Tnurs. s ob. Fn.. Sat. B.OO and 8 40. 
^ESUS CHRIST SUPERSTAR. ‘ • lAST 7 


PALACE S. CC. 01-437 6834. Ami 
S cot 17 RODGERS « HAMMERSTEIN*S 
OKLAHOMA! 


PALLADIUM.- CC- 01-437 737Xr 

BRYNER ill RODGERS 

STEIN'S- THE KING An. ... 

hOTLINE 


7 737&r YUL 


starring . Virginia . McKenna. HOTLINE 
01.437 20 SS. E«SL 7.30. Mat. Wed. & 
Sat. 2.1 3. 


PHOENIX. _S-__ CC;. 01-836" 229^ 


Bookings' 01-836 8611. Evenings 8.1 
Mats. Wa ' * ' 


fads. 3.00. Sets. 5.30 and 8.30 


Special low prices— limited season only. 

»Y7toN A PAUL JOtlCHO ip 


THE OTHER SIDE OF THE SWAMP by 

RQYCE RYTDN. • Directed by JOAN 


KEMP WELCH. 


PICCADILLY. From 9 am 437 4608. CC 
Megs 379 6SGS. Grp bless 836 3982. 
Fully air conditioned. ROYAL SHAKE- 
SPEARE -COMPANY in two smash-hit 
productions. Hurry! Last 6 weeks! Ton’t. 
Tomor 7.30 Pam Gems adult plav PtAF 


AUHWCH- S. 856 6404. CC 379 6233 
10-6. (Sam. 10-41. lido 8S6 5332 
Fufty air conditioned. ROYAL SHJ 
5PEARE COMPANY Part 1: Ton't, . ._ 
7.00. Wed. Sat 2.00 Part 2: Tomor. 
Wed. Frl. Sat 7.00 NICHOLAS NtCKLEBY 
by Charles -Dickens. LAST 3 WEEKS. 
SEATS AVAILABLE TODAY. R5C also 
at The Warehouse and Piccadilly Theatres. 


AMBASSADORS. 936 1171. CC. 379 

6565. Eyes 8. Frt-Sat 6 & 8.40 Sharpl 
HAROLD PINTER THE HOTHOUSE. 


West (Bristol); South Today party. 5.15 Emmerdale Fawn. 6.00 


Wind. 1.20 Anglia News. 2.00 House- 12.30 pm Agamst the Wind. 120 


5.40 News. 


ChaoarfaL U 30 News and (Southampton): Spotlight South About Anglia 7.00 Enterprise 7.30 
LJiaparrai-_ “-yH mewo auu (Plvnjauth). Charlie s Angals. 11.30 Rush. 12 


Weather for Wales. 


F.T. CROSSWORD PUZZLE No, 4,316 



ACROSS 

I Dealing successfully with 
top of wall (6) 

4 Accepted model flag (8) 

9 Useless stuff consumed in 
turn (6) 

10 Less than one ringleader in 
dissension (8) 

12 Most important number? (8) 

13 Pen leased from engraver 
( 6 ) 

15 Sound in return (4) 

16 Fellow in bible-story is to 
be excused (10) 

19 Dilapidated sheep's comb 
( 10 ) 

20 Mark vehicle from the south 
(4) 

23 Request of French father 
( 6 ) 

25 East German soldiers fish for 
shellfish (8) 

27 Went off to walk laboriously 
in river with dismay at first 
( 8 ) 

28 Kick and shrink in horror 
( 6 ) 

29 Rent paid by market trader 
to stop a while (8) 

30 Soak female sheep (6) 


7 Swallow a gazelle (5) 

8 Where one may eat mixed 
diet around ten standing up 
<7J 

II Poise needed to settle an 
account (7) 

14 Love 1 soiled outrageously 

(7) 

17 Gamble on clergy making 
an appearance on stage (4-5) 

18 Clean fuel used by artists 

( 8 ) 

19 A relief to change one's 
clothes (7) 

21 One who screens a puzzler 
(7) 

22 Quarrel and get the wind 
up? (6) 

24 Brown pigment from soft 
one in the sea (5) 

26 Ask to receive direction in 
mountain (4) 

Solution to Puzzle No. 4315 


DOWN 

1 Boat and car turning up in 

cabbage (7) 

2 Heavy corded ribbon it’s 

safe to pretend (9) 

3 Fur making head dry up (fl) 

5 Sweet and sour (4)' 

6 Nice about oxygen container 
hut it’s poisonous (S) 
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BBC 2 


6.40.7.55 am Open University. 
11.00 Play School. 

4.50 pm Open University. 

6.55 Dallas. 

7-45 Mid-Evening News in- 
cluding sub titles. 

7.53 One Hundred Great Paint- 
mgs. 

8.05 Out of Court. 

8.35 My Music. 

9.00 Spike Milligan in Q9. 
9.30 The Enigma Files. 

10.20 Rugby Special: Western 
Province v. The Lions. 
10.45 Newsnight. 


12.30 am 

You Havo a Minute Lord? 

10.00 am Treasures m Store. 10.25 
Red Gauntlet. 10.50 Cooking with 
Tovey. 11.08 Tarzan. 11.55 Cartoons. 

I. 20 pm Border News. 5.15 Alright 
Now. 8. 00 Laoksround Tuesday. 7.00 
Emmerdale Form. 720 Charlie's Angels. 

II. 30 Brass *n Concert. 12.15 am Border 
News Summary. 

CHANNEL 

12.30 pm Against the Wind. 1.20 
Channel Lunchtime News. Whais on 
Where and Weather. 5.15 Spiderman 
6.00 Report at Sis 7.00 A> Oeming 
— Man 01 The North. 7.30 TV Movie; 
' One Step lo Hell." 10-28 Channel 
Late News 11.30 Cniel of Oeciedives. 
12.25 am Common an res' et Previsions 
Men>orologique5. 


Southern News. 2.00 Houseparty. 
3.45 Electric Theatre Show. 5.15 
The Undersea Adventures of Cap- 
tain Nemo. 520 Crossroads. 8.00 Day 
by Day. 7-00 Emmerdale Perm. 720 A 
Men Called Sloane. 1120 Enterprise. 


LONDON 


9.30 am Wilkie on Water. 10.00 
A Big Country. 10.25 World 
Famous Fairy Tales. 10.40 Young 
Ramsey. 11.30 Bailey's Bird. 1L55 
Mr. Magoo Cartoon. 12.00 Cockle- 
shell Bay. 12.10 pm Pipkins. 1220 
The Sullivans. 1.00 News, plus FT 
Index. 120 Thames News. 120 
Crown Court. 2.00 After Noon 


GRAMPIAN 

9.25 am First Thing. 10.00 Treasures 
in Store. 10.25 Redgsunilet. 10.50 
Cooking with Tovey. 11.00 Tarzan. 
12.30 pm Against ihe Wind. 1.20 
North NnwEi 5.15 Emmordale Farm. 
6.00 North Tonight and Aroa Weather 
Forecast. 7.00 Tuesday Comedy: 

Carry on Camping " starring Sidney 
James. Kenneth Williams and Charles 
Hawtrey. 11.30 Redactions. 11.35 The 
Streets, of Son Francisco. 1220 am 
North Headlines. 


TYNE TEES 

9.20 am The Good Word, followed 
by North East News. 9.55 George 
Hamilton IV. 10.20 Thg Mad Dog Gang 
meets Rotten Fred and Ratguts. t10.45 
Morning Movie — 'The Oracle." 
starring Robert Beatty and Virginia 
McKenna. 1.20 pm North East News 
and Lookaround. 5.15 The Great York- 
shire Show. 6.00 North East News. 8.02 
Crossroads. 625 Northern Life. 7.00 
■Emmerdale Farm. 10.30 North East 
Nows. 11.30 The New Avengers. 1220 
am A Farm which Triumphs. 

ULSTER 

10.00 am Treasures in Store. 10.25 
Red Gauntlet. 10-50 Cooking with 
Tovey. 11.05 Chopper Squad. 120 
pm Lunchtime 4.13 Ulster Nows 
Headlines. 5.15 Cartoon Time 5.20 
Crossroads. 6.00 Ulster Tolevision 
News. 6.15 The White Line. 620 
Bygones. 7.00 Emmerdale Farm. 720 
A Man Called Sloane. 10.29 Ulster 
Weather. 11.30 Bedtime. 


GRANADA 

10.00 am Heritage. 10.45 Cartoon 


Plus. 2J25 Racing from New- Time. II.OO Sesame Street'. 1230 


market. 3.45 Tell "Me Another. 
4.15 Gel Tt Together. 4.45 Extra- 
ordinary- 5-15 Emmerdale Farm. 
5.45 News. 

6.00 Thames News. 

6.40 Crossroads. 

7.05 “ Betrayal.” starring 
Amanda Blake and Dick 
Haymes. 

8.30 Robin's Nest. 

9.00 Love Among The Artists. 
10.00 News. 

1020 Only In America. 


pm Against the Wind. 1.20 Granada 
Reports. 5.15 Happy Days. 6.00 
Granada Reports 6.35 Emmerdale 
Farm. 7.05 Tuesday Premiers. 11.30 
Fireside Theatre. 


HTV 

10.00 am Melba ” starring Patrice 
Munsel 1.20 pm Report West Head- 
lines. 5.15 Cartoontime. 5.20 Cross- 
roads. 8.00 Report West. 620 Tho 
Tuesday Movie: "Kidnapped". 1120 
What 9 On Ne*t» 

HTV Cymru/ Wains — As HTV West/ 
HTV general survice except: — 1200- 
1210 pm Flalabalem. 1-20 Penewdau 
Newyddion y Dydd. 125-1.30 Report 


WESTWARD 

10.00 am Untamed World. 1025 Red 
Gauntlet. 10.50 Sesame Street. 11.50 
Cartoon time. 1220 pm Against the 
Wind. 120 Westward News Headlines. 
5.12 Gus Honeybun’s Birthdays. 5.15 
Spidarmon. 6.00 Westward Diary. 7.00 
TV Movie: " One Step to Hell." star- 
ring Ty Hardin and Pier Angefi. 10.31 
Westward Lace News. 11.30 duel of 
Detectives. 1225 am Faith lor Life. 
1220 West Country Weather and Ship- 
ping Forecast. 


YORKSHIRE 

10.00 am A Dog's Show. 1025 
Comic Stones. 1020 Cartoon Time. 
10.45 Grasshopper lelend. 1125 The 
Bubblies. 120 pm Calendar News.. 3.45 
Calendar Tuesday. 5.15 The Great 
Yorkshire Shaw. 6.00 Calendar (Emley 
Moor and Belmont editions). 7.00 
Emmordale Farm. 7.30 Charlie's Angela. 
1120 The Dudley Moore Show. 


RADIO 1 

(s) Stereophonic broadcast 
4 Medium wave 

520 am As Rjdio 2 7.00 Dave Lee 

Travis. 9.00 Simon Batee. 11.31 Paul 
Burnett. 2.00 pm Andy Peebles. 421 
Peter Powell. 7.00 Personal Call. 8.00 
Simon Cole. 9.50 NewsbeoL 10.00 
John Peal (s). 12.00-5.00 am As 

Radio 2. 


lo New Vteland. 8.20 The Negro and 
the Spiritual fS). 9.0S In Touch 
(recording services tor the blind). 920 
Kaleidoscope. 9.59 Weather 10.00 
Tho World Tonight. 1020 Round Britain 
Quiz. 11.00 A Boob at Bedtime (2). 


RADIO 2 


Mam!y tor Pleasure (S) ((only from 
6.20). _ 7.00 An Old Time Musician. 

7.30 City ol Birmingham Symphony 
Orchestra concert, pert i (S). 820 

Interval Reading, a w Concert, part 2. 

920 "Beyond the Pale," by William 

Trevor (play) (S). 10.40 Fa urn (S). .11.15 The Financial Worid"'TonmhL 

11-00 News 11.05 Monteverdi (S). 11.30 Today in Parliament. 12.00 News. 

VHF Only-Open University — 6.00- „„„ „ - 

7.00 am end 6.20-7.00 pm and (or BBC Radio London 

Scottish students only: 12.00 pm-1.00 5 . OT am ^ Radlo 2 . EJ30 Rush Hour 

10.03 The Robbia Vincent Telephone 
5.00 am News Summary. 5.03 Steve RADIO 4 Programme. 1.03 pm London Live. 4.30 

Jones (S). 7.32 Terry Wag an (5). 10.03 YreTa m N aw cR ri -r.nn q in F.miM London News Desk. S.3S Look. Stop, 

John Tuopson <S). 12.M p.m. David Tod f? 25 ShPooto^to^isL T3o Liaten - 7 03 Black Londoner*. 8.00 

Hamilton (S). 2.03 Ed Siewon'a indudino 6 45 P r ^ rte , Ihe >™m the House ol 

Request Show (S) including Racing % 00 8 M 9 TnH?»' ^ to 7 30 Commons. 9.00-5.00 am Join Radio 2. 

tram Newmarket 4 03 Much Mnrn Da Y- r.WJ, a.w Todays News. 7.3U 

Music (S). 6.03 John ’ Dunn (S). 8.02 820 No ** h “dlines. 7.45 ‘niought lor LoudOIl Broadcasting 

Hooray tor Hollywood (S). 9.02 

Glamorous Nights (S). 925 Snorts News. 9.06 Tuesday Call. 1020 

Desk. 10.02 °VarHw ^ Club sm?ri™ News. 10.02 Medirine Now. 10.30 Daily 

P“"®- ’f-OZ Sports Deck. 11JJ5. Brian S! ' 10 '. 4 . 5 ^“n' T,m8 .„ t12) - 

Matthew with Round Midnight, includ- l?- 00 No “ s - , n ““ 

ing 12.00 News 2.02-5.00 a.m. You Theatre. 11.35 Wildlife. 12.00 News. 

12.02 pm You and Yours. 12.20 Down 
Your Way. 1225 Weather: programme 
news. 1.00 The World at One. 1.40 


APOLLO THEATRE. 5. CC. 01-437 2663. 
Partin 01-379 6061. Mon- Frl. 8.00. 
WaO. 3.00. Sau. 5.00 A 8.T5. Wed. mat. 
hill Brice. JANE ASHER. MICHAEL 
GOUGH. PHYLLIS CALVERT In BEFORE 
THE PARTY bv Rodney Ackland. Story 
by W. Somerset Maugham. Directed bv 
TOM CONTI. 


CAMBRIDGE. 01:836 6056. Credit cards 
.80 Thurs 


accepted, or -836 7040. Weds 
30 & 8.0. Frl, & Sat 5.0 A BJ 
^end^by^ubUc demand VOTE. 


Severe. 2nd TRIUMPH. 

CHICAGO. ELIZABETH SEAL. JACQUII 
TOYE COLPN BENNETT. udetjACK 


^JACquie 


MAN. BRIAN HEWLETT. Fantastic oarty 
discount for 10 or more. 379 6081. 639 
stuf * crTt Nur “* OAPs ■ Standby 


CHICHESTER FESTIVAL THEATRE. 0243 
781312. Season sponsored bv Martin' 
5 Hoss' Ltd. Ton’t. Tomor. Wed. Thiwni 
Frl. Sat ' MUCH ADO ABOUT NOTHING, 
Thur. Sltlml TERRA NOVA. 


COMEDY THEATRE. CC. 930 2578 

Moit.-5at. 9.00. Mat. Frf. and Sat. 6.30 
THE ROCKY HORROR SHOW ■ Groun 
sales Bex ORtcc 01-379 8081. Last 10 
WEEKS. MUST END SEPT. 13. 


CRITERION. S30 3216. CC. 379 6565. 


Group bkas- 379 6061 or- 836 3962. 
1. Frl. and Sat. 6 A 8.45. Air 


Eves, a 

condition 1 no. RoMn Rav. Jonathan 
Adams. Martin Connor. Trida Gooroe 
in TOMFOOLERY, the words and music 
A Ivnn of TOM LEHRER. 


DUCHESS TH. CC. 01-838 8243. Grp sties 
379 6061. Eve*, n.oa. Sat- 5JS0 A B-30 
Thur*. Mats. 3-00. MARIA AtTKEN. 
MICHAEL JAYSTOH In Noel CoWaoL'c 
PRIVATE LIVES. 


DUKE Of YORK'S. -CC. 8S6 5122. 

GLEWpA JACKSON ROSE.. A now day 
by Andrew Davies. Eves. B.OO. Mat. 
Wed. 3JKL Sats- 54)0. Over 100 totally 
mid out performances. Seats available 
tor tadsv at Theatre. 


FORTUNE. S. CC. 01-«36 2238. 
Evas. 7.30. Wed. 2.30. Sat. 4.00 and 
B.D0. JAMES AUBREY and PATRICK 
MAGEE In Marlowe's Masterpiece DR. 
PAUSTU5. Now over 100 Performances. 


GARRICK. CC. 01.838 4601. Eres. 8.00 

fWiarpi. Frl. and Sat. 5 Jo and 8.30 
WILLIAM FRANK}. IN ,n DEATH TRAP, 


GLOBE THEATRE. "S. CC. 01-437 1592. 
Group sales 379 60S). Eve*. 8. Mat. 
Wed. 3. Sats. 5 and B.15. Beryl Reid. 
Barry Foster. Peter Bowies Jen Waters 
in a new plav by Peter Nichols Born 
IN THE GARDENS. 


HAYMARKET. Theatre Royal. Cc. 01-850 

9832. Eves. 7-45. Wed. 2.30. -Set. 4.30 
and - B.OO. LEONARD ROSSI TER. 
PRUNELLA SCALES In MICHAEL 
FRAYN'S MAKE AND BREAK. Directed 
by MICHAEL BLAKE MORE. 


HER MAJESTY'S. CC. 5. 01-030 G6QS. 
K«th ■ Mich ell. 'Julia McKemse. Mark 
Wymer. Ann BeAdi til the Award- 
wtanssw ®Uroaifway ■ hhrthat ON THE 
20th CENTURY. Eves. B.oo. Maruwes 
Wetls. 3.00. sat. 4.00.- Over 100 per- 
formsnees and now booking until Christ- 
mas. Instant credit oird bOoMnes 930 
6606. 


LONDON PALLADIUM. 01-457 7373. 
Opening Dec. 22nd tor a season. 
DAVIDSON. 


MOLLIE 


SttQD 


tit 


WINDSOR DAVIES. MELVYN HAYES. 
LIVE DUNN. LIONEL BLAIR In DICK 


and the Night and tha Music (S). 

RADIO 3 

40 55 am Weather. 7.00 News. 7.05 
Ovgrture iS) 8 00 News 8.05 Morning 
Concert (SI. 9.00 News. 9.05 This 
Week s Composer: Smetana (S). 10.00 


6.00 am AM Bob Hotness and Alan 
King. 10.00 Brian Hayea. 12.00 LBC 
RoDorts. 8.00 pm Attar Eight. 9.00 Mika 
Dickin — Nightline with David Ormondy, 
Environmental Health . Authority and 
MP Douglas Jay. 12.00 LBC Reports 
Midnight. 1.00 am Night Extra. 5.00 
Morning Music. 


The Archers. 1.65 Shipping torecaar. fanitnl RaHin 
2.00 Nows. 2JJ2 Woman's Hour. 3.00 143010 


B.OO am Mika Smith's Breakfast Show 
(S|. 9 . 0 a Michael Aspci (S). 12.00 


News. 3-02 Listen with Mothor. 3.15 

Lltrla Dorrit (S). 4.10 A Celebration ol 

Rhamberger 'and Schumann' chamber p 8pys (Robert Latham on ?npys and his Mike Allen (S). 1.10 Mike Allan 

music (S). .10.55 English Church daircs) 4.40 Announcements. 4.45 (continued). 3.00 Roger 500tt (S). 

Music (Si. 11.40 BBC Woish Symphony Shun Story 5.00 PM News magazine. 7.00 London Today (S).. 7.30 Adrien 
Orchestra (S). 1.00 pm News 1.05 Si v 5.50 Shipping lo recast. 5.66 Weather: Love's Ooon Line (S). 9.00 Nicky 

programme news. 8.00 News. 630 Horne (S). 10^0 ‘‘The Hound of the 
Detective, 1. . 7 DO Maws- -7.05 The Baskervilles "—Sir Arthur Conan Doyle 
Archers. 7.20 The First Oil Crisis: (S). . n.oo Tony Myan'e Lets Show 
Dr. Musaddia and the nationalisation iS). 2.00 am John Sach’e Night 
of Angio-lranian oil. 8.05 On the Train Flight (S). 


Continents. 1.25 John Ireland piano 
recital IS). 2.15 Images of Debussy 
(SJ. 3,00 Cello Sonatas’ (S). 145 

Victorian Sonqs (S) 4.25 Jazz Today 

on records (S). 4.55 News. 5.00 


CLIVE __ 

WHITTINGTON & HIS CAT. With 
VICTOR SPtNBTTI. JACQUELINE RED- 

DIN. Book now for this magnificent aH- 

ccar famWy pmtonritne, special redo cod 

price preWews. Dec. is-ztra>. Credit 
card* accepted. 


LYRIC HAMMKRSMMH. CC. 01-741 2S11 

FIVE PERFS ONLY from Ton’t to Sat at 

Dir- Toby Robertson. Music Donald 
Fraser. 

LYRIC STUDIO: Lao* wwrid Erea 8. -Set 
4.30 6 8. Edward Duke in JEEVES 
TAKES CHARGE by P. G. Wodeboose. 


‘ZSS&HSSf: 


SPMAP- ^OMEDY _ Of ,W 
WEST END THEATRE AWARDS. 


Last 2 ^^TMi't 


NATIONAL THEA' 

OLIVIER (Open St 

* Tomor 7 30 TH1 WILD BUCK bv 
Ibsen trane Christopher Hampton, Tomor 
2.30. Special . Matinee Shnon Callow 
Shakesnearea Aormeu. TVts 

LYTTELTON (proscffllum stapei: Todflv 


3.00 (low price mat} 5 

ALESMAN ' 

7.45 THE 


mail a 7.46 DEATH OP 


A SAL 

COTTE5LOC " (small 'juditortorhi^aji arts 

M. Studenr Mndbv £1 tomor 

8.00. . opens. Thur* 7 the Market -jriieatre 


Eveetieor chesn ' waa from 10 am day 


of pert all 3 theatres. Car carfc. Resuu- 

.... ... . MC 


rant 928 2033. Credit card 
3052. 


with Jane Lapotaire winner of^ 3 awards. 


. And Hart and Kaufman's ONCE IN A 
LIFETIME (next pert.. Plural PIAF pfflys 
Fr l th ru Wed alt whs all other parts 
LIFETIME. jtSC also-af AldwychtWani- 
Imea Buabij. 


PRINCE EDWARD/ 01 -43T 6877. 

Em*. 8.00. Mat.- tbure. 8 Sat. 3.0o. 
EY1TA by Hm Nq» and . Andrew Ltapd- 
Webbar. Directed bv Harold Prince,' 
Group 'Mips Boa Office 379 *081; Seats 
■aveHaMe for Thursday' matinees. 


PRINCE OF WALES THEATRE. 930- 8681-. 


Credit card bookings. 930 '0848. An 


evening with TOMMY STEELE and Ms 
company. Evgs. Mon.. Thors. 8 JO. Frl. 
and Set. 6.00 mur 8.40. eook Now. 


XJUBEWS. cc: 01-734 1168. Evenings 8.0 
Wed.- 3.0. Sat. 4.30 and 6JJ0. - Tom 
Courtenay.. Freddie. Jene* THE DRESSER. 
The new plav bv Ronald Harwood. 
Directed bv Michael Elliott. 


RAYMOND REVUfiBAR. CC 01-734 1593 

At 7.00. 9-oa. 11.00 pm. Opens' ■ Suns.' 
PAUL _ RAYMOND presents - THE 
FESTIVAL OF EROTICA. New Acts. New 
Girls. New Thrills. 23rd SenHfiionai- 
yaar. FuMv Mr conditioned. ^ 


ROYAL COURT THEATRE UPSTAIRS. 
73024*4. Bchearsed Readings. WED- 
NESDAY 'MIGHT r ACTTON bv .Johnny 
Quarrefi. Fri.. A Sat. 7.30. ’ - 


ROYAL COURT. S. CC. 730 1745. E« 

8. , World. Premier. THE ARBOR - py- 


Andrea Dunbar. 


-CC. 


SAVOYTHCatre- 01-836 BBSS. 

SJ6 8118. Moti^Fr(. 'To -6}. L 
PHILLIPS. DIANA COUPLAND; RONA 

ander&on in Hot now darling. 

8 '. 00 ' Ilf- * nd S JJ- S-45_ and 
JL45.__Rcd.__ pr(eo Frl. mat. Group, bkpfi. 


Ter. 01-839 3092. 


SHAFTEWURY THEATRE. CC. 01-838 
4255. Tickets LI to £B. Opens Sent. 20 
BOOK NOW I yam CONTI A GEMMA 

uur ' refiB n JSS#- m r.* ,CiU I ME r BE RLAY- 
3092 ° UR 0,101,0 hookings 01.839 


SHAW. 01-388 1394. Eves. 7.30. A N«w 

P . ro 3°« !o [L WAYNE PRITCHETT 


Mime ... 

In HORACE AND. EVERYMAN. 


ST. GEORGE'S THEATRE. TUtoeJl Park. N 7 _ 


ST MARTIN'S. CC 836 1443. Evpt 8. 
Matinee -Toe*, at 2 AS,- sat. S i S; 


The tire 


World's kmest-mr ran, 2Hth Yi 
la hilly alr-condltloned- 


01-836 2SG0. - Evenings K00. 


606^: hov 


Immedl 
taiMgnl 


mg .. 
IT Tuhr 

icir 


JULIET July 12 (TOU 

Info. (0789 


Recorded .booidaB 


17 m- 1 * 


AND 

1 

91 


T AUC W TJK TOWN. 01-734 SQ31 
AW CONDITIONING. CREDIT 'CARDS 
LONDON'S . GRBATEST NIGHT^ 5 ®’ 


iRDS. 

cabaret at 11 ANN1 ANDERSON. 


T SSuI ,,B Drur ?u*A w ' 886 8108. 


Mbs leal Eva. 7 JO. Mat, Wad. & __ 

' ~ * 379 fi061 . 


Group sales Box Office 


»mb .... 

Sat, MO. 


hit 


VAUDEVILLE., S. CC. 01-831 

wW" .379 6061 . • Alr-condmoninn. 
EWj. 8.0. .Sat. s JOapd.8,30. wedTMat. 




JAMES C.PSSINSJ" STAGE STRUCK." 
new thriller by Simon Gray.* ' 


VIOfORfA PMjACE. CC. 01^128 4735-6. 

SWLTBt-JBfct 11 - 


-CINEMAS 

CLASSIC 1,2.3. tUynncft* 'ogf£im&r 
Orcos Tubeh 01^39 1527^ J' 


»: THE BLACK STALLION iAL'Yn-po! 
.. Progs. 1.00 bigt- SMsT. . JJ 


Stcreo- 
5 S. 8.25. 


/ • * . ■ ■■ .... 

.'2 ? -BJWiL TIMING IXl. PnSK 1x00 im-i ; 7- 

■ SunJ. 3.05. 5^0 r 8.10-“' . '•*- '.* 


CLASSIC 1 2.3, A 5; Oxford . 

0310 ropp. ToomMun Cotart-Rd.- Tn^' 

Fully air condWoited..'. 


It THE BLACK STALLION (A> in 
Stareo. Progs. 1.10, T 


3-30. . 535. - „ 

2: "GREASE fAI. ‘lilS. 8.05.' *9^ 
SATURDAY NIGHT'- FEVER ' LA). . S4 

- 7.10. • • *.• - • 

3s .ZOMBIES XXL TTOgiT '.12M, 

4^ASURICAN GKHMjO OO. Proas, 

3JI0 535. 805. 

Sz THE -LORD OF THE RINGS (A). 5*8.. 
parts. ~Z.0a- 5JML.- 8X10. ' 




CLASSIC. 'Leicester. Square. -01-930 59X5^, 
‘ ZOMBIES (X3, 1^0 (no t S» hJ. .ilK 

8.15. THE GREAT BRITISH 
TEASE (XL 3410 7415.. 


sntnu-' 1 . r 


CURZON. Canon * street. - wi. 499 '3737. 
AIR CONDITIONED CO 


COMFORT. Ruhl'.' 


the - Pro du cers ad- "Pardon Mon' A9alreY>l. / : .t - ’ - ; 
COURAGE . Hi 


LfVDNS (AAv- with 
»■: • Catherine 


sab-tWesL . Proas. « 24ML XwSr'j 
Suit.1. 4.1 g, 620 and 8.40. . .T. ~ \ 

ODEON HAYMARKEr! (930 2738^J7m ' 4 


THE TIN DRUM GO. Sep. 
430. fl.io. . AH seats May 

Ar Box Offer. 


ODE ON LEICESTER SQUARE <930SJl1l - - 

The STAR WARS Sua coir«nOJ» Wiat- t ' 
THE- EMPIRE .STRtlte RACK (Ol. Jt; . £ . , 

. r,A na tw-tniint Cud. Wifi. DCS.:--* ■ : 


70mm and Dotty -Sodntf. Sew. pert*- CWL<;t’ *4 
Open DHL *12410: - 3A5. 7.30. 

May Bn Bo««d in Advance .At TheM»- i ; . .*? — 

“ — • **•»*- ci&i - 


aox pmur 




ODEON MARBLE ARCH W2- (723 201 V-?J r ■■■& 


DAVID NIVEN A TREVOR HOWARD. . V. . 
Sep prog* Dra Own 1.00., *>1? ' T-30-.. . ■ - J . 

Some. .BOSS. 'booVibW. Al» •- «*.. 

LEICESTER SQUARE THEATRE. •• 


^NUBraok i * w wiaNG' sBppms r) } 


2-ig 6.40. 9.1-0. MONTY PYTHON AND- • / i. . 

% THE -HOLY GRAIL_(AJ/ 3.SV 725, wfr ... - -V.C 1 
. show . Frh ; and, »L -1 0 JS. . Conf. _dWr ?• _ . 

Uc-d. Bar-. 1 : 


STUDIO 3 Oxford Cfrcvs. 437 3308.1 
Uc'd: Bar. TIE BGERjniNTER W.' 
12.45. 4.05. 7J&0. Late Show. Sat. 10E0. . 


ART GALLERIES 


S)i u .e : 


AGNEW MUfflT. m CTd Bpnd^r-J 

029 61-78. THE PORTRAIT 
— British PdrtrHtraw 187CMI 
1 ' August .MenedFrS.'9JO-Sjq. O , . 

mM7.' • ~ ~ '■ ■ • ■■ ‘ 




DAVID CAKRTIT: JACQUES' .VJUON.^ ^ 
Sttht brtBN? See Lumfey/Cnaaret. . r •• ■£ • 


n»E «,:!0c«rY. : 


WI. 01-629 51*16. THAT 
the Grand Tow. 


London . WC1. Qaening , ^ithttmon* elF - .. - 'i.*-' 


Vlctorljn oil*, waterturioura and drwrifiB*- . 

Mon^Frl. lO am-6 pm. Sats,: M.-prn- ■ ■ -- 

1 pm. Until July 24*.. - • • - 


HAMILTONS. 15. Cartes Place., nf- 

venor Square. WI . 499 9493*4: CLA 


KUPERMAN — One of. Brazil'* leacjfey? - 
artists. IK-1Sth JiRv. Open MoiL?rn! . . 
9.30-5-30. Saturdays 10.00-1.00. . . 


IVOR BRAKA. 20th Centair Brlrtrt Fsnrtr.-, • 
Ing*. and. Drawing*, inctadioa woite *>, 
Stanley Spencer', Part fitesli. Matttew 
Smith. Sutherland. Mure. Nttrette* - - i 
wyndbain Lewi*. Bombers- Sy aoooM - . 
mentonbr. 01-531^2866. , , .. 


LEFEWRC GALLERY, 3D,/Broton 
01-493 1572-3. “IStti Wnd 20«i Cantor* u 
Paintings and Watrradour* on YW* t 
Moo.- Fri .IQ- 5, Sate, 10-1. ■ ■* * 

LUMUTY CAZALFT 4, D AVfD CARI&TT.3 
JACQUES VMJLOM MASTER _PMWT5 ; # 


Com 


Beil* tiwbpa .1900-1908 a# Z4. Dwlei , . .’. 

Street. Mon- fri. 10-6. Thurs. 10-7.. ; . 

Tel: 01-499 5068. Cubtem 1^09-102^, 


at IS, Dvfce Street: -St. Ja mes's . MW; 
■ ■ - -930' 8733. 


Frl. 10-5. 

11th July. 


Tel: Ol- 


Gnffi 


MARLBOROUGH GALLERY. ■*. AJbemjN - . . ' l 
SL. WI. Important > :s*3 by AUERBACH. • . ! 

BACON. EftKST HGPWOKm. KITAJ .-; : y j 
MOOf*. JSCHUA*i'-. --SCHWITTHW. T ( 
SUTHERLAND untSl 33 August. Mrm.-Fri. . ■; 


a ll ' 


10-5.30. ' Sat* HM2JO. 




MATHAF GALLERY. 24. Tdotcomb SUeat. ; 
London. SWT'. 239^0010. Sommer &AIW- ; -• ; 

tten of 19th Century. 'Artist* ol Araba." *• ■* 

Mon. to Frf. . . ... r 


NJCOLA'jAOOtB GALLERY. 9. Cm V^ y J 1^^ 


W ttn*1^ffrty. 


Jcwir C*rter. «hun*«;:^ 


- ROY. MILKS 
-Mater. _Vtaort*« PaidUngf. 

Stre ri st. J *rn»^ 
. Menmr-m nnsv jo-s. 


THE PARKER GALORV, 


WAREHOUSE.’ Dofirnar Theatre. Covent 
Garden. S. Box Office 836 Gaga, royal 


Offce 836 6808. ROYAL 
COMPANY Ton't. TonSr. 

A NriA* , ^“ n.'SS. B 4 PJR>..1*«rt». M.JUV) 


Students £2, 


^i aoT* aoofca b ie in aawu£e7* 


■t* £3^0. 


TOflTEHALL THEATRE. 01-930 7785. CC 

^Sgl RaweoM,, presents FIONA RICH- 




Magazine'* Sensational Phmnatcs ol «vo 
rear. Eros. 6-30. Frl. Sat. 6.15. 8As! 


WHTOM1LL. --CC. 01-437 6312, Twice 

a ;00 and 104». -Sen*. S.OP 
SS- Panl Raymond presents (Up 

OFF. Hotter than ever for 1980. The 


vrrea >HAM '3 - Air cond. S. 01-836 3026 

££: rSK- P 7 ?. B.OO. Fri: 4 

PBNTAL DEATH 07 AN ANARCHIST. 


oSaST 2 * N ° OUHAWBItWI ARE 


. CINEMAS. 

Uo ,J 8M KY ,aaj - Vis, 


CL t££1? 1 entertainment 

Tdcdau 71-200 0200 • 


3. a Chelsea. Kina'* Bmi 
tteekafate 


WITH* THR 

WIND. iA3. Progs. 200.. GAS. 


4« KRAMER vs. KRAMER uu. Prnn* 
2.40. 5.26. PM#*, 


WWWNSTSm: Tfli.Amtrfm) Aifl*ts-fN«V 

«he PMe&llepv.:Ui«l July 18. w«rta£«r : 
10-330. Saturday 10-1 2 JO. -i47.Wtw ■ 
Bend Street. London. WI. 


CLASSIFIED 
Apy.ERTISEIVItN't* 1 
^ ^ RATES 





■ 

• - • - per -• cakutut . 

-Unw ■ .-.ear- -. 

^ . ' ' ‘ *-•■*.- 

CormnansaL & Indust ry t- ^ 

Property. Businesses . " 


tor SalB/Wsnzed 
RaoMerrftsf Property 
Apporreznems ■ 

Buoinaaa A. Investment 

Opooreuoktes 
Peraonef 
Motor Car* 

Hotels & Travel 


7.00- 

:V74» 19J 

' : S430, .125. 
5. oo.:, 3t 


Contracts & Tenders-. “ 7.00 - -18! 
Book Publishers' •• r- i 'S 


pPsWon. Jrreflabte £££-•- 
- (Minimum sba. 30 coiumn tmf)'- ■ 

E2^> per. single column otn. - 

• - 'Fpr. further detent, write toi 
QiSaifled Aihr rtkpmwit ^ v 

Manager ^ ; T ijj, 
fSaauctai Times- 

l^-.Oomon Stro ^ - ■' 

•' ■ y m m * , ■, 

1 T '. ■ " L ■ i >•" 1 ^ 


s. 




....... . . rf*;. . 
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The . little town of Bvian, 
which stands .serenely on the 

JwSi^w^ 9 -- Geneva, ; sur- 
rountfed- -tty. some of . tire" most 
gomus mountain sc.ehery'~Izi 
FreBce^* is famous for three 
J&Pffr its ’ Casino, its Royal 
its' water."::.:, i.:.- •„■• 
■ r*h e^ Casino ■ attracts' -hazard* 
amjjers . from *H ' oyer ', the 
world, ; bat especially- frote 
Gene va and, across, .the Jake 
anm; :tiansanne in casi no-less 
Switzerland. The&oynt Hotel, 

with ife 20 -acre park,- spacious 
rooms, ': -painted ceilinss. -fine 
wines, ana panoramic views, 10 
minutes^ --bracing walk’ up the 

hSH . gamblii® iahles, 

is .: the:. ■._ grandest , sort, 

^presfily. digued by turn-df- 
ra&eetftnzy aznhitects to relieve 
winners* painlessly: 'of their, 
gains, v and soothe - ; the chagrin : 
of the. 'Vanquish ed, ■ The water, 
above, ■■:. imdaneath-J -and' -’ all 
around,' , is . the mainstay of 'the 
towji:::.:pure ' -and r.tasteless, it 
filters .-down" --from;. the moun- 
tains. 4 where . it . is bottled* 
labelled, and in -vast quantity. 
expqrted^-It . is a symbol of &e: 
place: like evetytiiing ; ; else in 
Evian,r a base essence tram*, 
muted by. modern alchemy info, 
gold. -.--.'J: ; 

Since 1976, Evian has also 
gained ,for Itself the ' Additional : 
distinction^ of- playing host to 
onel of- the smallest, and .most 
generou'sly'i^ciedtimsicfesti- 
vals in the world. . The case is 
ah . interesting ^oner atid , the 
principle— -in tmr' present ! state 
of public ;I«huryr— m A?- . even . 
bear examination'' by British 
fiscal planners.' Under French 
law, a casino .pays less tax on 
its profits . if it uses a .certain 
percentage -, of .those profits, to 
fund :a, cultural . venture of 
recognised quality. : Thus it is 
that 7 Evim’s . jPestfcaZ : de 
musique, directed by the con- 
ductor . Serge Sbehnacker, has 
been mounted^ each year for the 
past five years without a single 
franc of state subsidy, under the 
ample, patronage . of the - Socidtd 
N crave He ; d’^ploitation : des 
Grands -Hotels' et'- du' Casino 
d’Eviah. - 

Every one of the many music 
festivals .-of..; France - has its 
theme. -This one goes under the 
subtitle of “Jeunes musiciens 
sans frontier es ^throughout 
the ten-day. programme there is 
an accent,; . more or- less con- 
sistent; on young musicians and 
youthful : . enterprise. The 
atmosphere is relaxed, -informal, 
international (though few.,talf:e 
the. subtitle so literally. As "some 
members of a . visiting ^ronp 
from an- Eastern - .socialist 
country three years ago, who . 
played •. their- • ^concert v then - 
defected across -‘-.the ;lake. t 6 - 
Lanmne). The " . corridors; - of 
the Royal- Hotel,' whete the 
festjval is based, ecbo day and 
night .to the sound of practice; 
for this period . only,, the; 
clientele ; wear .T-shirts and 
jeans. \ 

Each evening. In? the audi- 
torium either of the Hotel or 
the . Casino, • a- new group of 
young musicians took the stage; 


five -soloists,' all of them prize- 
winners of the -European Union 
of Music Competitions; the 
Polish’ WieniawsKT Orchestra 
' ftom ? Poznan; . the Rhine- 
WesQjhalian Youth Orchestra; 
-and for three ;.con certs, the ex- 
icelleat ■ -Yale . Phtitiarmomc, 
> whose chamber soloists ‘/ also 
. gave a programme of Penderecki 
' and.. RBmdennth of the very 
highest professional standard. 

- Birt the . heart of Elan’s fes- 
tival Is a string quartet competi- 
tion. open to ensembles of ah 
average! .age of . 30' or less, in 
which every entrant must play 
at least, -one 20 th-century work, 
and .'which also includes an 
optional : round, with, its ovm 
special prize, of two prescribed 
modern works, one of them 
post-wor.. An alternative inter- 
national juiy of ■ music critics 
. (of which I was one) is invited 
. each year .to award its own- prize 
in life optional category.' 

• The jury of critics has not 
.by any means always, agreed 
with the principal jury: but this 
. year, > only three out . of the 
-eleven participating ^quartets 
..opted far the special round 
. . (another - four ..who had all 
originally entered with. Boulez's 
Livre pour quotuor dropped out 
when they discovered bow diffi- 
cult It was)— and one of those 
three was beyond argument the 
clear winner. -The young Buch- 
- berger Quartet from Frankfurt 
gave very strong.. and stylish 
performances of Schoenberg's 
third - quartet *- (the r. prescribed 
work)' and;: -of Bruno . Maderha’s 
quartet, _They : were. both juries' 
unanimous choice for the 
special -prize; but ,a .talented 
young British Quartet, the 
-Brodsky from Manchester, 
rather younger than the Buch- 
berger ;.and not yet fully 
launched od a professional 
career, -so impressed the critics' 
-jury with their imaginative and 
ingenious' account of Andr£ 
Boucourechliev’s partly . alea- 
toric, graphic ArcMpell n that 
.we lshed for a- special mention 
of the Brodsky to be written 
into our report, 
vibe standard in'the main part 
of the competiton was very vari- 
able — but among: the best en- 
sembles it was. exceptionally 
high. . Z could not stay for Jhe 
final- round: but was not sur- 
prised to learn that the even- 
tual winner- were, the Ameri- 
can Muir Quartet of graduates 
from the Curtis Institute, closely 
followed by ttife Tbilissi Quartet 
from Georgia in the Soviet 
Union-— both.: of whose first- 
round performances of Mozart's 
K590 in F- major (prescribed), 
and of Brahm’fr opJ St no. 1 
(Muir) and Chaikovsky's no. 2 
ribilissi), -'wte-ft full of: fine, 
original and? perceptive, things. 
The Buchberger; here^ in the 
mainstream; took third prize. 
But the final ordering was ulti- 
mately irrelevant: for eatii is an 
ensemble of remarkable talent, 
and all three iir their different 
facials - deserve t-o, und will 
certainly,' make' their- mark. 

• (The Buchberger make, tkeir 
London debut at the Wigmore 
Hall on Jiily IS). 
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Sotheby’s toTJpen decorative arts 
: facility in New York . - 
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Because of the ever-increas- 
ing market: for * antiques and 
decorative arts, and as a result 
dl. - . ite own growth, . Sotbeby. 
Parke ^Befnet has' announced the 
opening of its - York Avenue 
Galleries, in New York, a new 
auction facility devoted to the 
decorative arts. 

The. redesigned four storey 
building : at York Avenue arid 
East 72nd Street,, which will 
now house all of Sotheby's 


decorative arts , departments in 
New York, ' will open to the 
public in September. 

Sotheby’s 'Madison Avenue 
' Galleries at 76th Street win now 
/house, -an : sales _ of paintings, 
prints, photc^raphy, jewellery, 
■ books; stamps and coins. The 
building also- remains the 
corporate headquarters for the 
' North American operations .of 
Sotheby Parke Bernet. 
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'StiU Life, Taj Hotel, Bombay* (left) and ‘The Student: Homage to Picasso' 

Hockney at the Tate by WILLIAM PACKER 
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David Hockney's long periods 
of residence abroad have made 
him by now rather less the 
regular summer migrant than 
the occasional visitor and thus 
any show of his work, let alone 
one at the Tate (with which 
his relation has not been too 
easy in the past), is bound to 
excite a certain curiosity. But 
the sad fact remains that even 
how, nearly twenty years after 
he first stepped so gorgeously 
into the public eye. he still 
attracts the general attention 
more to what he is than to 
what he does, with the quality 
of the work itself left to be 
assumed simply on the strength 
of that public presence. Having 
once docketted him as an artist 
and a star, we would much 
r&thSr'' save ourselves the 
trouble of giving his work 
another thought; and we forget 
that a reputation that loses 
touch with its justification is 
likely to prove in time no repu- 
tation at all. Such is the trick 
we sometimes put across our 
artists, particularly those of 
precocious and obvious gifts. 
Millais- and Augustus John for 
example; and Hockney is only 
the latest major victim. The 
dangers hardly need pointing 
further; . 

Hockney's ^ case is peculiarly 
one of. category- There is no 
question of his outstanding and 
many-sided talent, but he would 
seem to be stuck all the same 
in the wrong box, an intricate 
construction made up of general 
misunderstanding and myopia. 


and something, dare 1 say, of 
his own ambition. For such is 
the inflexible, hierarchical 
ordering of the visual disciplines 
that no doubt his ambitions 
remain centred on his work as 
a painter, and indeed It was as 
a painter that his reputation 
was first established. The evid- 
ence of all the work, however, 
suggests that his real strengths 
He elsewhere:- for it is as a 
painter that he has always had 
most difficulty, most especially 
in recent years, with little to 
show from the 70s apart fro 42 
the large, encouraging and 
rather experimental paper-pulp 
works. Even the most success- 
ful of the earlier works are 
memorable now not for their 
painterly but for their graphic 
qualities: the bold simplicities 
of design and the unashamedly 
literary nature of image and 
idea. 

Which is precisely the point; 
for, though doubts do nag on 
about him as a painter, he 
might well be a graphic artist 
of genius — which is meant 
neither as faint praise nor con- 
descension. He is a brilliant 
draughtsman when the mood 
takes him, with an instinctive 
command of line, texture and 
pattern that allows him to ex- 
ploit, easily all the major tech- 
niques of print-making. And 
he is a wonderful inventor of 
images which makes him 
a natural illustrator. It 
is no surprise at all that he 
should have come by and by 


Festival Hall 


Brahms 


by PAUL 

• On the face of it, it seems a 
little rich to undertake a con- 
fessed Brahms series on the 
South Bank — where perform- 
ances of the composer must 
easily outnumber those of any 
rival. That it is proving highly 
successful hardly merits note, 
but possibly on further con- 
sideration Antal Dorati's project 
with the Royal Philharmonic to 
play the four symphonies and 
concertos as wed as the German 
Requiem and various smaller 
items should be positively 
lauded. Perhaps it is precisely 
the way the Brahms repertoire 
is so -complacently. and thickly 
spread across our average con- 
cert fare that makes him 
difficult to take for many 
people! or rather compounds 
the. problems with his . music 
that almost anyone must 
experience to some extent 
Perhaps what we have always 
needed it- such an opportunity 
really to scrutmise the case of 
Brahms, to get him out of the 
hands of polite society. 

- The, latter objective cannot 
be said to have been achieved 
of course at Sunday's perform- 
ances of the SL Anthony 
variations, the 3rd symphony 
and the .concerto for violin* and 
cello, but a more than usual 
attentiveness seemed to prevail 
(distudhed only by the rustlings 
of score-reading critics!) and 
the. quality of playing was high 
enough to make Brahmsians 
out of the deggedest opponents. 
Dorati's treatment of the 
variations was utterly beguiling 
— relaxed and profound: having 
a workmanly unself conscious- 
ness and eliciting this sprueest 
execution of' the scherzos and 
the supplest of the riciltano; 
unbothered 'about .point-making 
but doing so nonetheless, in 
tha t he demonstrated bow the 
music Of Brahms sometimes 
permits a; surprising co- 
existence of -- solemnity and 
panache, each' valued for itself. 
Mastro Dorati Ins lost none of 
his acuteness in becoming a 
venerable figure. 

' The relaxed, even festive note 
that could be admitted into a 
serious programme was aptly 
symbolised when Dorati, cheer- 
fully descended from ‘the 
podium' to greet the late arrival 
of the contra-bassoonist just , as 
the third symphony was about 
to begin. (Actually he had to 
be fetched by the second bas- 
soonist and escorted to his 
place, treating the audience to 
what must count an intrinsic- 
ally comical spectacle.) The 


DRIVER 

performance was an outstand- 
ingly unimpaired one however: 
.if in ‘previous concerts in the 
series the wind had been found 
unreliable, that had been 
remedied by Sunday. The 
emotional tone of this most 
minor of ostensibly major sym- 
phonies was very plausibly 
caught. Only the slow move- 
ment posed problems, but they 
were scarcely interpretive ones. 
Indeed the clarinet Solos that 
dominate it were expertly and 
sympathetically handled. The 
difficulty lies in Brahms’s own 
glorying in the most ordinary 
of material and most unexcep- 
tionable of continuities. For 
the seasoned connoisseur even 
this aspect of Brahms is firmly 
to be relished. I evidently have 
some way yet to travel. 

The inclusion of the late 
Double concerto op. 102 in this 
concert rather than the final 
one was intelligent program- 
ming. The three items gained 
a satisfying unity: the varia- 
tions representing the last stage 
of Brahms’s long preparations 
for symphonic writing, the 3rd 
symphony his passionate if 
slightly wistful spending of the 
prodigal symphonic talents be 
achieved, and the concerto his 
sublimest single .outpouring in 
the orchestral medium — a kind 
of swan-song hut unlike the 
symphony, celebratory and 
major-sounding despite, its A 
minor key. -Isaac Stern and 
Paul Tortelier were the 
immensely charismatic soloists. 
The impression they 'made, was 
naturally inseparable from the 
impact of their contrasting 
physical presences. But it was 
their • almost frightening 
passion, . .laughingly brilliant 
mutual passage work and flaw- 
less calculation of the special 
sonorities of the work (some- 
times they would produce a 
sound between them that was 
as massive as the orchestra’s) 
that caused a standing ovation 
to .ripple irresistibly through 
the entire audience. 

Lecturer in broadcast 
journalism appointed 

. The Independent Broadcast- 
ing Authority and University 
College, Cardiff, have appointed 
Mr. Adam Hopkins, 41, as 
lecturer in broadcast journalism 
at the Centre for Journalism 
Studies, This .is a new. post, . 
funded by -the IB A, and will be 
for one year initially. 


to work for the theatre, nor 
that he should be so good at it. 
He has on one side the repor- 
ter's eye for story and incident, 
on ihe other the dealer's eye 
for layout and composition, sus- 
taining a constant and refresh- 
ing interplay of pattern and 
silhouette. His nose for satire, 
admittedly for the most part 
of a teasing and affectionate 
nature, is extremely sensitive. 

His collected graphic work 
comprises an intriguing if 
manifestly partial social docu- 
ment of 20 years, which might 
lack the unforgiving bitterness 
of Grosz's view of Berlin be- 
tween the wars, or the des- 
perate hilarity of Gillray’s 
London of the Revolutionary 
Wars, but lacks none of their 
accuracy and whiff of authen- 
ticity: and Grosz and Gillray 
are fine examples of true artists 
who worked within a com- 
paratively modest compass. 
Modesty of means does not 
necessarily limit the scope of 
the eventual achievement. 

This show (which has been 
seen widely in America, and 
will remain at the Tate until 
August 3) is therefore 
especially welcome, sampling as 
it does Hockney’s work with 
pen. pencil - and ink over his 
entire adult career. The 
“Travels" of the sub-title is 
as much a wry nod to KJeq, and 
the draughtsman’s necessarily 
peripatetic line, as to his own 
journeying®; for the work is 
arranged not chronologically 
but in sets, and while some 


most certainly cover trips to 
such places as Paris, Cairo, 
Kyoto and of course Los 
Angeles, with their recurring 
images of hotels, lobbies, bed- 
rooms and the general impedi- 
menta of travel, other groups 
are' given over entirely to 
suites of prints, to still-lifes, 
flowers and portraits of friends. 
of Celia Birtwell and Henry 
Geldzahler in particular. 

It would have been stronger 
for a little pruning, for there 
are slack spots, several of the 
portrait drawings and litho- 
graphs. for example, being 
shown up by the best of their 
own kind, which are very good 
indeed. But it is good to be 
given the chance to see again 
the whole of The Rake's Pro- 
gress, the extraordinary suite 
of etchings he made whilst 
stiLI a student at the Royal 
College and making his earliest 
essays in the medium. The 
fluency and technical freedom 
of the very latest lithographic 
drawings bridge the years be- 
tween most happily. 

Altogether this collection 
represents an impressively rich 
and varied achievement — and 
Hockney is hardly an old man 
yet. At bis best it shows him 
working freely, naturally and 
unselfconsciously before his 
subject, or engrossed in the 
technicalities and opportunities 
of his medium, to great effecL 
We must hope that in whatever 
he chooses to do next, these 
unlaborious but precious gifts 
should be sustained. 


The last week has provided 
once again the annual oppor- 
tunity to combine two of life's 
greatest pleasures, music and. 
architecture in one spot. The 
Spitalfields Festival which has 
filled the great church by 
Nicholas Hawksmoor with splen- 
did sound and crowds of people 
is. organised by the Friends of 
Christ Church as a means to- 
wards the restoration of this 
Baroque masterpiece. 

It was while I was sitting 
there listening to Mozart’s 
rarely performed Lucio Silla 
that I was prompted to consider 
some of the problems facing 
those who are responsible for 
the restoration of the church. 

At that moment the interior 
of Christ Church is sound but 
in poor decorative repair but 
it does have the most amazing 
architectural quality. There are 
serious and expensive proposals 
to replace the galleries which 
were removed by Victorian im- 
provers. I am now convinced 
that this would be a lavish 
unnecessary move. The giant 
columns supporting fragments 
of entablature soar to the trans- 
verse tunnel vaults with such 
vigour and excitement that it 
is hard to believe that Hawks- 
moor himself would want to 
replace the obstructive galleries. 

Then there is the question of* 
the decorative treatment of the 
interior. At present there is 
no gilding and very little colour. 
The stone colour that is all per- 
vasive does give the right 
feeling of a sober. Roman hall 
and it would be a rash archi- 
tect who could dare to invent 
a 20th century version of an 
18th century colour scheme for 
this building. 


The few records that exist for ' 
the interior of this building 
suggest that much of the colour 
and richness came from the 
generous use of silks and 
damasks and a use of colour 
that allowed the severity of the 
architecture to dominate tile 
internal space. 

A serious difficulty exists 
over the question of the stained 
glass in the Bast window. The 
Rector of the church feels that 
this should be kept where it is. 
but it is hard to justify the 
retention of fairly ordinary 
Victorian glass in an 18th- 
century Venetian window that 
is calling out for lightness and 
an element of transparency- 

On another aspect of the 
restoration the architects would 
be wise to ignore the fashion 
for making all things new and 
clean. 

Anyone who attended the 
concerts in Christ Church can- 
not have been unaware that the 
surrounding streets of 18th-cen- 
tury houses are showing signs 
of repair and restoration. This 
achievement is largely due to 
the activities of The Spitalfields 
Trust who are a small group of 
volunteers in need of funds and 
support for the difficult task of 
saving these streets. The actor 
James Mason made a good 
cause appeal on behalf of the 
Trust on BBC 1 on Sunday. 

I can only echo his words and 
commend this remarkable area 
of Londozi. on the fringes of the ■ 
City, to the charity of the j 
readers of this paper. The } 
address to send contributions to I 
the Trust or to find out more 
about Its work, is The Spital- 
fields Historic Buildings Trust . 
3 Park Square West London. 
NW1. COLIN AMERY 


Covent Garden 

Kempe memorial concert 


The Rudolf Kempe Society 
founded by the conductor's 
widow, presented a memorial 
performance of the Verdi 
Requiem at the Royal Opera 
House on Sunday evening. Pro- 
ceeds from the event will 
benefit the Musicians Bene- 
volent Fund and the Opera 
House Benevolent Fund, and 
the soloists, orchestra and con- 
ductor, all of whom knew and 
worked with Kempe, donated 
their services. Their perform 
mance was distinguished by the 
clear and purposeful atmos- 
phere that arises when honesr 
musicians collaborate without 
commercial aim. . 

-The orchestra was made up 
chiefly from- members of the 
BBC Symphony; Royal Philhar- 
monic and Royal Opera House 
orchestras. It was a superior 
ensemble, which boasted at 
least half a dozen leaders 
amongst the first violins, and 
the tonal refinement intimation 


and articulation of the strings 
in particular were of world 
class. 

Sir Charles Groves, deputis- 
ing at short notice for Rafael < 
Kubelik, steered this excep- 
tional vehicle with skill. Adopt- 1 
ing fast speeds, very close to 
those indicated by Verdi, he 
emphasised the structure of the 
work, sometimes at the expense - 
of drama and instrumental 
detail, but with unfailing per- 
ception and emotional commit- 
ment Seeking to create a 
continuity comparable to the 
long Dies Jrae movement Sir * 
Charles tried to perform the 
Offertory, Stmctus, Agnus Dei 
and Lux oedema, sections with- 
out any break, but the ever 
diligent Royal Opera House 
coughers defeated him. 

The Philharmonia Chorus 
know, this work well; their pre- 
cision and enthusiasm came 
close to equalling that of the 
orchestra. RICHARD JOSEPH 



nemucs 


A new sign -and a new name Newcastle Building Society a tower aSSc 
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it total assets exceeding £15Gni 
And that makes the new 


the protection of a big, strong, 
new Newcastle; 
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The charade 


of Boyle 


IN ITS response to the latest 
report af Lord Boyle's review 
body (Mi. top salaries. the 
Government has taken, one very 
sensible decision but failed to 
follow it to its logical conclu- 
sion. Mrs. Thatcher told the 
House of Commons yesterday 
that in future the remuneration 
of the chairmen and members 
of the Boards of the national- 
ised industries will ' no longer 
be subject to the recommenda- 
tions of the conun ictee. For 
the rest, however, the commit- 
tee is to continue its work. It 
is difficult to reconcile those two 
decisions. 


Market rate 


The review body itself has 
increasingly come to the con- 
clusion over the years that its 
recommendations as far as the 
nationalised industries are con- 
cerned are irrelevant to the real 
world and possibly even 
counter-productive. It admits 
this in its latest report. In 1974 
it. argued that the salaries in 
this sector should not equal the 
highest salaries paid in the 
private sector for jobs of a 
similar weight By 19S0 realism 
has entered in. The notion of 
the pay of the chairmen of 
nationalised industries being 
fixed by an outside body is quite 
incompatible with the idea of a 
market rate. Moreover, it fails 
to take account of either the 
ambition or mobility of senior 
management which is dearly 
interested in seeking higher 
salaries, at home or abroad. 
There are also, as the latest 
report acknowledges. some 
extraordinary anomalies in the 
present system. Why should 
the review body make recom- 
mendations on the salaries paid 
by. say, Regional Water 
Authorities and Area Electricity 
Boards whilst excluding British 
Ley land and Rolls-Royce? The 
system had become impossible 
to justify. 

‘ The Government has decided 
that in future the salaries of 
the chairmen of the industries 
concerned, and of the members 
of the Boards, will be deter- 
mined by the relevant Minister 
with the approval of the 
Minister for the Civil Service. 
That is the best way to get the 
best man for the job, which is 
the only rule that matters. IF it 
results ra salaries comparable 
to the private sector, or even 
higher, that will be a small 
price to pay. provided that the 
salary is tied to performance. 

In this way the Government 
has accepted responsibility for 


doing its own job without re- 
course . to an outside body 
whose recommendations over 
the years have repeatedly 
proved either embarrassing or 
inappropriate. It has been con- 
siderably less - courageous in 
deciding to preserve the review 
body procedures for the higher 
judiciary, she senior grades of 
the Civil Service and senior 
officers in the armed forces. It 
is true that the criterion of the 
market rate applies . -less 
obviously -here than in the 
nationalised industries. But it 
is surely possible to tell 
whether the quality of the Civil 
service or senior officers is 
suffering because of a relatively 
low pay. !□ that sense the 
market does operate. 

The ultimate responsibility 
for pay in these sectors rests 
with the Government. It is for 
it to decide how much it thinks 
it can pay, how much it is will- 
ing to pay and to explain its 
actions. That is what govern- 
ment is about. The review body 
formula has never been an 
effective way out. It leads to 
recommendations which succes- 
sive governments have judged 
to be too high in the economic 
and political climate of the 
time. That in turn leads to the 
recommendations not being 
accepted in full and the claim 
that top people are setting an 
example. It would be much 
better if this influence were 
exercised directly. The Govern- 
ment is the employer. It should 
make its own awards without 
going through the charade of 
an outside review whose recom- 
mendations on one jnvrhlcil dav 
wiM be imolemented in full. 
What we 'have now is incomes 
policy through the back door. 


Parliament 


As for the pay of MPs and 
Ministers, on which the Gov- 
ernment also ruled yesterday, 
there is an inescapable feeling 
of deja ru. This Government 
missed its chance when it did 
not fully accept the Boyle 
recommendations at the start 
of this Parliament. At that time 
there' would have been no con- 
troversy. Instead it made a 
futile gesture of restraint. It is 
now struck with salaries that 
are manifestly too low and no 
prnspect of a radical review, 
unless* the House decides other- 
wise. The best way of taking 
MPs pay out of the poltical 
arena would be to tie it to that 
of a particular grade of tfee 
Civil Service. The House should 
say so. 


Aunt Sally on 
house finance 


THERE IS nothing which so 
offends the managers of the 
building society movement as 
the accusation that they are 
responsible, through unsophis- 
ticated lending policies for the 
ups and downs — or, more 
usually, explosions and plateaux 
— in house prices. There is 
likely to be a good deal of pro- 
fessional rejoicing, then, over 
the report of the .Joint Advisory 
Committee set up by the socie- 
ties and the relevant Govern- 
ment departments, on the use of 
guidelines for lending. It con- 
cludes that there is no simple 
relationship between the flow of 
mortgage funds and the level 
of house prices, and the move- 
ment may take this as vindi- 
cation. 


dwellings— -both public and 
private — is not# approaching 
twice the sum invested. A 
large part of the sums advanced 
are now effectively financing 
withdrawals from what has be- 
come the most profitable form 
of personal investment. 


Guidelines 


It points to no practical 
conclusion, for despite this 
analysis, the JAC believes that 
house prices would be still more 
volatile if the flow of funds 
were not smoothed, which sug- 
gests that officials would like to 
persist with guidelines of some 
kind, without any great faith 
in the effect. The report itself 
is to be published in the hope 
that it will " stimulate debate.” 

The trouble with the present 
study as a starting point is that 
the central theme to which it is 
addressed is simply an Aunt 
Sally. Nobody who knows the 
■ housing market has ever sup- 
posed that prices were set 
simply by the availability of 
mortgage funds, so it is not very 
helpful to discover that this is 
not the case. 

The Committee might have 
laboured more fruitfully if It 
had given greater attention to 
the relation between the flow 
of funds and the flow of invest- 
ment in private sector bousing; 
for if is here ‘that it can most 
readily be seen that the sys- 
tem has not for some time been 
functioning as its founders in- 
tended. The very Targe growth 
in mortsace finance in the last 
dpcade has not been matched 
hy any increase in new con- 
struction tn'meet the demand 
For owner occupation. On the 
contrary, the number of pri- 
vate sector housing starts has 
been falling, with occasional 
brief interruptions, since the 
early 1960s. 

One result is that the flow 
of new mortgage lending, which 
used lo be roughly of the same, 
order of magrutude as the sum 
devoted to. fixed investment in 


This development is. of 
course, partly ineviufrle in an 
era of inflation; but when it is 
also remembered that construc- 
tion for the private market has 
throughout remained a highly 
cyclical and somewhat risky 
business, it can. be suggested 
that a stronger link between 
the How of mortgage funds and 
the financing of new construc- 
tion might be helpful. Some 
societies have persisted with 
the practice of committing a 
proportion of their funds to the 
financing of new developments,’ 
thus carrying on the tradition 
which gave birth to the move- 
ment. but for the most jxart ihey 
seem to behave simply as finan- 
cial intermediaries. 


Advantageous 

It must be remembered, too, 
that building-societies serve 
sa vers as well as borrowers; 
and here the history of the last 
decade raises further questions. 
Home ownership has turned 
from a form of tenure to a form 
of financial investment- because 
it has normally been financed 
on terms highly advantageous 
to the borrower. The rate of 
interest a payable, even in gross' 
terms, is often far below the 
rise in house prices. The- fact 
that the societies have for many 
years concentrated their whole 
publicity and " ' Divestment - .in 
premises- in an effort to capture 
more -savers, -while borrowers 
have been made to queue, shows 
that this is not a market in 
which the Intermediaries set a 
market clearing price. 

Of course, the societies are 
not themselves to blame for 
these financial distortions. 
Political sensitivity about mort- 
gage rates has completed the 
work begun by inter-party com- 
petition in heaping tax privi- 
leges on to this form of tenure. 
On these points the Wilson Com- 
mittee has some trenchant 
observations. That report, 
rather than this new study, 
might be taken as the starting 
point for the thorough review 
of housing finance so often 
promised, and now so long 
overdue. - 
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BY TERRY DODSWOFtTH IN PARIS 




T HE FRENCH car market 
collapsed spectacularly in 
May, falling by roughly 
34 per cent after a four-month 
period in which the industry 
seemed to be defying the laws 
of economic gravity. While no- 
one was spared, the message 
coming through In the sales- 
rooms must have been particu- 
larly- depressing for Peugeot 
the French group which now 
embraces all the -three main pri- 
vate sector marques — Peugeot 
itself, Citroen, and Talbot. After 
five months of the year, the 
group has seen its market share 
cut by about 15 per cent while 
its Talbot subsidiary . has lost 
more--tfmn 30 per cent 
In the -midst of this decline, 
Peugeot has shown its cus- 
tomary unflappability. - There 
has been little comment on the 
reversals, and at a recent 
shareholders’ meeting, M. Jean- 
Pa ui Pa ray re, the chairman, said 
simply that the industry was 
entering a -period of general 
crisis. 

This response — or lack of it — 
is typical of Peugeot, a company 
renowned for its taciturnity. 
But in the meantime, the com- 
pany has been going ahead with 
a series of agreements which 
are beginning to raise doubts 
about its overall strategy. 

Where particular confusion 
arises is in the range of 
Peugeot’s recent transactions. 
The main lines of the com- 
pany’s growth strategy were 
laid down clearly enough by 
M. Pa ray re. the high-flying, 
former Industry- Ministry 
official, at the time of the 
Chrysler Europe (now Talbot) 
acquisition almost two years 
ago. Peugeot, it was explained 
at the -time, was to transform 
itself into a multinational with 
a three marque Mne-up 
integrated at production level 
but selling through their own 
distribution networks. 


W. European Market 
• 1979 


MISCELLANEOUS 
12-4’. 


PSA 17-3^ 



RENAULT 

-"»3-n 


-FIAT 12-62 


GM (Europe) 

9-4* 


FORD (Europe) 

11-92 


VOLKSWAGEN AUDI 
12-12 


Mart*! bibb is: Austria. Belgium, 
Ireland. Italy. Netherlands. Norway. 

and 


Danmark, Finland, France. Germany. 
Portugal, Spain Sweden, Switzerland 
UK. 


No sooner was the ink dry 
on the Chrysler Europe deal, 
than Peugeot began to show 
ambitions in other directions: 
it made it clear that it was 
interested in the U.S. market 
itself, possibly through the 
medium of Chrysler Corpora- 
tion, which had taken a 15 per 
cent stake in the French com- 
pany as part of the Chrysler 
Europe deal. It opened nego- 
tiations with DAF, the Dutch 
commercial vehicle group, on 
possible co-operative deals with 
its own Dodge interests in- 
herited from Chrysler. In 
Argentina it linked up with 
Fiat to form a larger and more 
competitive unit; and now it is 
apparently talking about an 
even more ambitious co-opera- 
tion project with Fiat which 
could involve, a new lm-a-year 
engine plant 

AU this activity demonstrates 
the driving ambition brought 
by M. Parayre. lo a company 
which only a decade ago existed 
on the sale of virtually one 
model. By instinct, Peugeot is 
an intensely conservative group. 
The style of its cars reflects its 
firm bourgeois roots, estab- 
lished by a Protestant family 
which started the company in 
eastern . France almost 100 
years ago and has run it ever 
since. 


The Peugeot family still 
retains control through a 41 per 
cent direct shareholding, 
topped up by 7 per cent held 
by Michelin. an industrial ally. 
But the new generation of the 
family, led by M. Pierre 
Peugeot, one of three key 
central managers, has accepted 
the need to step beyond the old 
system of cautious, internally- 
generated growth. After long 
deliberation in the mid-1970s, 
the Peugeots decided to bow to 
Government pressure and take 
over the ailing Citroen group. 
In 1977 M. Parayre was brought 
in to head the organisation and 
since then Peugeot has been 
advancing on all fronts. 

Like many of the new breed 
of French managers, who have 
come . through the elite 
engineering ■ polytechnics and 
French Government admini- 
stration, M. Parayre, still only 
43. is a convinced inter- 
nationalist. He also believes in 
expansion, playing the Ameri- 
cans and Japanese at their own 
game in an industrial world 
increasingly dominated by big 
companies. His message, the 
need for rationalisation in 
Europe and a new attack on 
overseas markets, particularly 
the U.S., Is familiar enough in 
French industry*. What is not 
so usual is the complete con- 
viction and speed with which 
this message is being trans- 
mitted into action. 

Peugeot is strong enough 
financially to carry the burden 
of expansion for some time. But 
the costs, both in terms of 
finance and managerial efficacy, 
are beginning to show. 
Predictably enough, the main 
problems have emerged at 
Talbot, the former Chrysler 
Europe which was renamed last 
year in an effort to forget its 
inglorious past. 

This group of poorly co- 
ordinated manufacturers, put 
together by Chrysler Corpora- 
tion from companies in France, 
Britain and Spain has never 
been more than a marginal 
business during t-he past 15 
years. Talbot gave Peugeot size 
and production capacity, push- 
ing the group into the third rank 
of world producers, but has 
signally failed td deliver 
sales. For the past IS months 


Talbot's registrations have 
plummeted so fast that Renault. 
Peugeot's nationalised French 
rival, has been able to catch up 
virtually all the ground it lost 
in France _ at the time .of the 
takeover. 

There were plenty of pessi- 
mists whn predicted the 
Talbot pitfall 5 two years ago. 
But virtually everyone got the 
details wrong. The big problem, 
it was said, was in the UK. 
where Talbot has lost money for 
years and was only bailing itself 
out by threatening a govern- 
ment sensitive about unemploy- 
ment with closure. Talbot's 
main difficulties, in fact, turned 
out to be in France. “ We were 
all wrong," says a Paris stock- 
broker. “We advised investors 
to buy Peugeot shares at 
FFrs 400 (&4 1.45V because we 
tbought that the UK - problem 
could be solved by better man- 
agement or disposals. But we 


oh short time and is soon to 
close several plants for another 
five days. Overall group pro- 
duction fell by almost 16 per 
cent in the first five months and 
it is now dear that- Peugeot, 
as one of its senior managers 
puts it. is 'going to have to 
.“traverse a desert." 

The questions that have now' 
to be answered can be sum- 
marised under three headings. 

□ The first is What to do with 
the Dodge commercial vehicle 
interest inherited from 
Chrysler. These as Peugeot 
has recognised in starting talks 
with DAF, are too small to com- 
pete effectively in .Europe. But 
there are strong .rumour^ that 
the company is also conddertog 
ah even more radical link with 
The Fiat-controHed pan-Euro- 
pean IVECO Group. 

□ Second, Peugeot has to find 
a way of breaking through 
successfully . into the- U.S. 
market The group planners see 
North America as the .long term 
counter-balance to Peugeot's 
dependence on European sales. 

Some 83 per cent of group 
registrations are currently in 
Europe, and while the declared 
objective is to pick up slowly in 
the U.S. from 15,000 this year to 
50.000 in 1985— it Is clear , that 
Peugeot is hoping that it can 
graft production of its own 
vehicle on to Chrysler U.S.'s 
nutput to establish a significant 
North American bridgehead. 

The deal which Peugeot has 
done so far with Chrysler, shows 
all the French company's tradi- 
tional prudence. It has lent the 
beleaguered American company 
Si 00m but this is guaranteed 
against the shares Chrysler 
holds in Peugeot and in return 
the French company is to supply 
its partner with components and 
receive help in selling its cars 
in the U.S. In other words, 
Peugeot is running very little 
risk for an agreement which 



FRENCH CAR PRODUCTION 1980* 


5 months 

% 

5 months 

- - %- 


1980 

of total 

1979 

Variation 

Renault 

648,700 

49.2 

593,500 

+ 15j4 

Peugeot group of which: 

707.400 

50.8 

839,000 

-15J 

Auto Puegeot 

289,300 

20-8 

340.700 

-15.1 

Citroen 

274,600 

19.7 

322^400 - 

-14.8 

Talbot 

139,600 

10.0 

167.600 

-16.7 

Matra 

3,800 

OJ 

8,200 

-53.T 

Total 

1392.000 

100 

1,432^00 

- 1* 

* Provisional. 


trolled because of . Peugeot’s 
relatively soberobjectives.; The 
company is* not" seeking jto do 
more than roughly maintain. Its 
market share in. - Europe— at 
around 16.5 per cent against 
17 .per cent in 1979— where it 
expects overall sales to - grow 
by only 215 per. cent a year to 
11.' toi units in 1985. : Xir the 
meantime^ the-' - integration-- * of 
component manufacture, „ on 
which the three-way merger is 
hinged, will produce economies 
to- keep the group afloat: finan- 
cially. . •’ 

These - integration plans, co- 
ordinated -by a headquarters 
team -of about 100. are already 
well advanced. " Citroen. - for 
example, will be supplying cast- 
ings to the whole group from 
Its new foundry. In two years 
time the group will have a fac- 
tory capable of producing 6,000 
gearboxes a day, sufficient for 
half its total production needs. 

Given ‘these scale economies 
the planners argue, the group 
can support the . extra market- 
ing and manpower . costs of a 




j p 

X**» : 
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three marque line-up. The mam 
ict'i J 


are now sitting on losses because 
of the French business." 

Peugeot's shares wallow today 
at about FFrs 210 compared 
with over FFrs 500 in mid 1978. 
The price reflects not only the 
Talbot vicissitudes, but also the 
general turndown in the world 
motor industry and gathering 
clouds over branches of the 
group’s empire. The French 
market has very suddenly— if 
predictably — turned sour, 
dragging Peugeot into swinging 
production cuts as it tries to 
keep stocks under control. The 
Peugeot manufacturing arm 
itself is to shut down its fac- 
tories for seven days in the 
next eight weeks. Oilmen has 
already had most of its factories 


gives it a stepping stone Into 
the promised land- of ' the 1T.S. 
market. 

Nevertheless Chrysleps 
chronic financial instability - is 
almost certain to force Peugeot 
eventually to commit substantial 
funds and management effort -if 
it wants to stay in the increas- 
ingly competitive VS. markets; 
it will have to double or quit 
2 The challenge posed by North 
America, raises the third ques- 
tion. Has Peugeot got the finan- 
cial and maangerial resources 
to expand overseas, while pul- 
ling Talbot round and engin- 
eering further international 
deals ? 

According to the planners 
these problems can all be con- 


iines of the product' differentia- 
tion between the companies 
have already been established. 
Peugeot will stay with its tradi- 
tional robust style; Citroen will 
continue ..to emphasise .jits 
avmt garde technology and 
Talbot is to have a young sporty 
image under-scored . by its. 
entry into- Formula One racing. 

Talbot's present .problems de- 
rive from the mediocre image 
it inherited and its paucity rot 
models. Its range, "will- be ex- 
tended and it will definitely get 
a small car in order to capture 
the first time buyers who are 
important In developing marque 
loyalty. “We need four to five 
years to push the plan through ” 
Peugeot says.. 1 • , . - - 

This optimistic view, however, 
Is not universally shared. Tbere 
are some Peugeot managers who 
"feel that' the central 'team 
assembled: by M, .Parayre -• is 


>“• -tv — - 

operating from such a remote -. 
ivory lower, thattit is incapable : • . ' 
oif "Seeing the merrtfiet. ifeaU^^: 

. which. used- to .be 

" the ‘Corapjany was. : rim ^aSV S ’ •? 

, closely knit famity -unit; ^ab^s.v :*• \ 
reality' they say, ik ; ii * | 

bottom-, has fallen but of Tafbot •- 
to .such-' an extent tbafcd±“j5a& 

" have to be abandoned. - ' : i£?*- '? 5 ' 

- With Talbot’s market 
France- down to around - 

cent -morale ti sinking. 
are beginning to- ; desert;' wfor 
. group runs the risk ofithrwlpg:... 
•.away money to try and ssV^jtr -'' 

"For every 100 francs, s&edfccy:' "■ 
Renault on'-promotion-'Wg. Kata -j , 
to split, our. budget threfe way^. ' 4 
. one-, ‘internal critic said. ; '■***>' • • __ 
So far the Sudden collapse of ’ 
French . car , sales has . been , ’ 
.received . -phlegmaticatiy.. by 
Peugeot - But even before- tie 
: slump Talbot; was ■ proving^* - • 
.heavy drain for the. group. Last -;- 
year It lost -FFr 426m. (SlOIir) fjjAro 

causing a - reduction in cortsoli- 
dated profits of - about ^ ^ 

cent to FFr 1-lbn.' FeugedtsayS vi'- 
that this '.slippage was 'to bfr ^ 
expected’ -as .Talbbt .is V puffed 
round and . predicted at ; the iris’-" 
shareholders* -meeting ifeat- -. Ti 
group -results would be roughly 
the' Same this year bs-'Iaat- - -. 

- ■ -Tie pessimists. ; inch$iag *•;-« 

same brokers, believe thattfie. 
'figures .will bejwdrse." Uhtiftifis; ^VC-1. 
summer, . If looked ■ as “thoam !' 
Peugeot with* cash flew rd— •**" • - • 


finance its.; ambitions ''invest? 

' meat programme.' The 
'lion cuts -show that' cash is.^now, ?' - 
getting tight ^an.alyxts li, 5 .'! 
predicting a proflU. . - 

around : FFr ^oOm .and 1 ' 

delays .to; plant. renewals: er :? ^ [ - 

Peugeot sd far has^bwaTno' " - ■: 
Signs of panic; resting ^ri 

on its strpng fihancial ‘-.base jSd c -- 
ifs renowned cash controls? BSif ■' . 5’®* 
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MEN AND MAHERS 


BL men take 
to the^ hills 


These are less than comfortable 
times, as you will doubtless ap- 
preciate. for the management 
of BL. How praiseworthy, then, 
that 54 oF its representatives, 
whose d ec 's ion-making abilities 
are daily tested under pressure, 
should have chosen at the week- 
end to subject those same abili- 
ties to tbe combined stresses of 
exhaustion, - hunger and wet 
feet 

■ Split into teams -of six. gal- 
lant managers from BL plants 
around the country eschewed 
relaxation for three days’ toil- 
ing around the SAS training 
grounds in the Brecon Beacons. 
Up against 132 trainees *nd 
apprentices they took to the 
hills for a military-style map 
reading and endurance test. 

Roger Savage, in charge of 
youth training for Austin Morris 
'admitted with relish that he 
had been praying for rain, and 
explained: “We want -to force 
peoole to punish themselves and 
make decisions when they are at 
their weakest ebb." 

Last year, about half the en- 
trants made .what seems to me a 
wise choice and handed in their 
boots and 30 lb packs half-way 


round the 50-mile course. This 
time only one team (of man- 
agers) failed to complete the 
trip. They had. they complained, 
been too busy in the office to 
attend properly to their train- 
ing. 

In the event, strong- legs tad 
the edge on wise heads. Spring- 
heeled youth took the first four 
places as a white collar team 
from Rover Triumnh staggered 
home in fifth. But would the 
members. I wonder, have tram- 
oert so determined!*' had they 
known nt the off the re- 
ward would he - * "While tbe 
winning trainees won a sa>l- 

t’-!»ip(n«» rmjrse. the hn'^ps tot- 
tered home to new® thst- fnr 
their pa<As thpv would have to 
do it all again — 00 a sneripl 
Outward Bound course for 
executives. 


the horacl n .2d icr ’.vsnt of travel 
documents. 

And faces reddened again 
when local activists chimed in 
with demands tint certain 
Soviet citizens, well-versed in 
peaceable agitation for human 
rights, should be allowed to 
visit the conference. 

Did Dr. Hammer feel it was 
a pity Sakharov could not be 
present, he was asked at the 
almnrt. The good doctor's final 
wnrd on the whole occasion 
drifted Incfc as he fled for his 
nHne to Zurich: “T do not have 
an opinion about that." 


grants and 10,000 jobs have 
disappeared. 

The process, has also tended 
to increase the concentration of 
immigrants at the bottom of the 
job scale. While most semi- 
skilled and skilled jobs vacated 
have gone to the French. 64 per 
cent of the labouring jobs have 
been filled by Portuguese, 
Spanish and North African 
immigrants. 


Recognition 


Unmarried 


Poles apart 



“That explains te, ff yon pay 
peanuts you get monkeys” 


Perhaps it might have been 
better had the Strasbourg 
Human Rights Institute stayed 
at home for the third Armard 
Hammer Peace Conference 
which has just closed in War- 
saw. Among the more obvious 
results of the session were 
embarrassment among the par- 
ticipants and bemusement 
among the people of Poland. 

Hammer, octogenarian head 
of Occidental Oil. and institute 
president F.dgar Fa«r£ bravely 
stifled their indignation when 
local radio and newspapers 
trumpeted abroad the news that 
they had presented President 
Edward Gierek with an award 
“ in recognition of his contri- 
bution to peace and human 
richts.” In fner Gierek had been 
aivpri nothing more than a 
com memor arive medal as a 
modest token of tilths for 
plavincr hnst to the meeting. 

Then nerves were set on edge 
when U.S. delegate Jerome 
Shestack explained that 
“medals have to be earned," 
and demanded that the Polish 
authorities should set their 
house in order and issue pass- 
ports to intellectuals currently 
confined within the borders of 


Last week’s marriage between 
unit trust groups Schiesinger 
and Britannia Arrow might have 
ended up a manage & trois. I 
hear the venturesome Roths- 
child Investment Trust took part 
in early discussions with a view 
to including In any deal its oww 
subsidiary, ‘ Target Trust 
Managers. RIT, which has been 
prospecting in takeover terri- 
tory, in recent months, acquired 
Target late last year through its 
purchase of Dawuay Day. 


Plus ca change 


Disciples of the grand repatria- 
tor, Enoch Powell, may care to 
ponder rhe findings of a review 
of his ideas in practice which 
bas just been completed to 
France. In the three years 
since the Government intro- 
duced its aides au. retour, some 

40.000 immigrants have taken 
the money and run. Since 10,000 
of these were unemployed, only 

30.000 jobs have been created. 

The scheme has not, however, 

lived up to expectations. When 
launched, it was suggested that 
as immigrants went home their 
jobs would be filled by native 
Frenchmen. In the event, the 
National Iratnigraiion Office 
finds, only 10,000 of the open- 
ings created by departure have 
been filled by Frenchmen. 10,000 
have been taken up by immi- 


Rude noises were beard within 
the Scottish academic establish? 
ment last year .over the 
niggardly publicity accorded by* 
rhe Oxford University Press tq 
Colville's and the Scottish Steel 
Industry, the weighty and 
worthy magnum opus of Aber- 
deen University’s Prof. Peter 
Payne. 

And the scholarly rumblings 
were to some way justified con- 
sidering that Payne had spent 
19 years sifting through 30 
tonnes of documents to! prepare 
his history of the leading 
Scottish steel firm from I860 to 
nationalisation. ~ As the profes- 
sor told me yesterday, since 
Colville's affairs were so 
enmeshed with tie. rest of the 
industry in Scotland he 1 was 
obliged to scan every, document 
available. 

Still, recognition is at hand. 
The book has been selected by 
: the British Archives Council as 
1979s “ most outstanding contri- 
bution to the study of. British 
business history." Payne will 
be In London tomorrow to 
receive his prize of £100, which 
may, if be is careful, just about 
cover the expenses of his trip. 
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Beef? Neigh! 


Overheard to a Paris restaurant: 
“ Well, my husband here was in 
the cavalry, and he says it's 
horse." 
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Elaine Williams reports on new technology which could become as commonplace as television 

home with the computer 


ANTONIA SALMON, aged four' 

• rarely - plays -^with dolls any 
u _ r $0e:'-prefers her^ET— 

not" tfig ^animal 'variety—but 'a* 
»5 g perscmaf ^computer. Her ability 

g to. program -and Operate a corn- 
“ Ptiter^swrely qualifies Antonia. 

a* -«»?*' the yoangest fetaale : 
3 proa^mmer.in the -UK 

I ?SK£ types iufcwtructibiis her- 

t self^alters diagrams on the. djs* 

| playcojcrpen and has used : her 
£$. PEt.-x^tp :;, learir to- - spell 
0® .and ,;.tea . the time. Though 
i^jpg at - :- l-4tev .- moment, she - is 
~ of; carrying-- out 

• &?!§§§ *Wfe&aBr4n* ^he is ‘one of 
wSfewst t * ie “number of home 

c&mpnt^- enthusiasts .in Britain 
*®V> ate, now: indulging in the. 
l»W» : stitely 7 ah a ■ result of - 
adyaneesr ih ; -electronics which. . 

g | sa^made; feomptitera extremely 

\ small,^ ^dVcheap: ^ £600- 

[ . After' ^e' tnit^o’prOcessor ' 
I the Computer > L o h a chip — ; 
v appeared- In the 1970s'£bmpute? 

J scientists became obsesredwith 
i?.3i gnifg* thje 'hlea of making computers 
iraitebluVfgr, the home ’to play 

gantes^uch £$compirterches3. 

-v Soon ’kits- for the electronic : 
s ttTS hpbhyisrt: -appeared ojn. the mar- 

* r * ket-^vith -all the parts; necessary ■'■ 

. to bullita compnler. . - •...■_ 

~""S ' Suice then; the. industry has 
: "ya -i-. been ; : growing at: a ' dramatic 
rate although even today 'the 
•»• rr personal computer market is 
- ■!; i< stiSi very much .in its infancy. ‘ 
? ' • .r- *i One day the home or personal . 
y f--r ... ^ computer may be all pervasive, 

* ' :■ j:j rurinjng^alihofft. every aspect of 
pur lives; For example, we may 
v ;v. 7 use it 'In pay our bills, order 
“ .'i- shopping, help us locate inf or- 

i!b. ••; -7; matioii .and books stored is any - 
! -* n ' Ifbraryin the world; 

'!>■ •. ’-v^- In* the,, 1970s it was only .the 
’ 71 • :7 v‘ electronics, engineers and com- 
: puter program ers, who had . 
• v access, to .the equipment at. 
r-. : work, and the chance tovlearh 
-..Vi' , about .the technology, who 
,, . became enthusiasts; - Their 

enthusiasm, has become infec- 


tious and now people in all 
walks ;of .life have became in- 
terested in personal computers. 
--Shops -have; opened, ■ particu- 
larly in -fire U.S. hut increas- 
ingly in. Europe, 1 which sell 
nothing but microcomputers 
-designed 'for this 1 markets • 

- ■ In the U.S. many of the stores 
are Byte .Shops, so -called after 
fire term for eight bits of com- 
puter ; data^' One .. .of . the 
.most successful 1 manufacturers 
hr. Apple, Computers -started 
IxL. 19715 ..by . two . computer 
hobbyists, - Mr. Steven Jobs 
and. Mr. ^Stephen ' Wozniak. 
. A year before, si s' amateurs, 
they had made a basic com- 
puter, better than anything 


One day. borne, computers 
may run almost every 
1 aspect of our lives 


-then available. Demand from 
fellow enthusiasts- was so great 
that the pair began manufactur. 
-mg in Mr. Jobs’-garage in Silicon 
Valley; after sejing bis Volks- 
wagen' and ; Mr,- . Wozniak’s 
programmable' • calculator tb 
raise £1^00 capital.- 
; "Wheh^ Apple was fehnally 
set up in 1976 Mr. Jobs became 
. business manager add Mr. 
Woznjak was the . company’s 
engineer. They called their 
computer the Apple because it 
was Mr, Job’s, favourite fruit 
and it represented simplicity. 

- The system became so 
successful that demand soon 
outstripped both the capacity 
of Mr. Jobs’ garage and their 
capital.' Sensing that they were 
poised on the threshold of a 
new multi-million dollar indus- 
try _ they sought professional 
managers who could pot the 
company on a firm business 
footing... 


As Steven Jobs said:- “A lot 
of things which are done in the ' £V-. 
computer industry are based on ; 

gut feel with the hope of 
success.” . Their first recruit' 
was Mr. Mike Markkula, now ^ .*.t* ; t 
chairman of the board, who 
was impressed with Apple’s hffi® 
philosophy of “We want the 
technology to serve the people, 
not people to serve the tech- 
nology." 

Under Mr ttarkknla's guid- 
ance the company expects sales 
to reach $75xn this year with 
over 100,000 of its Apple com- 
puters being sold worldwide, an 
estimated 104100 In the UK, 

Its headquarters are in Cuper- 
tino In the heat of California's 
Silicon Valley with more than 
450 service centres for Apple' 
products. 

Recently the company an- 
nounced that it was setting up 
a factory in Cork, to assemble 
computers in Southern Ireland 
for the European market. It 
will be operational hy the end 
of the year and will eventually 
employ 150. In 15 

The Tandy Corporation which tur " ed ,, 
claims to be the largest seller proniab] 
of personal computers with Wlt “ * c 
nearly 200.000 sold, and a turn- world-w 
over of $1.2hn last year, already ar ? ,n £ 
has a large world-wide network. „ 111 , 19 
. ■ fits dro 

The roots of the Tandy Cor- due to 
po rati on go back to a small the Citi 
family owned leather goods and k e t whl 
craft business in Forth Worth, the U.S 
Texas. But the major force ^ idea 
behind the growth of the cor- W hen o 
po ration was Mr. Charles Tandy, engined 
who died in 1978 at the age showed 
of 60 while taking an afternoon had bui: 

In 1963 Tandy bought Radio pressed 
Shack, then a Boston company type to 
with nine shops and a mail before i 
order business. for radio and June IS 
hi-fi. It had a turnover of $12m for 3.00 
and was generally considered to idea tba 
be on the decline. not wan 
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Computer programmer Antonia Salmon, aged fonr, frets when her PET is ill. 


In 15 years Radio Shack was 
turned into one of the most 
profitable companies in the U.S. 
with a chain of over 7,000 stores 
world-wide, about 160 of which 
are in the UK. 

In 1977 the company's pro- 
fits dropped by 4.2 per cent 
due to the partial collapse of 
the Citizen's Band radio mar- 
ket which had been a craze in 
the U.S. Tandy was looking for 
an idea to replace CB radio 
when one of the company's 
engineers. Mr Donald French, 
showed Tandy the computer he 
had built in his spare time. 

Mr Charles Tandy was so im- 
pressed that he ordered a proto- 
type to be constructed. Even 
before this was completed, in 
June 1977 a production order 
for 3,000 was made with the 
idea that even if customers did 
not want the computers. Radio 


Shack stores would use them 
for inventory control. 

The basic system was priced 
at 9600: a later unproved ver- 
sion sold for 9900. Sales took 
off at a startling rate with 
advertising initially aimed at 
the home computer hobbyist. 
The company soon changed its 
emphasis to small business 
users when it became apparent 
that the bulk of sales were to 
this sector. 

Allowing potential customers 
to see that the computer is a 
friend rather than a threat is a 
policy which has been taken 
up by most small computer 
manufacturers including Com- 
modore. the U.S. digital watch 
and calculator maker. 

It has called its range of com- 
puters PETs to show that a 
computer can be a faithful ser- 
vant eager to please. Little 


Antonia has given her PET a 
personality of its own: She 
calls ir “he” and fretted 
when it malfunctioned and had 
to be sent back tn the manu- 
facturers for repair. 

“He was ill,” she said, 
'‘because one of his chips was 
bad.” While businessmen who 
buy the bulk of small compu- 
ters ( which most people insist 
on calling personal computers 
to indicate their low price) 
should not be expected to show 
such affection for their 
machines, it does indicate that 
the attitude that computers are 
best left to experts is quickly 
changing. 

More than half the computers 
sold by Commodore are for busi- 
nessmen who have had no pre- 
vious computer experience. 
About 18.000 PETs have been 
sold in the UK of which only 


10 per cent have been for the 
purely bobby market 

Commodore is one of the 
survivors of the battle to sell 
calculators in the mid-1970s 
when price-cutting wars put 
many companies out of business. 
As one of the first to sell calcu- 
lators the company believes 
that the strategy for the per- 
sonal computer industry should 
be “to price computers as 
inexpensively as possible so as 
to reduce the potential of com- 
petition at the outset” _ 

Commodore's sales manager 
in the UK, Mr. Keith Hall, says 
that his company sells about 25 
per cent of its PETs to the 


The idea that computers 
are only for experts 
is quickly changing 


education market, and' figures 
from Mr. Markkula at Apple 
shows that this market is of 
growing importance. (Apple set 
up an education foundation in 
the U.S. as a non-profit making 
organisation. The aim is to 
support and develop new 
methods of learning through the 
use of small computers.) 

What do people actually do 
with personal computers? A 
large number of computer pro- 
grams has been written for 
these type of machines. Some 
are sold by the manufacturers, 
others by specialist companies, 
and even more by the host of 
computer magazines which have 
started publishing to serve the 
fans in Britain and the U.S. 

Business programs carry our 
simple stock control, appoint- 
ment scheduling, wage and tax 
calculations and even word 
processing. In education they 
provide programmed learning or 
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are used as an introduction-^ 
computers and the “ languages'**- 
needed to operate them. 

Hobbyists enthuse over com- 
puter chess, build computers 
into robots, generate computer 
music and control heating and 
air-conditioning by computers. 
True hobbyists will almost 
certainly remain a relative^ 
small select group rather 
amateur radio enthusiasts. They 
will he content to .develop 
games programs and exchange - 
information between • fellow 
enthusiasts. 

Most manufacturers admit 
that the true home computer 
capable .of wide application In' 
homes will not emerge, if at alL. 
far another five to ten years. . 

The logical development 

would be a single micro^ 
computer to run all the basic 
systems of the home-heating', 
lighting, cooking, air condition* 
ing and water supply — in fact a 
home management system. It 
could be connected to the tele- A 
phone network for remote pro- i 
gram mi ng and the system might 
be linked into an answering t 
machine to list the calls made • 
or transfer them to another 
number. Other functions could 
include the ability to calculate 
the family's expenses and tax, 
keep lists of addresses and tele-: • 
phone numbers and a diary, of 
events. 

Already several manufac- 
turers have designed machines 
which can be connected to 1 
Prestel the British Post Office's 
information system via the 
public telephone line. * 

It seems likely that people 
will eventually accept micro- 
computers in the home without 
being surprised or excited by 
the technology — just as toddy 
they turn on the television to 
watch a soccer match taking 
place on the far side of the i 
world without wondering at the ' 
expertise needed to perform 
such a feat 
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Energy charges 
and steel 

• From Hie Chairman Cooper 
.Industries . . : . . \ /. • > 

: / Sir,— I write is an .indepeh- 

■ dent steel producer making 
steea by the electric furnace 
process and: I read with, eon- 

■ ^sidetabie interest the article, hy 
"Rhys David of July :2. -Th ere , js 

; ;tno doTibt that Britteh Steel Ger- 
1 _ . popation along with other pri~ 

. , : vate steel makers snch as our- 
.: .'selves, , have every' -cause to 

- complaitt. - \. 

/ . We are ’all suffering from 
J lack of orders, mbsfly as a 
'■ result . of - cheap Imports Mid, 
'although I can guarantee that 
.* our operation is .at least as 
’* efficient as in any ..other plant 
in. the. world, we face these 
. excessive energy -charges— elec-- 
tricity alone giving our Eurp- 
' bean producers a price advan- 
tage 'rf around £8 per tonne 
; over us- 

I disagree jhat energy, costs 
’ . are^ja relatively sinall propob 

- tioir of ..’ production: * courts; apart 

- .fronvriw; materialr it is in fact 
the" .^biggest . cost . per tonnes- 
dveii more th&n'WagBS. • r ._v^ : 
; Apart fironj - energy" price 
advantages, certain Europeans 
also benefit from r cheap money 
being available, interest charges 
being fixed at -at least half , the 
current rates, and if . we could 
have the benefits - that other 
Europeans .' have, we could 
reduce our prices , by ground. 
10 per cent' which would make _ 
us - more competitive with " 
imports and, of course, would 
be ; .6f advantage tv., our-. 

f Customers.. 'J.; '■ 

[ I should emphasise that we 
1 are hot asking for subsidies: but 
a Better cost -related charge, 
that would enable us to com-' 
pete .with other manufacturers 
who obtain this favoured treat- 
inenL 

Charles Cooper. 

2 Castle HHl > 

Dudley. . '• , ; _ ; ^ . 

West Midlands. ' - 


Transport in 
London 

From the Leader. 

Greater London Ctmncu 
Sir.t— Professor Hall (July 2) 
on l^ndon Transport’s -probtems 

is likely to mislead your readers. 

. Qn.hTs own figures; of .every 
eight- bus miles lost .only one is. 
durio traffic- congesiaiL -Pot 
another ' wayi if all London 5 
other traffic." essential or not 
were banned, from the. , roads - 
only 1 per cent . more "bus miles 

would be . ran. - ' 

■ There is indeed an. acute 
shortage of traffic .^wardens; but 
since the Greater London Coun- 
cil' is not responsible for the. 
garden service- the shortage is 
scarcely our- foult We^have 
asked: that- steps . be- taken to. 
clampdown on rillegal paxkjn& 
butr^e caimot compel it. ' 

His other points axe of mixed 
value. Certainly, a paf en | e ?‘ 
transport authority for London 

might be an improvement— out 

Srcn that the British Rail com- 
muter network go^wellbeyn^ 
London’s boundaries the first 
problem.is ^oing to ^e defimng; 
the area in which a.PTA would . 

0I H?"is back on the old track 
•of-'- taxing : motorists for : 
privilege " of entering; Central 
SS jmd cites. Singapore,^ 
a successful e3canipl f: 

apart from the;^ very, basic ques- 


tion of personal freedom which 
.-is involved, I have never seen 
any evidence that such a scheme 
is desirahle in London, let alone 
workable. By and large, people 
drsve into London because they 
have to, not because they merely 
■feel like a day out. As ever, the 
cordon scheme, means, an army 
..of. bureaucrats 'eosting more to 
■ emplc^r and administer : than 
they raise in revenue.. . 
ijt& ir) Horace Cutler. ' : • :;f; ' 
County Ratij SEl. . - " 


Orchestra 

tours 

From the Controller, Music, 

BBC. 

.Sir,' — Mr- Pirouet is rather 
subjective (June' 28) in dealing 
with our, arguments, and he is 
clearly quite determined to 
damn us| -whatever the facts in 
our case: I will therefore 
comment ,on only "one "of his 
strictures- '-^— . ;his reference _to 
- expensive foreign tours by the 
S^pbony Orchestra with mini- 
mal broadcasting:’*'. He rearlly 
must accept my assurance that 
-wheo any our- our symphony 
orchestras travels abroad ail its 
expenses, are met by the pro- 
moter, ie, not' a ^ penny of our 
licence income is spent . over- 
seas- What is more, the orches- 
tras . almost 'always broadcast 
more often than when they are 
at home. 

r May I add that he would be 
-/welcome at any time to come 
and argue his .case here with 
mg;- and my colleagues. Your 
readers nugbt' be. glad .of titis. 
-Robert Pousonby. ... 

BBC, YaJding Rouse. 

156 , Great Portland Street, WII. 


Own-share 
buying ; 

From the Cfcairm qn, 
Assa«<rtio« of Investment 
Trust Compassies 

Sir,— The consultative docu- 
'ment- : “ Tfie 'purchase by . a 
company- of its own shares" 

■ (July' ay .'makes' disappointing 
reading for investment trust 
companies, Which Professor 
Gower. .. suggests, should _ jbe 

■ expressly ; excluded . from pa& 
.tidpatiiig .in . any - change in 
legislation arising from this 
.Green Paper. 

, The reasons why an invest- 
ment'frpst company should be 
singled odf as a special case 
are: unclear and there appears 
'.to be -confusion between .an 
open-ended fund and a closed-: 
end investment company with a 
limit ed power, to. purchase -its 
own' shares. This - association 
will' be making representations 
in dne course to the Department 
.of Trade with a view to securing 
the removal of this unfair 
discrimination .- against its 
menffiers. 

John RyStorar 
Porfc Souse (6ffc FfoorV, 

16 Finslmry CiTaOt EC2 


. - People who have an occupa- 
tional pension have paid for it, 
either by deduction/ of contribu- 
tions from their pay- or (as in 
the case of the civil service) by 
receiving less- than the appro- 
priate rate of pay during their 
working life. . They are In 
exactly the same position as 
people who have saved their 
money in some other way. If 
the argument against that 
-proposition- is tax advantage, 
then'. investors in insurance 
companies and building 
societies are similarly placed; 
why are people who choose to 
invest in pension schemes to be 
discriminated against? 

Most of such people will have 
contributed towards unemploy- 
ment benefit, among-' other 
benefits. Providing that they 
are property qualified by their 
contribution record and are 
genuinely seeking employment, 
why should they not draw the 
benefit? Many such people, in 
making the often complicated 
personal calculations Hiding up 
to retirement, must have taken 
this . benefit into account, in 
deciding,: for interest, whether 
to exercise an option to stay in 
their present employment or to' 
utilise their experience else- 
where (the latter option, until 
a year or two ago, would have 
been regarded as being in the 
national interest). 

That people who have been 
thrifty (and who, as a 
generality, must have ' made a 
less than average call upon 
sodal security funds) should 
now be penalised by the Govem- 
meut’s proposals in clause 5 of 
the Sodal Security (No. 2) Bill 
is quite deplorable. 

post Office unions have played 
a major part in previous 
campaigns . against similar 
proposals and I have a letter 
on file from one Patrick Jenkin 
MP congratulating ns on our 
efforts. 

Not surprisingly, lo the 
circumstances, as Secretary of 
State he declined to meet a 
deputation from the Post Office 
trade unions— the Only Minister 
who has ever refused to meet 
a trade union deputation in my 
25 years experience as a full- 
time officer. 

•It is not my habit to abuse 
governments in my professional 
capacity but in this instance I 
- can think of only one word for 
what Government is about — 
theft 

Anthony Carter, 

11-12 Maiden Lane, WC2. 


Trading on 
Sunday 


Pensioners 

penalised 


From the Secretary. General, ~ 
Council' of- Post Office Unions- 
peopi* 

.wha retire- on at)', occupational - 
jpenslon . Should " not be; able to 
daite'-'i'- r unemployment: '. pay . 
(Management Page, June 30). 


From the General Secretary, 
National Federation of Meat 
Traders- 

Sir,— The views expressed by 
Mr. Mitchell of the National 
Consumer Council (July 1) are 
contested by our ^Federation. 

Mr. Mitchell says that a signi- 
ficant minority would visit food 
shops if they opened on Sun- 
days- This would lead to a 
spreading rather than an . in- 
crease in turnover. Costs in the 
form of higher overtime premia 
and overheads, would rise alarm- 
ingly and have to. be passed on 
in the form of higher prices. 
Is this wfcat consnmers want?. 

In addition, proprietors who 
wished to remain shut on Sun- 
days would not be "free’' to 
do so since they would naturally 
be anxious to retain their market 
.share. Why should they be 
pressured in this way? Indepen- 
dent businessmen are under 
enough pressure already ana 
they and their families should 


be allowed the same opportuni- 
ties to relax as other members 
of the public. 

The 1950 Shops Act clearly 
and specifically prohibits the 
sale by retail of butchers' meat 
on Sunday. As far as we are 
concerned, the law is not 
“riddled with anomalies" but 
easily understood and justified, 
and should continue to be pro- 
perly enforced. 

J. E. Fuller. 

29 Linkfield Lane, 

Redhill, Surrey. 


The top ten 
Greek owners 

From the Chairman, 

London and Overseas Freighters 

Sir,' — I read with interest ! 
William Hall’s article (June 24) 
speculating on the possible , 
effects upon Greek shipping of 
the entry of Greece into the 
Common Market While I do 
not share bis pessimism, the 
article certainly brings out a 
number of important consider- 
ations. 

My main. purpose in writing 
to you is -to point out that it is 
incorrect to include the ships 
owned by this company under 
the heading of “The top ten 
Greek owners" as being part 
of the fleets owned by various 
members of my family. London 
and Overseas Freighters has 
been a British public company 
since its formation over 30 years 
ago and its shares are listed on 
tbe London Stock Exchange. 
While it is true that my family 
have substantial interests- in 
LOF, it is certainly incorrect to 
attribute ownership of the com- 
pany to my family in the context 
of such an article. 

Manuel E. Kulukundis, 

8 Balfour Place, WJ. 


Unemployment 
and unions 

From Mr. M. Clear 

Sir, — Samuel Brittan’s in- 
teresting Lombard article on the 
unemployed (June 30) leads me 
to expand on one aspect of th^l 
problem which he touches on 
already. 

He states that public service 
unions might oppose the idea of < 
useful work for unemployed 
people because it would reduce 
the pain of expenditure curbs 
and lessen pressures for their 
restoration, but that they would 
not be able to block the idea in 
the present climate of public 
opinion if' the government 
departments concerned were 
prepared to push it through. 

I believe Mr. Brrttan’s idea 
could be acceptable to union, 
leaders if they were given some 
room to put up their own sug- 
gested ideas.. Further, t believe 
that union leaders would be 
able to suggest their own 
scheme to get over the short 
term unemployment of young 
people in industry which would 
allow their recruitment with 
suitable undertakings from 
employers not to endanger the 
agreed wage structure in the 
medium and long termi 

Mr. Brittan is to be con- 
gratulated for again embarking 
upon this vital subject of 
unemployment 

Michael Clear; 

4 8/mefield Lane, r 
Rothley, Leicester. 


GENERAL 

UK: National Union of Mine- 
workers anual conference con- 
tinues, Eastbourne (to July 11). 

Duke of Kent, Britisb Overseas 
Trade Board vice-chairman, visits 
three main factories of Northern 
Engineering Industries, Tyne 
and Wear. 

Mr. Francis Pym, Defence 
Secretary, presents Sword of 
Peace awards, Cutlers Hah, 
Warwick Lane, EC4. 

Mr. Keith Speed, Navy Parlia- 
mentary Secretary, visits RNAS, 
Culdrose. 

Society of Local Authority 
Chief Executives annual con- 
ference opens, ' Peebles (to 
July 11). 

Great Yorkshire Agricultural 


Today’s Events 


Show opens. Harrogate (to 
July 10>- 

International Musical Eistedd- 
fod opens, Llangollen (to 
July 10). 

Overseas: Final day af Arab 
Foreign and Economic Ministers 
meeting, Amman. 

President Valery Giscard 
d’Estaing of France continues 
official visit to Bonn (to July 11). 

Talks begin on rescheduling 
part of Turkey's foreign debt, 
Paris. 

European Parliament in 
session, Strasbourg (to July 11). 
PARLIAMENTARY BUSINESS 

House of Commons: Local 


Government Planning and Land 
(No. 2) Bill, remaining stages. 

House of Lords: Employment 
Bill, report stage. 

Select Committees: Defence, 
on D-Notice system. Witnesses: 
BBC: IBA; Granada TV. Room 8. 
10.30 am.- Environment, on- coun- 
cil house sales. Witness: Environ- 
ment Department Room 16, 
4.15 pm. Ombudsman, on juris- 
diction of Ombudsman on 
contractual - and commercial 
matters. Witnesses: Mr. Nigel 
Lawson, Financial Secretary to 
the Treasury. Lord Trench ard. 
Minister of State for Industry. 
Room 7, 5 pm. 


OFFICIAL STATISTICS 

UK banks' eligible liabilities 
reserve assets, reserve ratios, and 
special deposits (mkLJune). Pro- 
visional figures of vehicle 
production (June). Londop 
clearing banks' monthly state- 
ment (mid-June). 

COMPANY MEETINGS 7 

A. F, Bulgin. By Pass Roai 
Barking, Essex, 3. Estates and 
Agency, Hotel Bristol, Berkeley 
Street, W, 12. Helical Bar. Insti-' 
tute of Chartered Accountants, 
Moorgate Place, EC, 2.30. London 
and Overseas Freighters, Baltic 
Exchange, 14 St. Mary Axe, EC, 
11. Young's Brewery, West 
Centre Hotel. Lillie Road, 
Fulham, SW, 13. 
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UK COMPANY NEWS 




Assoc. Leisure finishes 
year ahead at £5.3m 


Second half surge puts 
May & Hassell over £1 .8m 


Slight rise at 
Esso Chemici 


_j£-; 



DESPITE a slight fall in the 
second half, from £ 2 . 12 rn to 
£2. 09m. Associated Leisure, 
amusement machine group, fin- 
ished the March 16, 19S0 year 
ahead at £5.3m, compared with 
E-l.flTm for the previous 53 
weeks. 

Turnover of the group. which 
also operates hotels and leisure 
centres, expanded from £29.12m 
to £35.31m. 


SHS 


Turnover 

1979-80 

£000 

35 . 3 :a 

1973-79 

£000 

19.113 

Anmsam^m machm 

27.230 
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Pre-tax profits 

5.303 

4.965 

Tar 

1.519 

1 r : 

Minorities 



E-traord. debit 

23 

— 

Attributable 

3 . 7^-5 

3 

Dividends 

1 2?5 

■ 1 « ^ 

Retained 

2.171 
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Lex looks at the various aspects of tile £400m plus deal 
whereby BP is buying Selection Trust on terms which involve 
share and cash alternatives. There are also important con* 
sequences for Charter Consolidated, a large holder in Selection 
Trust, and the company may do certain deals with BP. The 
changed lax position of TV rental companies was highlighted 
by the annual report of Electronic Rentals and Lex considers 
the company’s new tax treatment- Finally Lex examines a 
number of statistical indicators published yesterday which 
point to a deepening recession and an easing in inflation. On 
the inside pages Associated Leisure’s second half was worse 
than expected and the figures from May and Hassell and Hey- 
waod Williams also come in for comment. 


After tax of £1.52m (£ 1 . 77311 . 
minorities £40.000 (£31,000) and 
an extraordinary debit of £33,000, 
the attributable balance came 
out at £3.7Im compared with 
£3.16ra. 


Earnings per 5p share are 
shown as 14.31p. against lC.OSp. 
and the dividend is increased to 
3.1 p i4.25p) net with a final pay- 
ment of 3.3p. 

Despite the VAT increase and 
the impact of severe inflation on 
all costs, especially transport, the 
amusement machine division im- 
proved Us profits, from £4.1Sm to 
£4. 2m. 

Following the formation of the 
hotels and entertainments sec- 
tor last March, results of th**ie 
activities are now combined. (2ie 
directors state — profits were up 
from £973.000 to £l.2lm. 


comment 


At the interim. Associated 
Leisure .foresaw no further 
deterioration from its 13 per 
cent pre-tax profit growth rale. 
In the event., second half profit 
actually declined by 1 per cent 
on a 22 per cent turnover 
increase. The main causes seem 
to be the resistance of financially 
squeezed brewers to rental 
increases on amusement 
machines in their houses and Hi* 
unexpectedly fast rise ' in the 
costs nf running the group’s 
larce fleet of vehicles to service 
the machines. Associated also 


spent more than usual last- year 
on new office premises, adding 
£200,000 to current costs for 
refurbishing and pushing bor- 
rowings up to 37 per cent of 
shareholders’ funds. The 20 per 
cent increase in the final divi- 
dend may reflect confidence in a 
significant improvement during 
the current year but it is difficult 
to see from where This will come. 
Turnover growth, although high, 
has been easing, the hotel and 
leisure side is feeling the pinch 
and the authorisation of the 50p 
coin in fruit machines is ai least 
six months away. At 99p. 
unchanged yesterday, the shares 
trade at about three times cash 
flnw and under seven times 
stated famines on p 29 per cent 
tax charse. which suceesls that 
inv**s»nrs do not barbour great 
expectations. 


SECOND-HALF pre-tax profits of 
May and Hassell, timber 
Importer, soared from £381.000 to 
£988,000 and resulted in the 
figures for the fuH year to March 
31, 1980. advancing from £924,000 
to £1.84ra. Turnover limproved 
from £50.88*0 to 161.37m. 

The pre-tax profit was struck 
after associates losses of 
£169.000 (£432.000). 

There was a tax credit of 
£126,000 (£778,000) and attribut- 
able profits amounted to £2.08m 
(£1.81mi after extraordinary 
credits of £178,000 compared 
with £52.000 and minorities of 
£60.000 (credit £53,000). Profits 
retained are up from £l-53m to 
£1.75ra. 

Slated earnings per 25p~3bare 
are shown as 27p (24.Sp), and 
the final dividend of 3.3p 
increases the total from 3.848p 
to 4.6p. 

The directors say it is their 
aim to attain a reduction in 
stockholding levels which, while 
no! being detrimental to trading, 
will lower financial gearing. 
Present conditions are such that 
it is more than usually difficult 
to give a forecast on trading, 
although they cannot foresee 
profits for the current year, 
matching those of 1979-80. ' 


DIVIDENDS ANNOUNCED 

Date Corre- Total Total 
Current of spending for last 
payment payment div.' year year 

Assd. Leisure 3.3 — 2.75 5.1 4J15 

Cohn ore Invest Nil — . 1.4 1 . 2.4 ; 

JF3. Development 25 — 10 35 ' 15 

Heywood Williams 2.8 — 2.45 4.9 3.46 * ■ 

May and Hassfell 3.3 Aug. 18 2.8 4.6 3.85 

Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing- for scrip issue, t On capital 
increased by rights and/or acquisition issues, t South African 
cents throughout 


Corre- 

Total 

Total 

sponding 
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div.' 

year 

year 

2.75 

5.1 

4J5 . 

1.4 

1 

2.4 

10 

35 

• 15 

2.45 

4.9 

3.46 ■= 

2B 
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PRE-TAX profits of £13.7m were 
achieved last year by Esso 
Chemical compared with £ 13.2m 
in 1978, but the' -directors 
describe the 4 per cent rise in 
profits - as disappointing and 
blame major, cost increases in 
fuel and- raw materials for me 
poor result. 

Turnover rose by 45 per cent 
from £166m to £240m and sales 
.volumes' .increased by 10 per 
cent Exports — which accounted 
.for 37 .per . cent of total sales — 
went up by : 51 per cent from 
- £58m to £88m. . 

Mr, David Smith,, chairman. 


the weaiSi . exeat pTom-' 

economy : be enhanced?- •'-.*■ 

those in the non-wealth creaafog 
areas." . • • -..-7_.-7.ff72 iS-fT.' 

Esso Qhemjcsfi rsaffl 
pay policy; for ehgineei^ww 
geared; to Hgesdhg- the:eohfeuj- ;. 
“ among ' 

cbemwad industry^ ' 


by Allied 


£2.25m shortfall at 
Union international 


says ;tnr the. annual report that 
the results “clearly - highlight 


•. comment 


Heywood Williams passes £lm 
but result is disappointing 


INCREASED pre-tax profits of 
£ 1.04m have been achieved by 
the Heywood Williams building 
materials group for the year 
ended April 30, I960 but shnw 
only a slight rise over the 
previous year's record £ 1 Otim. 
mainly due to increased interest 
of £604.000 against £256,000. 

The final dividend is 2 .$p 
lifting the year's total from 
3.455p to 4.9p. However, stated 
earnings per share are down 
from I3p to 10.9p principally 
because nf the equity issue in 
November to acquire F.P.A. 
Construction Group . 

. Operating profit in the l T K 
helped by the F.P.A. acquisition, 
which contributed E208.000. 
amounted to £l.7m. ahead of last 
year by 51.8 per cent, itself a 
group record. 

In view nf the difficult trading 
conditions experienced through- 
out the year and particularly in 
the last quarter which is 
historically Hie mo*r profitable, 
the (tirectnrs consider the l.'K 
results to be satisfactory despite 
earlier indications of a better 
performance 

It is regrettable that, princi- 
pally as a result of disappointing 
figures from U.S. activities, the 


forecast of profit “ in excess of 
last year's £1.03m ” exrhiding 
F.P.A.. was not met, the compar- 
able figure being £878.000. 

Assets per share have risen by 
7 ner cent to 74p. When tie 
debenture stock amounting m 
£218.000 hf»s been paid off in 
Octoher, 1980. the only UK 
finance other than shareholder*-’ 

equity will be provided by bank 

'overdrafts and leasing commit 
ments as shown on the balance 
sheet. The Board is ihu e giving 
consideration to raisins medium- 
term bank finance ro reduce 
overdrafts. 

The group’s accounting date i? 
to he changed from April to 
December and the next accounts 
will be for eight months to 
Decen#jer 31. 


a dramatic fall in orders during 
the last two months of the year — 
traditionally the group's best 
period. Heywood was left with 
embarrassing stock levels, which 
helped, to double year-end bor- 
rowings. The company is now 
making a profit again after that 
two month trauma but. in view 
of the heavy gearing and light 
order levels, prospects for the 
year are distinctly bleak. Under- 
standably. no forecast is being 
made and virtually the only 
bright point is a £Sm tax loss to 
be carried forward. On stated 
earnings, the share price of 72p 
offers a multiple of 6.3. The yield 
is around 10 per cent 


© comment 


Rarely has an earnings per 
sb _ re increase been so categori- 
cally forecast as in last year's 
Heywood Williams accounts. As 
it is, post profits have fallen des- 
pite a £208,000 operating profit 
contribution from the FPA 
acquisition. The U.S. division 
swung heavily into loss and may 
wed be sold piecemeal or dosed 
down, but the main problem was 


G. Wimpey 
chairman 
's optimistic 


* Sales £35,533,000 up 21% 

* Pre-tax profit £2,116,000 up 45% 

* Dividend 5.075p up 39% 

* Earnings per share up 11% 

(actual lax charge) 


George Wimpey chairman. ?Ir. 
R. B. Smith, said at the AGM 
that he was hnocM grnuo pro- 
fits before tax fn»- the 'ear will 
exf-ecd the £47.27m achieved in 
1979. 

Honking further ahead he 
felt 1 P 81 could nrove to be a 
difficult vear. but the construc- 
tion oprineerine groun was not 
pessimistic and continued to 
strengthen the base of its activi- 
ties. 

He said that sales of nrivate 
houses held no surnrisineiy 
well in the first five months nf 
the year bur. as exoerted, tWe 
was a substantial drop In June 
which he feared would continue. 


The particular nature of the 
softwood wholesaling trade 
almost always makes for high 
borrowings but May and Hassell’s 
interest bill of £2.5m clearly su'd 
weighs heavily on the level of 
profit (before associate losses) 
and pinpoints the need for 
inventory cutting. The dull out- 
look for timber demand, and 
thus prices, is clearly going to 
be helpful. May's current buying 
commitments are only 25-30 per 
cent of their level 12 months ago 
and. while the group will 

obviously have to top up later in 
the year, the recession provides 
an opportunity to pull a useful 
proportion of cash out Df work- 
ing capital. The chance may 

then be available to reinvest by 
diversified acquisition to boost 
what has been a lamentable 
track record since the 1974 pro- 
fits peak and a below average 
return on capita!. (Funds 

emp'oyed in the last published 
ba’ance sheet amounted to over 
£33m.) It may fairly be said 
tjiat intermittent losses in vari- 
ous subsidiaries and. more 
imnortantly. the persistent 
f:Hl:*rp of ihe Hallam associate 
*i'Ot»idcr most of the blame for 
t'rt Hat performance birr it is 
also irue that various quoted 
rivals have grafted on a far 
higher decree of added value 
than May to an essential!* 
-olaHic. low margin business. 
The best thal can he said ol this 
rtpop is that lower prices should 
«*nhr«nce current cost earnings. 
*>he capitalisation of £6m is more 
then a f!0m discount to net 
worth and the troublesome over- 
seas interests and the associate 
nt last seem to he coming right. 
As it i?, a yield of S.l per cent 
and a fully taxed p/e of 6.3 have 
no immediate attraction at S4p. 


HIT HARD by higher deprecia- 
tion and interest 1979 taxable 
profits of Union International 
Company, which encompasses the 
Vestey meat interests, fell from 
£12.17m to £9.92m. However, the 
cb airman believes that recovery 
and growth will be resumed 
after 1980. 

He says tbat business generally 
is better overseas than at home. 
But in New Zealand for the 
immediate future the company 
faces high loan interest and 
repayments following the com- 
pany's substantial modernisation 
programme, of which the major 
part is now completed. The bene- 
fits of this investment will 
become apparent in the years 
ahead, be adds. 

Taxable profits were struck 
after Interest and depreciation 
of £26.85m (£21 .21m) and 

included share of associated 
profits amounting to £2.65m 
t£2.05ra). With tax taking £1.69m 
against £3. 06m, the attributable 
balance came through at £7.97m 
compared witb £9.1m. The divi- 
dend is beld at 10.5p. 


Services, and Independent 
Magazines. - 

Compulsory windingrup orders, 
made on June 30, against Tattoos 
(Congleton) and Lorry Mounted 
Tower Cranes were rescinded 
and the petitions dismissed by 
consent 


Closure costs 
for Scott 
and Robertson 


Winding up 
orders for 
39 companies 


The cost to Scott and Robert- 
son of closing. Tay Textiles and 
most of the Bower 'works, 
together with rationalisation of 
the remaining spinning and 
-weaving units, would be heavy 
and would seriously affect results 
in the short term, shareholders 
were told at the annual meeting. 

But in the long term the board 
fell this divestment would, 
through' a substantial capital 
release, enable the continuation 
of investment in sectors with 
promising growth potential. This 
would allow the group to come 
out of the recession with a 
healthy base and good growth 
prospects. 


our inability to fully recover 
cost increases in our selling 
prices." He adds that the figures 
“would "have .been even less 
satisfactory -but - for significant 
gains in- operating efficiency 
Mr. Smith slab- says that in 
current cost accounting terms— 
on the basis of the most recent 
proposals— 4here..i: would, have 
been not a profit of £13.7m hut 
a loss of £0.3m, although “this 
probably understates -real profit- 
ability to a certain extent.^' ' ’ 
He goes on to pinpoint the 
shortage of high quality engineer: 
tag and science graduates seek- 
ing a future in industry as V one" 
of the biggest difficulties facing 
Esso Chemical in the immediate: 
future. . : . ' .. 

“ The climate . over the past 
few years has been ode in. which 
both qualifications and participa- 
tion in industry " have', been 
devalued and deningratedi” Mr. 
Smith says. “ To bring the best 
brains and talents into industry 
it is essential that the status' 
and remuneration of those in 


A. - . PROMISING' stait'-hasr'.; b^n-- ' - : - 
'made- by?- - Allied -i Breweries 
cvurent . yeart .add In'hi* amng ; i' : 
statement Rr; JCei'flt ShQWerinfc' 
chairman, ■ expresSesiv'cohfi^^': = 
that-' the-, good- progress 
maintained/. . - rt.r. ri’: ' : 


r : He -reports- (hat 
. reorganisation;- ■ has' .Vprdceeded : v •' 
satisfactorily.-, 

. sibns are . woriting; Ihmanbziibuhty- 
; ahd efficiently ^ahd.-progressTiia^ 1 : 1 - ■ 
been made -witbr-the^pollby^^'^ 
.devolving into -'smallef -trwSn'Wf 7 :^ 
. units with, a -high degree 1 b£Iqdu.>> v 
autonomy ' coup led W&ft - {? * ■ 

central financial';; cbntrSLf f . . 

“We have created;- ar^grdi^nf---.' 
very : cohsiderable-.size^ '. $§6 i> - 
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employee . and csistijnjer^jOTal^:! c; 

tb-w partimtlar companies 

brand J ' n aidM," say® r X7&x^ , : "■ 

'Showering.- S ^ 

• As" this process;-, dccveicrp^'ligv ' 3 
expects to; see /. a : Coptic,. £ .; 
improvement in 'wpriting’j'i^e^r^ 
tionships and - Ctmsequmti^rhf ; 
efficiency an d ' prfifitablhty^.^-:.--; ; 
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WORMALDS TALKS 
DISCONTUVUED 

The preliminary discussions 
between Wormalds, Walker and 
Atkinson and Joseph Newsome 
and Sons have been discontinued, 
(t was considered after investi- 
gation that a merger was not in 
the best interests of either the 
emoloyees or the shareholders of 
■Wormalds. 


Compulsory winding-up orders 
against 39 companies were made 
in the High Court yesterday. 
They were: 

Commercial Repair Services, 
Mount Plant. Leisure Pontypridd, 
N. and P. Exhibitions, Holoway 
Motor Cycles, Redgewood and 
Carrolls Restaurant. 

Layfield Properties, MAC. 
Builders (Bishop's Walthaml, 
Tanhind, Wheatleys (Wholesale 
and Retail Distributors), Eng/ruit 
and Arthur Smith Plant Hire 
(Medway). 

Celluloid Despatch Services, 
Doreen's (Tredegar); Enfield 
Mechanical Engineers, Engalloy 
Mechanical Handling. Executive 
Decor, and G.C. Merchants 
(Jewellery). 

John Roberts Advertising, 
Lewis Technical (Drawing Office 
Supplies). L. Wooldridge, and 
Lindo Paints. 

Melkarn. Mini Mix Concrete. 
Pennington Associates (Business 
Consultants), Saventon, Moss 
Graphic Equipment. Samuel 
Inns, and ClabcresL 

Television Systems and 
Research. Plantpool (Interna- 
tional), Mercury (Motor Vehicle 
Hire), Pentagon and Three Tiers 
Developments. Malcolm Feld 
Management. Alan Nichols 
Building. Lynch and Linda 
Company, Stratford Freight 


STRONGMEAD ADDS 
TO LAGANVALE 

Mr. Jim Slater and his 
property company Slrongmead 
have added to their stake in 
Laganvale Estate, the small 
Northern Ireland based property 
company. 

Through an investment sub- 
sidiary Strongmead has acquired 
a further 125,000 ordinary shares 
taking its holding up to 975,000 
—16.24 per cent of the equity. 
Through his connection with 
Strongmead, Mr. Slater has an 
interest in the same holding. I 
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Scotcros is a holding company with fast growing 
interests in food and wine, packaging and transport. 
The year to 31 st March, 1980 was a record for the 
group. 


In his reportto shareholders Mr. W. R. Alexander, 
the chairman, said that every operating company in 
the group contributed to the improved result, which 
was due to increased sales and continuous efforts to 
achieve greater operating efficiency. 


Exports from the United Kingdom increased to 
£1 ,445,000 from £615,000, whilst exports from the 
French companies, directed mainly to Southern 
Europe, Africa and South America, increased to 
£697,000 from £319,000. 


Commenting on prospects, Mr Alexander said: 

££We are convinced that there is scope to expand 
sales of all our products, both in the United Kingdom 
and throughout Western Europe, but the economic 
climate is not easy and competition is intense. 


We are continuing to follow a long term programme 
of investment in modern plant and machinery in all 
our companies, as we consider this is the principal 
way of ensuring that manufacturing costs remain low 
enough to enable us to retain price competitiveness. 


I am confident that the group has the ability to build 
on the good results achieved during the last two 
years .99 


Divisions 

Food 

Packaging 

Transport 

Overseas 

Turnover 

£14,894,000+11% 

£7,519,000+20% 

£4,242,000+44% 

£8,878,000+31% 

Profit before interest 

£880,000+34% 

£771,000+24% 

£179,000+167% 

£563,000+52% 
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Facing difficult trading 
conditions with a strong 
balance sheet 


a substantial increase in profits 

is looked for” -Maurice Fry, Chairman 


r e markable profits growth in the last decade we have 


Financial Highlights for the 
year ended 29£h March 1980 

Sales £216,457,000 

Trading profit £12,663,000 

Profit before taxation £&, 735,000 

Profit after tax & extdy. items £6,91 7,000 

Ordinary capital & reserves £6 1,850,000 

Results 

The integration of the Bambergers 
'companies was completed with speed and 
success. The Group's Merchant activity, 
trading under fne Jevvson name from ever 
50 branches and including the former 
Bamberger cutlets, had a verv good year. 
This market includes that sector of the 
construction industry dealing with Reoair. 
Maintenance and Improvement which has 
remained buoyant. The return from the 
Netherlands 'was good. From the sale of the 
Beloe subsidiary repot te-j ;n March. US 
SI. 3 million has been received to cate, with 
a further US S3.9 million yet to come. 


The amount available after tax for 
dividend is £6.9 million. Your Directors are 
recommending that the total dividend be 
increased to S.9p per Ordinary Stock Unit, 
which following the interim already paid of 
o.3p requires a final payment of 5 6p. This is 
in accordance with the intention expressed 
at the time of the Rights Issue. 


Balance Sheet 

Total borrowings as a proportion of 
Shareholders' equity have been reduced to 
35^o compared with 55H last year. In the 
more difficult trading conditions now 
anticipated the financial sirenglh reflected 
in the Balance Sheet will assume greater 
importance. 


£2 million more than forecast and the longer than : ; 
anticipated integration .with BRW were the major • 
contributors in our failing to meet Group profit targets^ 
* Thepercentageincreaseingrouptumoverwas 
notfuHy matched by the 36% increase in the Group's 

a J? : 1 _■ 1 « ' ... *-.• 


economic climate. 
ic Our properly 


Group sales lor the year were up by 
nearly £50 million over the previous year, 
with trading profits up by some £-'3 million. 

If for comparison purposes Bambergers’ 
fust half year pre-acquisition trading is 
mcorporaied into the previous year 
improvements are £27 million and £2 million 
respectively. Interest charges, with the cost 
of borrowing for much of the year 
approaching 30° n per annum, were £1.5 
million more at £4.3 million. This was 
despite the favourable factors which are 
referred to under the Balance Sheet 


Future Prospects 

Altogether activity in the construction 
industry, which either directly or indirectly 
affects a considerable part of our sales, is 
likely to be lower in 1980 by 5°-. with the 
likelihood of a turther ?/ >■■ reduction in 1981. 
Only the Repair, Maintenance and 
Improvement sector seems likely to 
maintain its better levels. In these 
circumstances our concentration in recent 
years on extending the Jewson Merchant 
branch outlets is proving beneficial. 

The year a head is bound to have its 
difficulties, which we cannot avoid, as the 
Government's stringent economic 
constraints to overcome the senous 
situation they have inherited begin to bite. 

If their objectives are achieved the shorter 
term difficulties will be very worthwhile. 


credited to unrealised reserves.: . . 

* The dividend has been increased by : 

further increases in dividend will depend upbnilMidr 
cover being available. r.V-V-'-- ■ .7' 

★ The current year has started wf*Tt mA ' 


* ^ 


profitability. 


TURNOVER 

£ millions - 


, PROFIT before Interest aruj. 
rExcep&onallteros ' rrt-iL. 
£rnUfions . • 1 




Address 


Inter n ati on al Timber and ite subsidiaries sure engaged princi pall y in the production, 
importation and distribution of wood and wood panel products, distribution of all 
building materials, and as manufacturers and suppliers of materials and services to the 
construction industry, to industry generally and through branch outlets to trade and 

retail consumers. 
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. ■ ‘ foe the pharzoaceotical 

. ; ^o^dastry* the Beediam Gram^ 
* -i v*!^ JWW^i ter deal witfr those 
'" vvs ^ problems itcancontroi and there 
Is - notaoubt it -win recover its 
momentum, Sir Graham Wilkins. 
}f\fl «Mrt»BL teUs shareholders/^ 
tffe Most important is that research 
jand, development remains highly 
productive -and new products are 
imore. numerous and varied than 
anytime in the' past" the 
ccmrmasL-ams . . - - ■ 

C W ftih -Research and- development "last 
1 VHtyear /was a_ record and.: of. the 
5:s:v. V £35-lm/spent, the lion’s Share 
i:r.j was wroted to pharmaceuticals. 

- Srn. Group -profits before tax. .'for 
;; •-.? .‘the year tended March 31, lSfio 
• '../.wore down from £L44m to 
” > .^£lS6L8m on sales of Sl.CSbn . 
*. / - ;,.'/ against £S2Sm. The chairman 
estimates. that tf pjrriwngc ra tes 
‘T; - .. had remajned stable tiusmEhoot 
V:- the year, pre-tax profit, -would . 
•; . have 'been at least £7m higher... 

i_Gn : advance corporation tax, 

; : .^iSirr ./Graham says this . tax' 

. v-. penalises British companies such 
n?. •• : as BeCchams which have large. 
[ ^pveneas earnings and also invest. 

. “ / - heavily in the UK. - < 

.y- 1 /!: , ! ; A rcHexamination of the UK 
/y .corporate tax structure d taking 
place "and we obviously hope 
: 7~ ? 't that one of its results will be Sis 
remiwal of tibas anozraly. 



Good start to year by 
Electronic Rentals 


If; however, nothing of value 
emerges ■_ from, any of this 
-activity,' we -shall have to find 
another way . of correcting an 
ihcreasiogly totoleraWe situation. 
We. are' simply not prepared to 
continue being : treated .less 
'favourably than companies whose 
UK hivestroerrt/ and overseas 
earnings are relatively -smaller 

than onr own” the chair man 

states.;. „ - - 

' . An ‘ analysis • .shows that 
pharmaceuticals, animal health, 
and nutritional products, contri- 
buted £323m (£324.6m) to sales 
.and £70. lm .(&&£ m) to ■ trading 
profit- and consumer -.producte 
£705.4m f£59K5m) and £te£m 
(£553 m). - 

Consumer products were again 
extremely buoyant in toe year 
with the major event being toe 
. establishment - of Aquafresh 
toothpaste as a major brand in 
the U.&, toe chairman states. 

. Capita! ' expenditure, after 
deducting sales and exdridSng 
aqutesfions, amounted to £B7.4m 
of -whScto £25.9m related to phar- 
maeewticats. aniwwd hwesh 
rratrttatmaS p rbducts and SSJSm 
to consumer products: 

. Expenditure was incurred as 
Co £36Jm (£28£fen) in. the UK, 
£9 An . (£6Am.) in . Western 
Europe, £6 An (£9.6ml in North 
and ScR^i America, fitai (£25an) 


In Asa an d Australasia and 
£0.8m (£0.7ml in other areas. 

The accounts also show emolu- 
ments of the chairman at £109,192 
(£89,12$) with two directors in 
the range of £90,000 to £95,000. 
Meeting. Hotel Inter-Continentel, 
Hyde Park, W, July 30 at noon.' 

Severe 
losses for 
Colmore 

A PRETAX LOSS of £145,760 

compared wito profits of £227,844 

is reported by Colmore Invest- 
ments. distributor of motor 
vehicles and hire purchase 
finance, for toe year to March 31, 
1980. At halfway there was a 
profit, of £107,000 against £ 82 , 000 . 
Turnover improved from £15 .87m 
to £17.6m. 

There was a tax charge of 
£41,143 (£40284) which resulted 
in a loss of £186203 (profit 
£187.560). There is a loss per 
25p share of 4.67sp against earn- 
ings of 4.69p, atrd there is no 
finai dividend — the total is lp 
against last year's 2.4p when a 
final of 1.4p was paid. 


Price fall puts brake on Barlow 


E sc»n 


PROFITS from the ' states 
controlled by - Barlow Holdings, 
the- new group formed with the 
merger of the BradwaU. 
Chersonese and Sungei Krian 
tes and the Muar Brver 
Rubber Company, will probably 
be lower, than those achieved 
last year:/ says . Mr.. .John K. 
L „ Barlow, the dhairman.: ' 

Crop in general, is expected -to 
: be rather better this year, and 
;|; the rubber crop harvested in the 
' .first five months Is rim liar to 
. that for the corresponding period 
-■lart -year.V- . Bat the price has 
Already fallen from 7L5p per 
— kilo to 63p and further falls are 
I (expected :; :y -■■■■:. /-• • /■ • 

■ I The 'output of palm oils and 
kernels i during the first five 
[months was 22 ; per cent higher, 

- but ygaln there has been a drop' 

- in prices and in the first half 


these have fallen from UiL$622 
to )S70 per tonne. 

Cocoa hqs been drastically 
reduced at M$5850 to M84200 
per tonne.- There Is a large 
amount of cocoa which is being 
sold from the 1979-80 Ivory Coast 
and Brazilian crops, so prices 
may go lower before they steady. 

The company is now starting 
to maximise the potential of the 
land that .. it . owns in . East 
Malaysia and has already agreed 
upon a plan designed to achieve 
this, objective. ... ' ... 

It is planned to plant over 
1,000- acres of. cocoa and M00 
acres of -rubber during the next 
five years;- This will involve the 
additional expenditure of M$4m. 

As known. Initial profits of the 
new group (including 12 months 
from BrsdwalL Chersonese and 
Sungei Krian, and nine months 


from' Moar River)' amounted to 
£32Sm. Shareholders 1 funds 
total £38. 79m. Cash and balances 
amount to £A95m, and bank 
borrowings are at £205.023. 
Meeting, Plantation House, 
Mincing Lane, EC, July 29, 12.15 
pm. 

BROWN AND 
JACKSON 

Acceptances have been 
received as to 94.72 per cent of 
the shares offered in the one-for- 
three rights issue of Brown and 
Jackson, at 115p a share. The 
remaining 176,000 shares have 
been sold in the market at a net 
premium of 5.03p a share for the 
benefit of shareholders who did 
not exercise their rights. 


IN HIS annual statement, Mr. 
Maurice A. Fry. chairman of 
Electronic Rentals Group, says 
that after a somewhat dis- 
appointing year it is encouraging 
to be able to report that the 
current term, for which a sub- 
stantial increase in profits is 
budgeted, has started well. 

He says there are still prob- 
lem areas but, “you may be 
assured that the group’s execu- 
tives cere determined that any 
remaining problems are over- 
come.' 1 

As reported on June 6, after 
much higher interest of £12. 69m 
(£S.19m>, pre-tax profits for the 
year ended March 31, 1980, were 
down from £14.71m to £12.22m. 
Turnover expanded to £172.4m 
(£124m), and the dividend is 
effectively lifted to 4A097p 
(£3803p). 

Mr. Fry says the principal 
reason for the group falling to 
reach its profit targets was that 
the cost reduction exercise, fol- 
lowing the BRW integration, 
took longer than anticipated, 
and the savings that were 
achieved during- toe year were 
not sufficient to counter the 
general inflationary pressures. 

The year was essentially one 
of consolidation, the chairman 
states, with little activity by way 
of acquisition or new invest- 
ments. However, since March 
31, there has been further pro- 
gress in the overseas rental divi- 
sion, and in April toe group 
purchased from Nedbank, Philips 
Pension Fund end Mr. R. Black, 
a director of the group, toe 
capital of Visionhire Pty (South 
Africa) that it did not already 
own. 

And, in May, Electronic pur- 
chased from Hutchison Interna- 
tional the 60 per cent bolding 
that company held in the tele- 
vision rental operations in Hong 
Kong and Singapore, thereby 
making them subsidiaries. 

Mr. Fry says that there have 
been reductions in the group’s 
labour force by way of volun- 
tary redundancies, arising from 
the BRW acquisition and else- 
where by natural turnover. 

A revaluation of freehold and 
long leasehold properties 
resulted in a £2. 53m surplus 
over book value, which was 
credited to reserves. 

Meeting, Howard Hotel. WC, 
on August I at noon. 

Lex, Back Page 


BOARD MEETINGS 

-Rib lol lowing companies have notified 
daus of Board mootings to the Stock 
Exchange. Such meetings art usually 
hald lor the dimpqib of considering 
dividends. Official indications are not 
available as to whether dividends are 
interims or finals and the sub-divisions 
shown below are barpd mamfy on Iasi 
year’s timetable. 

TODAY 

Interims:— Anglo-American Securities 
Corporation. Investors Capital Trust, 
Lineroft Kilgour. Donald Msepberson. 

State; — Avenue Close, Batteys oi 
Yorkshire, Birmingham Mint. Brisco! 
Evening Post. Bromegrove Casting and 
Machinery. Equity Consort Investment 
Truat, Hollas, London and Midland 
industries, McKay Securities. Roth- 
mans International. United British 
Securities Trust, John Waddington. 

R. Kelvin Watson, F. Wnghtsn. 

FUTURE DATES 

Interims;— 

Bibtoy <J.) Aug. 6 

Dreamland Elect. Appliances Aug. 13 

East Daggafontain Mines Ju^y 17 

General Funds Investment Trust July 10 

Manchester Ship Cenal Aug. It 

Mercantile Investment Trust ... Aug. 12 
Murrey Western Invest. Trust Aug. 11 
Neil end Spencer July 15 

S. African Land and Exploration July 17 

Vast Reels Exploration & Mining July 17 
Western Deep Levels July 17 

Final**— 

Aptow July 29 

Cerda Engineering July 14 

Child Health Research Inv. Tst. July 21 

Cook (William) (Sheffield) tAug. 1 

Danas Investment Trust July 9 

Marling Industrie^ July 17 

Murray Northern Invest. Trust July 14 

Russell (Alexander) July 10 

Unigale July 17 

1 Am ended 


BUENOS AYRES 
TRAMWAYS 

A further distribution by City 
of Buenos Ayres Tramways Co„ 
toe thirteenth in the liquidation 
of the company, will be made at 
toe rate of 8.63 p per share. 


W. WILLIAMS 


At the AGM of W. Williams 
and Sons (Holdings) members 


were warned that the serious 
downturn in industry had 
critically affected production in 
the group and a period of non- 
profitable trading was envisaged. 

Bardon Hill 
climbs 62 % 
at year-end 

AN INCREASE of 62 per cent 
from £L22m to £L9fim in pro tax 
profits is reported by the Bardon 
Hill Group, quarrier and civil 
engineer, for toe year to March 
31, 1980. Turnover advanced 
22 per cent to £ 18 . 96m. 

A net final dividend of 9p 
raises the total for the year to 
138p compared with 98p in the 
previous year, an increase of 
42 per cent. 

The board proposes that toe 
3.5m authorised ordinary shares 
of £1 each be sub-divided in 7m 
ordinary of 50p each m order to 
encourage toe wider holding of 
the company’s shares, particu- 
larly among its employees. The 
company’s shares are traded on 
the market made by MJ.H. 
Nightingale and Co. 

Mr. J. Gregory Tom, the chair- 
man, says his confidence in the 
long-term “ is unshaken.” In the 
present economic depression 
however, be says it would be 
over-optimistic of him to antici- 
pate that the profits in toe cur- 
rent year will continue to in- 
crease at toe rate reflected in the 
accounts. 

After tax up from £1.04m to 
£1.63m, and an extraordinary 
debit of £10,000 (£115,000). 

attributable profits came out at 
£1.64m (£928.000). 



and 

Mercantile Bank limited 

announce that their base rate for lending is being decreased, 

with effect from 7th July, 1980 
From 17% to 16% and their deposit at call rate is being 
. - decreased from 15% to 14% 








. Announce that 
as from Tuesday the 
8th July 1980 their Base Rate 
is being altered from 
;i7% to 16% 



PRELIMINARY ANNOUNCEMENT 

Resnfts for year ending 28th March 198Q 
HOLIER, SMITH & TURNER LIMITED 



1980 

£000 

1979 

£000 


TURNOVER 

13829 

17840 

+115S 

PROFIT BEFORE TAX 

2642 

1405 

+17% 

PROFIT AFTER TAX 

873 

734 

+19S& 

RETAINED PROFITS' 

One* Extraordinary Items) 

I01S 

785 

+30% 

PER£I “A* ORDINARY SHARE 
-EARNINGS 
-DIVIDEND 

399p 

&Sp 

33L4p 

7J&P 

+195& 

+215& 


Extacts from too Statement of fte Chatman, Major L I Turner: 

GENERAL: The year to March 1980 has been oao of Steady progress 
and I am pleased to report a Group Profit before tax of over £1,500,000 

for the first time- 

BREWERY DEVELOPMENT: The £3,500,000 redevelopment 
pro gramm e is now neatly complete. 

SCRIP ISSUE: The board are recommending a scrip issae of one new 
-A’ or ^ V Oidmay toamfbE every 2now held. 

PROPERTY: Doting toe year we bare increased our tied estate by 8 
houses and have spent £250,000 an improvements to our existing 
bouses. 

FUTURE: The year 1980/81 to be a year of tight money and 

any extra will have to be fought for. But for the first time for 
three years we are la a position to supply additional trade. Is spite of 
toe warnings of economic recession. I hope to be reporting further 
progress to you again next year. 


BREMNER & CO. LTD. 

50 Years of Trading 

Highlights from the circulated statement of the 

Chairman, Mr. J. T.Bremner,forthe year ended 

31 st January. 1980: 

^ In spite of the difficulties experienced during the 
year the turnover and profits showed an increase 
over fast year. The trading profit; interest 
receivable less payable and gain on sale of 
investment amounted to £568,202 compared with 
£553,992 for last year. 

% Our balance sheet remains extremely strong, and 
the valuation of our freehold property as submitted 
by James Barr & Son, Chartered Surveyors, 
Glasgow expresses a view that the property is 
now valued at £1 ,300,000. 

^ We are now into our fifty-first year and when 
attempting to look forward our experience of the 
past teaches us the pitfalls of excessive gloom 
or too great expectations. The problems 
of inflating costs are continuing into 
1980 whiistfuture trading will beaffected 
by governmental economic policies. 

We shall, however, take up these 
challenges with our best endeavours. 



M. J. H. Nightingale & Go. Limited 

27/28 Lovat Lane London EC3R 8EB Telephone 01-621 1212 


1979-80 
HiQh Low 

• Company 

Gross 

Price Change Dn/ (p) 

Afield 

% 

P/E 

99 

59 

Alrsprung 

53 

-1 

6.7 

11.4 

3.51 

SO 

26 

Armilage and Rhodes .. 

28 

-1 

3.8 

13 6 

1.81 

285 

IK 

Bardon Hill . 

277 

+2 

13. B 

5.0 

B-1* 

100 

75 

County Cars 10.7% Pf. 

75 

— 

15.3 

20.4 

— 

101 

63 

Deborah Ord 

92 

— 

5.0 

5.4 

10.1 

1?5 

88 

Frank Horsell 

117 

— 

7.9 

6.7 

7.3 

129 

87 

Frederick Parker 

87 

-1 

J2.B 

14 7 

4.0+ 

156 

97 

George Blair 

97 

-1 

16.5 

170 

— t 

82 

45 

Jackson Group 

82 

— 

6.0 

7.3 

3.1f 

153 

103 

James Burrough 

115 

+ 1 

7.9 

6.9 

9.4 

302 

242 

Robert Jenkins 

302 

— 

31.3 

10.4 

9.61 

232 

175 

Torday 

222 

+1 

15.1 

68 

3.8t 

34 

11*2 Twin lock Ord 

14 


— 

— 

— t 

80 

70 

Twlnloek 12% ULS 

75 

— 

12.0 

16.0 

— 

56 

23 

Unlloek Holdings 

47 

— 

2.6 

5.5 

10.0 

50 

45 

Umlock Holdings New 

46 

— 

— 

— 

9.8 

39 

42 

Waller Alexander 

94 

+ 2 

4.4 

4.6 

6.2 

220 

136 

W. S. rentes 

220 

■¥2 

12.1 

55 

3.6t 


t'Aocountt prepared under provisions of SSAP 15. 
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The 52nd AmalGeBarai Meeting of 
Redffison limited wiB 6eheMon30t 
flife Institute of Directois, Pall MaB, 
Loudon, S.WJL 

llie folto iring is fee Statement Hy ffce 


with the Report and Accwarts for the year 

ended31stNfa5*l?8a.; ^ 


Modest advance 
offset by higher 
interest charge 

But for the sky-high interest rates which 
prevailed throughout most of the year, not 
only in the U JC. but also in Hong Kong, 
our profit would have shown the modest 
advance we bad hoped for. The charge for 
interest - double the previous year’s figure 
- highlights the need for strict and skilful 
cash control. During the year special atten- 
tion has been given to that aspect of man- 
agement at all levels — not without some 
success, for we managed to end the year 
with borrowings that were less than we had 
expected, in spite of heavy demands on 
cash. 

Unfortunately, and for too long, opera- 
tions other than the television rental 
businesses have tended to' be absorbers of 
cash without producing- commensurate 
profit Daring the year firm action has been 
taken to dispose of, or close down, some 
parts of those businesses which we felt 
could not quickly be transformed to 
reasonable profitability if they remained 
parts of our Group. 


Encouraging future 
for rental 

The need for careful control of cash re- 
■ sources is underlined by the changing 
nature of toe television rental industry, 
which is going to involve heavy investment 
over the next few yeare. For three decades 
it has been a growth industry, established 
during the nineteen fifties and sixties, as 
.Britain changed from being a nation with 
virtually no television sets -to one in which 
about 90 houses out of every 100 had at 
least one set Thai, throughout the seven- 
ties, there was further strong growth as the 
viewing public changed from monochrome 
to colour, with a majority choosing to rent, 
at least in the early yearn Now that phase, 
also, is over. Most people who want colour 
haw got it; the growth market is giving 
way to a replacement market, so far as 
actual television receivers are concerned. 


Future prosperity in the rental business will 
depend on our ability not only to win a 
good share of replacement sets but also to 
judge and exploit the demand for new 
devices which will be marketed alongstefe 
those sets. It will come from remote control 
and from video recorders, both already in 
steady demand, from video-disc machines, 
from teletext and viewdata and perhaps 
from cable pay-TV and reception of 
satellite broadcasting. 

We in Rediffusion have been and are carry- 
ing out a most detailed study of this chang- 
ing scene. We are encouraged by what we 
see for the future. But the achievement of 
our vision is going to require good judg- 
ment and strong nerves. It is also going to 
require optimum management efficiency, 
which we are making every effort to 
achieve. The challenge for our new Man- 
aging Director is a stiff one. 

It is sad that the Government, through its 
Budget proposal to change the basis of tax 
allowances which have applied in the rental 
industry since 1953, has greatly com- 
plicated our task just as we face up to a 
new' and major programme of capital 
investment. Over the years the television 
rental industry, has again and again been 
hit by the imposition of radical and totally 
unexpected fiscal changes! This new blow, 
till the more painful because it seems to 
have been aimed primarily at industries 
other than our own, will inevitably make it 
more difficult for rental companies to hold, 
leave alone to increase, their share of toe 
market; furthermore the damage^wiU ex- 
tend to British television set. manufac- 
turers, whose strength in the face of foreign 
competition depends greatly on toe support 
they get from the rental companies. We are 
therefore hoping that the Chancellor can 
still be persuaded to withdraw the proposal 
as it affects ou^ industry. 


Other a cti vities : 
Redifon 

I have concentrated ia this Statement on 
toe television rental business, because that 
has been toe heart of Red illusion for many 
years and we believe it will continue to be 


so. It is, none the less, our firm policy to 
build up other businesses alongside it 
After toe action which has now been taken 
to stem losses in those sections of Redifon 
which have had troubles over the past four 
years.J^am. hopeful that in the future toe 
electroab manufacturing sector as a whole 
will make a good and growing contribution 
to Group profits. 

Hong Kong Television- 
a considerable 
improvement 

As for that other seemingly perennial 
trouble spot, Hong Kong television; its 
position has strengthened, as reflected in a 
considerable improvement in the financial 
result at the trading level - an improve- 
ment which has so far been maintained in 
the current year. Unfortunately, as I men- 
tioned earlier, interest rates in Hong Kong 
were at an unprecedentedly high level 
throughout 1979, offsetting toe trading 
improvement I have always believed, per- 
sonally, that the station would eventually 
win • [through and become a substantial 
profit-earner for the Group. Justification 
for that belief was hard to sustain when 
trading losses were increasing year by year. 
The competition has been extraordinarily 
and unrelentingly tough, but it is my hope 
that as our position becomes steadily 
stronger it will be possible for the two 
stations, while continuing to compete 
vigorously for audience share, to co-oper- 


ate in various ways which will increase the 
profitability of toe commercial television 
industry in Hong Kong as a whole, to their 
‘mutual benefit. I am of the opinion that 
Hong Kong could and should sustain two 
profitable television stations. The rates 
charged for television advertising in Hong 
Kong are low by world standards and by 
comparison, with the cost of newspaper 
advertising That should change as our 
position strengthens. 

Most of our other overseas businesses are 
doing well. 

The difficulties and uncertainties currently 
surrounding all commercial undertakings 
in this country - mid indeed in many parts 
of the world - are ail too obvious. They 
certainly make the job of forecasting even 
more perilous than usual. I will only say 
that, subject to those uncertainties, I 
expect to report quite a useful improve- 
ment in Group profit by this time next 
year. 


A copy of the illustrated Report and 
Accounts , containing the Chairman's 
Statement and the Review of Group 
activities by the Managing Director , 

Mr. Ronald Denny, can be obtained on 
application to The Secretary (ft), Carlton 
House, Lower Regent Street, London 
SWIY4LS. 


Sammarised Group Results— 

•Year to 31st March 



1980 

1979 


£ 

£ 

Group profit before interest and taxation 

1*234,000 

16,667,000 

Interest 

4£5*000 

2,497,000 

Share of profits of associated companies 

3,742,000 

2,942,000 

Profit before taxation 

17,122,000 

17.112:000 

Taxation 

10,484,000 

9,425,000 

Extraordinary items 

2,877,000 

— 

Profit attributable to Rediffushm limited 

9,515,000 - 

7.732,000 

Dividends 

4,366,000 - 

4,366,000 

.... . • . •- 
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MINING NEWS 


Seltrust offer is more 
than cash to Charter 


ErfdeePs gold 
possibilities 



TOP rtKfUM 
GILT FUNDS 


BY KENNETH MARSTON, MINING EDITOR 


IF IT succeeds— and the Indica- 
tions are that it will — the bid 
by British Petroleum for Selec- 
tion Trust. <in which London's 
Charter Consolidated has a stake 
of 25.7 per cent, will result in 
greater flexibility for the last- 
named finance bouse in its 
developing business in mining 
and industry. 

As Mr. Neil Clarke, the 
Charter chairman, has already 
said, the bid which is worth over 
£100m to Charter, or about £1 
per share, will not mean a 
change of direction for his 
company. 

This is underlined by the fact 
that if the BP offer becomes 
unconditional there will he nego- 
tiations for the sale to Charter of 
the Selection Trust subsidiary. 
Alexander Shand (Holdings) 
while BP has agreed to enter 
into talks on a similar basis for 
the sale to Charter of participa- 
tions in one or more of the BP 
North Sea oil interests. There is 
however, no commitment on 
such deats. 

The Shand group covers a 
range of activities which include 
opencast coal mining, building, 
civil and mechanical engineer- 
ng, plant hire, quarrying, sales 
and servicing of plant and mini- 
tunnelling. Last year the group 
contributed £6.5m to Selection 
Trust's operating profits from a 
turnover of £69.5m. 

Of Shand's business, Mr. 
Clarke said yesterday: “ We like 
the area it's in.” It slots in, for 
example, with Charter's Torque 
Tension subsidiary which is a 
supplier of coal mine drilling 
equipment and the 28 per cent- 
owned Anderson Strathclyde 
mining equipment manufacturer. 

The chance of Charier obtain- 
ing North Sea oil interests would 
raise the group's stakes in the 
energy field and, presumably, 
make a useful addition to 
revenue. It is also reasonable 
to assume that Charter will opt 
for a mix of cash and BP shares, 
thus further increasing its oil 
and gas interest. 

At all events, Charter points 
out that the proposed acquisi- 
tions will only absorb a part of 
the consideration receivable for 
its holding in Selection TmsL 
Thus other acquisitions could be 
in store. Whether shareholders 
can hope that there will still be 
room for some form of 41 bonus ” 


dividend for them seems a moot 
point in- view of the extra tax 
problems this would create for 
the group. 

Further move 
in Malaysian 
tin merger 

FURTHER ATTEMPTS to 
ensure a high level of acceptance 
for the terms of the proposed 
merger of six Malaysian tin 
companies into the largest tin 
producer in the world were made 
over the weekend. 

Shareholders were .told that 
the merger would create a com- 
pany with a market capitalisation 
of around M 5738m (almost 
£150m), the shares of which 
would be easily marketable, 
reports Wong Suiting in Kuala 
Lumpur. 

The proposed deal Involves 
the merger of Southern Malayan 
Tin, Southern Kinta Tin, Kramat 
Tin Dredging, Lower Perak Tin 
and Bidor Malaya Tin into an 
enlarged Malayan Tin Dredging. 
The companies together account 
for about 14 per cent of 
Malaysia's tin production. 

The merger would allow com- 
mon management of mines 
operating close to one another, 
and provide the protection that 
a wider spread of operations 
affords, shareholders were told. 

In addition. single-dredge 
companies such as Kramat and 
Lower Perak would be protected 
from prolonged shutdowns, 
while the enlarged group would 
he better placed to deal with the 
Perak state authorities and 
undertake new ventures which 
could involve amounts of capital 
and levels of risk beyond the 
capacity of individual companies. 

Independent share valuations 
carried out by New York’s 
Morgan Guaranty Trust at the 
request of the six companies 
concerned show an appreciation 
of 13.9 per cent for Southern 
Malayan, 17.4 per cent for 
Southern Kinta, and as much as 
124.7 per cent for Lower Perak. 
Kramat was downgraded by 40.8 
per cent, while Bidor is not 
quoted. The valuations were 
based on the six months before 


the shares were suspended on 
May 14. 

Assuming 100 per cent accept- 
ance of the deal, Malaysia Min- 
ing Corporation will finish up 
with about 40 per cent of the 
enlarged Malayan Tin Dredging. 
Pernas, the Malaysian Govern- 
ment agency, owns 71 per cent 
of MMC. with the remainder held 
by Charter Consolidated of 
London. 

Sharp rise in 
second half 
lifts Freddies 

A RISE of 125 per cent in 
second-half net profits has 
helped Free Stale Development 
and Investment f“ Freddies "l 
to net profits For the year ended 
June 30 of R 1.71m (£945,0001. 
almost double last year's figure 
of RS54.000. 

The company, a South African 
mining finance house of modest 
size within the Johannesburg 
Consolidated group, has lifted 
the dividend total for the year 
to 35 cents per share from last 
year's 15 cents with a final pay- 
ment of 25 cents. 

Income from listed invest- 
ments has surged ahead to 
R1.63m compared with R763.000 
for 197S/79. while royalties and 
share of net mining profits also 
performed strongly with a con- 
tribution of R172.000 a gins t 
R39.000. 

The market value of the com- 
pany's listed investments, which 
include gold and platinum 
interests, moved ahead over tbe 
year to R27.15m front R12 95m. 

STEADY OUTPUT 
AT GOPENG 

Malaysia's Go pen# Consoli- 
dated has managed io maintain 
output of tin concentrates dur- 
ing the nine months to the end 
of June at the levels achieved in 
the same period in 1978-9, when 
the mine produced 1,441* tonnes 
of concentrates. 

Tanjong has put on a good 
performance — - the mine pro- 
duced 123* tonnes of concen- 
trates in the six months to end- 
June compared with S3 J tonnes 
in the same period last year. 


AN ANNOUNCEMENT is to be 
made as soon as possible 
regarding the discussions now 
going on between Anglo 
American Corporation and the 
Lonrho group's Duiker Explora- 
tion for the exploitation of what 
would amount to a new gold 
mine in South Africa's Orange 
Free State goldfield. 

As reported on Monday, the 
area concerned is the Erfdeel- 
Dankbaarheid block which 
adjoins the northern boundary 
of the Free Stale Saalplaas mine. 
Mining rights are held as to 
Anglo 60 per cent and Duiker 
40 per cent. 

The Idea is that the area can 
be exploited in conjunction with 
existing mines there, notably 
Free State Saaiplaas. Welkom 
and Western Holdings. 

In order to avoid the risk of 
leakage of information on the 
discussions— with the obvious 
share market implications — 
dealings in Duiker, Saaiplaas, 
Welkom and Western Holdings 
have been temporarily suspended 
at the companies’ request 

Gold values are thought to be 
about 6 grammes per tonne in 
tbe area, but dilution in mining 
could lower this to only about 
4 grammes. The depth of a 
mining operation might be 
around 6.000 ft and if it were 

to be tackled from the Saaiplaas 
property two new shafts would 
probably be required. 

Even "so. tbe operation should 
be a paying proposition given, 
firstly, gold prices at anywhere 
around current levels and. 
secondly, favourable rax arrange- 
ments. Western Holdings, for 
example, which is a high tax 
payer might construct the new 
area's shaft and be allowed to 
set off this cost against tax. 
Furthermore, existing treatment 
facilities in the area might be 
able to mill the newcomer's ore. 

At all events, there would be 
a fair amount of risk-spreading 
in the combination of two 
finance houses, three gold mines 
and, possibly the South African 
Government, in the projected 
venture. 

Readers with long memories 
may recall with some amusement 
that back in 1949 borehole ED5 
at Erfdeel assayed an amazingly 
high 10.586 dwts 1529 ounces I 
gold per ton, or 56,106 inch-dwts. 

Sadly, a subsequent deflection 
of the drill gave only 231 
inch-dwts and the awful truth 
dawned: the high value drill 


NEW GOLD 
PROSPECT 


core had been “ salted " with the 
judicious addition of gold by 
human, rather than natural, 
agencies. 

Canada will 
fund transport 
improvements 

THE CANADIAN Government is 
to spend CS255m (£94m) on 
improving transport facilities in 
furtherance of a proposed C$2bn . 
coal development project in 
north-eastern British Columbia.. ; 

The project is expected to 
provide at least 5m tons of coal 
per year for the Japanese steel 
industry from 19S3 onwards. The 
Government of British Columbia 
and the coal companies are still ■ 
negotiating the terms of supply 
contracts with the Japanese 1 
purchasers. 

The Federal Government's 
involvement comprises C$2 12m 
for upgrading railways, buying 
new trains and other improve- 
ments to be made by Canadian 
National Railways, CS39m 
towards tbe construction of a 
coal port at Ridley Island in 
British Columbia, and C$4m for 
roads. 

Canada’s Tech Corporation, 
Denison Mines and BP Canada 
are all involved in the project. 

Senator Bud Olson, Minister of 
State for Economic Develop- 
ment. said at the weekend that 
he expects the initial capacity of 
5m tons annually could eventu- 
ally be doubled or tripled. He 
estimated that the coal would 
cost about C$72 per ton in 
current dollars. 




All of these securities having been sold, this announcement appears as a matter of record only. 

New Issues / June, 1980 

$ 250 , 000,000 

Kingdom of Sweden 

The Notes arid Bonds are unconditional, direct and general obligations of Sweden for. the 
payment and performance of which the full faith and credit of Sweden is pledged. 

$150,000,000 
10%% Notes Due 1990 

$ 100 , 000,000 

11%% Bonds Due 2000 


Salomon Brothers 

The First Boston Corporation 


Merrill Lynch White Weld Capital Markets Group 

MsrrB Lynch, Pierce, Fenner a Smith Incorporated 

Skandinaviska Enskilda Banken 
PKbanken 


Goldman, Sachs & Co. 

Atlantic Capital Bache Halsey Stuart Shields 

Cerponrtku Incorporated 

Blyth Eastman Paine Webber Dillon, Read & Co. Inc. 

Incorporated 


Svenska Handelsbanken 
Lehman Brothers Kuhn Loeb 

UKCopenlad 

Basle Securities Corporation Bear, Steams & Co. 

Donaldson, Lufkin & Jenreffe Drexel Burnham Lambert 

SoearMoe Corporation Inc o rp ora ted 


EuroPartners Securities Corporation E. F. Hutton & Company Inc. Kidder, Peabody & Co. Lazard Freres & Co. 

m liiruiporafd 4 

L. F. Rothschild, Unterberg, Towbin Shearson Loeb Rhoades Inc. Smith Bamev. Harris Uoham & Co_ 


UBS Securities Inc. Wai 

A. 0.1 

Amhold and S. Bleichroeder, Inc. 
Bank of Tokyo International 

Limited 


Warburg Paribas Becker 

A.CLB«*or 


Banque Nationale de Paris 


M lnc ‘ Robert Fleming Hambros Bank Hudson ! 

mcorporatBd United 

Kredietbank SJL Luxembourgeoise LTCB International 


loades Inc. Smith Barney, Harris Upham & Co. 

Incorpo ra ted 

Werfheim & Co., Inc. Dean Witter Reynolds Inc. 

Nomura Securities International, Inc. 
Paris Caisse des Depots et Consignations 

s Bank Hudson Securities, Inc. IBJ International 


Daiwa Securities America Inc. Rob^ Fleming Hambros Bank Hudson Securities, Inc. IBJ International 

Incoiparated ^ Benson Kredietbank SJV. Luxembourgeoise LTCB International Mitsubishi Bank (Europe) SA. 

New Court Securities Corporation TbeNTkko Securities Co. Nippon Credit International (HK) Ltd. - Orion Bank 

JLHenry Schroder Wagg & Co. Sparbankernas Bank Westdeuische Landesbank Yamaichi International (America), Inc. 

Girozentrale 

The Bank of Bermuda County Bank GStabanken Hill Samuel & Co. Samuel Montaqu & Co. 


BC,,,,uua t£. l T y HanK Gotabanken Hill Samuel & Co. Samuel Montagu * Co. 

New Japan Securities International Inc. Nippon Kangyo Kakumaru International Inc. Sanyo Securities America Inc. 
Sundsvaiisbanken l e Ig^2 nd Westbank Wardley Limited B. Metzler seel. Sohn & Co. 


Samuel Montagu & Co. 

United 


B. Metzler seel. Sohn & Co. 




SUMMARY QFRESULTS 


TURNOVER • . - ' r -• 

DIVISIONAL PROFTFS 
Leisiire& Holidays Division 
MotwDtstribcrtmn Division 

Computer Bureau Division n . • 

' '■ '• _ ' t 

Deduct Parent Company interest aM Expenses Lass' 
other Income 

PROFIT BH=ORE TAX ... 


1979 

.... i £. 

-77.312.000- 

1.265,662 
660,746 
. 4Q2S75. 


i • X 1979 

53/396:000 

. L307.H33 
359,843 
335,238 


%32&983 v2j60i5.94 


. 427,318 


154,200, 


PROFIT BH=ORE TAX '-1,901,667 2,448,394 

Earn&igsfbrtMn^andWOid&iarySharehoidas 1,488,871 .1.609,262 


Earnings per (frdtnaryand'A’ Ordinary Share of 25p. ...... 

Final Dividend par Ordinary and 'A' Ordinary Share of 25p 
Total Dividend par Ordinary and 'A' Ordinary Share of 2 5p 

Dividend Cover. . ..i...;... 

Net tangible assets of Ordnary and 'A' 'Ordinary share of 


; c272J0p 
2.83333P 
- 3.5p- 
7.77 


Profitbeforetaxas%onCaprtalemployed 


25.0* 3! 


Copies of the R^^andAc^xtertsweyb^ obtained from: • . 

The Secretary, Barr& Wallace AmokTTrust Ltd, 21 Tbe Calk, Leeds L&2 20L 


'Who knows but that one day property asset valuations may be 
computed with the aid of silicon chips and robots fed onmetiahical 


date open-market valuations to satisfy the most recent Curmiit Cost 
Accounting procedures. • 








«*SE LENDING RATES . 

~ IS ■% MHambrcs Bank 16 % 

.Bffirif , . , , . 16.%,. Samuel . .... ..^ ;..{17 %• 



• American Express Bte 16_% 

• Amro Bank 16 % 

. Henry Arisbacber, ... . 1 ' 16 % 

Bank Ud. ......... 16 

• Artra ttmot- Latham. . . . . r ~ 16 -% 
; Associates Core. 16 % 

Banco. 6fl BUbao ;.,„. C I6 % 
Bank of Credit & Cnice. 16 55 

. v Bank of Cyprus, 16 % 

Bank of N.S.W. i W r% 
Banque Beige Ltd. ... 16 
: Banque du Rhone et de 
Ja Tamise 


-C. Hoare&Co. ,V....V;;U6 % 
Hongkong & Shanghai 16 % 
; • Industrial Bk. of Scot 174% 

. -Keyser Uhnahn V ..v~ 16 % 
Knowsiey & Co. Ltd. • 19. %. 
- laogris Trust Ltd. ;,.. I? % 

Lloyds: Bank 16 % 

Edward; Hanson & Co. 17 % 
Midland Bank 16% 

■ Samuel Montagu 16 % 
m Morgan: Grenfell 16 % 
National Westminster -. 16 % 

, Norwich General Trust 16 % 


. Bar days - Bank 38 ,% P. S. Eefson&.Co. ... 16 % 

. Brexpar Holdings -1^1’ 17 - Rosininster- ' 16 % 

Brit Bank of Mid. East .16.;% . • Rfl- Bk. Canada, (Ldn.) i6 % 
■ Brown .Shipley Ifi % Schlesinger Limited . . .16 % 


Canada Pentft Trust.:: - 17 % r E. Br' Schwab : .17 % 
CayzerLtd. .'. .16 % . Security Trust Co. Ltd. 17 % 


Cedar Holdings :..^..;. -l7. % 
■ Charterhouse Japbet... 18 % 
Choulartons 17 % 

C. EL Coates :I6 % 

Consolidated Credits ,..17 .%■ 
Cooperative ■ Bank .. 

. Corinthian Secs. ...LJlfi % 
- The Cyprus Popular Bk.- 17 .% 
Duncan. Lawrie 16 % 
16 - % 

E. T. -Trust Limited— 17 % 
First NaL Fin. Carp„,. 

First Nat- Secs. lid. -... 19 % 

"'obert Fraser,.... 17 % 

Antony Gibb§ jg .% 

*. Greyhound Guaranty.... 16 % 
Grind) ays Bank 16 % 

TGuiness Mahon 16 % 


.. Standard Chartered ... 16 % 
. T*aite Bev. Bai*k ...... 16 % 

Trustee Savings .Bank 16 % 
Twentieth. Century Bk. 16 % 
, United Bank of Kuwait 16 % 

'Whiteaway-lAldlaw/...:i6}% 

-Williams & Glyn’s...... 16 % 

Wintrust Secs. Ltd. 17. % 
, Yorkshire Bank ......... 16 % 

M MantbarH of tbs Accepting Koom* 
. QxmrrtittM. 

m . -7-day dapothm 14%', 1- month 

ctopotrt* .14VK. , 

t 7-doy deposits on aunts' til £10.000 
- .and undar' U%. up to' £25.000 
14>«% and over £25.000 t* z %. 

Can daoosns ovar £1 .000 14%. 

5' Demand deposit*- '15 %.-■ 




;,r; . With effect from the close of 
business on July 8th a 1980, ■ 

Hill Samuers Base Rate for lending 
will be reduced, from 17 per cent 
to lb per per annum. 

Interest .payable on the Bank’s 
Demand Deposit Accounts will be 
at the rate of 14J per cent per annum 
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(Jhe(^ap^acdVftfes consist o f Omiryhig. Plant end 
CkaneHlreand Civil Engineering) 


Am 

Yearto&S March • > i v ; 19 


Sales 

Profit before Tax . 

( Prof it afterTax . 7:; ^ ; 

VPer Stiare— Warnings, _ . 

: — Dividend Gross 

r “ — pivid.OTd Net 


1980 
5*000 
18,962 
1^81 
1,625 
5a2p 
19.3p 
.• 13L5p 


1979 

£’000 

15^95 

1^23 

1,043 

34.1p 



, arid equipmerrtduririg the year. : 

• Goritidence jri longterrri prospectST-current 
year.rnaybe difficult , . ’ 

The Company's Shares are traded xm The Over-the-Goanter 
Market. Details of fMs^a/fret. together with copies of the 
full Reportand Accounts are available from K. J.cwe, 
Bardon Hitt Group Limited , Bardon HHI, Leicester LE6 2TL 

Telephone Coalville (0530) 36226. 


Current 
year looks 
brighter 
for Sangers 

IN HIS first annual report as 
chairman of Sangers Group, 
wholesale chemist, Mr. G. H. J. 
Robinson strikes . an optimistic 
note,' after the 48.3 per cent 
profit shortfall of Iasi year. 

He states that major changes 
to strengthen the pharmaceutical 
division, significant plans for the 
photographies and agencies busi- 
ness and a £2m optics expansion 
programme are among the 'rea- 
sons why the group can look 
ahead with more confidence. 

The decline in 197660 pharma- 
ceutical division profits, be ex- 
plains. was due entirely to the 
collapse of resale price mainten- 
ance, the full -effects of which 
were felt is rhe second half of 
the year. 

However,, the effect of this 
collapse on corapany profits 
masks the good performance of 
the other divisions, which con- 
tinued to -play an increasingly 
important part of operations. A 
; break down of sales and profits, 
given In . the report for the first 
time, shows pharmaceutical 
wholesaling £83. 19m (£70.22m > 
and £054tn (£l.S5mi. and other 
activities £31.93m (£27.97m) and 
£I-22m (£0.55m). 

. - “ Although pharmaceutical 
wholesaling will never be the 
same again, tr is hoped that the 
position will begin to stabilise, 
and the practices which have 
done so ranch harm to the in- 
dustry with little benefit to any- 
one else will cease or at least 
be modified.'* Mr. Robinson con- 
tinues. 

“ Pharmaceutical wholesaling 
will continue to be the major 
part of Sangers* operations, but 
it is certainly our intention not 
to rely on it as much as in Ihe 
past" 

-The chairman feels sure that 
plans for the photographies and 
agencies business will bring 
about a return to satisfactory 
levels of profits, as will plans t or 
optics, which include a £2ra ex- 
pansion programme. 

. The AGW of the a injpapy will 
be held at the Connaught Rooms, 
W.C^ oh July 31. at noon. 

IN BRIEF 

-STEAD ' AND SIMPSON (footwear. 

• motor trading)— Results' for year ended 
March 31. 1980. reported June 27. 
Shareholders' funds £2B.92m (£24.91 m). 
Cash at bank . and in hand £94 ,000 
{ £335,000). Bank overdraft £876.000 
(£537.000). Chairman aaya footwear 
trading up 10 per cent and motor 
trading 13 pet cent, in first 10 weeks 
of current year. Revaluation of 
properties- shows £11. 5m surplus over 
book value. . Meeting. Leicester. 
August 5. noon- 

CAPITAL AND COUNTIES PROPBTTY 
COMPANY — Results for March 25. 1980 
year already known. Shareholders’ 
funds £1 14.25m (£91.31m). Bank 

balances £1.0*m (£319.000). Meeting. 

, 40 Broadway. SW. July 25. noon. 
SCOTTISH EUROPEAN INVESTMENT 
COMPANY — Results for year ended 
March 31. .3980 already known. Share- 
holders' fun da- £B.86m (£8. 67m). 

Meeting; Edinburgh, July 23. Z30 pm. 

ATTWOOD GARAGES — Rosuha lot 
year ended January 31 I960 already 
reported. : Shareholders funds £1.87m 
(£1 .14m) . Fixed assets £1 .13m after 
revaluation (£51 0.504 ) . Net current 
assets £1 ,03m (€681.561). Directors 
taking whatever action they' can to 
.reduce stock levels and borrowings. 
Ultimate holding company is Attwood 
Securities. Meeting, 'Wolverhampton, 
July 24 at noon. 

ALFRED DUNH1U (subsidiary of 
Rothmans International) — Results for 
year to March 31, 1980, already 

reported. CCA profit reduced to 
£3. 17m — £B.47m .historical — after 
operating adjustment*. £4. 03 m and 
gearing adjustment less interest on 
net borrowings. £269.000. Ordinary 
shareholders funds. £2S.S8m. (£23. 05m). 
Reserves. £25. 12m (£22.2m). Bank 
overdrafts. and short-term loans, 

£7 .2m ; (E1.7fjm). Bank loans. £5.21 m 
(£S.63m). Meeting. Cafe Royal. W. 
Juiy 30 at noon. - 

CAFFYNS (motor retailer)— Results 
for year the March 31. 1980, reported 
June 10. Shareholders* funds £9. 76m 
(r9.34re). Unsecured loans £1.77 m 
(£912,440):' Bank' overdraft £3. 52m 
(Cl .64m). Future capital expenditure 
£531.500 (£20.800). Historic pre-tax 
£803.832 (£911.466) reduced to £308.904 
l £674.988) on CCA basis.. Meeting, 
Eastbourne. Julv 31. 3 pm. 

. TUNNELL HOLDINGS (construction 
materials, waste management and 
speciality chemicals) — Results lor 53 
weeks ended March 30. 1980. and pros- 
sects, reported June 20. Historic pre- 
tax profits of £1 0.52m reduced to £6. 32m 
on CCA basis. Shareholders' funds 
048.25m (£41 .84m). Long- and medium- 
term loan*' £4.1Bm ( El ,88ml. Over- 
drafts end other short-term loans 
£3. 73m (£5.09m). Bank balances and 
cash aJ.35m (03.18m). Short-term 
deposits £6. 96m (£9.09m). Meeting, 

Canon Hell, SW. July 24. 12.30 pm. 


The Continental and Industrial 

trust Limited 

(Managed by Vfegg & Co. Limited) 

- TTie Aruual Gerie&S Meeting wiii be hdd k 120 Cheapside,.lJ)ndon, EC2V 6DS . . , 

. V ' dii Vtednesda^dOJulyr.lSSO at 12 nepn 


Tcrtal RewBnue " . : ■>; 

Lees: expenses 
• ' Interest'; ' ■ 

Net Revenue beibiBtssfon ; ' . 

Le6s: 'fixation . ' ' \ 

Preference Dividend . 

Net Revenue avaSabte forOrdBi^Dwdend 

Earned op Oidriar^Shares (see befcviO 
OidlnaryDividendspaid (net) 


154,724 

565,200 


£1,18^176 
38, 500 


Cuitferay Loan 
Debenture Stocks 
• -Preference Shares - 
Oidinary Shares.' 


«^assetv#iep^25p Ordinary Share V 


£2.888,605 

150,412 

790210 


£688.068 

38,500 

£1 221 .415 


14.06p 72lp 

13L30P 720P 

gooo gooo 

1,881- 3.811 

. 3^363 3.090 

. - 1,000 • • 1.000 
4Z391 50,162 

50335 ' 58,063 

279.8p 296.1p 

I income equivalent to 2B2p per share, and 


Supercentres aid 
B & Q growth 


BIS 44% higher at £840,000 


MR. DAVID QUAYLE. chairman 
of B AND Q (RETAIL), the 
DIY ' chain, told the annual 
meeting that since his prelimi- 
nary statement on April 23 the 
company had not escaped the 
effects of further recession and 
there had been a failing off in 
trade. Taking ihe new super- 
centres into account, however, 
turnover to date was approxi- 
mately one-third ahead of last 
year. ' 

In the light of the present 
economic position certain steps 
were being taken to reduce staff 
costs and stocks in line with 
current trade. The reduction in 
staff would largely be achieved 
by natural wastage. 

He said ihe company was 
fortunate in that it did not face 
any open market rent reviews 
this year and only three in the 
next year. In this respect, 
Inflation was working to its 
advantage, effectively devaluing 
the overall rental charge. 

The Board intends to carry on 
with its expansion programme, 
outlined in the annual re putt, hut 
the pace of openings is under 
constant review. 

Two centres had recently been 
opened, at High -Wycombe and at 
T amworth, and both were 
performing satisfactorily, he 
said. 

Whitecroft 
continues 
to invest 

MR. JOHN TAVARE, chairman 
of Whitecroft. textiles, engineer- 
ing, building and engineering 
supplies group, tells share- 
holders in the' annual report that 
major strategic advances, are 
being made, including the crea- 
tion of a national business by 
the integration of the Randalls 
Group. 

The group will continue to 
invest in the profitable and grow- 
ing areas especially where it is 
market leader, he says, although 
results to date have been dis- 
appointing. 

He adds: “ Ryder's business 
activities are being reduced to 
allow it to concentrate on the 
products where its fundamental 
skills can be most profitably 
employed.” 

Group borrowings have been 
maintained at planned levels — 


£16.1m at the year-end. and £ 5 ni 
has been converted from bank 
overdraft to five-year unsecured 
term loans. 

As known, pre-tax profit? for 
the year to March 31, 1980 fell 
from £5.03m lu £457m. Share- 
bolder*' funds amounted to . 
£25.31m l£l!3.22mi and fcank 

overdrafts were down from 
£l2.21m to ElO.OSm. 

On a CCA basis, pre-tax pryfits 
were reduced to £789,000 
(£2.68m). and there was a current 
cost deficit for the year of 
£3.6Sm (£1.2Sm). 

Rediffusion 
expects 
useful rise 

SUBJECT to general uncer- 
tainties, Mr. Hugh Dundas. 
chairman of Rediffuslon, tells 
shareholders he expects quite a 
useful improvement in profits for 
198051. 

He says that but (or the 
“ sky-high " interest rates during 
last year, group profits would 
have shown the modest advance 
that had been hoped for. 

As reported on June 2$, after 
interest of £4.85m against £2.5 m. 
taxable profits for the March 31 
year were virtually unchanged 
aL £17. 12m (£17.11m). Turnover 
was £21 9.59m f£184.91m) and the 
dividend is maintained at 5.25p 
per share. 

Commenting on television 
rental the chairman says that 
future prosperity will depend on 
the group's ability not only to 
win a good share of replacement 
sets but also tn judge and exploit 
the demand for new devices — 
remote control, video recorders, 
video-disc machines — which will 
be marketed alongside those sets. 

As at March 31 the balance 
sheet shows shareholders’ funds 
of £97 .43m against £101.84m; < 
bank balances and cash £7.48m 
(£3.7 3m), and short-term loans 
and bank overdrafts £26.91m 
(£23.6m). 

The company has issued 
guarantees on behalf of sub- 
sidiaries amounting to £30m 
(£17.5m), of which £20rn (£7m) 
relates to performance bonds 
and leasing finance. 

Ultimate holding company of 
Rediffusion is British Electric 
Traction Company. 


pr-. 


TURNOVER of the Business 
Intelligence Services group of 
companies exceeded planned 
budgets for the year ending 
February 1980 to reach £7.1 ra, 
an increase of 45 per cent, and 
pre-tax profits rose by 44 per 
cent lo £840.000. 

These results were achieved 
despite the loss of two months* 
turnover and profits from BIS’s 
Deltak operations as a result of 
the assumption of that business 
by the American principal from 
the end of December. 1979. 

Overseas sales, including con- 
tributions from foreign subsh 
darles and branches as well as 
UK export sales, increased again 
to about £3. 3m or some 46 per 
cent of group turnover. 

Computer products and ser- 
vices companies within the 
group, BIS Applied Systems. 
BIS Software, and Business 
Intelligence Services Inc., con- 
tributed over 60 per cent of 
turnover and an even higher 


share of operating profits. BIS 
Software attained an 80 per cent 
growth in turnover to become the 
largest operating company in the 
group- 

The marketing research com- 
panies experienced varying for- 
tunes. They . achieved excellent 
first half-year results, but have 
been increasingly affect ed by the 
worsening recession In manufac- 
turing industries. Nevertheless, 
both major companies ended the 
year profitably with considerable 
success in generating multi- 
client work. 

An agreement was reached 
during the year by which all 
BIS's Deltak interests were 
assumed by Deltak Inc. in return 
for a substantial capital, sum: 
Plans are now in hand for the 
investment of this sum in both 
existing activities and in new but 
related business areas in the UK 
and overseas. 

Associate company, Christian 
Brann. achieved strong sales 


growth id direct mall marketing 
to reach an annual turnover of 
£2m, and completed its building 
and occupancy of a new factory/, 
office extension. 

Looking ahead, Mr. Brian 
Allison, the chairman, says he 
believes the group will achieve 
its target of over £9m turnover 
and £lm in profits before tax. 

APPLIED 

COMPUTER 

Acceptances have been 
received for 9S per cent of the 
Shares offered by Applied Com- 
puter Techniques (Holdings) in 
a one-for-ten rights issue at 280p 
a share. The balance of 5.665 
shares has been sold at appro- 
ximately 135p a share above the 
issue price, for the benefit or 
shareholders who did not exer- 
cise their rights. 


Year of good progress 

979/80 was a year of good progress both in ihe U.K. and In 
overseas development despite difficult market conditions, 
indications are, however, that margins will remain under pressure in 

the prevailing climate., j C. H. MUchell, Chairman 


■$£• To meet customer needs, 

research and developmenifacilifies 
have been further expanded and 
future development will continue to 
be based on technological 
achievement and sendee. 

Development of overseas maricete- 
23% of total sales- has continued 
satisfactorily with new 


manufacturing facilities in U.S.A* 
Australia and Greece. 

^ Crude oil and other raw materia! 
prices will continue to rise, butthe 
Directors remain optimistic that the 
company’s own supply 
arrangements, stocking levels and 
re-cycling potential will ensure 
continuity of supply to its customers. 


5 YEAR PERFORMANCE 


Year ended 31st March 

1980 

1979 

1978 

1977 

1976 


£00(75 

£000*5 

£000*5 

£000'S 

soars 

Turnover 

39,087 

22£5S 

20,262 

17.533 

14/325 

Pre-fax profits 

3 £B9 

1,257 

1,153 

1,301 

821 

Dividends 

490 

251 

228 

208 

190 

Retained profit 

2£3S 

730 

681 

831 

465 
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We have created a group 
of very considerable size 
while actively working to 
maintain the loyalty of 
employees and customers 
to particular companies 
and brand names' 



Extracts from the Annual Statement to Shareholders. 

I am glad to report to you the results for the 52 weeks clearly 
demonstrating a successful trading year for your company. The 
interim report last. November forecast that the second half of the 
year would see significant improvement, and this has indeed 
occurred. The combination of industrial difficulties at the 
beginning of the year and a disappointing summer had a. 
depressing effect upon our business during the first half but the * 
last 24 weeks produced a growth in profits of over 30% resulting in 
profit before tax for the year as a whole of £113 million against 
£108 million for a comparable period in the previous year. In the 
current year we have made a promising start and I am confident 
• that with sustained effort by everyone in the company this good 
progress can be maintained. 

The re-organisation of your company has proceeded satisfactorily. 
The three divisions are working harmoniously and efficiently and 
we have earned further our policy of devolving into smaller 
trading units with a high degree of local autonomy coupled with 
strong central financial control. 

I believe that much of British industry could learn some useful 
lessons from our experience. What we have done has been to 
create a company of very considerable size and with formidable 
economic and human resources, while actively working to 
nmintflin the loyalty of employees and customers to particular 
companies and brand names. As this process develops further I 
expect to see a con tinuing improvement in working relationships 
and consequently in our efficiency and profitability. When we 
instituted this policy I had np doubt that it was the right one and I 
am veiy glad that it is proceeding so well. 

In a group as large and diversified as Allied, with 146 active 
trading companies around the world and a total annual turnover 
of over £2 billion , the performance of our individual companies 
will obviously vary but the overall group results are both 
satisfactory and encouraging for the future. 

Although your directors can report a satisfactory year, with 
considerable promise for the future, I conclude with some notes of 
/mirtinn. Ag ains t the general economic background within the 
United Kingdom it will not be surprising if trading conditions 
become more difficult as the year progresses and there are already 
indications of this , particularly in retail trading in the high street. 
It is obvious that inflation poses serious risks for your company 
lie others, and the determination of the Government to regard ^ 
inflation as the key enemy to our national economic well-being is 

wamly to be welcomed. We for our part must continue to do all in 
our power to limit price increases so far as possible, although, in a 
- highly TnflgtinTTaT y situation this is always extremely difficult. It 
is important that we do all we can to play a constructive part in 


what is a national crisis in which there can be no bystanders or 
onlookers. We are all involved. 

I am sure that we are entering a new period ofrealiam in our 
national affairs, and particularly in the area of industrial 
relations. I am convinced that there is now a much more general 
awareness of the inevitable link between over-high pay 
settlements and the rate of inflation, and the harm that is done to 
all by unreasonable industrial action of the land that has marred 
the national and our own performance in recent years. The 
pendulum had swung too far, and the Government is right to 
restore some balance by its new employment legislation , which is 
hotb fair and practical. The real test will be whether there has 
been any significant change in public attitudes, any real change 
of mood. We in Allied have always recognised that good industrial 
relations are a two-way process, and. all involved in management 
must realise this as the essential basis for harmony and efficiency. 
The general improvement throughout the company reflects this, 
and I pay warm tribute to everyone concerned . 

The refreshing policy of less government involvement and 
interference in the affairs of industry is very much to our 
advantage and to the benefit of the nation as a whole, and 
significant steps have already been taken to remove some of the 
burdens which had been increasingly imposed on trade. While I 
applaud this development 1 do not imply or suggest that all 
government involvement with our business is obstructive and 
harmful . On the contrary, I would like to pay tribute to the very 
considerable help that our sponsoring ministzy~-the Ministry of 
Agriculture, Fisheries and Food — have given to us and, I know, 
to the industry as a whole . They have a thorough underetanding 
of our industry’s problems. We frequently have occasion to seek 
their co-operation on many matters, both in regard to the United 
Kingdom and the EEC and we are grateful for the depth and 
quality of their advice and assistance. 

To all who have contributed so ably to our success, I pay my warm 
and sincere thanks. Our achievements in difficult circumstances 
should be an encouragement : the problems which we confront 
should be a challenge. While I do not underestimate the latter, 
and recognize their severity, our record leaves me in no doubt 
that we shall surmount them, and will succeed. 
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Industrie Zanussi spa 


US $ 100,000,000 

Medium Term Loan 


Managed by 


Banca Nazionale del Layoro 


Compagnia Privafa di Finanza 
. e Investment! S.p-A. 


• Funds provided by 

Banca Nazionale del Lavoro 

London Branch 


In association with 


Interpopolare Bank Istitnto Bancario San Paolo di Torino (Frankfurt Branch) 
Nagrafin Bank Ltd. Tuns AG Banco di Napoh (New York Branch) 

Banco di Roma (London Branch) Banco di Santo Spirito (Luxembourg) S.A. 
Banco di Sicilia (New York Branch) Bayerische Vereinsbank International S.A. 
Societe Generate de Banque S.A. Euramerica International Bank 

Istituto Bancario Italiano Luxem bourg I tal ian Bank 

UBAE Arab Italian Bank S.p.A. ' UBAF Arab American Bank 

UBAF Bank Ltd. Union de Banques Arabes etFranpaises - U.B.A.F. 


March 1980 


31 ST JULY 1980 REDEMPTION 


TRANSALPINE FINANCE HOLDINGS S A 

US.$20, 000,000 6NX Loan 1985 


REDEMPTION OF BONDS 

Transalpine Finance Holdings S.A. atwogBcea that Cor the redempt ion periodending on 31st JnlyBffl it has porcbaaed and cancelled bonds of the above 
loan for U-S. 3675.000 nominal capital and tendered them to the Trustee. 

The nominal amount of bonds to be drawn for redemption at par on 31st July 1930 to satisfy the Company’s current redemption obligation is accordingly 
U.S. £500,000 and the nominal amount of this lout remaining outstanding af ter 31s t July 1880 will be U-S. £U900,000. 

DRAWING OF BONDS 

Notice is accordingly hereby ghTn that a drawing of bonds of the above loan took place on 23rd Jane 1980 attended by Mu Keith Francis Croft Baker of 
the firm of John Venn & Sons. Notary Public, when 500 bonds for a total ofU.S. 5500,000 nominal capital were drawn fo<r redemption at par on 31st July 1880, 
±rom which date all interewi thereon will cease. 


The following: are the numbers of the bonds drawn: 


US 

142 

155 

160 

307 

311 

285 

300 

441 

483 

484 

917 

978 

1307 

1136 

1163 

1172 

1187 

11% 

1208 

1218 

1222 

1231 

1270 

1SH 

1465 

1587 

1601 

1653 

1668 

1681 

1749 

1776 

1790 

1814 

1822 

1875 

1893 

1947 

2019 

3062 

2064 

2114 

2193 

2204 

2217 

2250 

2232 

2278 

2286 

2375 

2386 

2393 

2437 

2459 

2468 

2610 

2645 

2656 

3670 

2710 

2748 

2785 

2812 

2834 

2850 

2883 

2894 

2947 

296B 

-2996 

3004 

3067 

3092 

3148 

3163 

3174 

3213- 

3227 

3235 

2M8 

asm 

3273 

3334 

S340 

11363 

3406 

3435 

3472 

3513 

3616 

3743 

3750 

3737 

3774 

3895 

3902 

39ie 

3945 

3956 

■MM9 

4145 

4187 

4192 

4229 

4257 

4274 

4328 

4375 

4388 

4442 

4482 

4532 

4540 

4549 

4613 

4664 

4677 

4892 

4728 

4783 

4836 

4844 

4950 

4983 

5004 

5015 

5017 

5028 

5033 

5045 

5053 

5086 

5099 

5101 

5112 

5127 

5135 

5142 

51 ® 

5158 

5167 

5178 

5192 

5308 

5210 

5219 

5231 

5246 

5257 

5365 

5280 

5283 

5298 

5304 

5316 

5319 

5337 

5333 

5340 

5354 

5482 

5504 

5558 

5621 

5643 

5655 

5670 

5684 

5697 

5715 

5731 

5768 

5820 

5858 

5874 

5000 

5606 

5918 

5931 

5*M5 

5953 

5967 

5981 

6004 

6017 

6116 

6279 

6298 

6314 

6329 

6358 

6370 

6488 

6527 

6588 

6656 

6778 

6884 

6932 

6944 

6975 

7050 

7164 

7230 

7416 

7473 

7518 

7531 

7545 

7566 

7588 

7604 

7623 

7644 

7663 

7686 

7702 

7729 

7750 

7757 

7773 

■7795 

7801 

7823 

7836 

7870 

8096 

8115 

8174 

825T7 

8353 

9318 

9887 

9396 

9465 

9532 

9564 

9626 

9700 

9742 

9799 

sar? 

9835 

9678 

9898 

9953 

9989 

10035 

10104 

10129 

10155 

10201 

30233 

10354 

10416 

10425 

10454 

10503 

10518 

1W26 

10761 

10797 

10830 

10884 

10897 

10903 

10915 

10954 

11061 

11082 

11301 

11352 

31398 

11406 

11504 

11545 

11549 

11557 

11582 

11598 

11699 

11744 

11760 

11762 

11858 

11864 

11872 

11886 

11924 

11963 

11976 

12101 

12148 

12159 

12237 

12349 

12256 

12270 

12271 

12-153 

12595 

12617 

12768 

12852 

1292! 

13002 

13025 

13036 

13059 

13084 

130S2 

13135 

13257 

13299 

13303 

13359 

13367 

13383 

13390 

13U7 

13456 

13472 

13500 

13506 

13566 

13578 

13617 

13825 

13641 

13688 

13707 

13736 

13751 

13809 

13828 

13843 

13892 

13995 

14047 

14054 

14062 

14107 

1-024 

14142 

14151 

J4166 

14197 

14248 

14296 

14303 

14311 

14325 

34326 

14338 

14360 

14371 

14:98 

14415 

14427 

14446 

14479 

14513 

14548 

14606 

14653 

14662 

14678 

14695 

14726 

14742 

14758 

14787 

14809 

.14821 

14834 

14863 

14887 

14906 

14928 

14353 

14975 

14995 

15007 

15023 

15046 

15061 

15074 

15096 

1.7109 

15123 

15142 

15160 

35174 

15192 

15213 

15235 

15256 

15274 

15298 

15304 

15323 

15346 

15363 

15384 

15406 

15431 

15175 

15498 

15591 

15684 

15730 

15827 

15849 

15866 

15932 

15871 

15997 

16008 

16047 

16062 

16085 

16104 

16128 

16298 

16337 

16390 

16419 

16457 

16474 

16495 

16583 

16605 

16637 

16683 

16738 

16774 

18792 

16813 

16847 

16866 

16885 

16947 

16972 

17000 

17056 

17077 

17172 

17221 

17264 

17378 

17477 

37543 

17616 

17723 

17788 

17783 

17830 

17891 

17S84 

18011 

18036 

18114 

18177 

18194 

18286 

iron 

18363 

18387 

18448 

18465 

18534 

18575 

18598 

18619 

1B671 

18703 

18775 

18834 

18865 

38S08 

1BS57 

2805 

19078 

19191 

19247 

19316 

19342 

19301 

19442 

19460 

19533 

19587 

19609 

19691 

19735 

19824 

19891 

19943 

19965 


_ _ , . ^ . _ . , , WWnessr-K.F.C. Baker. Notary Public. 

Tbe above Donas may be presen ted for pa ymentof the proceeds or redemption at par on or afterSlst July I860 at the offices of the pa ring agents named on 
the coupons m the manner specified In Condition 5 of the Terms and Conditions of the Loan printed on the bonds. Each of these bonds when presented for 
redemption must; bear the coupon dated 31st July E8L and aJi subsequent coupons, otherwise the amount of the missing coupons will be deducted from the 
principal to be repaid. 


Principal Paying Agenre N. M. Rothschild & Sons limited. New Court. St. Swrthrn's Lane, London EC4P 4 DU. athlete 1980 


ERMITAGE 

EXTERNAL 

FUND 


19th June 1980 
Bid U.S.S1 45.44 
Offer U5S14&M* 


King&Shaxson 


Limited 

EZ Comhlll, EC3 3PD 


Gilt-Edged Portfolio Manogomant 
Service Index 7 7 80 
Ron lot 10 1 Income Ofler 81.89 

Bid Si 59 

Portfolio 11 Cep<(ftl Offer 148,09 
Bid 148 S3 


NJLV. at 30.6.80 
SS3J4 (DFbl 02.47) 
VIKING RESOURCES 
INTERNATIONAL 
N.V. 


INFO Pierson 


Held ring ft Pierson N.V. 
Herensricht aid. Amsterdam. 


BUILDING SOCIETY 
RATES 


Every Saturday [he 
Financial Times ou Wishes a 
'aMc giving details el 


BUILDING SOOETY 
RATES 

on offer to the public. 

For Further deceits please dim 
01-248 8000. Eat. 2U 



John Bentley to to 
2m Tebbitt shares 
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Mr. John Bentley, chairman of 
Tebbitt Group, has agreed to buy 
2m Tebbitt shares, 12.9 per cent 
of those ' Issued, from ' John 
Baker. (Insulation), of which he 
is . joint chairman and chief 
executive, at 18Jp a share.' 

Tebbitt shares dosed yesterday 
down ip to 27p.- 

On June 30. Tebbitt revealed 
In an information circular 
accompanying a share placing 
that John Baker (Insulation) was 
negotiating a . substantial 
potential acquisition which 
might result in the- sale of its 
Tebbitt ■ shareholding to Mr. 
Bentley. The circular shows that 
the only Tebbitt shares In which 
Mr. Bentley has an interest -are 
the 2m held by Baker. 

Last Thursday, John Baker 
Insulation) announced that It 
was making a £L35m cash and 
shares acquisition of Intervision, 
claimed to be a leading company 
in the pre-recorded video tape 
business. 

Baker asked that its shares be 
suspended from trading in the 
163 12} market because of tbe 
size of the proposed deaL Baker 
came to tbe market in April, 
1979. At the placing price of 
115p a share, the 316,000 ordinary 
shares then in issue: of which 
Mr! Bentley held 12£00. were 
worth £363,400. The company 
made pre-tax profits in 1979 of 
£51,377. . 

Last January, Mr. Bentley 
acquired 175,000 10 p deferred 
shares of Baker, half of those 
authorised and issued of that 
class. Also, Baker issued 150,000 
new £1 preferred shares at 160p 
each to purchase the 2m Tebbitt 
shares for £200,000. The proceeds 
of the sale of Tebbitt shares to 
Mr. Bentley would be £370,000. 
The transaction is subject to the 
approval of Baker shareholders 
at an EGM yet to be called. 


ordinary shares at 25p -each. 
Stockbrokers Foster and Braith- 
walte. will place with -clients the 
shares on behalf of the vendors. 

The lease runs to 2006 and 
currently. produces a profit rent 
of approximately £10,000' per 
annum with rent reviews falling 
in from .1982 onwards when the 
profit rentals, on existing rental 
levels, are expected to rise to 
approximately £20.600 per 
aflnum. 


Pennine pays 
£0.63m for 
housing site 


companies, of which the principal 
operating cociwtj?' rh? " Reeve 
Burgess of Chesterfield- 
Reeve Burgess csarcies on the 
trade of cab '■ ^ conversions and 
commercial - vehicle - . body 
building. . • •- •' 

Purchase ' price ■ . £600,000 

cash- Value of tangible net assets 
acquired amounts to £41 9^000- 
Proflt before tax of the THBH 
group -for the year ended Marcff 
31, 1980 was £127,000. • 

The acquisition provides 
Plaxtons with a ready-made , unit 
which is proving its potential in 
the specialised fields in which it 
operates. ■ 


WOLSELEY WEBB 
Wolseley Webb is, subject 10 
fulfilment of contractual condi- 
tions. to acquire the business of 
Bandmaster. From August 1 all 
manufacturing and ' marketing 
activities of the company will be 
conducted at the Wolseley Webb 
works and offices at Electric 
Avenue, Witton, Birmingham. 

Landmaster has a long asso- 
ciation with the manufacture of 
quality garden machinery and 
domestic rotary lawnmowers. 
which include the Sovereign, 
Stoic and Saturn models. 


Pennine Commercial Holdings, 
the motor vehicle Had mobile 
homes retailer, has exchanged 
contracts for the purchase of. a- 
housing development site at 
Accrington. Lancashire. 

The consideration for purchase 
is £625,000, of which £85,000 will 
be satisfied in cash (£8.500 
having already been paid on 
exchange of contracts) and the 
remainder by the issue of 5.5m 
Pennine fully paid ordinary 
shares of lOp. 

The " contract is ’ conditional 
■upon a listing for the new shares 
and the approval of Pennine’s 
shareholders. The Takeover 
Panels approval to the waiver 
of rule 34 is being sought and 
full details will be sent to share- 
holders as soon as possibie. 

Tbe-site has detailed planning 
permission for the construction 
of 220 units and has been valued . 
by Pennine's advisers at £725,000. 

The directors anticipate that 
substantial profits should accrue 
to the group as a result of this 
transaction. In addition, the 
immediate benefit to the .group's 
balance sheet will materially 
assist future development, 
Pennine said yesterday. 


WILSON WALTON 
EXPANSION 

Wilson Walton International 
has been consolidating its Opera- 
tions. . -It announced yesterday 
that it bad .acquired Material 
Heasurements' ’• of ’ Belmont, 
Surrey, which, . according to the: 
group, had consolidated its hold- 
ing in subsidiary companies .in 


Dawson TnteraatidnaC jj> : * ! 

Scottish textfle -grcbp, has .josjEr. SSt* 
an agreed alfcworffi, /fegma.- Jf- 

JElm for- Henry. BaDwUyne 
Sons, the largest". -of -C(> 

: textile companfi®., 

- -The terms for 

. . public unquoted-. ^ 
62J23p cash for ^each ordmmyj^r' ." y ; 

’ “A” ordinary share and J 

; for the - preference— haoeirhettrrv 1 ? £ 

, irrevocably 'att*ptedVby the-.BaW ' £ *- 
j.tish DevelhpmMrt: 
respect of its 503 per 
lag and by 4£e :djgectors^T9»%% ^ * l1 .. 

holdings together' ■ total 

cent of the • Bajlamyiie rscapfi^C • 

As -an alternative 
holders can. elect; tn'jflioTe.bria '*.>< 
part, to take^DaTrapfifshar^^V-i;*':.' 

Ballantynels lcKs;T«i6ire' hilt m 
the , year elides! ‘ l*hrrit“3i;;>I980L . *'-t r 
showed: : . an ,, ;-tiin»ease : ' . * 


£79*696 ‘to. 


Holland. Singapore and Curacao. 

Wilson Walton International 
‘ has also increased its holding in- 
Wilson Walton. Intematwnal Inc. 
(U.S.) to' over 90-. per cent, by 
the acquisition- of shares previ- 
ously held by R: J. Walton. , The 
cost of these and other acquisi- 
tions' over, the past four, months 
are in the order of £L4im. 


.pared wi titr . a L'feemd . w ; ' - ■ 
£437,000 in 

assets ‘amounted ^ ‘ ■- 

;. BaHantyne.; ^W-.liai^^aar^- -^M-i 
advised by . N obi®:', -^cfear^ ms-vi.-J * ; 
principally; a ‘ "manigacPir«»: 
woollen and " 

These .will homplfenieht-a^fflntafg^-;?.:,.; 
knitting imprests' which 
based jp % S.tott|sfr ; BQrd§piV^-'-'‘‘ 
Dawden intonds ^to.^devbion.-;.: ^ 
-further tbe wdridwide.Testefa^/?..*^ 


which Ballantyhe '^raady-g ^w r^ ^ 
through its- famous bt?nd names;: 

Hr. Henry Ballantyne’ , r : 

main ebairmam 

Dawson, which. x , 


KLEEM AN PLASTICS 

Comoy Components, a member 
of the Kleeman Plasties Group, 
is taking over the instrument 
manufacturing-business of Paul 
Poddy. " 

Poddy manufactures, a range of 
all-acrylic manometers, - .gas 
gauges and flow meters. Mr. Paul 
Poddy is retiring but will remain 
as a consultant to the hew enter- 
prise, which will be run 
separately as the ■ Poddymetei-' 
division of Comoy Components.' 


advised by Samuel Montage 
Co., showed profits . iml 
£B.63m to £7. 44m in tiUKfiri 


of ‘ 1979-80. In . the plrtvjoos^ftjlT £ r f 
year- profits. r-anumatfid^^Jo,; 'X- 
. £163m. - - , • rjf&F: r- a - . 


£l«^6m. . - r.$gi .r -S- 

• Dawson shares. rose 2p IrVi&a-' < \ 
yesterday. - ‘ ^ 

YORKS/ SPINNERff : ^ 

: to SEUitC ".-r 

v ' SUBSIDIARY 

: Yoric^e .‘i, 


HAMPTON TRUST 


Hampton Trust has exchanged 
contracis for the purchase of the 
leasehold interest in 73/74 Ber- 
wick Street. London, Wi. The 
consideration is £105.000 and will 
be satisfied eirher in cash or by 
the issue of 420.000 Hampton 


EMESS LIGHTING/ 
HOLMER GREEN 

Emess Lighting has acquired 
Holmer Green Lighting for 
£100.000 cash. In addition, two 
of the vendors will receive a 
deferred consideration of up to 
£10,000 dependant on pre-tax pro- 
fits of Holmer exceed >ng £35,000 
in each of Its financial .years 
ending in 1981 and 1982. 

Holmer had net tangible assets 
of £35.000 at April 30, I960 and 
pre-tax profits at that date for 
the year to were £30,000. Holmer 
manufactures high quality, solid 
brass lighting fittings, principally 
for sale to the wholesale trade 


PLAXTONS 

Plaxtons (Scarborough) has 
purchased the capital of the'T. H- 
Burgess Holdings group of 


SHARE STAKES r : - 

News International — Mr. P. B: 
Hamlyn, director, has acquired 

25.000 ordinary shares. 

THaghur Jute . Factory — Swiss 

Bank Corp. (London Office 
Nominees) has aaiiiired 93,900 
ordinary (6.55 per cent). 

Wade Potteries— Sir George' 
Wade, director, has disposed of: 

155.000 shares reducing holding 
to 976,598 (955 per cent).' 

Tern-Consulate— ITC Pension 
Trust jointly with ITC Pension 
Investments now hold 142,500 
shares (6.09 per cent). • zr- m ' 
James Fisher and Sons— Lady 
Fisher, wife of Sir John Fisher, 
president, has disposed of lOO^OOto- 
shares. ' 

Long and Hanibly — Hr.;- ?L 
Payne, director, disposed of 

35.000 ordinary shares. ' 


; The directory . of. Yo*fc*j**' . 1 
Hue. Woollen Spinners say®^>' : ~.i 
tiations are taking place 
if successful, will result Re- 
sale of .the 1 4 assets of dyetog imil .;- 
finishingsabsidiaryAlleaEt^ra- 
ton and Sons. ' ’ * Vl "7“ 

Any agreement reaches -,^31 • 
he conditional on approve by - 
memhbrs.- • 

datemauk • ■■ i&lfcy 

EXPANSION 


• expansion fv.t::;. 

Datema has 'acquired * toss; . 
Computer : : Services based •• 
-South Wales. Ross., is thtfahain-'--'. 
supplier of computer serviOBsfc ^ 
thePoster. :Eo<kistry-ih-.tiM : 
and also . processes ' far'- ; ':ottsx< : ..‘ 
industries sndi as mxgrMeftnc^ 
finance, ’ oH ; ' . distrihutiorf;:.- j»ff. . 
accountancy. ;7 . .... 

Datema is part of the SfedSfe i 
Da tema ' Group; which 
annual turnover ofr £35ni.\-' -,;^j 


\ t;*-. • '• -i.. *. 





exchequer borrowing and money incomes grew much 
faster than had been expected,THs cuiTent balancec^ ^ 
payments deficit rose to an unsustainable level. In tha j 
light of these developments, tiie G roup'sperfonrianc^^ 
during the year was in many respeGts.satisfactory* 


The Annua ! General Court of 
Proprietors was held in the 
House of Lords. Bank of 
Ireland. College Green, on 2 
July. 1980. The following 
are extracts from the 
Statement of the Governor, 
Mr. William Finlay. 


The profit before taxation for the year to 31 st March, 
1980 amounted to 1RE42.2 m.The profit attributable 
to Capital Stockholders of the Bank, after allowing for 
taxation and minority interests, amounted to 
1RE31.2 m, an increase of 1R£ 1.7 m on the 1979 
performance. 


The Economy 

The year which began on 1 st' April, 1 979 was one of 
the most challenging in the Bank's history. Some three 
months earlier Irish exchange controls had been 
introduced. On 13th March, 1979 Ireland joined the 
European Monetary System. On 30th March, the 
historic link between the Irish pound and sterling was 
broken when sterling appreciated relative to the EMS 
currencies. 


R egulatory Framework y ~ • S 

The regulatory powers of the Central Bank do not appfrf 
uniformly to all banks and fmancIal irtstitutions. Spmfe y 
are exempted by existing legislation. Certain foante.are ^- 
subject to lower secondary liquidity rattos. Some y ; y y 
financial institutions — notably jJuildirig Societies antoj 
the Post Office and Trustee Savings Banks— are -.yyy 
subject to different and less stringent regulations 
governing taxation arid disclosure of interest bn ' . 
deposits. This more favourable treatment is . ; ^ 
discriminatory and is not necessary for the effective^ 
Implementation of monetary policy.- ' ~r./ '% 

As the problems which tiie economy how feces are 
eased, consideration should be given to the useoF • i 
instruments, other than ceilings on the growth ofvL'l?^ 
lending by individual banks/which would facilitate. . • .y : j 
more effective com petition among all banks and ; ' r . 
financial institutions. ... .y:. . 7 ...>1 . ..^1,, 


Inflation - ; 

The most urgent arid Serious problem for tfte economy/ 
and for the bank, is still inflation. Monetary policy can . 


The demand for advances from the Bank had to be 
adjusted to the credit control guidelines of the Central 
Bank. Interest rates rose sharply in response to 
domestic and international developments, but the 
consequential increase in Associated Banks' deposit 
and lending rates was delayed until after the financial _ 
year had ended. Domestic inflation accelerated as 


exchequer borrowing is reduced and if people : -• 

moderate- their expectations. -Jf unemploymeht is toba 
kept within acceptable limits, the .emphasis mustbe on $ 
other policies aimed at confefeing.the growth in . . 
domestic costs. That is the way in which the conditions 
for renewed progress towards higher empfoyment and j 
rising living standards can be re-establi^ied with the y 
least economic disruption and social '-i 





IRE OOO 


Capital and Reserves 

Deposit, current and other accounts ' 

Advances 

Profit before taxation and minority interests . 
Profit attributable to Capital Stockholders 
Retained Profit transferred to Revenue Reserves 


205,501 

2 , 951,519 

2 , 058,344 

42,196 

31,238 

23,029 


IREOOO 
(re-statedl 
185,164 
2 , 501,849 
1 , 679,488 
48,683 
29 , 561 , 
. 22.021 




Baggot Street, OubFn 2. 










J 1980 

s^~35fiFner & Newall sub 

•C TURNER' AND NEWAU* responsibility for all major Ural* 
Iftli it8 tSple accounts. Wholesale and 

4du*T;'~Bn^eeriiig Ccshrj- symbol Trading groups* ;pre- 
„ Mncs ^ye o^i MotgaDi5eit into Viously-^ Sir. Gordon’s respoosi- 

« nsrAf» •' lnrappppftewf . — • - uiu_ v. — ■ ■*-■ — -J ■*— 


, 1^33' a°' 



idiary reorganised 


>wj mto vicrasly-, sir. Gordon’s respoost- 

LRrtv -• ;ind™n.d«it 'operirtiag. bSlty, have Tieen transferred to 
1 yK companies/ Payen- Ioterna-OBal, the company's' .sales , director, 
m *• . Gasket and ..Coopers "' Mr. J.F. W. Yaxley. 

J^k^Ftitxatf0h.:aad':lSre-:M an-; ' - * 

^■^P0^rat8:haro heen made. Mr. : ■ Mr- Oirfstophcr Green has. 
If a air ^ ctor o£ Tomer been made chief operating 

■ Newall, wifl.be chatimaB of manager for BRITISH RAIL 

E The ^rther - Scotland., .He succeeds Hr. Fred 

*-* '-idffecroj&^ofr Fayes IrtferaationalWalmsley who moved to ' a 
-t ik, wBi h e MrVv^R. .P. Pruett, -chief H imih tr pnaMnn nn theWestem 
iz \ m * ■ ji? 4 ; <*ainiiaa. Region 1 of BR easier this year, 

ir ^ ^Mr- G.G. Clark, m^n-glp g dir?f- ' - * 

appMnted__to__^e 


5 a y . Qjrect ^- aw Mr. 0 - G troeraffiig . subsidiaries , a.m.p. 

; e ri ^ ■'Flexdlallic 'mgeoant ; . ’■ Corporation . : and 

Accept- 

p„r director, fflid Mr> R»B» ■ anm . • - >. .. -,%■» • • 

Mr. : &:G .Claris; and _ .-■: ^ 

•*- MrrJ. W. FIetdwr has W 
t 1 - ;■, a r-C^eP^J^ltrnUotu . _p\ ...... appointed chief manager inter- 

*“-'4 h -tv ' fitf ri KV igffr T n Awn' v_„ ; national* . \ COMMON WEALT H 
^^dta^r.pf.mWte r^aaopfc ' gJjJ^Sgk,' Sfef 

SCneral -sales manager. ^ appointments: Mr. Michael 
' ' * ■ r ' - • ..'•■•• Fraegard. general manager has 

d ***ri%- who.' recently, become Chief executive. He will 

r p^ ^EPir fecf . geotechnical consultants continue to be the senior, ezecu- 
.^■^^FUGRO ^ financial controller, tive . officer responsible to " the 
^,'hal. joined the Board as an asso- general council for the manage' 
director. He is engaged m L-ment of the Society’s affairs. Mr. 


•3-ri^ yy. flu.- w ran m j. xoueynas oeen lenuu anairs- . wux ichuu 

Sil'.m^appiihted. 1 managing director' of directly to the chief executive 
•K. 'XOLEMAN UK INC, the British and deputise for him appro- 
ver i subsidiary of the Kansas-based " priately where necessary. 

t.^j^Hurec tpdustiy. corporation. * ' " „ - 

i :r 5 >^T'. r .'.; i * Tffr. Peter Bowring, Mr. Gilbert 


BusUn-Matthews, A. Cooke, Mr. Ivor R. Binney and 
!r. s.' ^nationaL- accmmts director 'of Mr^ Edgar R- H. .Bowring: have 
•' / c«wv Komi 1 aIoMw! t ft thp ’Rnarri f>f 


C ‘ iiau w f dl, aw-UUAiiA 'lucuim m. 

.- ^.' Birds:.]&e (Salesr>, is to become been elected to gie Board of 
^■ mah^fe- director- of 1GLO- MARSH AND MeLENNAN COM- 
_ INDUSTRIAS, Unilever’s ice PANEES, INC. All four of the 
738 > creamTapd frozen foods company new directors are also directors 
'in^Pbrtagal on August L Mr. of a T. Bdwrihg and Co, which 
K, L. Gohlon» his fellow national is being acquired by Marsh and 
. account^, director, •• takes : over McLennan. Mr. 'John M. Regan, 

-L 1 ‘ • ; ~~ • — — 


jr n fha<rman of Marsh and Mc- 
Lennan Companies Hr. Robert J- 
Newhouse, Jr, President; and 
Mr. Brace W. Schnitzer, vice 
president and chief financial 
.'officer, ttave' been elected to the 
Board of C. T, Bowring and Co. 
★ 

Mr: Rex Stratton has been 
appointed to the Board of GOLA 
SPORTS of Wellingborough, 
Northamptonshire. 

★ 

CARBON of Falkirk has 
appointed Mr. Adrian Fleetwood 
as manag ing director Of ItS 

domestic wpliance division. 
ia 

On reaching retirement age. 
Mr. Alasdair M* Drysdale, chair- 
man of WM. LOW AND COM- 
PANY, will, be leaving the Board 
in December. He will be suc- 
ceeded as chairman by Mr. J. 
Philip Settle, the chief executive, 
who ' 'will 'continue in that 
capacity. 

- • . . ★ 

Mr. J. F. Annett has joined 
BRABY t .tct.tr as operations 
development executive and is 
appointed director and acting 
general manager 'of Braby Group, 
Bristol branch. Mr. H. PilWng- 
ton, a mam Board director ana 

general manager, Bristol, is 
appointed managing director of 
the consumer goods division of 
Braby Leslie with responsibility 
to coordinate and . develop pie 
group's consumer goods activity. 
★ 

Mr. X. G. Room bos, GENERAL 
ACCIDENT'S manager for 
Greece and general manager of 
General of Athens, has retired. 
He continues his association with 
General Accident as non- 
executive chairman of General of 
Athens. Mr. B. J. Raskerville, 
the company's manager for 
Southern Europe, has assumed 
the additional responsibilities of 
manager for Greece and general 
manager of General of Athens. 

- Lord Roger Nathan, the senior 
partner of Herbert Oppeoheimer, 
Nathan and Vandyk, has joined 
the Board of MANPOWER as a 


non-executive director. Mr. 
Roger Wafn-Heapy has become 
manager, Midlands, and Mr. 
David K. Cairns industrial rela- 
tions consultant 

* 

STAG FURNITURE HOLD- 
INGS has appointed Mr. Richard 
H. Belton, managing director of 
the Stag Cabinet .Company, to 
the group Board. 

* 

ATLANTIC COMPUTER 
LEASING has appointed Mr. 
Brian Lloyd managing director. 
Mr. John Foulston, the founder 
of the company and the former 
managing director, will remain 
as managing director of Atlantic 
Computer Holdings. 

Hr. Sherman O- Kasper has 
been appointed managing direc- 
tor of VYDBC (UK). 

Mr. John SldweU has been 
appointed managing, director of 
& A. HARVEY OFFICE FUR- 
NITURE Jn place of Mr. P. H. 
Till, who remains chairman. 

Mr. Rodney Martin has been 
made chairm an - o f She newly- 
formed WALTER LAWRENCE 

TOOLS. Other Board appoint- 
ments (include Mr. Robin Dudtitt 
and Mr. John Raven (joint 
managing directors)- and Mr. 
Robert Martin, Mr. David Whit- 
worth, Mr. Tom Plumpton, Mr. 
Ken Robinson. Mr. Derek Gould 
and Mr. Gerald Galley. 

* 

Mr. P. M- Weepers has been 
appointed director— sales and 
marketing — of Belstaff Inter- 
national. Mr. David T. Graham, 
formerly sales director . of 
Belstaff, has become managing 
director of Titan Exports and 
Mr. Ronald^ Moore has been 
appointed managing directorof 
Conway Leisure Products. The 
companies are members of the 
HALSTEAD GROUP. 

* 

C. E. HEATH GROUP has made 
the following appointments: Mr. 
C. J. Cox an assistant director, 
C E. Heath & Co. (Aviation); 


Mr. W. R. Magee, a director, G E. 
Heath A Co. (Lancashire); Mr. 
K. Cola- Almeida and Hr.M. A.S. 
Burbidge, associate directors, G 
E. Heath & Co. (Latin America); 
Mr. D. J. A. Herring, a director 
and Mr. D. H. F. Parfett, an 
assistant director, C. E. Heath 
Urquhart (Life & Pensions); and 
Hr. J. G Kyd, a director of C. E. 
Heath & Co. (Advisory Services). 
+ 

Mr. Ken Overton has been 
appointed managing director of 
the retail betting division of 
LADBROKES. 

It 

meadows GROUP has made 
the following appointments: Mr. 
Michael Baker and Mr. Bill 
Howard have become directors 
of Meadows (Life and Pension 
Consultants). Mr. Baker has 
also become responsible for the 
day to - day management of 
Thomas Meadows (Insurance) in 

preparation for the retirement 
of two of the company’s direc- 
tors, Mr. John Gatford and Mr. 
Arthur Santon, at the end of the 
year. 

* 

Mr. J.L. L Cranston has retired 
as a director of the PRO- 
PRIETORS OF HAY’S WHARF. 
Mr. D. J. W. Browne has been 
appointed a director in his place 
and wfil be taking over respon- 
sibility from Mr. Cranston for 
the oils and chemicals division 
* 

Mr. G. F. Lacey has resigned 
as chairman and Mr. G- J. Ward 
as a director of EDINBURGH 
GENERAL INSURANCE SER- 
VICES. Mr. D. P. DouetH has 
been appointed chairman and 
continues as chief executive and 
Mr. Eugene Pa try has become a 
director. The changes follow the 
sale of the Birmingham and Mid- 
land Counties Trust holding in 
EGIS. 

*■ 

Sir David Scott, formerly 
British Ambassador to South 
Africa, has joined the Board of 
MITCHELL COTTS GROUP as a 
non-executive director. 


Leylahd 

technical 

centre 

chief 


Mr. Paul Bourgeois has been 
appointed to the new post of 
product services director of LEY-* 
LAND VEHICLES, with responsi- 
bility for the engineering ser- 
vices division and Group product 
planning. He will take over re- 
sponsibility for Leyland’s new 
test track and technical centre at 
Hosslde near Leyland. dUB to be 
opened later this year. He is 
succeeded as product planning 
manager for all LVL products by 
Mr. Robin Wool cock, previously 
the company’s heavy truck pro- 
duct planning manager, 

★ 

BPC has appointed four 
divisional chief executives: Mr. 
A. W. Cook (business forms 
division). Mr. 9L A. E. Pegge 

(commercial printing division), 

Mr. D. G. Perry (packaging 
division) and Mr. R. A Walker 
(book production division). Mr. 
Michael Pickard, the non- 
executive deputy chairman and 
a director of BPC. has resigned 
, his appointments to devote more 
time to his other business 
commitments. 

* 

Three Grand Metropolitan 
directors have been elected to 
the UGGETT GROUP Board fol- 
lowing the offer for Liggett. Mr. 
Maxwell Joseph becomes chair- 
man and Mr. Stanley Grinstead 
fend Mr. Clifford Smith, directors. 
Eight non-management Board 
members- of Liggett have 
resigned. ^ 

Mr. Brian Griffin has been ap- 
pointed chief executive of the 
BUILDER GROUP. 

* 

Mr. George B. Edward has 
been appointed a director on the 
Board of TRIUMPH INTER- 
NATIONAL, the UK subsidiary. 


fsdsi Md ft fufftwer 
•lUhnMUb - 

Oveiseos SisMAnfss 
<nd Associates 
and 

M MB mpbjf^es 


Scottish &Newcastle Breweries limited 


- 

■* * — .... 




.wy \S*0 


Results 1980 

Preliminary announcement c 


Consumer Goods 

Dynamic 

through 

Research 



' The audited results for the 52 weeks ended April 27, 198(J 
4 ^ are as follows: . 


Turnover-.'. >v 

Operating profit 

Ass ociated_com pan y . . . . 

Rhandal fhcome 

Less: Financial expenses , . 

Profit before taxation 
less; Taxation . 

Profitafter taxation attrlbiitabtoto 
Scottish & Newcastie Breweries . 
Limited ... 

less; Preference dividends paid 

Attributable to ordinaiy shareholders 

less; Ordinary dividends 
Protitretalned 

Earnings per ordinary share on 281-0 
miUion shares 0979 279-5 million 
- shares). ; = 


498-0 


426-9 


46-1 

37-8 

1-4 

2-3 

1-5 

1-3 

49-0 

414 

9-9 

5-7 

39-1 

35-7 

10-1 

114. 

29-0 

24-3 

0-5 

6-5 

28-5 

23-8 

12-4 

ii-2 

16-t •; 

12 : 6 

10-lp 

8-5p 


* Operating profits up. 


* More beer sold. 


business trends 1970 


1979 1978 


/ * Improved' profits in wholesale beer, managed Public 
houses and wines and spirits, but hotels had a difficult 


year- ; 


* Fmancing costs increased. 


* Proposed final dividend 2-875p per share. 

* Total dividend 4-375p per share— 10% more than 1979. 



The annual general meeting will be held in Edinburgh on August 21, 
tko riroposed-finai dividend vyill be paid on August 26^ 


•,_1980 to ordinary: 
-on July 30, 1980. 


The annual report and accounts will be posted on July 29, 1980. 
Additional copies can be obtained from the Company 
Scottish & Newcastle Breweries Limited, Abbey Brewery, Holyrood 
Road, Edinburgh. 


m 



Bank of Baroda announce that, for 
balances in their hooks on and after 8tb 
July, 1?80 and, until- further notice, their 
Base Rate for lending is 16% per annum. 
The depoat rate on all momes subject to 
seven days, notice of vratfidrawal is. 14% 

•per asfiufe .. -- ^ ^Vr-’-vV ;• ^ 


Australia and New Zealand 
Banking Group Limited 
anriouncesthaton 
and after 

8th July 1980 

its base rate will be 


16^ 


per annum 


ai Kn PAIJAANDNE WZE ALAND 

BANKING GpOUP Urt ! ^ 


71 Cpnthflttondon€03V3PR Teh 01-623 7111 



Base Rate 


BANK of CREDIT and commerce 
international s a. 

announces that from 
7th July 1980 its base rate 
is changed 

from 17% to 16% p.a. 

lOOLeajdmhaB Street London EC3A 3 AD 


Adynamic 
group of companies 

RHEINMETALL 

Rheinmetali Berlin AG 
Ulmenstrasse125 
D-4000 Dusseldorfl 
West-Germany 
Telephone 0211/4471 
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S“!fp r ry i Eurobond prices edge ahead 
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8Y OUR FINANCIAL STAFF 


HTLLENFRAND INDUSTRIES, 
thp major U.S. coffins manu- 
facturer. has become an unlikely 
victim of the recession through 
its subsidiary. American 
Tourister, acquired in 1978. 

HiMenbrand said that sales 
and earnings of Tourister were 
down in the second quarter 
of the current financial year, 
because of a decline in retail 
orders for its American 
Tourister lugga*. 

Thus, second quarter net 


earnings for the croup were 
down hy just over 7 per cent 
to -95.9m. lowering interim 
earnings for the first hair ended 
May 31 to $13.5m, compared 
with $14.4ra in the same period 
of the previous year, or $2.73 
per share, against $2.90. 

The company said, however, 
that it expected results for the 
second half of the financial 
year ending November 30 to 
improve on those achieved in 
the corresponding period 1 of 


last year, when earnings were 
nearly Slim. 

American Tourister is not 
expected to better its sales and 
earnings in the current year 
(although it should show some 
improvement as new products 
are marketed in the latter part 
of this year.}, but it contributes 
less than a quarter of Kilien- 
brand’s profit. The bulk of the 
earnings — more than half — 
come from the Batesville 
Casket Company. 



NEW YORK — Tandy Cor- 
poration expects to report sub- 
stantially higher sales and 
earn*ng® in fiscal 19S0. Mr. 
Philip North, chairman, said. 

Analysts' estimates of fiscal 
l!»sn earnings, which range 
between $3.75 and S4.15 a share, 
are “ pretty conservative." he 
jaid. while declining to make a 
specific forecast. 

Tandy, whose major business 
is operating Radio Shack con- 
sumer electronics stores, had a 
" very nice Mips gain " this 
year despite the recession It 
earned SS3 2m nr 33.23 a sh^re 
nn total sales <*f S1.22'nn in the 
year ended -tune 30. 1P79. The 


company's May sales were up 
17 per cent from a year earlier. 

Radio Shack, which was 
among the first retailers ro offer 
small computers for home and 
business use. has about 40 per 
cent of the market despite in- 
creased competition from other 
data processing manufacturers, 
according ro outside estimates. 

Mr. North said Tandv's future 
marketing plans include empha- 
sis on its telephone md com- 
puter products and particularly 
tnmbi nations of the iw*». such as 
in recently announced videotex 
information retrieval .system to 
be offered in October. 

Tandy has no plans to marker 


larger computers than it 
already offers. Mr. North said. 
He was also reluctant to see 
Tandy increase its involvement 
in the development of software. 

Tandy has about 8.800 radio 
shack stores in the U.S. and it 
will probably open a few 
hundred more by the end of the 
calendar year. 

It does nut plan to move into 
unrelated lines of business, 
except to possibly acquire fac- 
tories in order to guarantee 
supplies. It manufacturer? about 
45 per i«*ni of what it sells but 
will nev-.'r TiuilH all jts merch-in- 
dice. 

Reuter 


By Robert Gibb cm in Montreal 


CALGARY POWER is recom- 
mending its shareholders to 
reject an offer potentially 
worth C$51 3m hy Atco for a 
51 per cent interest. Calgary 
Power is the principal 
Alberta power utility and 
Atco is a major prefabricated 
industrial bousing producer 
with oil and gas interests. 

Last week Atco completed 
its acquisition of Canadian 
Utilities, another Alberta 
power utility and a gas dis- 
tributor, for about C$3 00m. 
it then bid C$21 a share for 
24.5m class A and class B 
shares of Calgary Power. 

Calgary Power now argues 
that die borrowing required 
hy Atco for the two deals 
would be around C$800m and 
this would adversely affect 
Calgary Power’s financing 
programme and the value of 
its debt and eqnity stock. 

There was no immediate 
reaction From Atco. 


ALL MAJOR SECTORS nf /he 
Eurobond market were steady 
yesterday with prices of dollar 
and D-Mark foreign bond 
issues posting slight gains, 
averaging £ of a point, on the 
day. 


Fidelity Union 
$85m deal 



BY OUR FINANCIAL STAFF 


MEA5UREX. the U.S- manufac- 
turer nf computer-hased process 
control systems, has suffered a 
further drop in second quarter 
earnings, following a 4.5 per 
cent fall during the first three 
months. 

Net profit during the three 
months ended May 31 slipped 
by a quarter to SI. 75m. on 


revenue ahead by a marginal 
4.6 per cent to $29.7m. 

For the six-month period 
ended May 31. net earnings 
were 14.5 per cent lower at 
$4224m. even though sales were 
10.4 per cent higher at S60.3m. 
to reduce earnings per share to 
$1.22 from $1.41.' 

It seems clear that the com- 


pany was hi* hy inflalmnary 
pressures and rising interest 
rate® during the period In 
add sum. order? were sicnifie- 
c-itiy lower — the backlog at the 
end of the first quarter had 
fallen to on'.v StiS.Sm. improving 
only slightly to S28.3m by end- 
.Vsv compared lo 838 Jm a year 
i? o. 


By Our Financial Staff 

FIDE LTV UNION Bancor p's 
actinisirion nf Garden State 
National Bank has become 
effective. the companies 
announced. 

Under the terms. Fidelity 
acquired the I.Tm shares nf 
Garden Statr for 5-59. 7m cash 
and 325.7m in sevpn-ycar un- 
secured instalment notes. 
Garden State has S880m In 
assets. 

Werner Communications 
disclosed later in New York 
that it had hold its 63 per 
c n nt inJerest in Garden State 
to Fidelity Union for $54.2m, 
of which S32.oTn was in cash 
and £21. 7m in seven-year 
instalment notes. 


There was some interest in 
buying fixed .rate bonds in the 
dollar sector, according to a 
number of dealers, but few 
buying orders actually came 
through. The better tone in the 
market is developing through 
the absence of new issues, 
which is welcome all-round 
after the bout of indigestion 
experienced during the past 
weeks. The firmness of the New 
York bond market and the 
slight easing of Eurodollar 
interest rates yesterday also 
helped. 

The tap dollar issue for Oester- 
reichische Kontrollbank, which 
was led by Orion Bank, started 
trading today. It was quoted at 
98-984 by the lead manager and 
a little lower eisewbere in the 
market. This is the only recent 
issue to have thus traded close 
to its issue price — fixed at 98 1 
last Friday — after reaching the 
secondary market 


realistically than most of the 
recent fixed interest dollar 

issuer,. 

Allotments have been made 
by the lead manager of the City 
nf Montreal $57.5 m seven-year 
bond. Westdeutsche Landes- 
bank. The bond carries a 
coupon of 10i per cent Under- 
writers were only allotted the 
volume of bonds asked for 
rattier than the volume they 
had initially underwritten. 
Despite this , the issue was still 


quoted it 355-961 in pre-market 
trading. 

Parishes Suisse (Bahamas) is 
issning 33.600 convertible dollar 
debentures maturing on Decem- 
ber 31. 1990. This issue is 
.expected to carry a coupon of 
65 per cent and be priced at 
par. 

The debentures are expected 
to be of approximately $1,200 
nominal value each and con- 
vertible into five bearer shares 
of Paribas (Suisse) SA from 


TOP LEAD MANAGERS IN THE EUROBOND 
MARKET 



Amount 

No. of 

Market 

share 


$m 

issues 

% 

1 — Deutsche Bank 

1.457.9 

IS* 

12 JO 

2 — CSFB 

1,307.7 

191 

10.8 

3 — Paribas 

695.8 

5 

SJ 

4— UBS 

5955 

10 i 

4.9 

5 — Morgan Stanley 

5833) 

7 

4J8 

6 — Goldman Sachs 

555.0 

4-4 

4.6 

7— SBC 

528.4 

8 

4.3 

8 — Societc Gene rale 

435J 

3 

3.6 

9 — Salomon Bros. 

391-7 

4 5/«ths 

12 

10— S.G. Warburg 

3483) 

6 

3.0 


This is a cnusequence of tfhe 
bond having been priced more 


All public issues of straight bonds, FRNs and convertibles for the first 
half of 1980 with fiiil amount credited to lead manager or shared 
between joint lead managers 


October 1. 1980 to .December L, 
1990. The conversion price is 
expected to include a premium 
nf 7-10 per cent and the issue 
is managed by Paribas. 

Trading remained thin 'in the 
Deutsche-rpark foreign .tang 
sector, but new issues wnhtwei] 
received. The DMTOOtn ten-year 
bond for die World Bank, Which 
yields 8.13 per cent, was' trad- 
ing around par yesterday, 
DM2 00m worth of bonds hav® 
been placed directly with^ihe 
Saudi Arabian Monetary Fund 
(SAMA). the first : time the. 
agency has bought such a large- 
proportion of a publicly quoted 
D-Mark foreign bond. SAM&'fcag.. 
traditionally preferred bonte-fl#. 
shorter maturity than LP'ygars, 

German bankers believe _fhj$ 
move could point to SAlif/Us 
willingness to play a, more 
minent role in the bond mazfeets. 

Hitherto, the agency shunned 
publicity and, while prepared is - 
buy private - placements,''' has 

been less keen on public, boods,- 
whatever their currency deiKnnJ- 
nation. 

The DM 200m eight-year issue 
for New Zealand, which; carries 
a coupon of 7| per cent, was 
priced by tbe lead manager. 
Commerzbank, at At fhK 

level it yields 7.96 percent L 


<y 
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Bigger loss 
reported by 


Winnebago 

Industries 


MEDIUM-TERM CREDITS 

$300m for Mexican 


\ 


BY OUR EUROMARKETS STAFF 



£Y OUR FINANCIAL STAFF 


DENN ISON Mar.ufactun ng. 

which produces stationery sup- 
plies '-nd office equipment, is 
feeling the impact of the reces- 
sion as much as most com- 
panies. but expects to recover 
more quickly than others as the 
recession ebbs, according to Mr. 
Nelson Gifford, the group’s 
president. 

In the meantime, however, 
the company expects profits for 
the second quarter to show a 
plunge of 40 per cent and for 
the full ye.'-r a fall of about 20 
per cent. This would hr the 
first yearly decline for i 1 years 
for Donnison, one* a manufac- 
turer of only lahpls and lags 
h if one that has been expand- 


in* and diversifying in recent 
years. 

The second quarter profit 
downturn was deepened by 
currency translation costs, debt 
interest charges, and start up 
costs, said Mr. Gifford, adding 
that all these factors will weigh 
less heavily in the remaining 
two quarters of the year. 

Second quarter net totalled 
about $?..5m or 40 cents a share. 
As thine* stand. net for the 
year should be about 520m nr 
$2 10 a share compared with 
$2S.4ni nr $2.70 ? share in Ihc 
previous year. Sales are 
pol led lo he flat. ■' If Hie 
recession rnds in Hip fourth 
quarter. Hip figure* won't hr 


that low.” said Mr. Gifford. 

Wail Street analysts had 
forecast earnings of about 82.50 
for fiscal 1980. 

As previously reported, the 
company recorded first quarter 
net of S5.1rn or 53 cents a share 
on sales of ?1 io.5m. 

However. Dennison antici- 
pates that the recession will 
begin to ebb in the first quarter 
of ne~i year "I do Hunk we 
esn ou i peri firm a normal re- 
covery." declared Mr Gifford. 
Thi< was m.imlv he.-aus* new 
ventures, where start-lip rn$ls 
•■■■•re drunmv ■**•* ram mss 
would tv- nr -dream l»y l he it — 
I'-df^d. >’i fro- liy Hit end 

of i he ;resr 


These ventures include plants 
that make metalised paper used 
on beverage labels and the foil 
for inner linings of cigarette 
packets and the Intacs printer 
for industrial tags and labels. 


Mr. Gifford anticipates three- 
shift working at the metallising 
plant soon. “We’re getting 
some r.?ry good con tracts." he 
commented 

Being hardest hu hy the re- 
cession are Dennison's output of 
so me primer's, decorators and 
pyre-rmi rhing equipment hsM 
m retail ‘.lore*. The- company'* 
t 'vo paper null? iren l doing 
writ." \ nd Mr. Gifford in i'nn- 
<;liT-.inn " 




Ail these securities having been sold this announce n-.^nt appears as a mailer of reoerd only. 
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By Terry Byland 

FURTHER INDICATIONS of 
the damage wrought on the 
mobile homes industry hy the 
combination of higher oil prices 
and interest sates in the first ! 
half of the year are disclosed hy 1 
a sharply increased loss in the 
third quarter at Winnebago 
iDdtisTTies. 

However, the company says 
that it expects sales and orders 
to improve this summer and 1 
autumn as credit becomes more i 
readily available. I 

The third quarter has pro- j 
duced a loss of $5.4m or 22 cents i 
a share, compared with 91.9m : 
for last year's comparahle ! 
period. The Board of Winne- j 
bago. which earns virtually all I 
its profit from motor homes. ! 
comments that the loss reflected 
the “ dramatic impact " on con- 
sumers of th*? Federal Reserve's 
credit restraints imposed in 
March. 

It had anticipated an 
improvement in sales this 
spring, but the credit curbs 
virtually halted wholesale and 
retail sales of motor homes. 

However, retail sal**? have 
been fin per cent higher than 
wholesale .--airs for the last year 
and dealers' slocks are now 
e::irenirl> low, r.n nnv pick-up >n 
i cnn«itni«r dnmand will dirn-Hv 
airf -.hipnienK 

Wall Street aualyl.- hat-' 
already pred tried that Winno 
hacn will turn in a loss Tor I asp 
" probably greater " than Hie 
Ifi cents a share Inst iti 1979. 
While the. nutrome for the year 
will be greatly affected by the 
cost and availability of credit, 
another restraint is the con- 
tinued uncertainly over the 
oiiflonk for petrol prices. 

To counter these fears. Wtn- 
nehapn has introduced new 
models for 19S0 which are 
shorter, lighter and more fuel 
efficienL it now offers dual-fuel 
options on motor homes, which 
can he driven nn liquid petro- 
leum gas as well as petrol. 

The company last returned a 
profit of 4 cents a share for 
the quarter to February 1979, 
and its last fully profitable year 
was 1977-78 when it earned 4 
cents a share. 

No cash dividends have ever 
been paid by Winnebago, nor 
is such payment expected in 
the near term 

In March 1979. management 
changes were made, notably the 
appointment of Mr. J. K. Han- 
son as chairman and chief 
executive officer. 


MEXICO’S Financiers Nacional 
Azucarera (Finasa) has 
awarded a mandate jointly to 
five banks to raise a 8300m 
loan. The banks are Intermex. 
Citicorp (which is also acting as 
agent bank) Dai Ichi Kangyo 
Bank. Gulf International Bank 
ad Union Bank of Switzerland. 

Terms of the issue include a 
maturity of eight years with 
five years grace and a split 
spread over the London inter- 
bank rate of 1 per cent for the 
first five years, rising to jl p.?r 
cent. 


This compares with the split 
spread of j per cent for the 
first five years falling to i per 
cent for the last five which the 
Commission Federal de Elec- 
tricidad achieved on its 8300m 
issue currently on offer. 

A S250m credit for the Mon- 
treal Urban Community, which 
was signed two years ago. is 
being refinanced. The terms 
paid by the borrower in 197S 
included a spread of J per cent 
for 10 years. As agreed now 
between thp lead manager. 
Chase Manhattan Ltd. and the 


borrower, the spread has -been 
brought down to * pfr ciaa jfar 
five years rising to f per 
for three. The m turity has 
thus been left unchanged.. -' 

All the banks whjch partici- 
pated in the initi^ manage- 
ment group have ind Rated fbdr 
agreement to this softening;' of 
terms and their willfagoies& to 
participate in the reftrihciBgi 
Both these loans, pofot to '-tbe 
fact that prime qua\ly .bor- 
rower can still raise (kids on . 
very fine terms in the inter- 
national credit markets. : • 


FT INTERNATIONAL BOND SERVICE 


il'Mi 


Tbe list shows the 200 latest international bond issues for which an adequate secondary nukel ... 
exists. For further details of these or other bonds see tbe complete list of Eurobond prices pubshed -t! 


nn the second Monday of each month. 


Closing prices on Jily 7' 


u.s. DOLLAR 
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GMAC 3U 86 
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I Cl Fin Mod II 83 .. 
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Norwfol Ind 13’, 37 .. 
Pcmhrokc Capital 9 s , 87 

Pcmex I! 1 . 88 

Quebec. Hydro H** 92 
Royloase Lrri. IP, B&... 
SNCF 12’. 8C. . . 

Z'ncH. Ex. Cre-1. 12', B5 

Sweden 9’, 3J 

World Bank 3>. 85 .... 
World Bank 10'. 87 ... . 


Downturn at 
Great Lakes 
Chemical 


By Our Financial Staff 
FOR THE first lime in more 
than nine years. Great Lakes 
Chemical has suffered a fall in 
quarterly earnings, said Mr. 
Emerson Ham pen. president and 
chief executive. 

Second quarter net earnings 
and revenue ” were slightlg 
heiow ” the remrd figures nf 
the comparable period. 

In the 1979 second quarter, 
ihe rompany earned $4.5 m or 
R4 ccnis a share nn revenue of 
33lm. 

The We^t Lafayetre-hased 
diversified maker nf flame 
rctardanis and agriculniral 
chemicals showed improvement 
for the first half. Moreover. 
" we’d he very disappointed if 
ihe second half isn't clearly 
hettpr than the first half.” said 
Mr. Knmpen. forecasting record 
refills for the full year. 

Decreases in eaminas and 
revenues had last been 
registered in the 1071 first 
quarter and 19R9 fourth quarter 

As previously reported, the 

first quarter 1980 profit 
increased to $3.3m or 75 cents a 
share from S4.2m nr fiO cenis a 
share while revenue climbed 
lo $34 .4m from $29.Sm. 

Tn 1979, the companv posted 
rernrd earnings of SIS.fim or 
82.R5 a share on record revenue 
of $!25m. 
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38*, 

98V 
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150 
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+ov 
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111V 

711 V 

+ 0*4 
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FLOATING RATE 
NOTES 


Bank t>! Tokyo 5V 39 


Bergen Bl . 


Ciricorp 0/5 F. 83. 
Citicorp 0/5 F. B4 , 


Spread Bid 

Offer C.dto 4icpn C.yid 

.. ov 

37V 

33*, 2/7 


■■ W»4 

98 

30V 21/8 
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WV 

97V 
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97V 
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. 10*4 

37 

97V 23/8 

S-: KIJ0 

. . 0*4 

96V 

97V 29/11 WJG 

09 OV 

98V 

38V 11/7 
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97V 
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... ov 

99V 

100 18/9 
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98V 15/11 I'M- 11.6* * 
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96V 

97V 14/9 
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100V 101V 16/10 
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971, 

98*. 1/8 

1? \ 


Jugobanka B 89 OV 90V 92*4 23/11 11% HW 

fnd. Bank Japan 5V B7 OV 100V 100V 15/10 IB* 18.68 

1 Inirrlm PurnTn II QAT AT. Orel OH 1 Oil Off A 9f 




LTCe Japan 5*4 86 0*4 

LTCB Japan 5V 89 OV 

Mira. Han. O/S 5*4 94 .. WV 
Midland Inti Fin. 5 39 OV 
Midland Inti. Fin. 5*4 92 OV 


Nacianal Fin. 6*4 66 
M«. West. 5*4 94 ... 
Nippon Credir 6 *, 86 . 
Nippon Credit 5*4 87 
Royal Bk. Scot. 5V 94. 
Soc. C. de Bane. 6 V 87 


0 *, 

sov 

0*, 

teV 

5»V 

0*, 


38V 98V 13/12 -9^ 9.77 
98 88*, 7/12 lOV-rMOJI 

97V 97V 31/8 SV*10.H 

99*, 99V 20/12 9V i. 8 - 6 * 
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98*4 SB-V 25/7 . 14.69U.9f 
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Average price changes, on day +0V on week -OV 
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SWISS FRANC 



Change on 

STRAIGHTS 

Issued 

Bid 

Dffar day wook 

Argentina S 1 , 89 

80 

93*4 

94V -OV -2 

Borjan. City of 4V 91... 

40 

95V 

9SV 0 -OV 

Bergen. City of 6 30 ... 

50 

103 

103V -OV +0', 

BNDE 5 8 9 

75 

86V 

STV -OV —5*. 

BMW OverseaB 4V 91... 

100 

t91V 

92 - 0*4 -IV 

Buhrm n-Teusrode 7 90 

40 

105*, 105V 0 — OV 

Cbisso Nsl. Tola. 4*, 89 

100 

94V 

95 -OV -OV 

Copenhagen 4V 91 

80 

1*1 

91V 0 0 

Council of Eur. 5 89... 

100 

94V 

95*, +0*. -OV 

Denmark 5 V 90 .... 

80 

99V IOOV — — 

EIB 4’, 91 

100 

91V 
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EIB 4V 34 
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87V 

88 0 0 
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35 
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80 
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50 
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80 
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80 
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45 

95 

96 -OV -OV 
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OKB 4*. 31 

H» 
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93V 0 O 

100 

90 

901. -O', -O', 

OKB 6 90 

WO 

103 *, 103V - O', -O', 

Oslo. Ci*v of •>*, 91 
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89V 

90 V 0 -OV 

Saknui Pre. Hms B 90 

BO 
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102 V — — 

Shikoku El Pwr 4*4 89 
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96V 0 +0V 
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9ft 

96V -OV +0', 
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tM 

92*, 0 0 
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Sonenai 5V 89 §0V . 

Srr-ndnrd Chart. 5V 90 OV 100M01V 6/9 nV'17-’® 

Sweden 8*4 SI WV 96V 97V 18/10 18V _ 
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mv 113 +ov 
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5 46 
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YEN STRAIGHTS 
Australia 5 6 R3 

Australia 6V 83 
klB 7^ M 
Finland 5 6 83 .. 

Finland fi.8 83 
Finland. Rer of fMa 37 


Change on 
Issued Bid Offer day week Yield 
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9ft*, 97V -O', +OV 8J0 
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971, 3BV 0 -0*4 8.79 
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OTHER STRAIGHTS 


Bnll Canada 101, 86 CS 60 

CISC 13V 85 CS 80 

C.IBC 11V 85 CS 60 

Cr Fonder 10V 84 CS 30 
Federal Dev. 11V 90 CS 60 
Fs* Can Inv. 10 94 CS 50 


Change on 
Issued Bid Ofler day week Yield 


95V 96V 0 -0*11.88 

103V 104 -OV -0 s , 12.40 
97V 96* — — 12.01 

W2V 83V +0*j +0*4 12J50 
98* 97V — — 12 03 

94 94V 0 -0V11.82 


CONVERTIBLE Crrr. Cm, Cbg.'v 
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Aaahi Optical 7 94 11/79 5&.1 

Canon 6V 94 8/79 570 ... ... . ... 

Credit Suisse 4V 93 10/79 1278 102V 103V +0*4 +0 1 

Daiot Inc 6 *, 94 11/79 937.3 971 , 98V +0V riO 

DDKK 11 M 4/00 324 mv 112* -OV tl® 

Dynalccuon 9V 95 .... B/8012J2 115 116 V +0V r-,®" 

Enscrch Fm. 9V 94 7/80 30 .25 . 120 * 4 '121V +2* 3? 

LPC Imematnl. 8 89 ... 9/7923.33 fHO IIP, ‘ 0 *6 

Meidsnsha Elec. 7 94 ..12/79 210 102* 1037, +1V « 

MitsuhiEh' Cp. 6 *, 94.. .10/79 549.1 125 126V — OV 38 

N>ppan Seitn p, Js .12/79 339 t1'2V 113V 0 -f* 

N.no Elec. Ind. 6 94 .. 7/79 73S 86 87*, -P, 6 fi. 

Toshiba Can 7», 94 ..10/79 198 102 103 +0* 1? 

Union Bk. Switz. 5 89... 2/80121.4 97 98V +0V 4»' 

Fuprsu 5 W DM 7/79 479 IOOV 101V +OV B-* 

Ksnnai Eloc, 4 34 DM. 4/79 1234 87V 8 SV - 0*4 38-» 

'Jny Co. 6 *, 85 DM .. .11/79 1071 56V S7V 0 2 BA' 


ay e price. * 1 , 7 * r 

3 price.. ' :■ i 

omption or hit, . 


■ No rnlarmaupn available— previous day' 
t Only ano market maker supplied 3 p,.„. 

Straight Bonds: The yield is the yield 10 redemption 

mid-pnea; the amount issued ts in millions of' currency..'.. • ; . •- 
units except for Yon bonds where it is in bilhona 
Change on week ■= Change over price a week esefiar,' 

Floating Rate Notes: Denominated in dollars uhlew other-,'. -. 
wise Indicated. Coupon shown is minimum.. C.dta*=Dei» -. ' - 
noxt coupon becomes offeciive. Spread-* Marg/n above' • . -. 
nx-month altered rate {* three -month: 5 "abWie.n»e* n . . .. 
rale) for U.S. dollers. C-cpn^Tho current 'oOVU®* 1 - r '. «’ *- 

C.yld = fhr current yuHd T ; . ; ’ ’ 

Convertible Bonds; Denominated In dollars unless OV**- * . 
wiao indicated. Chg. day* Change on day. Ctt* d4“” >• •: 
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Homm/if amount ol bond pot sham 0 x 0 rawed In ” . ' 
Currency of share at conversion rare fixed -ri’- iMi* 3, ... 
Frcm — Ffucontage premium of iho current cfttici4» tw*44 . 
o* acquiring shares via the bond over the most! reed'll ,- t .' 
pries of the shares. --V r - - 
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’* "BY DUNCAN CAMPBBLL:SMITH 


CD market 


certificate of . Luxembonre- has aiwava h«m 
Lu ^em- the most likely newcomer to the 
--|S * e t S'- Eurodollar CD £ta!*th IS 

3 bafl ktoS concentration of international 
“SySwiTf^ 111 . subsidiaries, and esttb- 

^ a circuJar to Ushed Euromarket clearinz 
house fwilittes. Tbeanthorftte 

“S^m^Lenlf” 5 . SjfSt! 


supuiaxea. a. minimum 
■ 5 ^^Sta? 1 SSS lt *i - ■ . : maturity of one month and a 

- 51 B ro £ osaI s for the new winiwmn size of 550000 for anv 

issue, 

-SS E 9 S? nf i? verne<1 by Luxembourg law. 

? nn?^ °1 England They will also need to be satis* 

that a 'prospective new issue 
that, in line will have an active secondary 
’-^^ercflnfrnU 10 ? i f ^ ex> “a**®* with at least one market 

^Sneer-blf’ - ^SeS - .£“& L'aembourg.. 


. fibi * 2 ? •Sr'tt t ZTSJS 

the way for over- Z’lSSTtSi 

t °; develop clei ' rad ** ■«*• ipropjfte 

0 W 1 mtematiDnal dollar central banking authorities 

111 the. knowledge This will effectively limit the 
35 ^ at th? C ^^? r trading market to dollars, though com- 

wo “£ b e sup- posite. currencies sue* as the 
-■^^l^ 1 SiiiSL pardCipatl ° n ° E Special Drawing Right (SDR) 
London dealers. remain a possible alternat^ 


The new market promises to 
be an important additional 
source of funds for a number of 
major international banks which 
have Luxembourg subsidiaries 
but no London branch. Several 
prominent German and Scandi- 
navian banks are in this 
position. 

Another key attraction of the 
Luxembourg -market could be its 
access to continental retail in- 
vestors. particularly in Switzer- 
land. Their relative importance 
in the London CD market has 
declined significantly since 1975 
as London's sales to U.S. in- 
vestors have grown. 

London market dealers said 
last night that they would 
watch with interest to see 
whether the continental parent 
bmiks of Luxembourg’s subsi- 
diaries will take this opport- 
unity to increase the participa- 
tion of their private clients in 
the international CD market 




Receivership for Franco-Beige 

; BY TERRY DODSWORTH IN PARIS 


FRANCO-BELGE, - one of 
France’s largest railway rolling 
stock manufacturers, has gone 
ru into receivership after a period 
n °f heavy tosses and falling 
* orders on. the- home market; 

The Paris commercial court 
has given the receiver eight 
3r i days to sort out the future of 
> . r .-the jjempany. which employed 
1 : -. * - some- 2.400 workers in one of 
-France’s worst unemployment 
ia> .^ blacfffipots near Valencienne in 
the north of the country. 

••• .. . - It- 4s widely expected that 
lip. . ; ;Ftaneo-Belge’s coUapse will 

= . toad , to a general reorganisa- 

;! : i V- tion of this sector of French 
industry, possibly with some 
-Government -help. The. 

.... r country's rolling stock manu- 
- facturers — which Include 
‘.sj - Atethom, Arbel and ANF — 
. iiave surplus' capacity for cur- 
- rent needs and there have been 
-strong rumours that Franco- 
— ■ Beige’s activties could . be 

. " taken over by . some or all of 
fl these competitors. , 

'vi Franco-Beige is owned by the 


' - Swedish forest 
:] : group may 
. hteak even 


Herhcq gimlp, an engineering 
concern based in northern 
France. Herlicq took its maj- 
ority stake in the company in 
1962 during a period of financial 
difficulty, and since then has 
managed to expand Franco- 
Beige’s business both at home 
and overseas. 

In the last two years, how- 
ever, Franco-Beige has run into 
further financial problems, with 
losses rising from FFr lm in 
1978 to more than FFr 50m 
(512.3m) last year. At the same 
time its debts have also been 
growing and the Government 
has apparently rejected appeals 
to come directly to its help. 

The expansion of Franco- 
Beige in the last two years has 
demonstrated the strength of 
this sector of French industry. 
In the mid-1960s, the company 
won a big contract for 8,000 
goods wagons from the nation- 
alised French railway authority. 
It has since gained several big 
orders for underground car- 
riages to support the renewal 


and expansion of the system in 
the Paris region. 

On top of these domestic 
orders, it recently won a con- 
tract to supply more than 3,000 
wagons to East Germany. But 
at the same time, the home 
market has begun to turn down. 
In particular, the railways have 
cut their goods wagons orders, 
thus hitting directly an area of 
the industry in which Franco- 
Eelge has specialised. 

• Total volume of new issues 
on the French capital market 
more than doubled in the first 
five months of this year to 
FFr 6l.38bn ($15.05bn) from 
FFr 29.76bn, figures published 
by Credit Lyonnais show. New 
issues of bonds accounted for 
88 per cent of the totaL 

In the month of May new 
issues of securities totalled 
FFr 14.51bn, an increase of 
173.3 per cent on the May 1979 
figure of FFr 5.310bn. The sharp 
increase reflected a 222.8 per 
cent rise in the volume of new 
bond issues to FFr 13.24bn. 


Kvaemer forecasts little 
change in annual profit 


y r ;3yOor Nordic Editor 
t; '■• HIGHER JULP prices . may 
.H enable SSdra SfcOgs&garna, the 
i; iottfit- Swedish: forest owners’ 

* =■ 1 oimpany, to break even in 1980, 
; { ■; according to Mr. GBrah Ekelund, 
s r, its managing director.. ‘ 

* Mr. Ekelund says the profit 
. - ; * outlook at- the half-way stage, is 

* ^ brighter -than had been 
> -[expected, pointing to a final 
; ’■•-result “close to zero before 

.. ‘p allocations.” But he added 
. --preservations about increases in 
:. -f Timber prices and a further 


BY WILLIAM DULLFORCE IN STOCKHOLM 


J decline in the exchange rate -£ 
•J against; the dollar, in which ” 
i.pulp prices are quoted. v 

fi Last year SBdra, in which the 
^ Swedish state has a 40 per cent 
^ interest, returned a loss of “ 
V GKr 131m (331.6m) before y 

f iailocations and tax on sales of 
i .SKr 3.3bn. M 

{• The loss was a SKr 143m K 

* 'improvement on the previous 1 
[. year and included a SKr 134m 

J. writeoff of assets. - . yi 

Mr. Ekelund says the sawn 

• timber operation, is doing better . 
' than 'budgeted but that losses- on S 

She packaging plants^ which 3re ' 
■^.heuag closed down, will he J 
:,Jarger than previously calcu- 
Iate6> The KHnpan division, 1c 
which produces fine and tissue si 
-papers, has been -badly hit by- b 
i,4he-Swedish strikjes in May. u; 


KVAERNER. the - Norwegian 
heavy -engineering, -shipbuilding 
and offshore construction group, 
has reported pre-tax earnings of 
1 NKr 12m ($2.45m) for the first 
four months of the year on 
sales ahead by almost 43 per 
cent to NKr 664m ($136m). 

. No comparative profit figure 
is given for the corresponding 
period . last year and the com- 
pany comments that the 
NKr 12m shown for Januaiy- 
April this year gives a mislead- 
ing impression of profit develop- 
ment^ because sales are in- 
voiced irregularly over the 
year. 

The 1980 result before alloca- 
tions should.be the same as last 
year’s NKr 109m, the interim 
report states. Turnover for the 
whole year should be “some- 
what higher” than the 
NKr 2.5bn recorded last year. 

The NKr 109m profit of 1979 
was struck after only NKr 6m 
ih extraordinary income. In 
May this year Kvaemer so3d its 
share in a LPG carrier for a 
“satisfactory profit” of 

NKr 108m. 

That sale reduced the group’s 
-long-term borrowings for its 
shipping interests by NKr 84m, 
but Kvaemer has recently set 
up a new company to own a 


LNG carrier which it has taken 
over from -a shipowner and 
wfaicb it will fit with new 
engines at its Moss yard. 
Kvaemer has a 45 per cent 
share in this company. The 
investment in the LNG carrier 
is about NKr 260m, of which 
NKr 140m is financed by loans. 

The group notched up new 
orders valued at NKr 975m in 
the first four months compared 
with NKr 590m in the 
corresponding period last year 
and had an order book of a 
little more than NKr 2bn at the 
end of The period. 

0 The total net supply of 
domestic bonds quoted on the 
Copen agen stock exchange fell 
to DKr 50.36bn ($9.24bn) in the 
12 months to the end of May 
from DKr 60.50bn in the corre- 
sponding period, reports Reuter. 

The supply of ordinary first 
mortgage credit bonds rose to 
DKr 22.3 Tib n from DKr 20.03bn. 
special second mortgage bonds 
rose to DKr 15Bbn from 
DKr 13.611m, while Government 
bonds fell to DKr ll:93bn from 
DKr 24-.81bn. 

Other bonds accounted for 
DKr 249m against DKr 2.04bn 
in the 1978-79 period. The total 
net supply for May rose to 
DKr from DKr 4.86bn 

previously. 


E Successful share issue 
afar Wereldhave offshoot 


BY CHARLES B ATCHE LOR IN 
^SCELDHAVE, THE Dutch 
property group, is to go ahead 
«wi£h its proposed real estate 
.Investment trust. West World 
{Holdings, after a ■ successful 
i share issue. 

Enough investors have bought 
shares. In West World for it to 
gain' £he necessary .tar status, 
-Wereldhave explained. At least 
100 permanent shareholdeis are 
required for this purpose under 
U.S. law. . - ' 

West World, which -will act 
as -a. vehicle for Wereldhave s 
VJS. property mtereste wtil 
have an initial capital of ?60m. 
Private investors and institu- 
tions, including mortgage bank 

Westland Utrecht Hypotj#eK- 
■hank. have taken up shares, 
worth 525m and Wereldhave 
has subscribed |35m, which 
corresponds to. the value o£ the 
assets which Wereldhave has 


AMSTERDAM 

put into West World. 

.Westland Utrecht, which has 
. developed its- U.S. property 
activities closely with those of 
Wereldhave, has agreed to 
eventually take up at ie%st 
$220m worth of shares, some of 
which, will be .placed with 
institutions. 

Wereldhave said last mogfth 
that West World would issue 
• between 550m and 3100m of 
' capital. It ultimately hopes 
have a $50Qm portfolio of 
property in the U.S., of which 
5200 m would be funded by 
West World's own resources. 
"Wereldhave will maintain a 
stake of at least 35 pear cent 
. Wert World’s shares will not 
be listed. At the end of last 
year Wereldhave’s group invest- 
ments totalled FI. 950m (5495m) 
of which around 20 per cent 
was based iq,“the U.S. 


Furtherfall for Dragados 

*Y OUR MADRID CORRESPONDENT - 

fR’AGADOS SPAIN’S largest company has decided to. hgd 
iKA^A^ua, amount payable for dhd* 

ICTpS dSds steady at Ha .68Su 
emtrartoto, -has seen i - provision for 

*xj,rofites.3ueezed l tc , Pto lbp aitoou^ ^ ^ m onJy 

tiiat^ovmll Pta 38m against Pta- 360m- the 

SwSSSSSjS- 

lain , drop having occurre worfc completed rose eight per 
W8- _ , cent to pta TSbn. Of this, 18 

airing to* P 35 ^ JS” e per cent was accounted for by 

itihyAm has fallen p ork over seas. Dragados also 

tor.a,9bn to- Pta 5. b n gec s q perates 0U tsIde Spain through 

ore- than doubled during D ^ 0fi j s doping for a slight 

improvement and work under- 
ohFhave decreased m gve suggests the year’s total 

? tte could *** 1001,, >- 


Shell Italia 
completes 
Jet deal 

Sjr Our Hnancbl Staff 
SHELL ITALIA Spa said that 
it had bought from Continental 
Oil Company of Italy (Conoco) 
its 270 Jet petrol stations in 
northern Italy and its lubricat- 
ing oil sales network for an un- 
specified sum. 

Shell Italia, which is owned 
by Italy's state-controlled ENI 
oil group, said that it would 
also take on the staff employed 
in the Conoco networks. 

Shell Italia said that the pur- 
chase of Conoco's Italian in- 
terests is a further step in its 
policy of diversification. It has 
already entered the sectors of 
chemicals, coal, products for 
agriculture, industrial and trans- 
port lubricants and marine and 
aviation products. 

German bourse 
activity rises 

FRANKFURT— Turnover on 
the Frankfurt bourse rose in the 
first half of 1980 to DM 19.5bn 
from DM 15-3bn, a gain of 27 
per cent 

The bourse authorities said 
that turnover in June was up L4 
per cent on the previous month 
at DM 3.49bn. 

Fixed - interest securities 
attracted deals totalling 
DM 12.4bn over the six. months 
against DM 8.9bn, while share; 
trading improved to DM T.lbn 
from DM ,6-4bn. 

June trading in fixed-interest 
securities was down 2 per cent 
at DM 2.31 bn. while share turn- 
over was up 8w7 per cent at 
DM I.18bn. fttort heavily traded 
equities were Siemens, BASF. 
Deutsche Bank, Bayer and 
HoechsL 
Reuter. 
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■■ ; When you're on the outside in having tfiafcommerciaJ banking business ■ ^ 

p;\ ; .Ifitecriattohai trade, 'ah insider’s knowledge is ; ■ handled by the same organisation both ai home 

K( ; -~ "just the kind of illumination you need. As the ' and abroad. With our experience of promoting ' •■...• 

^•'.-•?-r ; fii^brM^t¥Bedand geographically • ■ .internatioF!^*radejo.rmweft®nacertury.vye^.,. 

:v. ' : bank. Standard Chartered is on have an immense store of information to draw ; 

■ i:vtespptferfX)re.piaces thanmosi. upon when offering .advice ’ 

. ;; v\:l ; Starwcfard tShartered is'Britairis iargest Our range of services both abroad and at 

/ indepehdent;bverseas bank; with more than 20 British branches is exactly what you expect . 

.^C)' 0 .;b®Ses in'.scMTiesixty countii^ dur . .ffomanydyhamic,prpgressfvebahk;';:jfs.the • :,4 
i '^ncwOT^edf. riternationai-f inanceis dhrivsjfed. ■■ . . ' ■ breadth'ofexpefter^thataccpmpprt^the 
iS- know the advantages df ■ ■ ' "serviceihat ilnal^s us cfistinctiveiy what we are.' '•> • 


^'.Sio^^padly biased arxj geographically * 

■■ :; > 'r, .d\?ersified .UK bank. Standard Chartered is on 

i 1 i. i . _ n . _ . i 


faxjw^the advantage Of 1 ' ' '•servi&lM_ftTal«^'us' cfistac^/t 

:■ Jhe British bank that goes further faster. 


.t£HS«673i^ LEICESTER 





CANADIAN CO OPERATIVE 
CREDIT SOQETY LIMITED 

LASOCIETE CANADIENNE DE 
cr£ot COOPERATIF UMITEE 

$150,000,000 

Canadian Dollar Term Loan 

Lcod-Mwmgcdby 

MerriD Lynch International Bank Limited 
Banque Beige Limited-Societe Generale de Banque S. A. 
C anadian Imperial Bank of Commerce 
Ccntrale Rabobank 
Chase Merchant Banking Group 
Continental Illinois Limited 
Credit Agricole 
Credit Lyonnais 

DG BANK Deutsche Genossenschaftsbank 
London & Continental Bankers Limited 
Hie Royal Bank of Canada (London) Limited 
Managed by 

Bank of Montreal Deutsche Bank 

Barclays Canada limited Compagnie Financier Luxembourg 
Citicorp International Group The Mitsui Bank, Limited 

Orion Bank limited 


Bank of Moo (ran! 

Banque Cd££ Limited 
C a n a dop Imperial Baric of Commerce 
Ceaftafe Rahnhank 
' Cectrale Rabobank, Corapo NA - 
Cm&t Agricole 
CreritLjonoais 
DenBchcBank 

Corapa^nt Fmancicrr I^rxanbOJtrg 
DG BANK INTKtNATIONAL 

SodetcAaonjine 

The MKsai Bait, Untied 
Onop Bank Limited 

The Royal Bank of Canada (OvaSfcasINV 

Gricojp Limited 
Barclays Canada Limited 
BLA. Knucittl Serrices United 
Banque Fnm^risc tin Commerce Exlcricnr 

Bsntpie de rbdoctaneetdc Suez 
European An* Bank 

M&rgaaGreufe9 & Gj. Liraitfd L'nk 


Provided by 

The Roval Baric of Scattand liniled 
SFE Banking Coqnrauoo Limited 
SFE Group 

WjJIkuiK & Ghn' r s Bank Limited 
Continental lUinoistCaiada) Untiled 
London & CootmeBtai Bankers Limin-d 
Merrill Lynch International Bank Limited 
The Chau Manhattan Bank. NA 
BanqneCutcntlcduLitxctnboiffgS.A. 
Bajerbcbe Vt-rrinsbauk Imcmatkmal 
Socictc Anonyme 
Co-opera rite Baric Until ed 
VjniHfllhanl: 

V AkliengseB^dtaR, \ r ienm 

Ostoradasdie Linderbanic 
Baric of Scotland 


BHF-BANK iBtenutkmal 
Cakse Ccntrale dcs Banqnts Popnlaim 
HundcMank N.W. (Overseas) Limited 


«5t Co. Liraitfd L'nion Bank of Untind Imernatitmri Lu\emboaig 

A gen fiwif 1 - 

Merrill Lynch International Bank limited 



Business Established 1 BIB 


Brown Brothers Harriman & Co. 

PRIVATE BANKERS 

NEW YORK BOSTON PHlLADELJIHJA CHICAGO 
ST. LOUIS LOS ANGELES 

LONDON PARIS ZURICH GRAND CAYMAN GUERNSEY 


STATEMENT OFCONDmON, JUNE 30, 1980 


ASSETS 

Cash on Hand and Ouefrran Banks. SI 79,773.096 

U.S. Government; SEcurities Direct; and 

Guaranteed. 123,315,053 

State. Municipal ami Other Public 

Securities 88,970,616 

Federal Funds Sold. 50.000.CX30 

Loans and Discounts 181.695.87B 

Cu9tbmers"Liabilicy on Acceptances. 26.1 50.057 

Ocher Assets. 35..55J1BS3 


LIABILITIES 


Deposits.. ............................. ......... S559.080.094 

Federal Funds Purchased.... ........ .............. 45.140.458 

Acceptances: Less AmaunC in POrtfofia. . , . . 27,456,869 

Other Liabilities...., 18,452,224 

Capital SI 6.000000 

■ Surplus. 21.4252B4 


37.435.gB4 

5685.554.929 


PARTNERS 

J. Eugene Banks 
Peter EL Bartlett 
Waiter H. Brown 
Granger Cost) ky an 
Alan Crawford, Jr. 
William R. Driver. Jr. 
Alexander T. Ercklentz 
T. M. Farley 
Elbridge T. Gerry 
ElbidgeT. Gerry, Jr. 


John C. Hanson 
Noah T. Herndon 
Landort Hilliard 111 
Frank WHoch 
Stephen Y. Hord 
R. L Ireland Hi 
F.H. Kingsbury. Jit 
Michael Kraynak.Jr. 
Robert A. Lovett 
John B. Madden 
Hector P. Prud'homme 


Eugene C. Rainis 
Wiliam F. Ray 
RohertV. Roosa 
L Parks Shipley 
Stokley P. Towles 
Lawrence C. Tucker 
Maarten van Hen gel 
John C. West 
Laurence F. Whhtemore 
Ki^ht Woolley 


UNITED PARTNERS . . 

Louis Curbs Gladys F. Harriman Robert E. Hunter, Jr 

Gerry Brothers & Go. W. Averell Harriman Kate Ireland 
Merchant-Scerfing Corporation . . 


COMPLETE BANKING FACILITIES AND INVESTMENT SERVICES 

Deposit Accounts • Commercial Loans and Discounts 

Commercial Letters of Credit and Acceptances • Foreign Exchange 

Custody of Securities • Corporate Financial Counseling 

Investment Advisory Service 

Institutional Investor Services 

Personal Financial Services 

Brokers for Purchase and Sale of Securities 

Members of Principal Stock Exchanges 


3»Scnr piNm iw-i «rxrrvu-eCcoerxr^tc< 3^->tir^io(UaCrmrppn«-^3'!rf B OTt'vt»»nia Sutysrt 
ta&oervtsion andf*enwvniu'''t>(l 1, f ^ v?f nrT «>6i".inorol S«d3rtUvCc*r-n-.onwv0£*olM»s»d>ujietts. 
7J» IdcTtoM of ite ^ Lotus and Lea Angeles airKes arc fcnaedMiw tgg meri i nunagem an. 

t n> trnge. and inane u> *Jvnwv iomces. Tr«* rspr«eat«j»e olfice m Lawton orovDes pcwicto 
wMUnara ^a B ajia Mn^lBn^aaw^ UM^iwn t^i xwri^ i nefl isflrgiirnMioedifaragiigny 
3u3StMrv.BroimMmBranC(n<XBiWiivUaI!>ndutixi^E2U(^tisaw,BrDMBrstiieoi^rraiMi 
SawxaAGu 
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All of these securities booing been sold, this amouneematti 


NEW ISSUE 


June 27. 1980 ■ 


$125,000,000 


Sfs 


Santa Fe International Corporation 


IVffo Convertible Subordinated Debentures Due 2005 


The Debentures are convertible into Common Stock of the Corporation at any time on or 
before June 15, 2005, unless previoasly redeemed, at a conversion price of 
$47.75 per share, subject to adjustment in certain events. 


The First Boston Corporation 


Bache Halsey Stuart Shields Bear, Steams & Co. Blyth Eastman Paine Webber Dillon, Read & Co. Inc. 

Incorporated Incorporated 

Donaldson, Lufkin & Jenrctte Drexel Burnham Lambert Goldman, Sachs & Co. 

SceaHtkw Corporal Incorporated 

E.F. Hutton & Company Inc. Kidder, Peabody & Co. LazardFreres&Co. Lehman B rothers Kuhn Loeb 

Incorporated Incorporated 

Merrill Lynch White Weld Capital Markets Group L. F. Rothschild, Unterberg; Towbin 

Merrill Lynch. Pierce. Fenner & Smith Incorporated 

Salomon Brothers Shearson Loeb Rhoades Inc. Smith Barney, Harris Upham & Co. 


Warburg Paribas Becker 

A. G- Becker 


Wertheim & Co., Inc. 


Smith Barney, Harris Upham & Co. 

Incorporated 

Dean Witter Reynolds Inc. 


ABD Securities Corporation 


Atla ntic C apital 

Co i ptriation 

New Court Securities Corporation 


Basle Securities Corporation 


These securities hawing been s6d thts announrsn-^nt appears is a matter of mcotd only 


U.S. $50,000,000 

Sodete Financiere pour les Telecommunications 
et rElectronique S. A. 

Guaranteed Floating Rate Notes Due 1990 




&j® i ar,jt>rtbv' 


STET 

Societa Fmanziaria Telefonica per Azioni 

Sumitomo Finance International Credit Lyonnais 

Sodete Generate 

Sodete Generate de Banqne S. A. 


Blyth Eastman Paine Webber 

International Limited 


JmelSSO 


Dai wa Europe N.V 

Istituto Bancario San Paolo di Torino 

Lavoro Bank Overseas NX 

BiSL Group 


fl 
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Hitachi 
group lifts 
sales and 
earnings 


OIL MONEY RECYCLING 


ks go ao 

BY DUNCAN CAMPBEttrSWTH 


- • ' 



By Yoko Shibata in Tokyo 

HITACHI. Japan’s leading elec-, 
.trie and . electronics equip- 
ment maker, and its 40 
subsidaries enjoyed a record 
year in fiscal 1979 ended 

. March 1980. Hitachi's conso- 
lidated sales increased by 14 
per cent to a record of 
Y2,945bn ($13.4bn), wbile net 
profits rose 19 per cent to 
Y115.19bn ($524 td1. 

Per share- profits were 
Y43.87. against Y37.23. 
The parent company contri- 
buted Yl,698bn, or 58 per 
cent, to the consolidated sales, 
showing a rise of 13 per cent, 
and the parent net profit rose 
41 per cent to contribute 
Y53.1bo. or 46 per cent, to 
the consolidated net income. 

Reflecting’, private capital in- 
vestment, the industrial 

-. machinery sector and the 
communications. electronic 
equipment and measuring 
instrument sector achieved 
sales growth rates of 15 per 
cent and 17i per cent 
respectively. 

Semiconductors, in particular, 
showed vigorous growth, with 
sales rising 30 per rent to 
Y130bn. and integrated circuits 
(ICsl. achieving a 60 per 
cent sales growth. The semi- 
conductor manufacturing 
capacity cannot keep up with 
demand. However, the com- 
pany is awaiting capacity 
expansion. 

The computer section achieved 
a sales gain of 14 per cent to 
Y216bn, and provided huoyant 
earnings because of high 
added value. 

For the current fiscal year, 
ending March. 1981. the com- 
pany expects a 10 per cent 
Growth in sales, to Y3.23flbn. 
In consolidated net eammss 
in the first half fiscal year, 
the company is certain of 
achieving more than the pre- 
vious fiscal year's level. But 
it is uncertain about the latter 
half of the year, because of 
factors such as rising 
materials prices, exchange 
rate fluctuation and the U.S. 
recession. 

The company envisages capital 
outlays of Y147.lbn in the 
current year, up 22 per cent 
over last year. The capital 
RDpndine lavs stress on 
industrial electronics. 


IN OIL industry parlance, 
bankers in the Middle East are 
intent on “d owns tr earning" the 
financial activities of ‘he region. 
Two international conferences 
in June on OPEC recycling left 
few participants in any doubt 
that Arab banks intend to play 
a much greater role in- the 
future than they did in the 
1970s. 

A second message received 
loud and dear at these confer- 
ences, though, was rather- dif- 
ferent OPEC Government 
bodies are not disposed to taking 
on a much greater share of the 
recycling burden than is already 
borne by the Arab funds and 
development banks. This means 
that although the capital of 
Arab-backed banks may be rein- 
forced, they will not necessarily 
.receive substantially, larger 
infusions of Arab official 
deposits. Arab countries will 
continue to deposit the bulk of 
their surpluses conservatively 
with well-established Western 
banks. 

Some Arab banks already have 
the advantage of huge capital 
backing, like the Arab Banking 
Corporation (ABC) set up 
earlier this year with an 
authorised capital of $lbn and 
described by its chief executive, 
Mr. Abdullah Saudi, as “a bank 
of the banks." One or two- also 
have the benefit of significant 
deposits from Government 
shareholders, for example the 
National Bank of Aba Dhabi, 
which ended 1979 with deposits 
of $4.5bn (and loans of only 
SIJibul. 

But most Arab banks must 
nevertheless look to the estab- 
lished interbank markets to 
fund their syndicated credit 
operations. They will continue 
to participate in the market on 
Western terms and to assume 
no favoured access to Arab 
government funds. 

"We intend to seek a more 
prominent role interna- 
tionally," says Mr. Andreas 
PrinrtL the new chief executive 
of Saudi International Bank, 
which is 50 per cent owned by 
the Saudi Arabian Monetary 
Authority (SAMA). 

Arab banks have made sig- 


nificant progress over P“L l 
several months. p ™ ba J^ 
Arab' banks in all do not 
account for more than *15 dp - 
$20bn of Euromarket syndi- 
cated lending, at the most. 
This is small beer in terms of 
the -total of syndicated Euro- 
credits, which now runs into 
several hundred billions.. 

But. the contribution J£_saKl 
to be growing rapidly. Three 
Arab consortia are now among 
the top. 50 syndication mana- 
gers in the market - — Gun 
International Bank. European 
Arab Bank and Arab African 
International Bank. Arab 
-Banking Corporation is . at 


the Arab : R^bsuarance- . ana 
Insurance Group with capital, of 
as much as 'SShn^ suggests the 
relief with wbibh OPEC jdficials 
now greet opportunity bF 
sharing - with "responsible Arab" 
third f parties » the. dauntittgrtask 
of dedding what .totiowitfi the-, 
mounting surpluses. ; 4= > ' 


Some Arab banks already 
have the advantage of 


huge capital backing, but 
most must nevertheless 


most must nevertheless 
look to the established 
interbank markets to 
fund their syndicated 
credit operations. 


present taking participations at 
a rate which' wiff soon put it in 
this number. ' 

Leading regional banks from 
the Middle East, most notably 
national Commercial Bank of 
Saudi Arabia and National Bank 
of Kuwait, have offices in Lon- 
don or plan to open -offices soon. 
Wall Street offices -ore their 
next priority. 

The Arab bid far a greater 
presence in multinational 
finance Is a natural extension of 
.the growing sophistication of 
Arab banks in their home .'mar- 
kets. Bahrain has an accom- 
plished record as a Euro- 
currency trading and loan book- 
keeping centre. New corporate 
finance expertise and a search 
for fee income characterisethe 
development of banking -in 
Saudi Arabia, .Kuwait and the 
UAE. 

Another motive must be the 
need to find new ways of using 
the rapidly accumulating 
funds of the Organisation of 
Petroleum Exporting Countries. 

The scale of capital invest- 
ment in Arab Banking Corpora- 
tion. as in other new* bodies like 


Tbere is.talk i^Kuwaft Of-aa-- ■ ', 1 -- 
energy hank/to provide i.-iraSe- f -s- 

working .eapital and . project •' 
finance to deficit'- cottntries L :' 0 f f ' ! : • 
the: Third: Worlds -It 

expected to; make a reaspha®^-. 

Tetum on - capital of -perhaps - ' r 
$40m, probably half-owned'-w^ f 
the Goverimaebt. 
appeals to the I&wartisl-'as'., * 
me a ns of participating ^ ^ 

in the r&ydlng:-^ ; ; 

a discreti ohajy hasis^ tm\whteb 
clients would hot. . expect? 
receive the equal credit 'tena®: - 
usually found in ihe-crude: 1 iff^:?-^ u . 
markets. 

Margins in / the : . 

credit /markets are. still/veiy / 
fine. So there wfll; i»vfttO£ y. ; ; ’ 
Toom : for Arab, banks ;-to. mahasr?'-''* 
cut Western rompetitorsy TfeJ /./ i'i ' : 
can, however, appear aggrisM^/ 
simply by ; diirt -• of conqHlii^r ~ v ; 
po rtf olios where otherva miVy -.V 

have : already ■■reacKed: ? Sfli3r^/ : -‘2 
credit limits. y' yvr.-.v-' . - 

They could take this / ;f - < 

further by applyihg a ^ 

perspective to -country' eredfl£ ; . ty-t; 
By giving more wei^rtitotpoli-’ . K i 
ticai factors they mightbmgeth ’ 

the - .markets view of . eiigible^;^ 
bortowets toiinclude thosewtth - 
a reasonable record. Of ‘sWjffitv /-' ^ •’ : 
say Jordan; but - ihther^ilS' \ ~ 
economic- weight - /thaai 7i 
example. South' Korea.^.L^.- _• 5^..^ 

The increasing Arab urndv ^--:. :f - 
ment in -banking provife-j'a’'' / /'” 
limited boost : tb^the £ 

the banking ’ij. 

with the new. d eman ds te: ’ T ^ r . 

cycling' which 1 aro { 
made of it. In supplying -coital'- V rfjRC 
for international .bank^/Ai^, : ; s _ 
countries are exposing tifejp- ’ — 
selves to- a :tittle of the' riA 
involved in such recydrag/ftod; 
if, in time, these Arab-bJtcfeed -: — — 
banks establish themselves 1 ', as : 
conservative, blue-chip:^ / 

tions they wiD doubtless ..// 
a larger share of Arab depositg / " 
as well. • , - 


Record dinar bond for Alia 


BY RAMI G. KHOURI IN AMMAN 


Associated 
Plastics ahead 


By Wong Suiong in Kuala Lumpur 

ASSOCIATED PLASTICS Indus- 
tries. Malaysia's biggest 
plastic manufacturer, has 
reported a recovery in profits. 
For the year to December, 
the group's pre-tax earnings 
were 1.4m ringgit 
(US$650,000), compared with 
48,000 ringgit in 1978. Sales 
rose from 23.6m to 2S-2m 
ringgit YU.S.$9.4ra). 

The group improved its per- 
formance despite the sharp 
increases in raw materials 
and disruption in supplj. 

Associated Plastics Industries 
has recently applied to 
the Kuala Lumpur Stock 
Exchange to lift a two year 
suspension of its shares'. 


THREE NEW Jordanian invest- 
ment companies and banks 
have put together a JD 10m 
(S33m) bond issue to complete' 
the financing package for the 
purchase of six wide-badied jets 
by -the state-owned Jordanian 
Airline, Alia. The bond agree- 
ment has been signed here 
between Alia and the * Arab 
Jordan Investment Bank, the 
Jordan Securities Corporation 
and the Arab Finance Corpora- 
tion (Jordan). 

The lOryear bonds carry an 
interest rate of 8J per cent, and 
are guaranteed by the Jor- 
danian Government. They will ■ 
be issued in two equal tranches 
of JD 5m each, in August this 
year and May next year. 

The issue is the biggest cor- 
porate bond put together in 
Jordan to date. 

The Income Tax Department 
challenged the tax-free status of 
interest earned on the Cement 
bond by institutional investors 
in Jordan. 


A court decided that institu- 
tional buyers of the Cement 
bonds had to pay interest on 20 
per cent of their purchases: 
The Alia bond agreement in- 
cludes a clause guaranteeing 
100 per cent tax exemption fbr 
both institutional and- -indi- 
vidual buyers, mid is expected 
to assure full tax. exemption' on 
interest earned for future cor- 
porate bonds in Jordan. 

The latest issue- completes 
the $398m financing package fbr 
Alia’s purchase of five Lockheed 
TriStar 1-lDlls.and one Boeing 
747 Jumbo jet, to. replace its 


fleet oif Boeing 707s With a r ! 

JD 9m nine-year syhcBcatbfft' XT 
loan put together in Amman -1 ’ 

by eight, banfca in April; t&is- 

means that Alia has finance&M < 
. per cent. of.. the cost of ' the.- 1 
planes in the local martettifcv. ^" 
interest rates significantly ldw» - ^ 
than would have, been availalfe/te 
from the international cottBrier-: 1 - -^ 
dal credit -markets. TBe byD^ - ^/T 
cated loan carries an .ixrtd&f/ vise 
rate of pert cent-. The^rest/.**- 
of the financing, for the 
is from the TJ.S- Eximbank^aiaft* ^ ^ 
.the Export Credits Guaranty:. 
Department of" the' UK..T , ' rs ' 


U.S. $15,000,000 v 


Tlie Industrial Batikof Japan, Llinlted-: w- 
iAJndon -rk: 




Bank of Ireland 

announces that the 
following rate will apply 
from and including 


8th July, 1980 


Floating Rate London-DoHar Negotiable 
Certificates of Deposit dueTth jul& 1983.- 


In accordance wife the provisions of the 
notice is hereby given that for the sly month Interest/ 
Period from 7th Jidy r 1980 to 7th. January; 1981 the 
Certificates will carry an Interest Rate of 10^%' 
annum. The relevant Interest Payment Date will bein 
7th January, 1£®1. 


Credh Suisse First Boston Zindted 
AgentBank 


Base Lending Rate 
16% per annum 



BankfFlreiand. 



U.S. $50,000,000 
Hapoalim International N.V. 


Guaranteed Floating JRate Notes 1985 

For the »ix months 
9/7/80 to 9/1/81 
The Notes will carry an 
Interest rate of 9}9& per annum 
Coupon Value US$49833 
Listed on The Stock Exchange, London ' 

Agent Bank — National Westminster Bank limited, -London 


£50,000,000 Guaranteed Sterimg/IJA. Dollar Payable 
Floating Hate Notes due 1990 


Lloyds Eurofinance N.V. 

(Incorporated with limited liability. in the Net/rarimids/ 
- Guaranteed on a subordiitifted bash as to - h 
- payment of principal and -interest by 4 



Lloyds Bank limit ed 

( Incorporated with limited irability in England) 


“1 dle « r »« and conditions Of the Notes and 
vT A | en L Agreement between LJoydfr Ewo-': 

Bank Limned, and Citibank, . NJL/.dMfd , 

8 ’ v ® n lhat rte B* 1 * “f bwerwffot 
the imtia! Interest Penod has been fixed at 154% pa.. Th* rbldwint 

j““». s. .mi n-SSSk 

period of 186 days) and payment w,U be made .against Coupon, No^-L 


ltdy 4, 1980 ' 

By:; Citibank. N.A.. London.- Agent Bank. 


CmSMAKO 


PAN-HOLDING 

Sodete- Anooyme 


“""W ® UM 178.18. per. ,b,r, of USVJtt: 
( USJ ffflls? ‘"v. 1 ""?* 5 ' "f ll-l-PB- ant,i«. Cfea«kai»li, 
Zz ,UB **ra MO oeeoooc die bpogs of on, 

ibs « Ji>r. X 'jfciiSi^ 
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THE POUND SPOT AND FORWARD 


!, 3V 
•‘n. ,'v 
hf #-- 




4 


V: 


:Vg£ 3 l; 

in »- 


"fi 


t -.; 

x 1 “■ 


t5i ^ 

h-i k 

v " l >; 

k3 

p.W'f 

aa: 


3» . 


a! 


rf •■- • 

v’V 

^:- 

f Jiiis ^ 

«'«£* 

™*v^' 

!i ^t tk 

■ 

•• t.-.. 
M>r?i ' 

VS 

r ' *!. 
'HV 

i ;tii 

; i , V.ip. . 

- f? '• ’ 

• *.?:L 


.. .,r : r 

Ui(u 


■i;T :>S^PMng:, jose '- to its. highest 

■ JJarth ^ S 

Jh e doH ^r m. currency markers 

- „• - . Wholesale p*w 

ir.rftMJs-C; -Ws'rshowed a sbowuc 
baaratrwnisjf 

v- ^ to 1 * .5 per. cent 

^•-UL^qgeL Waex the U.S;S 

.£■& after a. lonrSSS 
, _ was- ' in .' zaad 

j“ d 'flvMwst 
52-38 atMon, 

wSSrftSB abound mldafteav 

£ •ffi&.-Srt* *** *** hour, . 

; .--cmonoed demand poshed- the 

:,< SS2&£ 01 

dosed at S2.382D42.SKS0 

SmtogZA* *om g£S*5m 

HJm* trade weighted index, as 
; 1 ^measured f.agafastva, £35 of 

from 

/#£,***“* stood at 7tm noon- 

.^anoLiii toe mp ming ■■• .: c. 

}. Pound's. rise against the- 
L-^Ubr m helped- somewhat by 
•;tfce.- ; .dollar’s soft undertime. 

^ •^tttKwmc indicators doe late-last- 
^/gjgh *;. an d today - are generally 
.ported to point towards,- a 
i dscifae in .U*S,- interest 

; rSfis : whUe inflatfdh remains 
,-hig(h* -and tSns r had:. tended to 
_-' r hwe nar rapreasmg effect on. the 
_ v-dotter, ' . : • . .— -."• ■ - 

r r ' T fy-Tlie/ XJJS. ! dnit "finished at Its 
'srTjwpxst. -"level -.of the' day ' against 
jr- imost. nurendes, closing at 

- DM 1.7385 - against, the J&xai k 
■" from DM 1.7525. ' . Against the 

.Swiss franc-, ft finished .'at its 
- ' lowest level" since tho middle of 
5 3* Jajsttary - at, SwFr L5875 com- 
-■-3>aced --wa SwFr .. l,mo pie- 
- : - \vViousiy. The yen was also, firmer, 

. 'die - dollar slipping ■ to' 
S217SS fnm . Y218 Jo! On - Bank 
‘-Jr of /.England -figures,' the dollar’s 
.-.. trade jratgrted index fell to 82J8 . 

- - r :froan 83-2 on Friday. 

/D-MAKK :r --. SUghtfy .weaker 
•.'..' wtflteiti the.: European Monetary . 
'•'“ System .recently, hot lowing a 
= firmer ''. tendency agalimt- . the 
"t doi&f foOWlng-a sharp narrow- 
9 ’ ring ' of Eurocurrency rate 

- - differ eartials. The.-' D-mark was 
3„ . rnostly Armor at yesterday’s fix-. ■ 


~v 

yf. 


; Frankfurt, wite tee dollar 
igger at DM L7445 against 
HJii? 8, “ d JdmJtoft-daaing'-tQ 
' “ && ftOte DM ;4.1240.- The 
.dollar was depressed, ahead of 
economic indicators . “due later 
;.«ds »eek,..w3iich could signal a 
terther^«asi£g -in VS. Interest 
' i2 w ^;3^ erc: ^ a8 M- rapport for 
]£®.P.S; unit at, the fixing; bur 
the: .Bundesbank, gave support 
' ou tside the firin g -.. 

^ BELGIAN FRANC—Bemainlng 
steady wiftfn the oiS despite 
TMent earang of Bnts^el^hiterest 
rates, Incteding a. cut ’ fa tee 
central bank, discount ate— The 
Belgian franc was mostly weaker 
at yesterday's fixing fa Brussels,, 
with >- the ' - D-mark ■ higher at 
BfY I8-.0K0 against BFr 18,00 

- arid . me. JFrench franc, rising to 
BFr 6^0BS •;• from BFr 6*005. 
^Outside the. . EMS sterling rose 
.to BFr 65.Q125 at the flying from 

.-BFr 66.0, but the dollar 1 fell from 
. BFr -28.0550 to BET 27*6. 

- - rrAmar lira — stm the 

^rafcest currency wltefa the. 
.E&fS,- but showing a steadier 
tendencj following last week’s 
eoonondc package — The Hra was 
mostly, firmer in Milan 'yesterday, 
ristag. to 1208.03 from 1*06.05 
against :the French ■ franc and 
L154i43 from LI 54*3 in terms otf - 
■the Danish krone. The dollar 
was ■ lower at L834.05 from ' 
1*338*0, and sterling slipped to 
LI,968.I compared with Ll,972* 
at Friday’s fixing. On the other 
hand the Irish punt' rose to 
1*1,7946 from L1.7S2.5. 

JAPANESE YEN— Steady In 
recent weeks, after showing a 
marked recovery- on the down- 
ward trend in - U*. interest 
rates. - Last' year fears about 
energy supplies and balance of ' 
payments . .- problems severely 
depressed Jhe currency— The yen 
was slightly firmer .fa Tokyo 
yesterday, with the dollar dos- 
ing at Y21965 compared with 
Y219.40 on Friday. Trading may 
have been influenced partly by ^ 
rumours of a further cut fa the 
V.S. discount rate later this 

weak. ' " • 

EMS EUROPEAN CURRENCY UNIT RATES 


Day’s 

«Wy7'._ apnad 
U.s. 2*570-2.3840 
■ Canada 2.6890-2.721 B 
Nethlnd. 4*0-434 
Belgium 66 .85-48.65 
Danmark 12.75-12.84 
Iralend 
Vi.Gof. 

Portugal 
- Spain 
Italy . 

Norway 
Franco 
Sweden 
Japan 
■Austria 
Switz. 


Close One month 
2*820-2*830 1.72-1.620 pm 

2.7200-2.7210 1*0-1*0e pm 

4-53-4*4 V r V# pm 
M 40-66*0 20-106 pm 

12.33-12-84 psr-IHora-db 

1.0850-1.1020 1.1005-1.1015' 0.07-0.03C pm 

4.T1-4.15 4.14-4.15 VrtSp 1 pm 

116.75-116*0 10c pm-20 dip 
167.30-18740 40-90c d1 5 
1983-1984 par-2fl» d(a 
1146V11*7>2 74-fl6ro pm 
9.61^4.02^ 4V3 1 jc pm 
9 *2-8*3 
SlBVfilSh 
2946-29*0 
3.78-3.79 


114.50-118.10 
KS20-167.® 
1969-1384 
11*6-1148 
9*5-9.63 
9-74-9*3 
514-520 
2925-28.60 
3.76-3*1 


3V2Son» pm 

2-1Vr pm 

17-13gro pm 
4^ -S 1 ^ pm 

Belgian -tats is <or convertible franca. Financial franc 66.7S-86.8S. 
Sin-month forward dollar 5.75-5.656 pm. 12-month S *5-6.1 5c pm. 


% Thro* 
p.a. months 
841 3.90-3,90 pm 
5*1 3.25-3.15 pm 
6*5 CVS 3 ! pm 
2.71 45-35 pm 
-0.78 6^-a dte 
O.B 0*2-027 pm 
7.60 7W* pm 
—1.04 2S pm-BOdht 
-4,66 205-290 dte 
-0.60 m-20 3 * db 
7.19 1BV14>« pm 
4*9 S-8 pro 
3*1 4V34 pm 
3.76 5-4>4 pm 
6.11 40-34 pm 
11*9 W.-9>2 pm 


p.a 
6.46 
4,71 
6.29 
241 
-2*4 
1*7 
6.39 
-0,95 
-5*2 
— 3*B 
541 
3*3 
1.63 
3*6 
5*2 
10,57 


THE DOLLAR SPOT AND FORWARD 


July 7 


Day's 

spread 


Close 


Ons month 


% 

P.B, 


Three . 
months' 


% 

P-a 


UKt 2.3570-2*840 2*820^3820 1.72-1. 62c pm 8.41 3.90-3.80 pm 646 

fralandf 2.1500-2.1550 2.1530-2.1550 1.75-1 JEe pm 947 4.00-3*0 pm 7*3 

Canada 1.1«5V1.1423 1.1420-1.1423 0.19-0*3cdls -2*1 0.4941.53 dte -1.79 

Nathlnd. 1*050-1*145 1*050-1*066 0*0-0 JOc die -1.57 0.45-0.65 dla -1*6 

Belgium 27*9-28*5 27*9-27*1 10V 12c db -4*4 27-29>i dls -4*5 

Denmark 5*960-54125 5.3985-54000 3.«M*0ore die -9*0 11 *5-11 *Sds -8*9 
W. Gar. 1.7380-1.7520 1.7380-1.7390 0.05-0.15pl din -0.69 psr*.10db -0.11 

Portugal 48.5549.70 48.5548.65 3040c db -8.64 70-110 db -741 

Spain 70.12-70*0 70*5-70*0 65-85c die - 12*1 200-235 db -12*8 

Italy 833.40-836*0 633.40*33.80 7-Slira dls -11.52 21-24 db -10*0 

NojWey 4.81 60-4. B1 95 4*185-4,8195 0*0-0*0orn db -1*7 1.00-1*0 db -1.04 

Franca 4.0465-4*660 4.0466-4-0480 1.02-I.IZc db -3.17 2*5-3.05 db -2.91 

Sweden 4.1220-4.1325 4. 1Z40-4. IZffi 1. 60-1 . OSflrs db -4*8 4.7&4*0 db -4.68 

Japan ■ 217*0-218*0 217.80-217*0 0.65-0.80y db -3*9 1.50-1.65 db -2.89 

Austria 12 *7*4-12*1 12*7*4-12*8*4 1.70-2*0gro db -1*4 4.00-5.75 db -1.57 

Switz. .1*860-1.0120 1.6870-1.6880 0. 57-0.51 e pm 4*6 1.63-1*7 pm 4*3 
t. UK' and Ireland.' are qua tad In U.S. currency. Forward premiums and 
discounts apply to -the U.S. dollar and npt to the Individual currency. 


CURRENCY MOVEMENTS 


CURRENCY RATES 


July 7 

Bankof 

England 

Index 

Morgan 

Guaranty 

Change.** 

Sterling-. 

74.4 

— 31.7 

U.S. dollar'. 

82.8 

-10.9 

Canadian dollar,... 

82.1 

-15.7 

Austrian schilling- 

167.5 

4 24* 

oelgian franco. 

116.1 

+ 14.1 

Danish kroner 

■ 108.1 

.-3.7 

Deutsche mark..... 

1B6.6 

+ 45.0 

Swiss franc- 

202* 

+82.3 

Guilder 

126.4 

+ 20.1 

French franc. 

102.3 

-6.0 

Ura....... 

62.9 

-51.7 

Yon__ 

129,5 

+27.6 


July 4 


Basad on trade welghtsd c han ge* from 
Wa shing t o n agreement December, 1971 
(Bank of England Index" 100}. 

OTHER CURRENCIES 


Starling.. 

U.S. 6... 

Canadian 9.~ 
Auatrta Sch.. 

Belgian F 

Danish K ...... 

D'Mark 

Guilder 

French Fr. 

■Lira 

Yen 

Norwgn. Kr.. 
Span I ah Pts.J 
Swedish Kr... 
Swiss Fr- .1 


Bank 

rate 

% 


1* 

11 

10.63' 

65*i 

13 

13 

7b 

9*b 

iI’’ 

g 

o 

8 

10 

3 


Special 

Drawing 

Rights 


European 
Currency 
Unt 


Unaval I. 


0.609248 

1.43478 

1.63823 

17.8702 

40*3B4 

7.78869 

2.S1330 

2.75334 

6.83463 

1201.99 

314.647 

6.93070 

100.772 

6*3855 

2.30856 


July 7 


— ' -.1- I-’- 

ECU . 
- canTraf -1 
' rates 

Currency - 
amounts 
against ECU 
July 7 

% change 
Jrom . 
central 
rate ' 

% change 
adJuBtadtor 

'divetgenee 

Divergence 
Ihnft % 

Belgian Frahc.,., . 

-39.7897 - 

- 40.2847 - 

-- +1*4 

+0.65 

±1.53 

- Danish Krone ... 

7.72336 , 

7.77983 • 

+0.73 

+0.14 •• 

±1.64 

. Garmon . D-Morfc . 

2AB20B 

2*1338 

+.1*6 

+-0.67 

* ±1.125 

•’ -Fiandi'.'Fraiic,- '... 

■6*4700 

- 6*3145 . 

-0-27 

-0*6 

±1*557 

Dureah.Gailder 

2.74362 

.2.75234 , 

+032 

-0*7 

■±1iS12 

Irish Punt ; 

G. 688201 

- 0.B68141 

-0.01 

—0.60 

-+1.668 

Italian .Ura .— . ' 

1157*9; 

1200.56 - 

+3.69 

. . +3.11 

±4*8 

Changes' for ECU] tee refora positive change denotes a 


weak currency. Adjustment calculated by Financial Times.' 



Argentina Peso _ 
Australia Dollar... 
Brazil Cnizalro... 
Finland Markka.. 

. Greek Drachma. 
-Hong Kong Dollari 

Iran Rial- 

Kuwait Dlnar(KD}| 
Luxembourg Frc.l 
Malaysia Dollar.7 
New Zealand Dir. 
Saudi Arab. Rival. 
Singapore Dollar. 
Sth.wrioan Rand 
U. A.E. Dirham .... 


£ 


4378-4398 
12*430-2.0470 
122.70-123.701 
8,66-8.67 
100*97-1B2.G27| 
11.61-11.63- 
na 

0.627-0.638 
66.40-66.30 
5.0400-6.06001 
12.3930-2.3980 
7.83-7.89 
4.9725-4.9926^ 
1.8285-1.8310] 
8.70-8.76 


1856-1863 

O.B615-0.862O 

52.115-52.315 

3.6130-3.6150 

42.46-42.60 

4*140-4.9170| 

0.2664**66 5j 
27.85-27*3 
2. 1325*. 1345 
1.0085-1.0095 
3.3280-5.3296 
2.1030-9.1050 
0.7675-0.7685 
3.6986-3.7005 


Austria. 

Belgium 

Denmark 

Franca 

Germany.. 

Italy 

Japan 

Netherlands.... 

Norway.. 

Portugal 

Spain.. — - 

Sweden 

Switzerland.. .. 
United State*.. 
Yugoslavia 


£ 

Note Rates 


a9.10-29.40 
66.90-66.50 
12.76-12.86 
9.61-9.67 
4.10*s -4.131s 
1920-1970 
616-621 
4.49-4.52 
11.38-11.48 
111-113 
160*2-167*4 
9.74-9.84 
3.77-3.00 
2.368-2*78 
61J*-6S 


Rote given tor Argentina b free rate 


EXCHANGE CROSS RATES 


5 il'l 

i 

1 4 
• 'zy .. 

f " 

-r 

T-~- ■; 

■ i ' 

:: i 


.-..r.'- V-Juty V . 

PoundStorllng 

.U.S. Dollar 

Dtiutsbham’k 

Japan 'se Yep 

French Franc 

8wi» Franc 

DutchOuild' 

•Italian Ura 

Canada Dollar 

Belgian Franc 

-Found Starling _ 
^41*. Dollar 

1. " • 

; : 0.4B0 ' 

. • **83 . . 

- r 

4.145' 

, 1.740 - 

519.0 • 
B17* . 

9.683 • 

, 4.039 . 

• 3.783 ‘ 

1.689 

4.539 

1*03 

19B4. 

832.5 

2.721 

1.142 

66.46 

27.89 

DeutsbJtaBmrk- v--^ 

JapanesirYiut l^OOG. : 

0*41 

-1.927:" 

4*91 

' . . 7*^' 

•i 185* 
1000. - 

2*81 
• 18.84 • 

0.013 
7.203 - • 

- 1*94 
8.738 

478.5 

3822. 

0.556 ' 
6.242 

16.03 

128* 

Frerich Frame 10 : - . 

■^SwleaFranc-.-.; -' : -? -V 7 { 

' t089 ■ 

-r.M§ 4-. 

-' *476/... . 

4*08 " 

; -'-.1* 95-;.-- 

5304 

~ s 157.1 - 

' 10. • 

2.548 ? 


4.713 

-X198 

2051. 
924* ' 

2*27 
- 0.719 

6906 

17.56 

^Cdtoh Guilder '1 ; ■■■-■■ 

: Italian Ure, 1 A0& r ■ 

/ V 0*91 ■ 

- 0*04 

• 0*25 - 

1*01 • 

. ' 0*14 
8.090 ‘ 

•114.4 
* *81.7 

8.188" ' 
4*51 

0.836. 

1*0B 

.. 1.. . 

2*86 

4374 
1000. - 

0.600 

1.372 

14.65 

35.50 

j/i'.l !t! 

v - 0J68 
.- 1J506 ' 

0.876 “ ” . 

- 3.886:,,- 

1.524 

. ' '6*38 - ' 

190.8 

781.0 

8*37 

14.48 

1.391 
• 5.606 

1.667 

6.823 

729.1 

2985. 

1. 

4*94 

24.45 

100. 




FT LONDON "INTERBANK FIXING . r {1 1.00 a.mi JULY 7) 


3 month U*. dollars 


.-hid>a*_- L ^o«fot_a.w 


- 6 month -U*^. dollars. 


-J -. 


ofTor 9 


The fixing rates are the arithmetic means, rounded to the nearest ona-abtaenth, of 
the bid and offered rates for 310m quoted by the market to five reference banks at 
11 am 'each working day. The banks am National Westminster Bank, Bonk of 
Tokyo. Deutsche Bank. Hangup Nationals de Parte, end Morgan Guaranty Trust. 


K 


WORLD VALUE OF THE POUND 


Tha table below gives the latest except where they are shown to be no direct quotation available,' (FJ 1 free 
*" -• - ■ - - raJ# , jp. on y # g_ dollar parities 

goln 


available rates of exchange for . the 
pound against various currencies an 
July 7. 1980. In some cacee rates 
are nominal. Market rates are the 
overage of buying and selling rates 


otherwise, in some esses market rates 
have been calculated from those of 
foreign curraneiea to which they are 
tied. 

Abbreviations*. (AJ epproximsta rate. 


and going aterling/dollar rates; (S) 
member of the starling area other than 
Scheduled Territories : (T) tourist rets; 
(Bps), basic rate; (bg) buying rate; 


(Bk)' bankers’ rate: {cm} commercial 
rata; (ch) convertible rate; (fn) finan- 
cial rates; fexC) exchange certificate 
rate; (k) Scheduled Territory; (nc) non- 
commercial rata; (nom) nominal; (oj 
official rata: (eg), selling rate. 


PLACE AND LOCAL UNrr 


I VALUE OF 
| £ STERLING 


Afghanistan. 

Albania 

Algeria 

Andorra. 

Angola- 

Antigua (S)..„ 

Argentina 

Australia (SJ. , 

Austria 

Azores... 

Bahama 1 (Si ......... 

Bahrain (S) 

Balearic lotas. 

Bangladesh (S )...... 

Barbados tBi 

Belgium.... 

Belize. 

Bonin 

Bermuda (SI 

Bhutan 

Bolivia 

Botswana (S) 

Brazil 

Brtt Virgin Isles (Si 

Brunei (S) 

Bulgaria ............. 

Burma 

Burundi. 


..... Afghani 
.... Lek 

Dinar 

j French Franc 
1 Spanish Peseta 

Kwanza 

.... E. Caribbean 8 

Ar, Peso Free Rate! 

— Australian 8 
..... Schilling 
..... Portug. Escudo 

Ba. Dollar 
Dinar 

Spa. Peseta 
Taka 

Babedos 8ft' - 
B. Franc , 

B S 

C-FjL Franc 
Bda 8 

Indian Rupee 
Bolivian Paso 
Pula 

Cruzeiro tt ' 

U*. 8 
Brunei 8 
Lav 
Kyat 

Burundi Franc 


Cameroon Re publo C.F.A. Franc 

Canada Canadian S 

Canary Islands Spanish Peseta 

Cape Verde Islo.... Cape V. Escudo 
Cayman Islands 16) Cay. la S 
Cent. Af. Repub.... C.F.A Franc 

Chad C.F.A Franc 

Chile c. Peso 

China- Renminbi Yuan 

Colombia- C. Peso 

Comoro Islands C.FJL Franc 

Congo (Brazaville) C.FJL Franc 

Costa Rica — ... Colon 

Cuba Cuban Peso 

Cyprus (5) Cyprus £ 

Czechoslovakia. Koruna 


Denmark. Danish Krona 

Djibouti - Fr. 

Dcminlca (£} E. Caribbean 8 

Dominican Repub. Dominican Peso 

Ecuador.;.. Sucre 

Egypt - Egyptian £ 

Equatorial Guinea. Ekpwele 
Ethiopia...-. Ethiopian Birr 

Falkland lelandaiS) Falkland Is. £ 

Faroe Islands,... Danish Krona 

FIJI Islands...- Fuji 8 

Finland Markka 

France French Franc ' 

FrenchC'tyin A f\_ C.FJL Franc 

French Guiana. Local Franc 

French Pacific Is... O.F.P. Franc 

Gabon C.FJL Franc 

Gambia (Si Dalasi 

Germany (East)-.... Ostmark 
Germany tWestl..., Deutsche Mark 

Ghana IS) -Cedi 

Gibraltar (JO. Gibraltar £ 

Greece.- -.Drachma 


105.0 

10*5 

9.0640 

9.6225 

167*6 

-66*32' 

6.40 

4,368,0 

2.0460 

29.475 

115.875 

2.3825 

(O.B87sg) 

167.35 
34.52 

4.7650 
/(am) 66.45 
1(fn) 66*0 
4.7650 

48 1.125 
2.3825 

18*8 

69.10 

1,6260 

123*0 

.'2.3B25" 

4*895 

1*913 

15*0 

210*5 

481.115 

9.7205 

167.35 
86*6 
1.9855 
4B1.125 

481.125 
(Bkl 92.04 

3.4271 
IF) 111.67 

481.125 
481.125 
20.60 
1.6992 
0.802 

/(com) 12.20 
i nlc 21*6 
l (X)2 1.00 

12.83B 
417 (sg) 
8.40 
2.3825 

JIO) 59.30 
I (FI 65.14 
(U) 1.72 
167.35 
(P) 4.8350 

1.0 

12*35.. 
1*120 
. 8.565 
9.6225 
481.125 
9.6225 
173 tag) 
481.125 

4.0 
4.145 
4.145 
6.49 

1.0 

101.462 


PLACE AND LOCAL UNIT 


Greenland. 

Grenada (8) 

Guadeloupe. 

Guam 

Guatemala- 

Guinea Republic- 

Guinea Bissau 

Guyana (9L— 

Haiti 

Honduras Repub-. 
Hong Kong (3). 

Hungary - 


Danish Kroner 
E. Caribbean 8 
Local Franc 
U.S. * 

Quetzal , 

Peeo " " " 

Guyanese 3 
Gourd 
Lempira 
H.K.3 

Forint 


loeland (S) 1. Kronr 

India (SI tnd. Rupee 

Indonesia- Rupiah 

Iran., Rial 

Iraq,. Iraq Dinar 

Irish Republic 00- Irish £ 

Israel Shekel 

Italy- Lira 

Ivory Coast C.FJL Frana 

Jamaica (91. JamalcaP oiler . 

Japan Yen 

Jordan (S).i:_: Jordan Dinar; * 

Kampuchea Riel 

Kenya )S) Kenya Shilling 

Kiribati Australian 3 

Korea (Nth) Won 

Korea (5th)— Won 

Kuwait Kuwait Dinar 

Laos Kip Pot Po 

Lebanon Lebanese £ 

Lesotho Loti 

Liberia — — Liberian 9 

Libya — Libyan Dinar 

Liechtenstein- Swiss Franc 

Luxembourg Lux Franc 

Macao. Pataca 

Madeira. Portug'se Escudo 

Malagasy Republic MG Franc 

Malawi (8) Kwacha 

Malaysia (6) Ringgit 

Maklive Islands (S) Mat Rupee 

Mali Republic. Moll Franc 

Malta CS) Maltese £ 

Martinique...— Local Franc . 

Mauritania Ouguiya ! 

Mauritius (Sj M. Rupee 

Mexico Mexican Peso 

Miqueion C.FJL Franc 

Monaco.. ... French Franc 

Mongolia. Tugrik 

Montserrat.. — E. Caribbean 9 - 

Morocco - - Dirham 

Mozambique Metical 

Nauru- Australian Dollar 

Nepal Nepalese Rupee 

Netherlands. Guilder 

Netherland Antilles Antillian Guilder 
New Hebrides....- 

New Zealand (S)... N. Z. Dollar 

Nicaragua. Cordoba 

Niger Republic.. C. F. A. Franc 

Nigeria IS). Naira 

Norway — Norway Krone 

Oman Sul^ta of(S> Rial Oman) 
Pakistan.... — ....... Pakistan Rupee 

Panama Balboa 

Papua N.Guineo(S)-K|na - 

Paraqua y — Guarani 


VALUE OF 
£ STERLING 


12*35 

6.40 
9*225 

. 2*826 
2.3825- 
44*0 ' ‘ ' 
78*0 
6.0766 

11.90 .. 
4.7400 
11.62 

((com) 74.5828 
1fn(no)52*882 

1.081.5 
18*8 
%4ML30- 

n/a 

0.69585 

1.1010 

11*75 

1.983.5 
481.126 

.4*490.. ■ 

619.0 

0.667 (sg) . 

■ 2*59.0 - • 
17.12 
2.0450 
2 . 01 ( 11 ) 
1,420.03 
0.630 

946.0 
8.0850 
1*2975 
2.3825 
D.7095 
5.785 
66.45 

12*5 

116*75 

481.125 

I. 8776 
5.0500 
9.2945 
962*5 
0.799 . 

- 9.6225 

• 97*5 " 

17.90 

64.17 ^ 

481.126 
9.6225 

(0)6.695(11) 

6.40 -- 
8.80(sg) 

67.40 

2.0450 
2B.40 - 

4*35 
• 4*645 
152(60) 
2.0460 
2*965 
23.60 
481.125 
1*70648 (ag) 

II. 47 
0.809 

23.10 

2.3825 

- 1*635 1 

~ ■ 294.53 - 


PLACE AND LOCAL UNIT 


Peru—.— Sol 

Philippines—-.:.— Philippine Peso 

.Pltealm -Mande (5)- 1 Nw^Seatend 8 
Poland- Zloty 

Portugal — Portugu'sa Escudol 

Puerto Rico U.s. 5 

Qatar (5). — Qatar Ryal 

Reunion lie de la— Frsnah Franc 

Romania — Leu 

Rwanda— Rwanda Franc 

St. Christopher (S).£-Carfbaean S . 
St. Hoiena — -—SL Helena £ 

S. Lucia.;----- E. Caribbean 8 

SL Pierre Loco) Franc-... 

S. Vincent (S) E. Caribbean 8 

Salvador El Colon 

Samoa American... u*. 9 

San Marino Italian Ura 

Sac To'sAPrlnclpe Dobra 

Saudi Arabia— Ryal 

■Senegal O.F.A. Franc 

Seychelles. — s. Rupee 

Sierra' Leona (S)-... Leone 

Singapore (S) Singapore 9 

Solomon Islands (Si Solomon Is. 8 
Somali Republic.— Somali Shilling 
South Africa (SI— Rand 
South West African 
Tarrttoria* (SL._ S. A. Rand 

Spain Peseta 

Spanish porta In 

North Africa Peseta 

Sr) Lanka (8) S. I- Rupee 

Sudan Republic. Sudan £ (l) 

Sudan Republic Sudan £ (2) 

Surinam .... S. Guilder 

Swaziland (S) Ulangenl 

Sweden- S. Krona 

Switzerland — Swiss Franc 

Syria Syria £ 


VALUE OF 
£ (STERLING 


New Taiwan S 
Tan. Shilling 
Baht 

C.F.A. Franc ■ 
Na’anga 

Trinidad &Tob. S 
Tunisian Dinar 
Turkish Ura' . 
U.S. S 

Australian 9. . 
Uganda Shilling 
U.S. Dollar 


Taiwan - 

Tanzania (S)— — 

Thailand 

Togo Republic. .. 

Tonga islands (S)... 

Trinidad (S) — 

Tunisia 

Turkey—, 

Turks & Caicos-— 

Tuvalu :. — 

Uganda (S).'— 

United States 

Uruguay. l— 

Ufd.Arab Emirates 

U.S.S.R. - 

Upper Volta ■ 

Vatican 

Venezuela 

Vietnam..^ Do nig 

Virgin Inlands uls. U.S. Dollar 
Western. Samoa. S. Samoan Tala 

Yemen (Nth) Ryal 

Yemen (Sth), S. Yemen Dinar 

Yugoslavia New Y Dinar 

Zaire Republic— Zaire 
■Zambia—...:.. Kwacha 
Zimbabwe'-—.—:., zrmbatiwa'f 


Uruguay Peso 
UJLE. Dirham 
Rouble 
C.FJV Frano. 

Italian Ure 
Bolivar 


> I 6. 

:ha ' J- l.i 

abwe'tr h - 1.' 


exc (A)657*6 
17*5 

2*955 
< (Cm)70.921 
> (T)70.921 
115*76 
8*826 

8.59 

9.6225 
; (Cm) 10.48 
i(n/c)T28.15 
216.64 

6.40 
1.0 
6.40 
9.6225 
6.40 
5.90 
2.3826 
2,903.5 
81.00 
7.86 
481.125 
14.55(sg) 
2.4386 
4*626 
1.9275 
(A) 14 *5 
1*2978 

1*2976 

167*5 

167*5 

S7.SO 

1.19 

1.90 

4*645 

1*2975 

9.B2S 

3*786 

(A)9.2855 

85.75 
19.15 
47.80 
481.128 
2.0450 
6.7180 
0.926 (SG) 
181*4 
2*825 
2.0450 

17.12 
2.3825 

I(cml21*l 

l(fn)21.17 

8.73 

1.6060 

481.125 

1*53.5 

10.13 
1(0)5.1555 
1rm*siB(j) 

2*825 

| 2.1370 

I 10.69(SG) 
(.4)0.8075 
64.7607 


6.764240 

8250 

.4900 


Tha ««S^ of tee French community in Africa formerly French West Africa or French Equatorial Africa, t Rupees per pound. $ General rates of oil end iron 
exports- 100.05. Rau is tee transfer market (controlled), tt Rare is now based -on-2 Barbados- S m -the- dnttar.— t* Now tnre official rata. ' ftf) UniRSd rate. 
Applicable on all trsnsacitens except countries having a bilateral sgreemenr with Egypt, end who are not members of IMF. (D) Baaed on gross rater against 
Russian rouble. (1) Official rate for exports end imparts. (2) Parallel rate lor all transaction* except epeeffied exports and imports. 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


July 7 - 


- .-.' IShortterm- — I 

. ■ Three months. 

-- .Sbtj months—... —I 
. One YaaTi— J 


Stalling 


IBJb-nia 
IBTs-l’Mt 
I5T B -17ia 
. I6-I6I4- 
14fi8-I47 B 


U*.Dollar- 


*ta-8«fl 

Blftffe 

&A-8A 


Canadian 
■ -Dollar - 


-ZQfe.unt 

- lOia-lBis 
'11 Tb-T2m 
. llla-llia 
1014-1078 

10iq-107a 


Dutch Guilder! Swiss Frano 


lOae-i-OSe 
lOfe-lOSfl 
ZOfe-lOfe 
1088-10S8 
lOigi-lOfe 
101a 10*) 


OI2-544 

4-41* 

isn 

sse-51* 

w 


West German 
Mark 


Oss 94* 

93h-9^ 

B«» 

8M-8Sa 


Ranch Fran of Italian Ura 


f 

Aslan 8 Japanese Yen 


12-1214 

12-121* 

“Spill 


14-16 
16-20 
18-22 - 
20-22 
19lr-2Us 
1812-20 


ill 

956-95* 


lase-izi* 

1238-120* 

1258-133* 

117 8 -12l S 

105*-11 

93B-91* 


• Long-term BurodOfier two years 104-40^ poraent: three years IDV-UFa per cent; lour years MVIO** per cant; fiy* years 10»*-11 par cent; nominal dosing rate. 
Short-temi rates ere xaH for sterling, -U.S. doUere. Canadian dollars and Japanese yen; others two-days' notice. 'Asian rates are dosing rales in Singapore. 

The foil owing nominal ram were quoted' for.- London- dp Hflr certificaws of daposlc ono-mondi 8.95-9.05 par cent: threo-montes 9.00-9.10 per cent; six-months 
;B*O-aG0 per coni; one -year 9.004B.UI per^ceiK-',. .... . 


INTERNATIONAL MONEY MARKET 


GOLD 


ji &■ 
-■ r?' 

& 


~iA 



ease Further rise 


fallgii sharply recently. Over- 
night rates fell to 7} per cent 
from Si per cent, -with weekly 
money declining : to 2 per cent 
from 4j per cent .. 


Exceptional 


Bahhr of England Minimum 
Lending' Bale- 16 per cent 
(since July-: 3, 1980) 
Day-fo-day credit was to short 


; ^eigjaii ;- short-term -Interest 
- : I ransi > contemned . to . 4ecline . 

^ ; ?'yestertfay, with two- and Qrree- 
yliaoth’- Xreashry : certificate rates 
I* cat by'i per cent by the Belgian 
;'.;NatioiiaI Bank. . Two-month 
^certificates were -redatced to 131 
Cj per cent; and three-month to 13i: 

^per-cent. - 'The- one-month rste, 
was Jowered by l p& cejat 
: to :14 per cent sir days jagp, was 
- rtTM^hnng Bd. : ' • . On; ' . Tone * - 26 
-^-Belgrani’s, rate -ufa&^cuf 

%• tn-13 per cent frmn 14 percent . 

. — iPranfcfurt caH/-money : 

: . reversed, the ! . downward /.trend 

j 1*5) per c^froS^W-lO.W 0 ^ -fiuwjy. h L e ^_ d iJ ndo “ 
y cent, - One-month money." t wa8 marfcet- yeste r day, 

T onoted at 9.90-10.1B per ~centi ■ anthonttes gave ^^ceptionaliy 
: corao^ed with 9.9D-10.00 per cent large assistant. They bought a 
on- Friday, ? hot ■■ longer periods : -moderate- amotmt- of Treasury 
Sre^nSiSL . ?-.■ ■ bilfc from fhi discount houses 

; S aSSonT tte. Hongkong small, number of 

r •: and ‘sS^haj' BanJcmg Corpora- local authority , bills from the 

tion ■ announced a reduction. In. 

; • its prime rate .to UJ. p ercen t 
. " ■ from Hi per cent Time, d^t 
rates were also cut: to per- 
.cent from » per cent fqr onpr. 

‘ numtli;-to Si per cent from 

■ per cent for three-month; to 8$ 
per cent ftinn 9 cent for 

' six-month; and to 8J i^r .cent 
-from Si per cent for fane ana 

• -12- m<»ths;. Algemene Bank ^ 

. also cut^ts' Sttrgapore prune rate, 

: - reductag K to m ceilt from - 

per; cent. .' 

■ r Jn^Suwait Interest Eate| on 

• sborfc and long-term loans have 


Gold, continued to improve , in 
the London bulldon market yes- 
terday closing- $10 an ounce 
higher at $875-678, Its. highest 
dosing level since February 13. 
For most of the day the metal 
traded quietly between $664 and 
$668, but rose quite sharply 
after the afternoon fixing as New 
York entered the market 

GOLD 


In Paris the I2J-kilo bar was 
fixed at FFr 86,500 per kilo 
($364.54 per ounce) compared 
with FFr 86,000 ($658.83) fa the 
morning and FFr 88,000 
($657.82) on Friday afternoon. 

In Frankfurt the lSi-Wto bar 
was fixed at DM 37,360 per kilo 
($665.93 per ounce) against 
DM 37,775 ($669.99) previously, 
and closed at $667-670 per ounce 
against $66^668 on Friday. 

In Zurich gold finished at 
$668-671 against $686*68 pre- 
viously.' 


July 7 


July 4 


Close 
Opening 
Morning . 
Afternoon 


-=|S 

fixing _Jfi 
hi fbdngil 


Gold Bullion (tine, .ounce) 
5675-678 '(£983 5* -2851*) 8665-868 

8666-669 (£28014-2815*) 1668-571 

1665.75 (£261.882) 2666.50 

1667.60 (£282.217) 6666.60 


houses; and a large amount of 
eligible bank bills from the 
houses, tor. resale at a fixed 
iuttire date. The help was com- 
pleted .by tending a large sum 
to six or seven, rouses, overnight 
al Bank of England Minimum: 
Leridmg .Ba.lBr ■' 

Banks brought forward run 
down balances;. .repayment was 
made 1 of "tiie . extremelif , large 
amormt lent , to- the market on 


Krugarrand.^.— 
MapleJazf..^:..„ 

New Sovo reign* 
KJng*6ve_^..^_ 

Victoria Ssw.— . 

French 20s.„.„... 

50 pesoc Mesdoo 
ZOd Cor. Austria.! . 

820 Eagles„.^_; 8766-770 

810 Eagles 

05 E^flTaa 


8696-509 
8691-894 
8 17 Ha-172 la 
f 101-193 
8191-195 
8170-175 

8831-835 

5663-687 


Cold Coins 
(£2 98 12-2 94 s*j 
(£290-292) 
(£72-73) 
(£80*1) 
(£80*1) 


,8688-688 

SSB&686 

8160-170 

8190-192 

0190-192 

SlM-ZB 7 

*67&MO 

{8764-768 


(£282-203 is) 
122841*- 2863*) 
(£284.105i 
(£283.016) 


(£291-293) 
(£289-292) 
<£7He-72i*> 
(£80 lg -82 >e) 
(fiaois-aaij) 


-L.i 


Friday; the market was also 
faced with settlement of gilt 
edged purchases; and there was 
a small net take-up of Treasury 
bills to finance. 


Discount houses paid 154-16 
per cent for secured call loans 
for. the most part, although 
balances were found at 15 per 
cent in places. 


tQNDON MONEY RATES 


HOMEY RATES 


Ju|y7- 

1880 


. Starling 
CertHTaote 
of depoait 


-rwiirta“R«w~ 

; Fed. Funds 

Treasury- WH» t|3M«eek).- ; 

' Treasury BIHs (26- week).--— 

-GERMANY 

7 Discount flate 

-Overnight Ra® 

' Oha. month . v —— -- — — — ■ 

: f. .Tbi^iq_niiorrths 

: * $bc mSult* 

1 ffiANCE - a 

> . Qa count Jiate -- — 

.. lOifem jgin ^flBW 

■: fine.mqritii^;rr- 

rnritKl-: juontiis 

Site -month# - — — “rVT”' 

12, ^ S 

Biga*- DljreOUnt^^thrqormonte} . 


'11»fl2' 
. 9V^V 
7*3 
7-76 

7.5 

10.10 

10.00 

9*25 

9*5 

9* 

12*5 

12-125 

12.T2B 

11*125 


Over night....,, 

2 daysnoUeau 
7 daira or" 

* .7 days nolle 
One month — 
Yvvo months 
TDreomonl' 
'-Six. months — , 

Nlnenwnthl. 

OnoTonr— «• 

Two yeara.-.«i 


18V164 
I6fe-l6ie ' 

145fl-14fe 

lS|*-135g 


- • t Local 
Interbank ; Authority 
deposits 


16-20 


17l«-18ls 

160»-17tV : 

less-isfe 

167g-I61 8 

14S*.l6* 

14la-I4ib 

13**13TB 

153* -14 } 


183*-17ig 

iSV171» 

16tg-17 

1676-1614' 

1476-lSli 

133* -141* 
133* -14 


iLooalAuth 

negotiabia 

bonds 


17M-173* 
17-1 7 lj 
ISAt-lfilj 

L 14^.1478 
14U-146S 
133*.14l 8 


Finance 

House 

Deposit* 


iDhnounti | Eligible ; Fine 

Company, market Treasuryi Bank ! Trade 
Deposits {deposits! Bills « Bills* | Bills* 


18 

1714 

tea* 

I6I4 

15'a 

14 

231s 


IBls- 1 16-16 

* _ , J ’ 


1814 

rtis 

16 Ie 
lSia 
l&t 


ias,.i6 ' -i . - 

■193* 14J5-14* 166t 

16«|-15l8 14J*-14tt 16|h 

, 15 14f* . 16* 

I. - - -. 13(i-15 s * 




17 
lb Jo 

153* 

14is 


- Lom) BtrthoritY and .-finance bouses seven days* notice, othara men dsys' fixed- non|-term local authorlry monaaga 
iramlftallv three ysara 13V-13T* par cenq four years 13V13* P«r cent; «« y"« per cent *Benk bill ra« B 

-{Twbte^re buying forS'imS paper. Buying rates tor four-montb bank bills W* per cant four-month trade bin* 

- wWInsu^W-ona-nM^ Traeaury oenr. 

mhnSTitti oer eenL Amnixknate- sailing rates for on e-month bank bids 1B*ii per cant two -months 16“p per cent; 

Se bUls/lfF* .psr zent w««no.nti.s 16 l»r f cent and tenre-montea l^psr cent. 
^ Rates tabMished by the Finance Houses Assooistion) T7 per oeni from July 1, IfflO. Closing 

; BM £5S£lt notice « P« cent ..Ctawtafl Bant Ratee for lending 16 per earn.. Treasury 

B iit.i Average tender rates; of discount 14 .7404 per cent. - - 


• AIT of these securities having been sold, this announcement appears as a matter of record only. 

. ; New Issue / Jun9,1980 

$ 175 , 000,000 

American Express Credit Corporation 

$ 100 , 000,000 

10.10% Senior Notes due July 1, 1990 

$ 75 , 000,000 

11*5% Subordinated Debentures due July-1, 2000 


Salomon Brothers 


The First Boston -Corpora ti on 1 


Blyth Eastman Paine Webber 

locorporalad 

- . - GoIdman^Sachs - & Co. 


Merrill Lynch White Weld Capital Markets Group 

MenlD LyndvPtefce, Feooer & SmHb locorporalad 

Bear, Steams & Co. Dillon, Read & Co. Inc.- 


Bache Halsey Stoart Shields 

facofporelad 

Donaldson, Lufkin & Jenrette 

SecntUu Corporation 

Drexel Burnham Lambeit .. EL F. Hutton & Compan^Ihc* - Kidder, Peabody & Co. 

Incorporated iDcorporated 

Lazard Freres & Co. Lehman Brothers Kuhn Loeb ’ L. F. Rothschild, Unterberg, Towbin 

iDcorporatod 

Shearson Loeb Rhoades Inc. Smith Barney, Harris Upham & Co. 


Incorporated 


Atlantic Capital 

CnponOoa 


Wertheim & Co., Inc. 

ABD Securities Corporation 
Alex. Brown & Sons Daiwa Securities America Inc. 
A. G. Edwards & Sons, Inc.. 

Greenshlelds & Co Inc 


Dean Witter Reynolds Inc. 
Basle Securities Corporation 
Dominion Securities Inc. 


EuroPartners SecuritiesiCorporation Robert Fleming 

- - - - - - -. Incorporated 

Kleinwort, Benson . Ladenburgi Thalmann & Co. Inc. 

hworporelad 

Moseley, Hallgarten, Estabrook & Weeden Inc. New Court Securities Corporation 


The Nikko Securities Co. Nomura Securities International, Inc. Oppenheimer & Co^ Inc. 

btfarozfloBii, loc. 

Wm. E Pollock & Co q Inc. 

Thomson McKinnon Securities inc. 

Wood Gundy Incorporated 


Stuart Brothers 
Tucker, Anthony &R.L Day, Inc. 
Yamaichi International (America), Inc. 































- --t-.t.i •jL.w 
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Financial Times Tuesday . Jiriy g Mo 


Companies and Markets 


WORLD STOCK MARKETS 




NEW YORK 


July ) July 
3 2 


July ■ Julv 
3 ! a 


July ! July 
3 ! 2 


ACF Industrie*.- 1 

AMF 

AM lntl_ 1 

ARA. 

ASA 

AVX Carp- 

Ahbotts Labs 

Acme Clave 

Adobe Oil A Gas. 
Aetna Ufa A Gas 
Ahmanson (H.F.) 
Air Prod A Chem 

Akzona 

Albany In' I ........ I 

Alberto-Culv. 

Albertson’s 

Alcan Aluminium 
AlcOiStondard .... 
Alegneny Ludm.. 
Ailed Chemical- 

Allied Stores. 

Allis-Chalmers..,. 
Alpha PorML. 


Columbia Gas ....i 41 
Columbia Plot.... 29s? r 
Combined Int, ... SOU \ 
Combustn. Eng.. 63 Jr i 
C om bustn. Equip 8k: 1 
Cmwlth Edison.. 22<e i 
Comm. Salelllc-.l 3B j 
Compugraphic— 17?s I 


CIG j 

Oomp. Science.. j 


Alcoa [ 

Amal. Sugar I 

Am ax • 

Amerada Hess ..J 

Am. Airlines 

Am. Brands 

Am. BroadcaatgJ 

Am. Can 

Am. Cyanamid . J 
Am. Elect. Pwr—j 

Am. Express i 

Am. Gen. Inince.i 
Am. Holst A Die... I 
Am. Home Prod..l 
Am.Hosp.Su ppry- 
Am. Medical Int. 1 

Am. Motors ; 

Am. Nat Resces-i 

Am. Petflna- 

Am. Quasar Pet..| 


Cone Mills. 

Conn Gen Ins-.... 
Conoco ..———I 

Conrac — 1 

Cons Edison 

Cons Foods j 

Cons Freight 

Cons Nat Gas..... 
ConsumerPowc r 
Conti Air Lines... 

Conti Corp i 

Conti Group..,— 
Conti Illinois...— j 

Conti Telep * 

Control Data ; 


Gt AH- Pac. Tea' 4’s 
Gt. Basins Pet 1279 

Gt.Nthn.Nekoosai S5l a 
Gt. West FlnancL; 22's 

Greyhound is*a 

Grumman.. < 23^ 

Gulf AWostem...; 16&? 

Gulf Oil — i 44i a 

Hall (FBI 1 255, 

Halliburton :112sa 

Hammermlll Ppr.j 251? 

Hand la man 11 

Hanna Mining.....; 3Zh 
Harcourt Brace.. 1 23l« 
Hamischreger— I 15 1? 
Harris Bancp | 255* 


I Harris Corp 


Am. Standard... 

Am- Stores- 

Am. Tel- A Tel.-.. 

Amfac 

AMP 

Ampex 

Amstar 

Amstead Inds... 
Anchor HocKg-. 
Anheuser-Bh ..... 

Areata. 

Archer Daniels.. 
Armco— 


Cooper Inds. 

Coors Adolph 

Copeland 

Copperweld...— 
Corning Glass—.. 
Corroon Black- 
Cox Broadcast's 

Crane 

Crocker Nat 

Crown Cork- 

Crown Zell 

Cummins Eng ....* 
Curtiss-Wright...; 

Damon 1 

Dana 

Dart Inds 1 

Data Gen 

Dayton-Hudson | 

Deere- 

Delta Air ! 

Den’ nys- 


Harsco ......' 32’* 

Heela Mining 1 387, 

Heinz (HJ) - 42 i a 

Heller Inti 213* 

Hercules. 1 19 . 

Hershey ; 25 ss 

Houbleln.— ... 1 30?a 

Hewlett Pkd J 647 a 

Hilton Hotels • 313a 

Hitachi I 48ftg 

Hobart Corp I 165$ 

Holiday Inns. 22 

Holly Sugar. ! 56 

Homestake _.i 65 

Honeywell I B3 

Hoover _i 163s 

HoovorUnivt 16 12 

Hormal Gso \ 14ig 

Hospital Corp-. J 37Sg , 
Household Fin.... 1 183a 

Houston Inds I 29 | 

Houston Nt Gas- 435? 
Houston OH Min. 29 <a 
Howard Jo h nan-, 27 
Hudson Bay Mngi 26 

Hughes Tool Mi; 

Humana .....I 46i« I 

Hunt (Philip Al— I 12is. I 

Husky Oil 14 is 

Hutton I EF) J 51 

Huyck- 14i« 

1C Inds- 26 


Mesa Petroleum 

MGM - 

Metromedia 

Milton Bradley... 
Minnesota MM ._ 

Missouri Pao 

Mobil - 

Modern Merchg. 

Mohasco — 

Monarch M/T 

Monsanto 

MooraMcCmrk— j 

Morgan UP)- 1 

Motorola i 

Mu ruing wear j 

Murphy (GO- 1 

Murphy OH- J 

Nabisco........— I 

Naloo Chem. . — I 


Schlitz Brew J ... 
Schlumbergar.... 

SCM — 

Soott-Peper 

Seudder Duo V_. 

Sea Contra 

Seabrd Coast I — 

Seagram 

Sealed Power. ... 
Searle (G D1—_. 
Sears Roebuck-. 

Seatraln Ln* 

Security Pac 

Sedeo- - 

Shell OH — 

Shell Trane 

Shcrw/n-Wms 

Signal 

Slgnode- 


Napco Industries] 
f Nat. Can -i 


Nat. Detroit. 

Nat. Diet. Chem- 

Nat. Gypsum 

Nat. Medical Ent 
Nat. Semlcduetr. 
Nat. Sendee Ind- 

Nat Standard 

Nat. Steel. 

NCNB 1 


NCR. - I 

New England E1..I 

New Eng .Tel | 

NY State E AG 

NY Times... 

NewmontMining 
Niag. Mohawk— 

NICOR Inc 

Nielsen (AO A-... 
NL Industries..— 
NLT - 


Simplicity 

singer- 

Skyline 

Smith inti 

Smith Kline 

Sonestalntl — 

Sony. 

Southeast Ban kg 
Sth. Cal. Edition 

Southern Co. - 

Sthn Nat. Res— 
Sthn N. Eng. Tel. 

Sthn Pacific. 

Sth Railway 

Southland 

SW Bancshares- 

Sparry Corp. 

Spring Mills-. 

Square D — 

Squibb 

Stri Brandt 


Armstrong CK- 
Asamere Oil- — 

Asarco 

Ashland Oil 

Asad D Goods.. 
Atlantic Rich ... 
Auto-Data Prg- 

Avco- 

Avery Inti 


I6ia ' 1613 
.] 217* | 21 
.! 377b 37 

.1 383g 38ia 
J 22 213* 

.1 491b 475* 

.; 40 39 

• 214 21 U 

. 181* i 18 


Avnet. 1 

Avon Prods ! 

Baker lntL.._ 1 

Bart- Gas A El 

Ban cal Trlst I 

Bangor Punta. ...' 
Bank America... .| 

Bank of NY > 

Bankers Tst. N.Y 

Barry Wright : 

Bausch A Lamb.. 
Baxt Trav Lab....; 
Beatrice Foods... 
Beckman Instr... 

Bekerlndt 

Bell A Howell— 
Etoll Industries....! 

Bendlx. 

Beneficial 


Dentsplylntl 1 16s? 

Detroit Edison....; 151? 

Diamond Inti 375* 

Diamond Shamk: 31 

DiGlorglO J 9 

Digital Equip 703% 

Dillingham- 113 b 

Dillon I6i« 

Disney! Walt) 481* 

Dome Mines Jl00>: 

Donnelley (RR)—| 30'* 

Dover Corp j 41 

Dow Chemical— 333* 

Dow Jones 45? 8 

D/a vo 1 36 '2 

Dresser • 641* 

Dr. Pepper- ! 11 s * 

Duke Power i 18H 

Dun & Brad I 46i* 

DuPont ! 423 b 

EG&G 1 29 J 1 


INA Corp 353 a 


Idea Basic Ind...', 22 


Eaaco -! 

Eastern Airlines..- 
Eastern Gas A P.' 
Eastman Kodak./ 

Eaton.... 

Echlin Mfg—. - 

Eckerd Jack 

Electronic Data- 
Elect Memories.: 

El Paso 

Emerson Elect ./ 
Emery Air FgL....; 

Em hart 1 

Englehard MG....' 


Idea- Toy 5'* 

ICI ADR- .1 8T B 

Imp. Corp. Amir 24 

INCO. 1 23 1 ? 

Ingeraoll Rand - .1 567 B 

Inland Steel 1 30 

[ntel. 67 J* 

Interlake 26 

InterNorth 52s? 

IBM I 611* 

Int. Flavours _ ] 22 

Int Harvester.....! 284* 
Int Income Prop! 10 '« 
int Muttlfoods 173 q 

Int Paper- | 38 ig 

Int. Recti Tier ! 19^, 

j Int Tel A Tel | 28 U 

1 Iowa Beef 1 34* 

1 Irving Bank ! 39 

IJameeiFS) ! 22s? 

' Jeffn-Pilot 1 29 is 

: Jewel Cos ; 29'e 

Jim Walter _■ 361? 

1 Johns ManvHle...! 22ia 
: Johnson Con tr — f 21^* 
Johnson &Jns....‘ 79 ig 
I Johnathn Logan.! 85g 

jJostens 1 17 &b 

, Joy Mfg I 41 7 8 

K Mart 223* 

Kaiser Alumln— 20 


Norfolk A Wastd 
Nth. Am. Coal- 
Nth. Am. /Philps- 
Nthn- State Pwr 
Northgate Exp- 

North rop 

Nwest Airlldea.. 
N west Ban corp— 

Nwest Inds 

Nwestn Mutul... 
Nwestd Steel W 

Norton 

Norton Simon- 
Occidental Pet- 

Ogden.— 

Ogllvy + Math— 

Ohio Edison 

Okla. Nat Gas... 

Oiin - 

Omark - 


St'd Brds Paint 4 245g 
St'd OfIC'llfomiaj 79ig 
Std Oil Indiana— ] 68is 

Std Oil Ohio. 49 

Stanley Wks— — j 17 
Stauffer Chem_. 17 Sa 
Sterling Drug— 21U 

Stevens UP) f 14is 

Stokely Van K 25i z 

Sun Co 38Tg 

Sunbeam 17 

Sundatrand 42ss 

Superior OIL. 170ii 

Super VaL Stra— 26i a 

Syntax 38 1 * 

TRW 393* 

Taft - 307g 

Tampax— 33 ig 


Tandy I 45** 

Titlr-rivn*. il30U 


Outboard Marine 
Overseas Ship— 
Owens- Coming.. 
Owens Illinois—.. 

PHH Group 

PPG inds 

Pabst Brewing-. 1 . 
Pac. Gas& Elect 1 
Pac. Lighting.-—! 
Pac. Lumber ! 


Beth Steel 1 

Big Three lnds...| 
Black A Decker..: 

Block HR | 

Blue Bell ' 

Boeing j 

Boise Cascade... 

Borden 

Borg-War nor '. 

Bran Iff Inti j 

Briggs Strain 

Bristol-Myers j 

BP 

Brockway Glass. I 

Brown 1 

Brown Forman Bi 

Brown Grp 

Brown A Sharp-' 
Browng-Ferrls....! 
Brunswick. -I 


Enaerch- ! 

Envlrotech 1 

Eamark 

Ethyl - 

Evans Prods 

Ex Cell O 

Exxon 

FMC- 

Faberge - 

Fedders 

Federal Co- 

Federal-Mogul 

Fed. Nat. Mort... : 
Fed. Paper Brd ..' 
Fed. Resources.. 
Fed. Dop. Stores. 

Fieldcrest Ml 

Firestone 

1st Bank System., 
1st Charter Fln...i 


Kaiser Steel 

Kaneb SenHces... 
Kaufman Brd—.. 

Kay Corp 

Kellogg ; 

Kennecott Cpr.... 

Kennametal ! 

Kef T McGee 

■ Kidde 

Kimberley-Clk 
King's Dept. St.... 
Knight Rdr. Nws-: 

Koehring 

Koppers ; 

Kraft I 

: Kroehler. 

I Kroger 

: LTV 

( Lanier Bas. Prod- 
I Lear Slegier 


I Lease way Trans- 
Lenox i 


Bueyrus-Erle 

Burlington Ind — .1 
Burlington Nrtin- 

Bumdy_...— — ! 

Burroughs ...— 

CBI Inds. ! 

cbs 

CPC inti [ 

Campbell Red L.. 
Campbeii Soup-! 
Campbell Tagg...: 
Canal Randolph. 

Can- Pacific 1 

Carlisle Corp 

Carnation 

Carp Tech 


1st Chicago | 157? 

1st City BankTexI 457 S 

1st Ini Bane I 431? 

1st Mississippi— 36s? 
1st Nat. Boston^ 337? 

1st Pe nn 3ig 

Flsons-. — 5J* 

Fleetwood Ent -1 B 
plexl Van 18is 


Florida Pwr A l_J 28i a 


Ford Motor- 


Foremost Mck— ! 271; 


Foster Wheeler.J 325a 
Foxboro 415? 


Franklin Mint | 13!? 

Freeport Mini- 42 1* 

Fruehauf 1 26'a 

GAF I 111? 

GATX 323, 


Levi Strauss.. — 

Levitz Furntr 

Libby Owens Fd... 
Liggett Group.... 

Lilly (Eli) J 

Lincoln Nat | 

Litton Inds 

Lockheed...: ! 

Loews. j 

Lone Star Inds — .1 
Longs Drug Stra..; 
Louisiana Land...; 

Louisiana Pac 

Lowenstairu 

Lubrizol 

Lucky Strs 

MCA 


Pac. Tel A Tel. -I 13 

Palm Beach. ‘ 16's 

Pan Am Air 1 53? 

Pan Hand. Pipe-1 33's 
Parker Drilling...; 48 

Parker Hanfn ! 253; 

Peabody inti 227* 

Penney JC 255? 

Perm wait l ZB -a 

PennzolL— ....! 41 

Peoples Gas i 49.7g 

PepsIco _.! 245a 

Porkln-Elmer j 48i? 

Petrie Stores...—! 32 j« 

Petrolane 35'g 

Pfizer - 40 '2 

Phelps Dodge 313? 

Phila, Elect- 15 1? 

Philip Morris J 4 is, 

Phillips Pet- ! 48 

Plllsbury : 36 U 

Pioneer corp 1 48 

PI tney- Bowes— • : 393* 

! Pittston ; 255g 

Planning Rsch.— • 55? 

I Pleasey ' 437? 

j Polaroid —1 24 '* 

' Potlatch . 335? 

■ Prentice- Hal I > 215? 

Proctor Gamble .) 743 4 
Pub. Serv. SAG.: 20 7 e 
Pub. S. Indiana-.-; 237? 


Teledyne 130'* 

Tektronix I 52*2 

Tenneco. I 40 1? 

Tesora Pet 213* 

Texaco - 377? 

Texas Comm. Bk 53t* 
Texas Eastern.— 697? 
Texas Gas Tm.... 291? 
Texas (nstrmts... 963? 
Texas Oil A Gas.. 48 
Texas Utilities.- 18a? 

Texasgulf...... - 3Bae 

Textron 25!« 

Thermo Electro 27 
Thomas Betts— .. 42 U 

Tidewater- 407g 

Tiger Inti 231? 

Time Inc. ! 46 

Times Mirror ' 321* 

Timken ! 52 ig 


Tipperary. 

Tonka-— 

Total Pst 


20 ' 19 '« 

....i 111* | 1H? 

...... 265* 253* 

1 20s? 
16'* 
33»« 
21 
141* 
41 
20 U 


1 Pullman I 327s 

; Purex 1 16»? 

Purolator — 223* 

Quaker Oats ■ 32 

Quanex. 22 

Questor S 

RCA 257? 

Ralston Purina...; ll<a 

Ram ad a Inns 73* 

RankOrg ADR.... 41? 

Raytheon • 77ig 

Reading Bates—.; 51 

Redman Inds 97 a 

! Reeves Bros : 293 p 

Reich hold Chem. 12 
I Reliance Group.. 685? 


Carter Hawtoy ...■ 

Caterpillar 

C clan are Corp —I 

Centex 

Central A SW 

Central Soya 

Central Tel util 

Certain-teed [ 

Cessna Aircraft..: 
Champ HomeBId 

Champ Inti 

Champ Sp Plug- 

Charter Co 

Chase Mannhatnl 
Chemical NY... ... 1 

Cheese Pond 

Chesale System -j 
Chicago Pneum.) 

Chrysler. 1 

Chubb 1 


177? 171; 

527? , 53'* 
48 , 47lg 

393* I 381? 
14'a ] 14's 


401* I 401 a 
273* : 273? 
33>e 1 331; 
2i's : ai3* 
64* . 67? 

404? | 40 1* 


GK Tec hnologies 
Gamble -.Skog mo 

Gannett 

Gelco. 

Gen Am Invest..., 

Gen Cinema 

Gen Dynamics...; 

Gen Electric , 

Gen Exploration; 

Gen Instrument.! 

Gen Mills ‘ 

Gen Motors. : 

Gen Portland.— 
Gen Pub Utilities. 

Gen Rein toe. 1 

Gen Signal 

Gen Telep Elec- 

Gen Tire 

Ganeaco. 


Macke 

I MacMillan 

I Macy 

! Madison Fund. .. 

I Mfers Hanover ../ 

! Mapco 

! Marathon Oil 

I Marine Mid 

I Mariey , 

Marriott. 

Marsh McLenn... 
Marshall Field—. 

Martin Mtta. 

Maryland Cup....; 

Masco. ' 

Massey-Fergn ....' 
Mass MulU Corp.; 

Mattel 

May Dept Strs....' 
Mayer (Oscan 


! Republic Steel. . . 
i Rep of Texas. 

■ Resch Cottrell. .. 

■ Reaorta Inti A ‘ 

I Revco IDS; 

: Revere Coppor... 

| Revlon • 

I Rexnord 

Reynolds i.RJ 1 

Reynolds Mtls 

Rich- Merrell 

Rite Aid — 

j Roadway Exps...i 

Robins (AH') 

Rochester Gas... 

Rockwell Inti ! 

Rohm A Haas .. .. 

Rollins | 

Rolm 1 



Cincinnati MIL—.' 

Citicorp 

Cities Service ....' 

City invests....... 

Clark Equipment. 
Cleve Cliffs Iron.i 

Clorox : 

CJuett Peaby 

Coca Cola 

Coca Btl- NY 
Colgate Palm —I 
Collins Alkman... 
Colt Inds I 


Genuine Parts. .. 

Georgia Pac 

Geosource 

Gerber Prod.... . 

Getty Oil 

Glddlngs Lewis. 

Gillette 

Global Marine... 
Goodrich 1 BF 1 -.. 
Goodyear Tire... 

Gould 

Grace 

Grainger (WWi - 


; Maytag 

McCulloch Oil ... 
McDermott iJR; . 

McDonald's- 

McDonnolI Doug. 

McDonough 

jMeGraw Edison. 

McOraw-Hlli 

I McLean Truckg- 

Mead 

Media Gcnl 

Medtronic 

Mellon Natl 

Melville 

Memorex 

Mercantile Sts— I 

| Merck.. 1 

I Meredith 

Merrill Lynch....... 


; Roper Corp* 1 

! Royal Crown.. . . 

! Royal Dutch 

1 Rubbermaid 

! Russell Stvr 

I Ryan Homes...— • 
; Ryder System. . 

1 SFN Companies.. 

I SPS Technology. 

, Safeco 

Safeway Stores . 
1st. Joe Minis-. . .. 

: St. Louis- San F— 

[ St. r’aui Cos 

1 St. Regis Paper...- 

! Santa Fe Inds 

I Santa Fe IntL 

j Saxon Inds 

l Schering Plo . 


VF 

24i; 

' 22 3, 

Varian Assocs. -• 

23jh 

I 23 4 


97? 

i 9 7 « 

Vitgima EP 

H7? 

113, 

Vulcan Matris-. ... 

35L? 

■ 3bi« 

Walker (HrmC.H. 

24 

• 23l 8 

Wallace Murray.. 

234 

24 

WaJ-Mart Stores 

38 

' 381* 

Warnaco 

151* 

. 35 

Warner Com m3.. 

423, 

: 4253 

Warner-Lambt ... 

193fl 

19 

Washington Post 

lbo, 

lbs? 

Waste Mangt 

54 

527g 

Weis Mkts _j 

241- 

241? 

Wells Fargo | 26*6 

; 271? 

W. Point Peppl....; 

375? 

1 377ft 

Western Airlines. 1 

a>s 

i 81? 

Westn. Bancorp.- 

311* 

1 31 

Westn. Nth.Ame.' 

56 

! 57 7j 

Westinghouse 

2b3? 

; 233, 

Westvaco 

31n 

32 

Weyerhaeuser.... 

*312 

! 326? 

Wheelabratr F 

39 

; 38 

Wheeling Pitts... 

iVl, 

174 

Whirlpool 

203, 

205; 

White Consoltd.. 

25js 

23 

White Motor. 


34 

Whittaker. . . .... 

24 4 

334 

Wickcs 

143,. 

14 

Williams Co 

31 

304 

Winn-Dixie Str— J 

27 ‘S 

283, 

Winnebago 

21* 

17ft 

Wise Elec Power 

251? 

25lft 

Woolworth 

253ft 

i 254 

Wrigley 1 

31J S ; 

21 


'. July July ; July July 

• 7 1 4 ; 3 2 


• lndUStr’l*W88.8l 876.02 87Z.27 8S7.92 8SUS’883.<5l 903.84 I 753.13 : 10BI.70 41.22 
j I j ; *13/ 2) #21.4. 1 (11,73) (2(7)32) 

H’me B'nds 74.32 74 JBi 74.8 774.97 1 7B.3B 75.B4I 76.61 ; 63.37 j — — 

I I 1 ‘ 1 I <!S/6) (28, -3| 

Transport J28S.77 2B0.«6,275.25'27 £ M ’276.96,276. 121 309.60 ,253.69 ! 305.80 12.23 

| iB/2i ; *27. 'Si i !d;2/M) (8:7)32; 

Utilities 1 119.99 113.61,1 15.22 113.35 114.60! 114.64- 119.99 . 96.04 • 163.32 10.92 

1 | I ; | (a/7) *27/3) (20/4,89) (S8(4'42 

TradlngVoll ! I I : 

nnn'.f *7 nn u nw *i uni in, < i 1 1 ^ 1 


AUSTRALIA 

Sydney All Ord. #1955,39) 920.42 914.65 310.99' 915.07, 947.47 > 14(7, , 7G0.QG *2J D 

Metals A Minis riSM'W S340.17 5985. 10 S823. 78 6899.02 6680.99 (14.-2, < 4S8L28 128/3) 


iniiiigiui II 

OOO'sf !47,S70 42.020,34^500,30,150 <33,11146,1 ioj — 


• Day's high B90.70 low 874.85 


Ind. div. yield % 

June 27 

' June 20 

• 

June 13 

[Year ago (approx ' 


6.99 

| - 6.07 

6.02 

! 5.72 


STANDARD AND POORS 



1 • ' 

1080 Since CmpH’t'n 

1 3 2 • 

1 

i 30 

| 37 : 26 

' High ; Low j High Lew 


FAZ-Aktian 51. '12.59 ' 259.1 ; 254.40| 234 JB' 2S3.61 1 259.89 (25/21 ; 212.75 (2B/5) 

Commerzbank (Doc. Iffia, 733.9 I 757.90' 757.60' 734.50; 749 Jt (25/2) ' 667,0 (Z7/ii 


tlndust'Is.J 132.54 130.15 129.25 128.54 130.46 130.99 154.47 ! 111.09 : 134.64 5.92 

' ! ' 1 1S/2) I (27/7) , (11H/73UIO, '6:32i 

{Composite! 117.90 119.88 114.95. 114.24 116.00 116.19118.44 ! 98.22 12S.8S 4.40 

i . 1 . (15/2) , (I3.2i 1 11/|i73> « 1:6/32 


. ind. dlv. yield Z 


Juno 25 ' June 19 Year ago (approx 


ind. P/E Ratio 


Long Gov. Bond Yield 





HOLLAND 

ANP-CBS General • 1970/ 
AN P -CBS Indust. ; 1970i 

84.2 i 84.60 
62.6 ! 65. ID 

85. B0 86.1 . 87 Jl ( 11/21 
62.20: 61.6 68.2 ■ 1 1.1) 

• 74.0 (97/5) 

! 68.2 (98/3) 

HONG KONG 

Hang Seng BankfZI 7/64,: 108S.7a 1057.(9 1K7.Z2 10S7.7MD85.75 (7 <T> 

! 738.8 (18/5) 

ITALY 

Banes Comm. Itai (1977) 

101.02' 102.62' 

103.76! 105.7 1.107.74 .20/6) 

83.11 (2/1) 

JAPAN 

Dow Average r 16:5-49) 
Tokyo New SE (4/1:66) 

i " i 

'6708.49 6846.09 6865.84 6819.45 6904.81 /25/4> 

. 4 65. 22 1 470.47. 470.78. 469.46 475.55 (22/6. 

6476.95 (97/5} i 
449.01 (I0;5i 



TORONTO Cotnpo*tt*|2I3 fi.26;2l2q.2D'2<188 7?i ic< ■ 2192.6 (29/2) 1702.9(27.3) ] Swiss Bank Co. (31/12.-56 304.6 i 305.10 £04.50 503.S | 817.9(11/2) 


Thursday 


Norton Sim 
Gulf OH ... 
Colgate ... 
Mobil 
Mar Lynth 


NEW YORK ACTIVE STOCKS 

Change 

Sleeks Dosing on 

traded price Bay 

623.300 151* + *, IBM 

BI 7.400 44*? +!*■ Nat. Semi 

533 400 t 5 *j + V/estinq. Electric 

596 9CO 76** + 1 ? * Twtmr. Contury 

532.DQQ +1«, Pan An 


Change 

Stocks Closing an ^ 
traded price day 

IBM 465.700 61*. + J* 

Nat. Semi 447.360 26», *1 

Westing. Electric 442 700 25** -rPj 

Twent. Century 423.500 38'j -VI 1 , 

p »" An 420,000 5>, >, 


Base values of all Indices era 100 except NYSE A0 Com m on 5 0 ; Standard 
And Poors— 10; and Toronto— 1.000; the last named based on 1375. f Excluding 
bonds, i 400 Industrials. 5 400 industrials plus 40 Utilities, 40 financials and 

"f l>-nin..n« c Clrnnri v ih ■ - 




Dow 2.5 higher at mid-session 


STOCKS ON Wall Street tended 
to gain fresh ground yesterday 
morning in active dealings follow- 
ing *he holiday-lengthened week- 
end- The market was closed last 
Friday for Independence Day. 

The Dow Jones Industrial 
Average, up about 13 penats last 
Thursday, was 2.47 higher at 
89L38 at 1 pm yesterday. ■ The 
NYSE AH Common Index added 
16 cents to S67.23, while gains 
led declines by a. nine-to-five 
ratio. Trading volume came to 
27.89m shares at the 1 pm 
catenation. 

Analysts said market entihn- 
siasnt for Federal Reserve plans 
to dismantle its March 14 package 
of credit restrictions was tem- 
pered by weakness in the dottas-. 

The soft tone for the ddNar, 
they added, could limit the Fed’s 
flexibility in allowing interest 
rates to ease. Interest rates 
rose in the credit markets and 
Gold prices moved higher early' 

yesterday, 

Several more major banks 
reduced their Prime Rate to 
i lli per cent from 12 per cent, 
joining Citibank, Rankers Trust 
and Morgan Guaranty. 

Oils were mixed, but Gaming 
issues mostly firmed. Active 
Exxon eased i to $6S| and Mobil 
SI to $751, but Superior Oil 
added 1} at S172 and Ocean 
Drilling II at $1221. 

British Petroleum lost $1 to 
$34^. It has announced terms 
of Its planned bid for Selection 
Trust 

Norton Simon, which rose last 
week on heavy volume, including 
half a dozen large blocks, slipped 
i to SW. 

In the Precious Metal group, 
ASA gained 1} to S54, Dome 
Mines $1 to $10 li and Home- 
stake Mining lj to £66i- 

Among Gaming shares Caesars 
World, which last Thursday said 
it plans a S25m debt offering, 
hardened {• to S171. Bally Manu- 
facturing put on \ to $273. 

Penn Central added 1 at $21. 
It ha sproposed to acquire GK 


Technologies for $45 a share. 
GK, which had yet to trade, 
closed on Thursday at $202? r 
THE AMERICAN SE Market 
Value- Index put on 1.57 to 307.93. 
at 1 pm. Volume 3.62m shares. 


Tokyo 


Canada 


Share prices were mixed to 
easier at mid-day yesterday after 
busy tra ding - The Toronto' Com- 
posite Index' shed 3-2 to 2433-1 
at noon . while the Oil and Gas 
index receded. . 18.8 to 5.025.9, 
but Golds gained 16.6 to 3^5 L3. 
In Montreal. Banks declined 1.52 
to 362.68, but Utilities hardened 

0. 83 to 256.95. 

OHs were active bat mostly 
lower. Gulf Canada, C$35 i, and 
Texaco Canada, C$102}, each lost 

1, but BP Canada rose <51 to 

C$481 and Shell Canada 2 to 
C$35*. ... 


Hong Kong 


Closing prices for North 
America were not available 
for this edition. 


After last Friday's setback on 
profit-taking, the market opened 
sharply higher yesterday and 
then further strengthened in 
hectic morning trading on specu- 
lation of a possible merger 
between Jardtue Matheson and 
Hong Kong Land. Profititaking 
later in the day was easily 
absorbed, and the Hang Seng 
index, after receding 10 paints 
on Friday, climbed 28.56 to 
1,085*75, its heist dosing level 
since February 2, 1973. wizen ft 
reached L09S.85. Turnover on 
the four exchanges totalled 
HK$408.46m, compared with 
HK$324.82m last Friday. 

Jardine Matheson rose HK$3.70 
to HKS22.00 and HK Land 
40 cents -to HK514JJ0. 

Jardine Securities put on 
HK51.10 to HK$11.00, Hutchison 
Whampoa HKS1.10 to HKS10.80, 
Cheung Kong 40 cents to 
HKS16.40, Hong Kong Electric 
35 cents to HKS6.80 and Hong 
Kong Bank 20 cents to HKS16.30, 
while Hong Kong Telephone, 
HKS25.S0. San Hung Kai Proper- 
ties, HKS13.60. and Swire Pacific 
“ A,” HKS8.00, advanced 20 cents 
apiece. 


Shares declined over a broad 
front, with Oils particularly 
weak and led lower by Nlppon- 
OU on news that a subsidiary, 
has failed to strike oil m test 
drilling on the Continental Shelf 
between Japan and South Korea. 

The • Nikkei -Dow Jop“ 
Average receded 88.46 to 6.<£S.49 
and the Tokyo SE index 3.60 to 
465.22, but turnover was 
moderate, amounting to only 
240m shares. 

Nippon Ofl feH YI90 toYl,300. 
Teikoko Oil Y80 to Y1.010, Mitsu- 
bishi Oil Y22 to Y355 and Showa 
Oil Y17 to Y345. „ ■ ‘ . 

Trading Houses were also hara 
hit C. Itoh, V407, and Mitsu- 
bishi, Y637, losing Y18 apiece. 

Non-ferrous Metals, Coals, 
Chemicals, "Pharmaceuticals. 
Shipping . Lines and Machine 
Manufacturers pairticipated in 
the setback, but. among limited 
firm spots were some high-priced 
Light Electricals. Sony advanced 
Y3CT to Y2.180 and TDK Elec*. 
Ironies Y10 to. Y2^50. . 

Tomoegawa . Papa: moved 
ahead YSO to Y650 on specula- 
tive buying. - 

Australia 

Stock trading began on a sub^ 
dued note, but gained momentum 
later in the day as new money 
started tp flow in.' A fall-off in 
volume was attributed to -.the 
U.S. Independence Day holiday 
on July 4, which- kept U.S. 
Investors bn the sidelines. ■ 

Minings, Oils and Industrials' 
ended firmer inclined, with shale 
Oil stocks 'continuing to attract 
much of the interest. The Sydney 
All Ordinaries index advanced' 
5.77 to 920.42 and the Medals and 
Minerals index 57.07 to 5,940.17. 

Among the Shale Oils sector, 
Esperance added 70 cents -to 
A86.0O, Green vale 60 cents to 
A35.S0 and Southern Pacific A$1 
to a$28. . 

Magellan led Oil .gums with a 
90 cents rise to A $6 .50 on hopes' 
that a breakthrough was near . 
In efforts to settle. Aboriginal - 
claims on • .Ihe company’s 
Amadeus Basin leases. 


The rush Sato Shale O& stocks 
also tended to benefit other aifer- 
native energy stocks,' ISrahiian 
issue Peko-Wallsend gaitfinp 
26 cents TP A^.78 and oi^fta^ 
coal stock, Modniei Off, finhSfhffi' 
A$I op at A$2S, and 
Utah. 20 bents- to A$5Ja . 

- BHP eased 10 cente-to :Afe5^)ft. . 
but CS3R^ elo&e^ l2 cents h fe bp r 
at A$7^0 ' , ‘bn lts' Sh^e. r^JT 1 
interests., ■■•o- 
Among MeSl-' 'JEtdngs 
Western SDnhig.^pnt ' on '^8 
to ASS ^6 and SUM IP cents to- 
A$4.80,- : whBe-^ fadtatrial ^.^tff^ 
Thomas Nationwide up fir Tfeay -*"- 
at ‘ A52.48 and lCJ . Augttafii;*/ 
8 cents firmer ait A$2^fl. -: ; 


Johajme^nrg- ;^r^ 

Gold shares 'gamectr^hsIti&'V: 
ground in response . to the &m\ T - ^ 
BulBon price in- fairly _acate^i £ : 
trading, with sn^ietffiion-of 
-Anglo American gold 'iRMe ctHtt 
panies and a Lonrim ■ Subsidlay^.^' - 
Duiker FStploratfan, making Tiny V ; 
impact on the market; --'.Gan* ?-.' 
ranged to 200 -cents. asteHattjetf"- ? 
at R8150. 

Mining Fin a.nciai& . Vera 'a}sg^- ^ 
higher, with Anglo AmwlcSB.Sj'rA^iJ 
40 cerrtS .at R17£5 bn^nbwa^f -^! 
the talks with Duiker 
tion on mining o£ a new : 

and gold lode. Lonrho 
20 cents to ;B3^)0. ^ 

leader De Beers 'gained 35 -ceats‘ : £~ 
to RIL40. y . . 


Germaiiy ‘ 


The market was easiepindfeeji-^ ^ 
although, there were ariews&arp-’ 


rises against '.the txend-: : s®(aig: - ‘ 
the -leaders - and the - Gmi feeo-iV 


bank index put pp 2.0. to 738aV- 
• AEG, - in . Electricals, earraftned: -' 
to dominate interest -and .'rts^- 
another DM3:30 
Lufthansa- advanced BM450 to ' . 
DM87.50 ahead of rthe^; annual ■ -Willis 
meeting on Thursday lop -v. - 

tion of an arbitration Mediate -Tv 
in Lufthansa’s ' favout re®»d}i^ > i ;:> r - 
compensation payments' ^ : 
Government after the Air. Traffic v V ' yi 
Controllers' strike im lfl73^ £ ^^-. - r 

. Demag and Hapag ‘ 

DM2.50 each. ..bat BrpwaBoyfti/^ '^ 
retreated DM4.60. . '. 'z* 


CANADA 


BELGIUM (continued) 


; July I July 
4 ; s 


Abltibl. | 

Agnioo Eaglo 1 

Alcan Alumn. 

Algoma Steal -...' 

Asbostos* 1 

BK Montraai. 

Bk Nova Scotia... 
Basle Rosouroes. 1 


187? I 187? 
151- 15i? 

21U ! 21>* 
31i« 1 31U 
5Bls 1 36 >v 
SB . 277? 
303? 30 

1SL? 16s? 


Boll Canada 

Bow Vallay 

BP Canada 

Brascan A 

Brin co 

B.C. Forest 

Cadillac Fairy.. 
Camrio Minas.,.. 

Can Cement. 

Can NW Lands.., 


Can Packers 

Can Porm Mtg .. 
Can Trustco-.... 
Can Imp Bank-. 

Cdn inds.. — 

Cdn Pacific.. 

Can. P. Ent 

Cdn Tire - - 

Cherokoa Res.... 


Chieftain ! 28 

Caminco 62 

Con? Bathst A...- 143* 

Coeoka Res i 23 

Ccstain » 

Daan Dave i_ ... 8 

Denison Minas... 447? 

Dome Minas. '1141* 

Dome Petroleum, 88 


Dom Bridge : 17a? 

DomFoundries A; 34 

Dom Stores i 17~? 

Dom tar 243* 

Falcon Nickel |107 

Genstar...., 30 

Gt-West Uf» ».. !l50 

Gulf Canada I 3 i* 

Gulfstre&m Res.; 71? 
Hawk Sid. Can. ..< 19 
Hollingar Ags. A.: 59 1 * 


Hudson Bay Mng. 1 

Hudson's Bay 

do. OH J Gas.... i 

Husky Oil 

IAC 

Imasco 

imp Oil A 

Inco.._ , 

Indai < 

Interpr- Pipe 


Kaiser Res. 1 

Mac. Bloedel [ 

Marks & Spencer; 

Massey Ferg 

McIntyre Mines^; 
Merland ExplorJ 

Mitel Corp. I 

Moore Corp. 

Mountain State- 
Nat. Sea Prods A.i 
Ncranda Mines... 


Norcen Energy... 
Nthn. Telecom... 
Oakwood Pet..— 

Omni 

Pacific Cooper... 
Pan Can Petrol...; 
Patino. J 

PI.r.r n.. 1 


Placer Dev_ ; 

Power Corp j 

Quebec Strgn 1 


AUSTRIA 

Credit Aktien •2/1:62. 

67.26 

67.27, 

67.42' 

67.46' 

69.40 <7/1) 

66.85 (25/6) 

BELGIUM 

Belgian SE <5iri2/G3> 

96.25i 95.5 1| 

35.45 

9Sil' 

105.75 (11/2) 

90.14 rsi/5) 

DENMARK 

Copenhagen SE (1.1/75. 

81.63, 

82.14 

81.64- 

81J28| 

86.74 (2/Ti 

74.78 (5/ii 

FRANCE 

CAC General <29 126H 
Ind Tendance (?8>12'79i 

108.3 : 
>09.7 | 

108. <oj 

IU3.su! 

-* 

107.40; 

108.40: 

107.5 ; 
100.0 1 

1 15.2 /14i2l 
105.70 (13/2) 

97.1 (3/1) 

85.60 (3/1) 
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Ranger Oil - 

Read Stonhs A... 

Rio Algom — . 

Royal Bonk. 

Royal Trustco A 
Scaptre Res. — 

Saagram 

Snell can Oil 

Steel of Can A... 


..i 45** I 45l 2 
J 93. j 93. 

321* 32 is 
..| 51 50 

• 143* ! 143, 
J 143? i 141 a 
64 I 63 
.. 353ft I 35 3? 
J 3H? ; 315b 


Teck B- 171? 

Texaco Canada.. 103 
Thomson News Al 176? 
Toronto Dom Bk. 30ij 
Transcan Pipe.— 253? 
Trans-Mntn Oil A. 126? 
Utd Siscos Mines 174 
WaikcriHrm)C.H. 274 

Warrior Res 4.00 

Westcoast Trans. 14 t? 
Weston (Geo) j 254 
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are ^? ge Woal floor 
^“j^f^v^oosted to 365c 
cwan.. for fib© lggn/si 
saiHHi- from 318c .in the 1979/80 

■ BEmster, saiC 

Price level 

■^i^¥ j- :- higher .. prices’ 
‘ ■ 'fl^Wlgbout fhe' 1978 / 

• 'season which' finished 10 

■ the Aojstrallair 

• ‘corp’s whole clip indicator 

• <pnce at 401c. - • 

• > : '*£r Nlsonsaid^ie- prices seen. 
v » ...ms market throughout last 
■JSKf Ij toted clearly that the 
-;£upsuantial increase. was 
wattanted; . , . . . 

'flo^' price for 
season would not 
fess than the 365c: mar- 
'•W P?ace ; announced yesterday. 
;.^^l?pn . said while ts&ere 
some uncertainties in 

' ._ the; ..course. -■ Of 

e^^nniCjgrowtK in a number of 
- markets lor- Australian "WOOL 
/demand was generally sound. 

.'*: The. new^hoor price — *he level 
-«t whicji . m Wool- Corporation 
; bi ga = ltt at auction^witt provide 
a further measure of confidence 
to the tradfti he ftddetL •■'••— 
Tife- wool setting season is 
' currently -in it' amvirgi r ece ss 
with sales.; expected to resume’ 
in. VTJate .v August ... or -, earbr 
September.'' • 

-. Reuter- ■< 
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October ! start 
for Rubber Pact 

-•••• GENEVA— Kie' -International 
Jtubber Agh*ment~so far the 
.only/, v commodity: -.--arrangement 
likely to join' : the Common 
.. Fund agreed upon, in' Geneva 
last wec^rrWiU.come into force 
provisionally on October 1 , the 
.UN 1 . . Conference on Trade and 
Development .(UNCTAD) ■ has 
.said. . ' .. 

•.UNCTAD 'said' exporters 
includteg Indonesia, Liberia, 
■Malaysia* Papua .New Guinea 
and -the- 'Philippines, together 
accounting for- 76 per cent of 
Uie natural ; rubber 'trade, and 
importers including: the -U.S., 
the EECiand Japan, accounting 
- for-.. 84 per. cent- ; of imports, 
have signed, the rubber .treaty. 

-= Si* • -farr+only Malaysia/ _ anri 

Japan have ratified it ' 
Concluded - . last Reptembef, 
the - treaty - provides for .buffer 
stocks of 550,000. . tbris jointly, 
financed by producers andean 
sumers ■) to - regulate market 
supplies and stabilise : rubber' 

pri^ V"-- ■‘..-T. -; •; 


r- ^ OiCHARUVoONEr . 

MB^CO jTESTERDAY joined 
other Central .Amen can coun- 
tries in baiting coffee exports 
; Whfle awaituig a recovery in 
prices. 

. This, brought .the number of 
countries . following' the lead 
&ven by. Brazil— the world’s 
biggest * producer— last Thurs- 
(- day to three. - In addition, 
Columbia, the^ second largest 
producer, has said it does not 
plan to sell unless prices move 
well above current levels, 
though ; -it .has not officially 
joined, the export ban. 

. On:. Friday - Honduras, .and 
.Guatemala announced they had 
dosed export registrations until 
further notice and Sr. Eduardo 
Goraalez, ‘president of - the 
Gua temala n . Coffee Exporters 
Association; said he hoped 
similar ’ measures' would - be 
adopted •' by Mexico and other 
Central American producers. 

Tile Mexican Coffee Institute 
yesterday indeed announced its 
ban,, which it blamed on the 
“substantial drop in , coffee 
prices" that had knocked £380 
off London futures quotations in 
the space of . a month. - - 
. . Mexico still has 750,000 bags 


(60 kilos each) of current crop 
-coffee to sell while Guatemala 
has 200,000. 

. Meanwhile in Bogota Sr. 
Gilberts Arango Londono, Pres- 
ident of the Colombian Coffee 
Exporters' Association stated 
that his country's coffee would 
not be offered on the world 
market until the price moved 
up to $1.98 a lb— at present it 
is beljw $1.00. • 

He said- there had been no 
. change ip me system of market- 
ing but this already precluded 
sales at current levels. The 
Brazilian ban was seen as a 
“defensive action" in the face 
of exaggerated price falls which 
did not reflect the real .market 
situation, Sr.. Londono said. 

Reaction' on the London 
futures market was relatively 
muted: the September position, 
which bad risen £70 on Friday 
in response to the Brazilian 
announcement, climbed to £1,501 
at one stage but then fell hack 
to end the day only £6 up at 
£1-488-5 a tonne. 

Earlier' in the day dealers said 
the London market was await- 
ing the opening in New York 


ILS. will not lift grain 
ban says Carter 


WASHINGTON — President 
Carter, has said he will not lift 
the embargo oh most grain 
exports to the USSR until after 
it moves, to end its- military 
involvement in Afghanistan, 
reports Reuter. 

— M 1 will continue to punish the 
Soviet Union” Mr. Carter said 
at a. town- meeting at the week-, 
end in. Merced, California. 

. Meanwhile negotiations are in 
progress . for the sale of 
Australian grain to the Soviet 
Union during the next 12 
months. 

This follows the' federal 
government's, announcement in 
June that Australia would sell 
-3.9m -tonnes of grains to the 
USSR in' the coming 12 months, 
the- same, amount as the record 
sales of the previous 12 months. 

Australia’s Primary Industry 
Minister* Mr,- peter -Nixon said 
his country would review the 
policy of . restricting grain 
esportertb. the Seviet Unfon if 
Ranald Keagaff were elected 
US, President. / . - •’ 

/He toTd the annual New South 


Wales Livestock and Grain 
Producers' Association con- 
ference that Mr. Reagan had 
stated that if elected he would 
sarap the U.S. policy of grain 
restrictions to Russia and let 
normal grain trade continue. 

Mr. Nixon said the Australian 
government's policy had been 
evolved in co-operation with the 
current U.S. administration. 

K. K. Sharma in New Delhi 
writes: India Is to become 
a main exporter of grain for the 
first time now that the govern- 
ment has decided to permit the 
export of coarse rice by seven 
public sector agencies. . No limit 
has . been placed on the quantity 
to be exported nor bas any 
price been stipulated. 

The public sector agencies, 
which include the Food Cor- 
poration of India and the State 
Trading Corporation, are to 
enter the world foodgrain 
market as soon as possible. It 
is likely that initial sales will 
be. made to South East Asian 
and Middle East countries. 


Base metal 

markets 

easier 

By John Edwards, 

Commodities Editor 
THE FISH trend In' sterling 
against the dollar brought a 
generally easier tone on the 
London metal markets yester- 
day. Tin was most affected 
with the cash price falling by 
£97.5 to £7,205 a tonne. The 
market was depressed too by 
a sharp fall in Penang over 
the weekend where the 
Straits tin price dropped by 
$M52 to $M2,103 a picul— 
$M4? below the International 
Tin Agreement “ceiling." The 
decline was reported to be 
result of reduced demand. In 
London the rise in LME 
warehouse stocks, up by 100 
tonnes to 1,915 tonnes, con- 
firmed an easing in the 
nearby supply situation with 
the cash price moving to a 
discount below the three 
months quotation. 

Lead prices were hit by an 
unexpected rise in stocks. 
They rose by 1,850 to a total 
of 27,375 tonnes instead of 
showing a small fall as fore- 
easi. As a result cash lead 
dropped by £10.5 to £336 a 
tonne. Copper stocks were 
only marginally lower, fall- 
ing by 400 tonnes to a total 
of 109,600 tonnes— the s mall , 
est decline for some time. 

Prices ended the day 
slightly higher, resisting the 
downward pressure exerted by 
the strength of sterling. 

In the U.S. a leading pro- 
ducer, Asarco, raised its 
domestic selling price again, 
by 3 cents to $1 a lb. There 
has been no further news of 
any moves to settle the strike 
by U5. copper workers, 
whleb started on July 1. 

Other warehouse stocks 
changes: Aluminium down by 
1,525 to 16525 tonnes; zinc 
down by 1,050 to 57,750; 
nickel down by 120 to 5,994. 
LME silver holdings fell by 
120,000 to 27,840,000 ounces. 


SALES OF FARM MACHINERY 


No real slump yet 


BY JOHN CH ERRING TON, AGRICULTURE CORRESPONDENT 


THE GLOOM that the heavy 
rain brought to the Royal 
Show last week was as nothing 
compared with the psycho- 
logical state of many farmers 
and machinery men Tmet 

Talk of slump and uncertainty 
was very evident and almost 
certainly the suppliers of build- 
ings and machinery are finding 
the going very hard. Tractor 
registrations are well down this 
year, balers are almost unsale- 
able but there was some hope 
that combine harvester sales 
might perk up. 

But all those who talked of 
slump were talking nonsense: 
Things are not that bad yet 
compared with the 1930s. The 
truth is that they don't know 
what a slump really is. During 
the six years before the begin- 
ning of the last war I built my 
acreage to over a thousand, and 
during that time I bought a 
tractor, a plough and a mowing 
machine, all new. Everything 
else was second, third, or many, 
hand. The threshing machine 
dated from the 1890s, and the 
self binder predated the First 
World War. 

What the implement trade 
did in those days 1 did not know 
or care, beyond the fact that 
they repaired machines. They 
did sell some new articles to 
farmers who failed to maintain 
the payments and got into 
difficulties. It was these 
machines bought at their 
displenishing sales which 
replaced the stock of those of us 


determined to survive. 

From that point of view 
farmers are well set to endure 
a slump. Dealers' yards are full 
of unsaleable stock taken in on 
part exchange. Trade for this 
material is at the moment 
almost dead. The fringes of the 
British Isles are stuffed with 
the 30-year-old models of 
tractors which have found their 
last resting place among the 
crofter and smallholders of 
those parts. 

The high interest rates are 
not at present affecting very 
many farmers significantly. In 
terms of the value of their land 
and stock fanners are not over- 
geared. In fact, the reverse is 
very much the case. It is prob- 
able that the industry is 
basically very liquid indeed. 
Fanners are on the whole very 
conservative they or their 
families have long memories- 

It is among this section that 
the classic attitude to slump can 
more easily be found. They 
remember — or have been told 
— that in a real deflationary 
slump the value of money appre- 
ciates in terms of land, live- 
stock, machinery and everything 
else. If, they reason, Mrs. 
Thatcher succeeds in squeez- 
ing inflation out of the system, 
bankruptcies and other symp- 
toms of deflation will become 
paramount. Then they will be 
well placed, or so they think, 
to take advantage of the cir- 
cumstances, and will have sur- 
vived more or less unscathed. 

This attiude to slump appears 


to be confined to purchase of 
inyestment in machinery, build- 
ings and so forth which are not 
the prime essentials of farming. 
Land prices are still holding up 
at around last year’s levels, 
although some would say that 
they have fallen by the inflation 
rate in consequence. 

There does appear to be a 
stack of farms on the market 
just now. But agents are very 
cagey about prices they expect 
to get, or have received. 

Any farm which is offered to 
rent by tender can be assured 
of a flood of applicants all 
bidding a very high price for 
it. There is no sign of a lack of 
confidence in these things that 
really matter. 

The export trade to Europe 
and elsewhere of secondhand 
tractors and combines has died 
the death. The strong pound 
and a saturated market has 
effectively screwed down this 
safety valve. 

But the difficulties in the form 
machinery sector are not con- 
fined to Britain. They are 
world wide, and not likely to 
go away. Farmers in the 
developed countries are very 
well equipped, while those in 
the underdeveloped ones have 
no money to buy machines or 
even the oil to fuel them. The 
market in Britain is bedevilled 
in addition by imports of 
almost every kind, particularly 
tractors from Eastern Europe 
sold according to manufacturers 
here at below the cost of pro- 
duction. 


That machinery sales are 
taking place at all is due to 
fanner’s attitudes to inflation. 
They think, that the real value 
of the pound is collapsing so 
fast that they had better turn 
their cash or credit into some- 
thing solid. 

This school of thought 
believes that even a 20 per cent 
interest charge is negligible in 
real terms. This notion much 
promoted by economists ■ of 
repute is all right as long as the 
goods or profits covered by the 
loan are appreciating at the 
rate of inflation. 

But farm returns are not 
appreciating on this basis an: alL 
The returns from sheep are 
lower than they were at tins 
time last year. Grain storage 
financed at high interest rates 
has shown a sizeable loss 
because of a market collapse. 
The latest EEC price review 
awarded a 5 per cent increase 
overall to match a cost increase 
of nearly 20 per cent. 

In the 305 landlords were in 
many cases offering their farms 
rent free to any who would 
take them. Freeholds were 
making from £5 an- acre up. to 
about £15 in many arable 
areas. In 1933 all the machinery 
to work a 500-acre farm cost me 
less than £500. 

That is what I would call a 
slump and we are a long way 
from it yet I hope we never 
get there, but I would face if 
if I had to, and so would the 
majority of farmers. 


Queensland growers seek larger cane quota; 


Malaysian 
smelter study 

RANAU, MALAYSIA — The 
Overseas Mineral Resources 
Development, which operates 
Malaysia’s only copper mine, 
is to conduct a feasibility 
study on the setting up of a 
copper smelter and refinery in 
the country,, according to 
Deputy Finance Minister Hak 
Hon Kam on a recent visit to 
the mines. 

At present Malaysia sends 
copper concentrates to 
smelters in Japan. Reuter 


BY PATRICIA NEWBY IN CANBERRA 


AUSTRALIAN SUGAR growers 
have asked the Queensland gov- 
ernment to increase the area of 
land assigned to sugar cane and 
lift quotas on sugar mills to 
enable farmers to take 
advantage, of buoyant world 
sugar prices. 

Mr. Vic Sullivan, the Queens- 
land Minister for Primary 
Industries is considering 
requests for an increase of 5 
per cent in the land allocated 
to sugar cane and appropriate 
rises in mill quotas or “mill 
peaks.” as they are called. This 
would result in an estimated 
150,000 metric tonnes of sugar a 
year. 

• Under the Central Sugar 
Cane Prices Act the Queens- 
land government has strict con- 
trol over the levels of sugar that 
can be produced by farmers in 


Australia. The Queensland gov- 
ernment through its marketing 
agent CSR, is solely responsible 
for sugar marketing. 

Cane grown on land beyond 
the quota sells for a nominal 
price of A$1 (50p) a tonne com- 
pared with the usual price of 
around A$285 a tonne. 

To the year ended June 30, 
the industry produced just 
under 3m tonnes of sugar and 
its income was a record AS845m 
f£425m) compared with 
AS616m the year before. 

Mr. Norm Dill man. spokes- 
man for the Australian Sugar 
Producers Association which 
represents mill owners and 70 
per cent of growers, said the 
association believed existing 
mills had the capacity to mill 
at least another 150,000 tonnes 
a year. 


The Sugar Producers Associa- 
tion has formally requested an 
increase in production. 

Mr. Ian Burgess, deputy 
manager of the marketing agent 
CSR, said the company believed 
Australia could market abroad 
at least another 300,000 tonnes 
of sugar a year for at least the 
next two years and probably 
the next five. 

The growers, although 
anxious to cash in on the 
present world market, are 
naturally cautious, as any 
increase tends to become perma- 
nent which could affect profit- 
ability in the long run. 

The last increase was 12.5 per 
cent In land allocated to cane 
after bumper sugar prices in 
1974. This was followed by 
poorer prices and rising stock- 


piles by 1978 in this most 
volatile commodity. . 

If the Queensland Minister 
sees merit in the idea of-, an 
increase in mill peaks .and 
assigned land, he will call jpr 
an inquiry to be held by the 
Central Sugar Cane Prices 
Board, led by a Supreme Court 
judge. 

The Board wil] hear argu- 
ments from all parties and see 
market information before 
making a recommendation to 
the Minister. . 1 

Meanwhile in London . raw 
sugar futures fell with No:;4 
contract £5.75 down at £321.75' a 
tonne. At one stage the August 
position fell to £300 a tonne, 
although the market failed to 
trade below that leveL- 


BRITISH COMMODITY MARKETS 

B^SEAfEtALS 


AMERICAN MARKETS 


COPPER— Unto ' • changed; : on '• the 
London . Motel .Exchange. Forwent 
metal -opened around £925 .and. .held 
around 'that level throughout,' the morn- 
ing in extremely quiet trading. . In the 
afternoon the. market ' edgad—up to i 
£928 Jj on modest -fresh, buying but 
- thereafter- came . under preaaura. reflect- 
ing the sharp rise. In a reeling against 
the . dollar, to end the late kerb at £926. 

• Turnover: . 10.025 toones. r . ' L . - 

Mi.' aE.m. - or • p-ir- = |+®r-. 

OOPPER 1 Official l •— UnoffWal 


, .YIN— Easier reflecting the sharp fall 
in Penang and tfiff strength of starling. 
Forward, metal was marked down to 
£7;108 . .- on '.the-'" pre-market but 
recovered , to around £7,220 on die 
morning kerb folowing renewed buy- 
ing interest. .In the afternoon three 
upontha' metal -aa sad to and the late 
.kerb "at -£7,200 ...Sf atarling moved 
ahead against the doHar. Turnover: 
685 tonnes.' -. • 


producer sailing, the riaa in sterling, 
and profit-taking before ending the late 
kerb at £342£. Turnover: 9,800 tonnes. 


the lack of Interest in cocoa generally, 
with both producers and conaumara 
withdrawn, reports Gill and Duffua. 
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.Unofficial — 


• -.v.'.'aE- '.it' ■' ' * .. 

WlrebatB'r ' "j** _' : ' 

"Cash ‘ 898-9 . —6.B &04-5 . 

S month*; 923- .5 -ft 92T-A 

SottJem’tf .-899. ' — . 
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7200-10 -S7.fi 
721820 -67J 


fAmatgsrpSfnd Metal Trading reported, 
that hr. the.', mornhig. cash wirbbar* 
■ traded si. £901 ,.900, three months- £925. 
24:5, 24,' 23-5. Cathodes.- cash 1375. 
76; 77. • "Kerb: Wi rebars, three months 
.£923. 2*,' .23.5. ■ Aftemobo:'. Wirebars, 
■tljraa. months'. £327^.27.5, Z7, 26,6, 27. 
.'.Cathodes, three months- £903. Kerb: 

. “W I rebars.--' three . months £927.5, 28, 

- 2*8,723, 27A 27; -20% : 27,-2£5. 


High Crode? - . £ •_ , *. ■ * ft 

Cash ..... J 7810-30 1-46 ' 720040 -97.5 
3recnth47210-30A-62.fi 782B-46 -«7.5 
Settlem* 7230 1-40 

Standard • - - . . • I 

Cud 7186-85 '-75 

3 months 7200-10.— 60 
Setuemt -7196- (-76 -. — ...... 

StraJU-E. $62103 1^62 i 

NewVo riC - • l— - • I-— 

Morning: Standard, cash £7,200. 10. 
■7.200; -7.190, three- 'months £7,180, 90. 
95. 7,200, 7J2D6. 7,200; Kerb; Standard, 
three months. £7^10. 20. Afternoon: 
Standard, cash £7,210, three months 
£7,220, 10; 20, 15; 10, 20. Kerb: 
•' Standard, three months £7,190. ' . . 

■ LEAD— Lost ground following the 
unexpected rise 'In . warehouse stocks. 
Forward metal was trading around £350 
prior to the stocks news that su.bsn- 
quantly .fell away to. £341 on modest 


Morning: Ceah £338, 35, 34, 33, 34, 
35. three months £345, 46, 42. Kerb'. 
Three, months £343, 44, 46. 1 Afternoon: 
Thrao months £345, 44.5, 44. . Kerb: 
Throe , months £343, .44, 42, 41. 42. 


July 1042-1044’ + 3.0 

Sep„ 1056-1057+3.0 

Deo 1099-1101+ 3.5 

March. 1140-1 144 + OJO 

May 1160-1167 +0.60 

July 11B0-U90 + 1.5 

Sept. 1205-12 15_+5£_ 

Sales: 1,257 (2 748) lots of 


1050-1037 

1065-1048 

1105-1090 

1148-1131 

1166-1160 

1180-1175 

1208-1200 

10 tonnes. 


firmed on speculative buying coupled 
with short-covanng and et one stage 
showed gains of £3.50. Profit-taking 
encouraged by atrong sterling entjad 
prices from these levels to cloae with 
rises ol £2.00 on the day. 


PRICE CHANGES 

In tonnes unless otherwise stated. 
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Cash ..— j 

3D2-4 — 4Ji| 

304-5 

-SJ5 

& momtlia 

313.-4 

315-6 

j-3 

S'ment....! 

304 -4 



orimwts 

— 1 -...I, 

*35.6 

i 


COFFEE 


FT--*' 
I __ 

: j! 

4.« 


I.GT index ? - ; October' Sugar 33*334 

Our" clients spectiistB, frfe^ of 'tax, in' yg^y small to very large 
.. * : ’ -.'r.' j , ' amounts, on: — - 

- 'L 'i^nddn Tradetf commodities, IriclmJing GOLD. 

2/. l*'e sa&RtOTG/DfMHLAR. exchange rate. . t _ . 

LCc Jtodex limited; 73, Tbe Chase, SW4 ONP. . TeL: 01-622 9192 


CORAL INDEX: Close 492497 (+ 12) 




iv; 

yT 

y ' 

rf 


■&- 


.V. 


anjipvnce: mat on 

the foUbwing armual rates 
; :V-^ : appIy-: • 


Base rate ... . ,#k0 

(Decreased from 17%) 





(Decreased from -15%) 


Bank of India 


ZJNC — LftUo changed with forward 
metal .finally quoted et £311.5 on the 
lata kerb... having touched £318 In early 
trading. ’Turnover: 3,475 tonnes. 

Morning: Three months £314. Kerb: 
Three months £311 Afternoon: Three 
months £315, 14.6. Kerb: Three months 
£316. 14. 12. 11. 12. 

ALUMINIUM— Marginally easier. For- 
ward metal held steady at £718 during 
the morning but gave ground in the 
afternoon, owing to currency con- 
siderations, to .close the lam kerb at 
£712. . Turnover: 5,550 tonnes. 


The closure of coffee export registra- 
tions by three of the Bogota group 
induced a steady ro busts market with 
prices gaining £20 during an active 
Opening, reports Draxel Burnham 
Lambert. In ths afternoon prices tended 
to ease slightly following stronger 
atarling end commission house selling 
together with profit-taking providing 
good resistance on the close. 


Alumln'm 

a.m. 

Offlolal 

t — 1 

+ or 

P-m. 

Unofflc‘1 

t+or 


£ 

£ 

ft 

£ 

spot 

71020 


730-1 ! 

-Bfi 

3 months 

■ ^ 1 

713J 

-7.7B 

714^8 , 

r 4 -® 


yesterday'® 

COFFEE Close 1+ or 

£ par tonnj 

Business 

Done 

July 

Sopt 

NOV 

January 

March .......... 

May ..... 

July 

1480-281 +11.0I 

1483-84J+7J3 

1610.16j+8.0 

1520-3S+O.5 

1500-D6— 7.5 

1500-4^-12.5 

1300-60) — 10.0 

1440-1425 

1B01-T671 

1551-lfilfl 

1BBJ-I626 

152S-15B5 

1640 


August. 1 108.8Mfl.6, + 2.0&,mMUIB.D0 

October — I IlD.90-11.0j + l.SD|112 I KM)9.Sa 
December. 114.90-14.8:+ 1.70116.50-19.60 
February.- 118.00- 17 X + 1^0118.70-19 M 

April 117.B0-10.fi + 1.1B; — 

June 119.00-21.0: + 1.0 I - - 

August ....... ll8.B0.2a A— 1JUH — 

Sales: 138 (66) lots of 100 tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£280.00 (£290.00) a tonne erf for July- 
Aug. shipment. White sugar daily 
price waa £305.00 (£317.00). 

Scattered sall-at-best orders at the 
opening found only scans red buying 
Bcale-down and losses of £6 were aeon 
recorded. Later the market recovered 
following now^ that Iran had purchased 
two or three cargoes but New York 
quotations failed to follow through on 
the upAdo and all the gains were 
quick I y lost, reports C. Czarnikow, 

No. 4 Yost'rdaya Previous Business 
Con- Close Close Done 
tract 



J iX + _° r 

Month 

ago 

MotaJe 

Aluminium 

Free Mkt 

i 

1 | 

£810(816 ! 

$1700/1720 ! 

£810/815 

91720/40 


Copper i 

Cea w'bar...f£904.5 
l£927.: 


- mtha. £927.27 

Cash CathodeJftSBO.B 

S mtha. £903.5 

Gold troy oz....{6676.5 

Lead Ceah £336 

S mntha |£343.5 

Nickel 

PreemktlelfUbiB 


+O.60.£867.5 
+ 1.6 £888.75 
-1 I £843.5 
+ 1 '£865.5 

+10 8626 
—10.5 £3 10.5 
9.5 !£3 16.5 

1.86; >.£1^40.35 

l310c; !270f3Mc 


Platin' mtr'y oz£182.50 ,£182.50 

Free mkt. ^298.35 |-0.S6|£291.B0 

Quleksllvorr.„.^S95l405 l -6 8380/390 
8ilvor troy oz_.|711.20p i— 7.8 : 756.9Qp 
8 mthe,... ...... 1 740.0 p 7 |7S6.90p 

Tin Cash '£7,205 |-97,Bj£7,285 

3 mtha £7,217.5 — 67 Ji£7,305 

run8Btan22.047MS143.B5 [ j|141.75 

Wolfrm 82.04 ltoJS143/146l_ ,£13B/14fi 

Zinc cash Jfi304.5 !-3.!Bl£286 

3 months |£315.5 1-3 l£2B7.BD 

Produoera.„15780 | 107886/8 

Oils 

Coconut (Phil). 1 6 M2 .Mu 
Groundnut | t 


Morning: Cash £725, 22. 19, three 
months . £717.. 16. 15, 13. . Kerb: Cash 
£720, three months £714. Afternoon: 
CaSB E721 r '23. three months £715, 18, 
14.5. Ksrb: Three, months £715. 13. 12. 

NICKEL— Held steady despite the 
Influence of currency fluctuations. After 
opening at £2.850 during the morning 
forward metal moved ahead to Much 
£2.870 before cloaing the late kerb 
et £2:865, reflecting fresh buying 
Interest. Turnover: 504 tonnes. 


Sales: 5.387 (9,014) lots of 5 tonnes. 

GRAINS 

LONDON GRAIN FUTURES— The mar- 
ket opened unchanged in fairly slew 
trading, values eased with the main 
selling being on nearbys. Shipper buy- 
. Ing on January options kept values 
fairly steady to close untfianged to lOp 
down on when and barley, reports 
Acli. 


Linseed Crude. (£410 


£ per'tonne 
Aug pfiO.aa-BOft.O'fiio.Do.is.oo'ses.Bii.Eoo.a 


Palm Malayan. 
Seeds 


822.00-26.Ofli521.00-25JJBlfi28.Oll-24.OB 
4,551 (5,495) lots of 50 


(MEAT 


BARLEY 


NICKEL, 

a.m. 

+ or 

p-m- 

+ or 


Offlolal. 


unorficri 



8885-40 

+ 6 

883&40 

-10 

3 months 

2866-60 

-10 

8865-70 

+ 8^ 


Morplng: Three months £2.855. Kerb: 
Three months £2.855. Afternoon: Cash 
£2.836, .three months £2,860, 65, Kerb: 
Three . months £2.870. 

SILVER 

Sliver was Axed 7.8p an ounce lower 
for repot delivery in the - London bullion 
market yesterday at £7.112. U.S. 
equivalents of the fixing levels were: 
Spot J16.8, down 10c; tfireo-monih 
SI 7.203. down 8.8c; six-month $17.63, 
down 8.7c; and 12-month S18.483. down 
8,7 b. The metal opened at E7.t-n.25 
(S16.8-417.1) and closed et E7.10-E7J25 


t !+ or 

SILVER j Bullion + ©rj LM.E. - 
per fixing — ! p.m. > 
troy ox- 1 price j :unoffkai'i 

SpoL..J 7114)0,-7.8 718p — 3L75 

5 months 740.0p -7 |747-35p -4.25 

6 months 76fi.0p j^7 I — i ...... 

rtmontftaj QlOJOjp — 7Jj — | — . 


Yesterday + or (Yesterday + or 
M nth oloaa -- > close — 

Sept J 95.55 -0.10 91.50" -0.10 

Nov — 1 99.30 -0.10 95.50 -0.10 

Jan.J 103.25 l._ 99.40 

MayJ 106.60 j-OJs! 102.80 

Mar _| llff.00 | — OJiO 106.90 -0.10 

Business done — Wheat Sept. 95.55- 
95.40, Nov. 99.35-99.20, Jan. 103.2i- 
103,10, March no . uade. May 110.00- 
109.90. Seles 113 lots of 100 tonnes. 
Barley-. SepL 91.50-91.40, Nov. 95.50- 
95.45. Jan. 99.35-98.30, March 102.80- 
102.80, -May 105. 80-1 05.B0. Salos 203 
lots of 100 tonneB. 

IMPORTED— Wheat: U.5. Dark 

Northern Spring No 2 14 per cent Aug. 
.1.01.35, SepL 102.48, Oct. 10L55, Nov. 
108.15. Dae. IDS .55 transhipment east 
coast. Maize: French July 124 tranship- 
ment east coast. S. African Yellow 
.Juiy-Aug. 80. Rest unquoted. 

HGCA — Locational ex -farm spot 
prices. Food barley: Eastern 91330. 
E. Midlands 92.00, Scotland 90.00. 

The UK monetary coefficient for the 
week beginning Monday. .July 14 
(based on HGCA calculations using 
four days' exchange rates) la expected 
to remain unchanged. 


RUBBER 


LME— Turnover ; 112 (100) lots of 
10,000 ourioos. Morning: Three month* 
740, 41, 40.5, 41," 41 A 40.5. Kerbs: 
Three months 740.5, 41. Afternoon: 
Cash 718. three months 743, 45. 46, 
47. . Kerbs: Three months 744, 48.. 

COTTON 

UVBtPOOLf-No spot 'or. shipment 
salsa were recorded, and in view of 
uncertain prospects and the absence 
of . demand for finished . products 
orders were virtually . non-existent. 
Interest ranged over . a ' number of 
American type varieties end the- offtake 
remained In very few hands. 

COCOA V 

- futures traded in a subdued manner 
-throughout the day and closed quietly 
dt levels similar to .those, .of Friday 
evening. Physicals likewise .reflected 


The London physical marten opened 
steady with linle or no Inrarflst at 
higher levels, closing on a weak now. 
Lewis and Peat reported a Malaysian 
godown price of 233 (290) cents a kg 
(buyer, July). ■ ■ ■ 


NO. 1 

i 

Yast'rdaysjPrevioitt 

Buslnees 

IL5.S. 

- Close Close 

Done 


14,60-66.118 

B7.7Mfi.90 


Aug to).M-«WD te.S0.6B, 

sept (fil.TO-GUD £1.60-61, 

OCt- Dm|B 2.8D-6L8D 65 JO- 1 
JaR-htaswLSO-67.00 B7.1M7, 
Apr-JnciM.eO-B3.nl 69.96-70 76.40-B9.6fl 
Jly.-Septi72i6.72.50 i72JM-72.ti 7U6-7L20 
Oct-Dec|74^0-74.70 j74.96-7S.1tt 7fi.fi0-74.B0 
Jan- Mar 77.10, 77.20 S77.4O-77.0O! 7740 
Apl-June 79.70-79 JO 18040-00.101 M.50-79.80 

Seles: 242 (83) at 15 tonnes, none at 
5 tonnee. 

Physical dosing prices (buyer) were: 
Spot SS.OQp (e>me); Aug. 62-fiOp 
(asms): Sept. G8.50p (634Sp). 

SOYABEAN MEAL 

The London market opened slightly 
aiaadier. reports T, G- -Roddick. f(-cei 


Oot... • 32 1.B0. 22.001527.00-20.00 329.00-20.50 

Jon 6SB.00-S7 .00^59 JHMQ.OQ S41.Bfl-57.00 

Mch„... 54540-45.7B 5Ba.00-E8.26 5Bfi.MWS.0fl 

May BfiB.TS-MJjlS 548.00-47.00 54440-5B.BO 

Aug 5311.00-32. 0fll33e.00-4fl.0fl 336.00-31.00 

Oct 

Sales: 
tonnes. 

NUMBER 2 CONTRACT— Close (in 
order buyer, sellar only). Aug. 313.00, 
316.00: Oct. 322.00. 332.50. Sales: 1,893 
(2.969). 

Tate and Lyfa ex-refinery price for 
granulated basis white sugar was 
£342.60 |sama) a tonne for home trade 
and £394.50 (£403.00) for axpon. 

TEA AUCTION 

LONDON TEA AUCTION— 47,389 
packages ware offered at yesterday's 
auction.. . Aasama lost 5p-lQp„ with 
many withdrawals. East and benar 
Central Africans ware often 2p-3p lower 
Bxcept brighter aorta which were 
generally dearer. Plain Central 
Africons sold wall but ware irregular. 
Cayiona were mainly dearer. Quota- 
tions: — Quality .150p. per kilo, (149p): 
Medium 97p. (101 p): Plain 72p. (70p). 

WOOL FUTURES 

BRADFORD WOOL— Traders said con- 
tract order books are vary thin and 
the trade approaches the holiday period 
in an atmosphere of uncertainty.* Last 
week aaw slightly more interest than 

previously but the levels at which bids 
ware made were invanably vary keen. 

SYDNEY GREASY WOOL— Close (in 
ardor buyer, seller, business, sales). 
Australian conw per pound. July 

474.0, 476.5, 476.0-474.0, 31: Oct. 

455.0, -456.0, 458.0-455.0. 15: Dec. 

458.0, 458-5, 458.5-457.5, 20: Mar. 

462.0, 482.5, 457.0-4513, 29; May 

4833. 464.0. 468.0-463.5, 19; July 

487.0, 469.0. — . — i Oct. 466.0, 489.0. 
468.0-467.5, 2; Dec. 468.0, 470.0, 489.2- 
46S.Z 1, Sales 117. 

LONDON NEW ZEALAND CROSS- 
BREDS— -Close (In order buyer, seHer, 
business, sales). New Zealand oonta . 
par kilo. Aug. 357.00, 363.00, nil, nil; 
Oct. 357, 363, nil. nil; Dec. 359, 363, 
nil, nH; Jan. 362. 365. 364. 3; Mar. 384. 
368, 367, 6; May 364. 389. 370, 5: Aug. 
KB. 374, ml, nil? Oct. 368, 37S, nil. 
nil: Dec. 374, 378, 376, 7. Salas 20. 


1-2.5 5645 

! : 

l£392 

'5567. 


NEW YORK, July 7. 

THE VIOLENCE of the weather was 
reflected in the extreme moves in com- 
modity markets. Thera was commer- 
cial profit-taking In grains, soyabeans 
and cotton with net losaaa for wheat, 
and miXBd closes in maize and soya- 
beans . The livestock markets after 
opening firmly, closed sharply lower 
to limit down. Gold and silver 
advanced sharply on indications of in- 
tensified conflict in Afghanistan, 
Copper responded to trade buying with 
good gains. Sugar was limit down, 
mostly on technics! trading. Coffee 
closed limit up as producing countries 
announced withdrawal of marketings 
until the price recovers. Cocoa im- 
proved slightly in very light trading, 
reported Heinold, 

Potatoes (round whites) — Nov. 78.5- 
78.8 (78.2). March 101.0 (101.2). April 
120.5-121.0. Sales: 1.035. 

Sugar — No. 11: Sept. 30.05-30.15 
(31.31), On. 32.47 (33.47). Jan. 33.65, 
March 34.67. May 33.89. July 32.80. 
Sept. 31.93, Oct. 31.80. Sales: 11,278. 

Tin— 783.00-785.00 asked (771.00- 
784.00). 

CHICAGO. July 7. 

Lord— Chicago loose 18.00. Now 
York prime steam 18.00. 

Live Cattle— Aug. 70.90-71 .10 (71.32), 
Oct. 68.60-68.75 (69.15). Dec. 68.95- 
69.05. Jan. 70.00, Fab. 89.85-69.95, 
April 70.65, June 72.00. 

Live Hogs — July 42.40-42.00 (43.17), 
Aug. 41.17-41.00 (41.95). Oct. 40.45- 
40.50, Dae. 43.00-43.55, Feb. 46.40, 
April 45.70, June 47.90, July 48.20, 


Aug. 48.35. 

«Maize— July 294V2954 (298), Sept. 

302-301 (302*,). Dae. . March 324- 

324S. May 332*,. July 336. 

Pork Bellies— July 40.22 (42.22). Aug. 
39.52 (41.52). Feb. 55.00-54.90. March 

55.00, May 55.40. July 55.75. Aug. 
55.10. 

Silver-OJuly 1725.0 (1703.0). Aun. 

1735.0 (1713.6). Sept. , Oct. 1789.0. 

Doc. 1803.0, Feb. 1837 0. April 1871.0. 
June 1905.0, Aug. 1939.0. Oct. 1S73.P. 

Dec. , Fab. 2041.0. April 2075.0. 

June 2109.0. Aug. . Oct. . 

tSoyabeans— July 717-713 (713 1 -). 

Aug. 725-723 (716), Sept. 732. Nov. 
747-744. Jan. 763-761, March 776-775. 
Mnv 787*1-790. July 797*3. 

fl Soya bean Moal — July 194.5-195.0 
(189.81. Aug. 197.0-196.5 (192.3), Sect. 
199.0-199.5, Oct. 201.0-201.5. Dec 
206.5-207.0. Jan. 209.0-209.6. Maroh 

215.0. May 218.0. July 222.0, Aug.— 

Soyabean Oil — July 25.45 (25.09*. 

Auo. 25.45-25.55 (25.13), SepL 25.65- 
25.70. Oct. 25.80-25.90. Dec. 26.20. 
26.30, Jan. 26.40-28.30. March 26.80. 
May 26.80, July 27.00-27.05, Auq. 
27.10-27.20. 

Wheat— July 435 (439V). Sept. 446- 
445 (449). Doc. 464-463. March 4.77- 
478*3. May 482. July 480*, -479. 

All cents per pound ex-warehouse 
unless otherwise stated. * S par troy 
ounce. 9 Cams par troy ounce. 
i t Cents par 56-lb bushel, t Corns 
per 60-lb bushel. || S short.' ton 
■'TO lbs). 5 SCan. per metric ton. 
§S S per 1.000 eg. feet, t Cents pe r 
dozen. 


8557.50 ! 18567. 50 


8440 


.'8415 


l-0.10f£96.B5 


Copra Philip.. ..II 

Soyabaan(U.8.) 1 6296.05 Kf 16263 

Grains 

Barley Futurcsi£96.50 

Maize .... 

French NoZAM 

Wheat 

No.l Rad Spg. 

NoSHardWlnt 
Eng. Milling t.. 

Other 

commodities 1 
Cocoa shlp‘t....i£l,107 
Future. Sept. : £l .056.5 


EUROPEAN MARKETS 


+ 3 &1.175 

+3 £1 109 
+ 7 ;£1.734.fi 

_.B4.65c 

59J!5p 

— 10 £898 
+ 1 ]z84p kilo 

u Juiy-Aug. s June-July. w Aug. 
x July, z indicator. 5 Buyer, t PDr 
276-lb flask. 


CoffeeF t'Sept.i£l,483.5 
Cotton AJndueSS^Oc 
Rubber tkIloj...|S9p 
Sugar (Raw).. ..£281 
Woolt’ps Mb M.|290p kllol 


ROTTERDAM, July 7. 
Wheat— U.S. No. 2 Dark Hard Winter. 
13.5 per cent, July 5201. U.S. No. 2 
Red Winter July S190, Aug. $102, SepL 
$215. Oct. 5218, Nov. 5220. Doc. 5229. 
per cent, July S212. Aug. 213. Sept. 
SI 97. U.S. No. 2 Northern Spring. 14 
Rest unquoted. 

Maize — Spot 5146. afloat S152ii0. 
June 5142.50. July S144.50, Aug. $146, 
Sept. SI 47.75. Oct. -Dec. SI 52. Jan.- 
March $160.50, April-June $165. 

Soyabeans — U.S. Two Yellow Guff- 
ports Aug. $287.50, Sept. $293.30- 
$294.75, Nov. $238, Feb. $314-5315 
traded. Argentina July $284, Aug. 


$284, Sopt. S292 sellers. 

Soyameal — 44 per cent, protein -U.S 
afloat 5226, July 5230, Aug. 5236, Sepi. 
S238, Nov. -March S2S5. Brazil Pellets 
July $238. Aug. $242, Sepi. 5248, Ncv.- 
March $265. 

PARIS. July ?. 

Cocoa (FFr per 100 kilos)— July'930. 
Sept. 991-1015, Dec. 1015-1019, March 
1050-1065, May 1060-1080, July 1075- 
1095. Sales at cbII 1. 

Sugar (FFr per 100 kilos]— Aug. -2335- 
2965, Oct. 3036-3040, Nov. unquoted. 
Dec. 3100-3110, March 3265-3271. May 
3260, July 3260. Aug. 3260. Sales at 
call 26. 


POTATOES 


LONDON POTATO FUTURES — After 
opening steadier, buyers lowered their 
levels back towards Friday's prices end 
trade was thin, reported CoIb/ and 
Harper. Closing prices: Nov, 46.00. 
+10 (high 46.00. low 46.00); Feb. 
52.00. +10 (high 53.00. low 52,90); 
April 58.90. unchanged (high 60.00. low 
59.80).- Turnover: 26 tots of 40 tonnBS. 

MEAT COMMISSION — Average fat- 
stock prices at repre$enmive markets 
on July 7. OB — Cattle 78.48p per kg 


Iw (-1.84). UK— Sheep 143.85p per 
kg eat dew (—7.15). GB — Pigs 68.76p 
per fcg Iw (+0.20). 

★ 

GRIMSBY FISH— Supply goad, 
demand good. ‘ Prices a: ship's aide 
(unprocessed) per atone: Shelf ced 
£5.00- £6.00, codlings £2, 50- £3 .00. Large 
haddock £4.00<E4.60 I medium £3.50- 
£4.50. small £2.00 -£3.60. Large plaice 
£6.40- £7.00, medium £4.60-£7.00. best 
small £3.60-£5.00. Skinned dogfiih 
(large) £6.00-£8.K). (medium) £3.50. 
Leman solos (large) £7.00, (medium) 
£6.00. Salthe £2. 30- £3.00. 

MEAT/VEGETABLES 

SMFTHFIELD — pence par pound. Beef: 
Scotch killed sides 63.0 to 69.0; Ulster 
hindquarters 78.0 to 80.0. .forequarters 

41.0 10 44.0; Eire hindquarters 77.0 to 

80.0, forequarters 41.0 to 44.0. Veal: 
Dutch hinds and ends 95.0 to 98.0. 
Lamb: English small 64.0 'to' 70.0, 
medium 64,0 to 68.0, heavy 60.0 to 

66.0, imported frozen:— NZ pi 61.0 to 

62.0, pm 57.0 to 59.0. Pork: English, 
under 100 tbs 42.0 to 49.0. 100^120 Ibq 

40.0 to 47.5, 120-160 Iba 38.0 to 45.5.' 
COVENT GARDEN— Prices in sterling 

per package except where otherwise 
stated: Imported Produce: Oranges— 
Jaffa: Valencia latas 2-8tM.0D: 

Moroccan: 54/113 & 3.6W.OO; Cyprus: 
Valencia Latsa 3.60-4-50; Californian 
Sunkist: Valencia Latfls 72/113a 4.50- 
5.80; Out span: Navels 3.50-4.95, 
Lemons— Italian: 100/1 BOb 4.50-5.00: 
Span is: Tray a 25/45s 1.80-2.40, boxes 
■4.50-5,50; S. African: 6.00-6.50. Grepe- 
huit— Outspan: 4.00-5.25; Taxes; Pink 
flesh 7 -50-8.00. Apples— New Zeeland; 
Stumer Pippins 9.80, Granny Smith 
10.00; Teemanian: Sturmar Pipping 
9.50-9JS0, Croften 11.50, King Cola 
11.50; S. African; Goldfln Delicious 
9.80-10.00, Granny Smith 10.00-lo.20: 
Dutch: 22-lb GoldBn Delicious 2.50; 
French; 40-ib boxes, Golden Delicious 
138/19Sa 7.80-9.60. 20- lb 4.40-4.80: 


INDICES 

FINANCIAL TIMES 


DOW JONES 


July 4 

July 3 ; 

Mnth ago 

Year ago 

87E.4B 

1871.13 

267.66 

294.04 

(Base: July 1. 1952" 

100) 


Dow 

Jones 

July 

3 


Month 

ago 

Year 

ago 

Spot- 

Ptui's 

425.10 

448.74 

437.95 

444.B3 

klZ-44 

441.18 

419£3 

452.36 


MOODY'S 


(Average 1924-25-26-100), 


REUTERS 


fl July 3 |July Z 

M'nth ago 

1 1188.3 |ll86.6 

1121.7 


lYoar ago 


1094.9 


July 7 

'July 4 | 

M'nth ago 

Tear ago 

1685.9 

j 1690.4 | 

1670.5 

1600.7 


(December 31. 1931-100) 


(Base: September 18. 1931*100) 


i 


Italian: Jonatha'ns/RomBs 40-lb 8.50. 
Peaches — Spanish: YcJ*nw flesh 1 .60- 
2.80; Italian: IS- treys 2.60-4.50; French: 
2.70-3.20; Greek: 3.30-3.50. Plums— 
Spanish:. Rad 1.80-2.60. Yellow 1.30, 
Gsvieta trays 7-lb 1,30-1.50, Burbanks - 
boxes 2^40-2.80; Italian: Florantiag 23-lb 

4.00. Apricots— Spanish: 2.60-3,30. 
Grapes— Per pound Calitornian: Par- 
letw 0.90. Cardinal 0.80; "Cyprus: 
Cardinal 0.80; Israeli: approx. 9-lb 
5.40; Portuguese: Cardinal per pound 
0^0. Melons— Israeli: Galia 4.00; 
Spanish: Marina 5/6s 2.00-2.40, Og«n 

3.00, Galia 3.00, Yellow 10 kiloG 4.50- 
6.5ft 7 kilos 4.(XM.50. Water-Melons 
— israali: 5.00: Spanish: 3.50-4.00. 
Bansnw— JamBican: 28-lb, per pound 
0.17. Tomatoes— Dutch: 2.90-3. to; 
Guernsey: 2.40-3.00; Jersey: 2.80; 
French: 2.40. Onions— Spanish: 6.20- 
6.40; Texas: 7^0; French: 6.50. 
Potatoes— Cyprus: New crop 20-kg 
4.3); Jersey: 3.85. Carrots — French: 
22-lb 2.00. 26-lb 2.80: Italian: 2.20; 
Cyprus: 1.60. Beetroots— Cyprus: New 
crop, approx. 28-lb 1.50. Cabbage* — 
Dutch: White 2.5Q-2.BO. Courgettes— 
French: Per pound 0.25. Capsicums — 
Dutch: 5.20: Italian: 4.00; Spanish: 
3.80- 

Englhdi Produce: Potalww— Per bag, 
new 2.40-2.60. Mushrooms— Per pound 
0.40-0.65. Apples— Per pound Bromley 
0.13-0.20, Strawberries— English par 
*s-lb 0.15-0.25. Cabbagos— Par h-r, ; n\ 


Cauliflowers— Per 12a English 3.50- 
4. DO. Peas — Per pound 0.19-0.20. 

Broad Beans — Par pound 0.08. Beet- 
roots — Par bag 2.00.- Cucumbers— 
Trays. 10/20s 1.60-1.80. Tomatoes— 
Par 12-lb - 2.50-2.70. - Lettac6=5>er 
pound round 0.80-1.00, Coe 1.00, Wsbb$ 
1.00. Carrots — New crop 28-Ib "3^SC'- 

3.30. Rhubarb— Par pound outdocr 

0.06. Onions — Par bag 6,40-6.60. 

Calory — English 12/30s 3.00. Goosc- 
barries-^Por pound 0.13-0.15, Levaileis 
0.20-0.30. Cherries— Par. pound 0.40- 
0.45. Marrows-L^aeh 0.25-0,30. 


Fall expected 
in India’s long 
staple cotton 

NEW DELHI — India's pro- 
duction of extra-long staple 
cotton is expected to fall in Uu 
new season. beginning 
September 1980. Because of a 
stockpile of 10,000 bales wtfh 
growers in southern Andhra 
Pradesh state, cotton experts 
said, • 
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Op timism about monetarist policies strengthen and 
Gilts rise £1# while equity index jumps 11.2 to 495.0 


FINANCIAL TIMES STOCK INDICES 


Account Dealing Dates 
Options 

■First Declara- Last Account 
Dealings tions Dealings Day 
June 30 July 10 July 11 July 21 
July 14 July 24 July 25 Aug. 4 
July 28 Aug. 7 Aug. 8 Aug. 18 
* " New time " dealings may take 
place from 9 am two business jJays 
earlier. 

Optimfsm about a rapid fall 
in interest rates later in the year 


them to around 13, movements 
which increased the chance of a 
good subscription to the new 
long £20-paid tap stock. Treasury 
12 per cent 1987. at tomorrow's 
application. The untapped 
shorter end of the Gilt-edged 
market was more restrained 
because of yield considerations 
and the possibility of a new tap 
announcement 

Equity markets gave no sign 


and a lowering in the rate of UK of extending last week's strong 


inflation strengthened in London 
stock markets yesterday. Insti- 
tutional and smaller clients alike 
committed substantial funds to 
both the two main investment 


tone in the first hour or so. The 
Oil sector was flat on bearish 
weekend newspaper comment 
and most leading shares were 
generally easier with attention 


sectors, although it was the focused on British Petroleum 


former which attracted the 
larger sums and spearheaded 
the advance. 


Overseas money was drawn to 
Government securities via sterl- 
ing, which maintained a good 
tone, aod was concentrated on 
longer-dated stocks. Gains here 
extended to an impressive li 
points before profit-taking pared 


and Selection Trust following 
the former's share exchange or 
cash offer, which brought a 
resumption of dealings in both 
companies along with Charter 
Consolidated, a major share- 
holder of Selection Trust. 

Maintenance of the firm early 
trend in Gilt-edged, however, 
provoked a sudden about-turn in 


LONDON TRADED OPTIO 

' j ^July j Oct ; Jar 

NS 

1 

Option 

Ex’rcise Closing 
price , offer 

Vol. 

Closing 

offer 

Vof. 

Closing 

offer 


/ol. 

Equity 1 
close I 

BP 

300 i 

64 

... 

! 73 

10 

86 [ 


359p 1 

BP 

330 

34 

20 

1 50 

8 

64 1 

— 


BP 

360 1 

13 

7 

! 32 

6 

46 1 

a 


BP 

390 

S 

31 

' 21 

24 

34 . 

— 


BP 

420 

1 

6 

12 





— 

fi 


130 

33 

10 

39 

— 

45 


— 

161p H 

Com. Union 

140 

23 

32 

30 

15 I 

35 


5 

B 


160 

7 

89 

241; 

52 

21 


2 

554p I 


500 

60 

6 

93 

5 

107 


— 


550 

22 

54 

58 

25 

77 


1 


Cons. Gold 

600 

6 

10 

26 

45 

40 


5 

1 

Courtaulds 

70 

18 

20 

21! Z 

4 

23 


— 

87p fl 

Courtaulda 

SO 

61 ; 

29 

14 

59 

16 


— 

H 


90 

a 

23 

9 

139 

12 


10 

N 

GEC 

330 

120 



132 

3 

146 




44 5 p | 

GEC 

360 

90 

1 

106 

10 

119 





GEC 

390 

60 

2 

79 

21 

95 





GEC 

420 

31 

113 

55 

21 

72 


17 

.. y 

Grand Met. 

130 

37 

2 

391a 

5a 

44 




165p I 

1 Grand Met. 

140 

27 

— 

31 

52 

56 



rr Jj 

9 Grand Met. 

160 

81 ; 

63 

19 

62 

a6 


ia 


9 ICI 

360 

34 

7 

46 

12 

58 


s 

39 lp n 

fl ICI 

390 

81 ; 

15 

23 

17 

38 


n 

0 

1 ICI 

420 

11= 



10 

29 

— 



N 

9 Land Secs. 

293 

56 

5 

69 

— 

80 




345p R 

3 Land Secs. 

323 

26 

— 

45 

15 

57 



u 

9 Land Secs. 

353 

7 

10 

26 

14 

39 


9 

B 

3 Marks & Sp- 

90 

6 

63 

Ilia 


15 


19 

95p | 

3 Marks & Sp. 

100 

lh 

— 

6i: 

95 

10 


03 

•• fl 


the equity sectors just after 
1LQ0 am with GEC again leading 
the movement. Institutional 
sources were said to be re-invest- 
ing part of their current substan- 
tial interest payments from 
Government stocks in good- 
quality industrials, including 
many constituents of the FT 30- 
share index. 

This measure of the market 
was showing a fall of 2.0 at 
11.00 am, but went sharply 
higher to. close with a net gain 
of 11.2 at 495.0 which made a 
three-day upsurge of 31.4 points; 
the index has come up nearly 
20 per cent in the last five 
weeks. The expansion in market 
activity was confirmed by total 
bargains yesterday of 27.696 
compared with the recent daily 
average of 21,714. 

Traded options continued to 
attract a good business and 2,346 
deals were recorded. Last week’s 
daily average amounted to 1.91S. 
Lonrho were dealt 311 Limes, 
while Imperial recorded 201 
trades in front of Thursday's 
annual results. 

S.7.0. Minerals staged a 
successful market debut; from 
an opening level of lOCp. the 
shares touched 11 lp before 
closing at 107p compared with 
the placing price of SOp; the 
shares are dealt under Rule 163 
( 2 ). 


368 p and BPS 8 to the good at 
223 p. Tarmac firmed 4 tp 266p 
and London Brick 2 to Sip. 
Among Contracting and Con- 
struction issues, Co stain were 


the £395m merger with Rolls- shortly; BTR put on 7 to 356p. 
Royce Motors and outlining Christies International rose 11 


compensation payments due for to 222p in response to a broker’s 
the nationalisation of its aircraft circular, while National Carbon- 


struction issues, Co stain were and shipping interests. ' Else- ising put. on 6 to 146p and Euro- 
well to the fore and put on 10 where, investment recommends- pean, Ferries advanced 7 to_189p 

tions prompted rises of 5 and 13 ~ 


to 17Sp, while Taylor Woodrow 
rose 7 to 429p and Wimpey S to 
76 Jp. Increased interest was 
shown in S.GJB„ 7 firmer atl66p, 
and Aberdeen Construction, 9 up 
at a 1980 peak of 13Zp. Else- 
where, Heywood Williams 


pcan Ferries advanced 7 to 189p 
following Press comment. Up 43 


respectively In Baker Perkins, last week ahead of and after the 
82p, and Ran some Sims and bid 'approach from AHegheney 


Government Secs...: "U.34 ea.B7 os 

Fixed Interest.: 71.43 71.17 71 

Industrial «*» «*■* ■«* 

Gold Mines _ 3 60 - 6 3E 

OKI. NV. Yield-,-.— 7.M -7.BO ..1 

Earnings, YId.»rulO 17.84 17.08 It 

P)E Ratio (net) C*Xi-. 6.79 6.78 t 

Total bargains 87,696 86,191 32,1 

Equity turnover.fiin. — 171.00} 16£ 
Equity bargains total ■ — . 19,7891.18,' 


70.34 69.97 69.92 69.50 69.09 - 

71.43 71.17 71.02 70.81 70.79 7Q.70» • TA.gs ' 

496.0 483.6 480.1 463.©! 46 1.4 4«4.«l Maj 

384.1 360.6 3B8.4 361.4 - 364.7 S5fl 163# 

7.34 7.60 . 7.60 7.76 -:'73» 7.78|. 

1? .84 17.98 18.131 1B.76 13,85 18.63} 1880 

6.79 6.76 6.7li 6.48 6.46 6.591 17^3 


26,15 ll 32,555 22,7 £ Si Z»^12| 22.- 
171.09} 169.78 -223.39 I33.7ol 1U* 
19,7341 18,492] 16,4091 ia,i34[17,S 


Jefferies, 


added 8 to 102p on recovery afresh 


LikHuttt, Wilkinson Match rose 5 


Sothebys 


hopes. 

The Food sector made, a usefnl 


hardened a couple of pence to contribution to the firm trend. 
72p in response to the annual Tate and Lyle pushed up 8 to 


results. 


156p, while buying ahead of next 


ICI encountered a useful two- week's preliminary results lifted 
way business after opening Unigate 4 to 133p. J. Samsbury, 
lower at 384p and the dose was up S at a 1980 peak of 411p. 


2 firmer on balance at 390p. 
Leading Stores continued firm 


up S at a 1980 peak of 411p. 
were outstanding in Super- 
markets Elsewhere, Danish 


MINING 

FINANCE 


Banks good 


uu x-ress suggestions uihl teruim , £191 and 

although once again the level of Bacon A put on 10 to 112p and exploration issues were trading , p f?“ £L_, t hiWh- 


business left much to be desired. Amos H 
Marks and Spencer attracted markets, 
interest and rose 4 at 95 p. while 
similar gains were recorded in BestQ 
Burton, 124p, and GUS “A,” , 

43Sp. 

staged i 

Still drawing strength from vpstprda 


Bestobell better 


Miscellaneous industrials 
staged another broad advance 
yesterday with sentiment still 


Lon rho 
Lonrho 
Lon rho 
Lonrho 
P.&O. 

P. &O. 
Ratal Elec. 
Racal Eloc. 
Racal Elec. 
RTZ 
RTZ 
I RTZ 
Totals 


i 

August 

November 

Fsbruar 

i 

Y I 

70 

201; 

6 

22 


23i: 


— I 

80 

101= 

64 

121= 

45 

16 lj 


7 

90 

4 

56 

6 

9 

10 


15 

80 

30 



32 

2 

56 



90 

21 

38 

23 

23 

29 


io 

100 

13is 

40 

18 

28 

21 


24 

110 

8 

86 

13 

57 

16 


3 

100 

25 

2 

281g 

— 

301; 


_ 

120 

712 

17 

141= 

10 

161= 


10 

240 

35 

19 

49 

— 

. 60 


_ 

260 

20 

25 

35 

10 

46 


_ 

280 

10 

7 

24 

59 

55 




420 

48 

13 

73 

— 

95 




460 

24 

15 

43 

4 

68 




500 

14 

10 

397 

— 

227 

— 1 


69 


Undeterred by last weeks 1 _ Jt* / y W 

per cent reduction in base lend- T 

ing rates, the major clearing I- jGL — — — — 

banks made fresh progress on 

buying ahead of The interim 

dividend season which begins <inni L__J J 1111 

next week. Lloyds, which report JufAugS^pOctNovDecJanfi* Mv Apr May Jun Jul 

on July IS, rose 6 to 330p, while _ 1979 .. 1980 -J 

Barclays gained a similar 

amount to 398p. The trend . 

towards lower interest rates althougn once again the level of Bacon A put on 10 to 112p and 

encouraged Hire Purchases with business left much to be desired. Amos Hinton 9 to 76p in thin 

Provident Financial prominent Marks and Spencer attracted markets. 

with a rise of 9 at 137n. UDT. interest and rose 4 at 95 p. while 

additionally helped by Press similar gains were recorded m Bestobell better 

comment pur on 4 to 64p. while 12 *P- and GUS A, Miscellaneous industrials 

Still drawing strength from SeSfSifi 

last ri k lJ 00 \ Te r^' ®| EC Suojed Ay !Lt wSTk’s MLR 
lifted Hambros 10 to 507p. and surged further ahead in ulec- re d uc H 0n (nd hones that interest 
the continuing strength of gilts tricals and closed 18 higher at £Tf5?h er The 

prompted rises of 4 and 6 a i860 high of 446p. Thorn E SB. SSrecl <5£d wrth ^le^frwre 
respectively in Clive Discount, with preliminary results due on 

52p. and Smith St. Aabyn. 146p. Friday, added 6 to 310p. while an faS S the 
Institutional buyers came for Plessey gained a similar amount -Top Reckrtt and Colman 
Brewerifts which closed ;.yith to 197p and Racal rose S to 270p. gained 12 to 21*p and Metal Box 
gains to 8. GreenaU Wstitier P.IK jumped 12 to ISop in *„ al0D va^ue sueeustinns 
advanced that much to 213p. response to Press comment. {“at B^low F2nd mav a 

So 0 "JV Rnt'v Tahes ' 12 better 2t 275 n. iPd hid for Turner and Newal! 

Bass, _oSt bath added 3. ices the advance in Engineerings, helped the latter close 6 to the 
2L?!L.r- ^ Assisted by Press comment, enad at !27p, after 128p, while 

D; stiller*, b up s<. -IPp; the pre- Hawker touched 224 p before Boots ended a like amount 
liminan results are expected in closing 6 up on balance at 222p, higher at 21Sp. Secondary issues 
the next Accoun- while GKN closed 5 dearer at were featured bv a gain of 10 to 

A shade easier 3t first, lead- 245p. Vickers, however, cheap- 274p in Bestobell oh continuing 
ing Buildings moved ahead on ened 3 to 131p in the wake of talk that BTR will return for a 
fresh institutional buying which Fridays publication of the second hid when the obligatory 
left Blue Circle 10 higher at group's offer document detailing 12-nionth waiting period ends 


Improved IS to 550p on- buying 
ahead of Thursday's interim 
results. Speculative support was 
again forthcoming for fareastem 
concern Jantine Matheson and 
the close was 3 up at I86p. after 1/1 
195p, while Hutchison Wham- . 
poon ended 9 up at 93£p and 
Stelux Manufacturing 6 to the 
good at 5Sp. __ 

Good support was noted for 
selected Motor Components. 

Lucas, a dull market of late, 
rallied S to 206p, while Dunlop — 
recovered Friday's fall of 3 tfl r „ 
close at SOp and Dowty added 5 
at 2l5p. Elsewhere, . revived F]Xl 

speculative demand lifted ERF 9 
to 65p. while Fodens picked up , ndi 

a couple of pence to 27p: the 
latter announces annual results Go) , 

next week. Henlys, 81p, lost 4 
of Friday's rise of 17 following 
the company's denial of a bid 
approach. 

Properties made steady pro- Im; 

gress and closing levels were the Thun 
best of the d ay with Land peak 
Securities and MEPC adding 4 Tobai 
apiece to 344p and 217p respeo 287p. 
tively. Great Portland Estates, _ . 
264p, and Slough Estates, 135p, bel 

both gained 6, while Haslemere Wi 
Estates rose 8 to 34Sp. Still 
responding to the preliminary Jlp , 

results, Town and dtf firmed 1% q_ I m , 
^ 22ip. 


10 HR 4822, 11 am 481.8. Noon 488A V pm'ASlA; 
. 2 fwn 4922. 3 pm ASU. 


Latrat Indox 03-248 S02B. w ’ ' ; 

•Nll-6.33’ 

Bests 100 Govt «eco. 1S/10/2B. Fi**l lot. 1S28- .lhdua16ar. md. 
1/7/35. Gold Minas 12/9/55. S€ Acrivrty Jufy-Ooc. 1M3. - J ,, ':V 


HIGHS AND LOWS 


SE. ACTIVITY; 


.I960 • SI noe Compiler n 

oh | Low Htgh. l Low 


Govt Secs.. 

70.53 
i2 m 

Fixed frit... 

71.43 


(7/7) 

Ind. Ord.... 

495.0 
17/71 ’ 

Gold. Mines 

377.B 

(28/2): 


( 9 / 1 / 36)- 1 ffilVKj Speculative- 
ioia snicc Wlall-w....*. 




(3)1) (4/6/78) 

866.5 I 442,5. 
(IB/5) (22 f6/76) 


5-day Ay; go. 
Gitr Edged-. 


L Industrials.. | . JL3Q, 


/ 10/71) SooculatlvQ.i 
Totaia. 1 


:8rr/" 


ImperiaL interim results Dodrnfontein 30 to '75ttp :qni^ 
Thursday, hardened 15 at a 1980 DeelkfaaX 20^0 258p. ThMjokr 
peak of ^5 p- Elsewhere in firm. Mines index rose 3.5.to364iZi: • 
Tobaccos, Bats improved 9 to In Diamonds, De Beers .f^ned 


SeL Trust steady 


up 7 to 412p; the - half-jear 
diamond sales figure is^ezj^tQd ’ 
in the next week or so, 


Oils react 


Mining markets began the 

week on a quiet note. New? of urW URCHS AND “ 
the terms of the BP bid for ' JESS?: '- 

Selection Trust led to the LOWS FOR 1980 
resumption of dealinp in Selec- ^ . 

lion Trust, BP and Charier Con- s*wrr /mormanon - _s«tv 5 <» 
solidaSTselerUon Trust opened 


Secondary Oils reacted sharply witt the ore- 

on Press suggestions that certain l 1 . £1“^ 5^^*? ^ £ KS 


nacao a. pui on iu to ana exploration were udirnjg - - lpw] thVoueh- 

Amos Hinton 9 to 76p in thin at levels well above their. true 


worth. The initial mark-down, 
however, encouraged buying and 
closing quotations were usually 
above the worst Candecca 


out the day before closing at 
£121, while Charter opened at 
207p and closed at 209p. BP were 
initially, quoted at 360p but fell 


BRITISH TOWS 07 ) - , 

CORPORATION LOANS cun 

COMMONWEALTH AMO 
- ’ AFRICAN LOANS B» ‘V .' V 
LOANS (S) • . i. _ 

CANADIANS ( 2 > -. u./fi 
BANKS 111 ) . .. -7 

BE*RS /IU .; .j - ' 
BUILDINGS 021 - ' J.— • 


duuve LUC WUIJL UdUUCltn . «en H 

opened at ISSp, but improved to 356p before closmg at 3Mp 
steadily to close only 4 cheaper pared with a pre^uspension 


: CHEMICALS £ 3 > ‘ ' 

DRAPERY AND STORES CU ■/.. 


last week's good results. GEC % y last week . s MLR 


surged further ahead in Elec- 
tricals and closed 18 higher at 
a 1980 high of 446p. Thorn EMI. 
with preliminary results due on 


reduction and hopes that interest 
rates will soon fall further. The 
leaders closed with dooble-fifyre 
gains in places with stock-short- 


on balance at 202p, while Carless 
Capel dipped to 136p before 


price of 374p. 

Other Loudon-registered Finan- 


finishing 9 down at 140p. Aran dials encountered profit-taking 


closed 26 lower at 458p. after but generally closed abo™ the 


ELECTRICALS ( 13 ) • 
ENGINSCJUMG <IO> • .-C ; 

•*. FOODS (*l ‘ - 

HOTELS 131 ’ 

INDUSTRIALS 1 X 8 } T. " 

INSURANCE ( 21 ) - . 

LEISURE (21 ; . 

MOTORS 12 } . !.*.Vv 

NEWSPAPERS r|}, > 


UUKU IIMIC1 SI WUfi 7—. =7 7 jcn. 

459p, and Attock 14 cheaper at day^s lowest BTZ fell to 453p 


Friday, added 6 to 310p. while age ^ important factor in the 
Plessey gained a similar amount ri V Reckrtt and Colman 


268p, after 264p. Clyde weakened 
40 to 550p, while Berkeley 


but rallied to close a net. S 
cheaper at 457p, while Gold 


PAPER <H 
PROPERTY Q 31 
SHIPPING (11 * 2 -• 

textiles mi 

.TOBACCOS 12} . - • 
TRUSTS (11» 

OIL AND GAS <2} •“ . • 

OVERSEAS TRADERS- <5J . V . 

MINES (3) ' v . •- 

NEW LOWS (18) M - 

CHEMICALS ( 2 ) . 

British Benxri Cory Gtorjtt) 

. STORHS IS) • • 


to 197p and Racal rose S to 270p. 
E3K jumped 12 to lS5p in 
response to Press comment. 
Tubes, 12 better at 275p, led 


gained 12 to 214p and Metal Box 
10 to 310p. Vague suggestions 
that Barlow Rand may launch a 
hid for Turner and Newal] 


Exploration touched 230p prior Fields were finaUy ® ^ 


to closing only 


after 553p, and T^nks 6 easier at 


balance at 246p. Lasmo, up 15 at 846 p. 


tha advance in Engineerings, helped the latter dose 6 to the 
Assisted by Press comment, prijd at !27p, after 128p, while 


S05p. following a favourable 
P*ress mention, provided a not- 
able movement against the trend. 


firm South African Financials, 
Anglo American Corporation 


were well supported and rose 15 ^ r 


liminary results are expected in 
the next Account. 

A shade easier at first, lead- 
ing Buildings moved ahead on 
fresh institutional buying which 
left Blue Circle 10 higher at 


Investment Trusts reflected the MOP following newsthrt - --i 

firm equity market and dosed Ariglo and Lonrho are negoti- _ 
with rises to 15. Camellia rose atmg the possible devetapmeat 
that much to 475p, whUe late of -a new gold/oramrm urine in 
support lifted Alliance Trust 10 - *he Orange Free State. - “3 5 a! 


ELECTRICALS (2) 


Homan) MdOklmay ■ 


second hid when the obKgatory 
12-nionth waiting period ends 


aujsr'uii m icu niudiitc J-v — * ^ , j - 

to 231p. Rothschild closed 8 to ^^mgs^were^suspmided m 


the good at 362p, while Jardine woi*^r ' ‘ ‘ Tc^HConsutot. 

Securities picked up Tat 94p. Western Holdings at their Ww ' sev M m^ c ^ :ooS ^ 

Shippings were selectively respective dosing levels on sooq»crrrftv . **«» 

higher. P & O Deferred added Friday; the tiiree mines adjoin- — 

s tn i**4n while British and the area m which the new mine « Tn .r^, 


7 INDUSTRIALS Oi 
Brody IikIs. '"A** Retro** 

P * A ' A ~ NEWSPAPERS It) 
Int ThonreooCony. 

TEXTILES (2) 


ACTIVE STOCKS 


i.r.-v— * * - - 

! y: 


These Indices are the joint compaathm of the Financial Times, the Institute .of Actuaries 

and the Facutty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Mon., July 7, 1980 


Denomina- of Closing Change 
Stock tion marks price (p) on day 

LASMO 25p 13 805 +15 

er Cons. ... 5p 12 103 -2 

25p 10 44G +18 

£1 10 390 +2 

Electronics 25p 9 270 + S 


Figures in parentheses show number of 
stocks per section 


EsL Grass EsL 

Earrings Dw. P/E. 

Dajft Yield % Yield % Ratio 
Charge (Mad (ACT (Net) 

% at 30%) 


1 CAPITAL GOODS(172) 

2 I BuIkOng Materials (28) 

Contracting, Construction^) — 

•• i Electricals (16) 

5.1 Engineering Con tr actors fll) 

6 1 Mechanical Engineering (74) — 
8 'Metaisand Metal Forming Q6)«. 


268.11 
255.66| 
387^8 
75012 
32ZE3 
176.36 
lf.9-56 


1 


7J0Q 26223 25573 250.01 249H 2007 

654 25115 24153 24183 | 2416S | 223.83 

5.00 377.90 36626 36193 

0.41 726.17 71020 67306 , , 3 ,y.w 

5.78 331134 30143 305J4 33SJ58 37577 


29921 2007 
24US 2Z323 
36551 36105 
£7732 574.63 


Premier Cons. ... 5p 

GEC 25p 

ICI £1 

Racal Electronics 25p 
Charter Cons. ... 2p 

Lonrho 25p 

Beecham 25p 

Distillers 50p 

Eng. China Clays 25p 
European Ferries 25p 

RTZ 25p 

Towm & City Prp. lOp 

Tube Invs fl 

Vickers £1 


5 to 124p, while 'British and 
Commonwealth improved € at 
332n. Caledonia Investments 
gained 7 at 291 p, but the board- 
room tussle clipped a couple of 
pence from Milford Dock. 170p. 

Textiles usually tended higher 
where altered. Courtanlds con- 
tinued to attract good support 
and firmed 3 more to 87n, while 
buying of a more speculative 
nature helped Moiintlelgh, 69p, 
and Sirdar, 94p, up 5 and 2 
respectively. 


is located. JUacS AJN 

South African Golds were "VTKTTE 

quietly firm reflecting the con- - .. 1 

tinuing stead iness of the bullion 
price, which put on $10 to $576.50 Brit<8h Funds. ...... 

an ounce. Cpn. ■ Dam.; and 

The mines in the Gbld'^ ^Fields ' indwSahr^l^V.CI 
group were particularly wanted Fmariciai and prop. 

ahead of the June quarter g |ls 

results which are. due for pub-' ™"? aonai — — 


RISES AND 

yesterday ;?^ 


^ “ ■ ■ " '.* 5 . j >'\- . 

Up Down SamcV.^..,. 
British Funds 79 „ 1 . JT* 

Cpn. Dorn, and ' • ’ l-’vv ~ 

Foreign Bonds _. 31/: 4'M MS 

Industrials 4» 114; 8BS -‘: 

Financial and Prop. ' 32 v 206 .~z~ 

Oils ... ... ..I.... 5 28 w ; ao 

Plantations 8 — • f • 

Mines ...... 53 29-i r 7S ’ f — 


• wuiw i»uv sva Min ftp S3 29 ' r 7B ' 

Jicalion on Wednesday morning, other* — — • ' • 

West Driefootcin put oh £ to £34, 

Kloof a like amount to £14, Totals ...... aoo 


UNIT TRUST SERVICE 


880 213 .1,3M : - — 

, . 1 ■■ 




OPTIONS 


6.77 173.74 
• 5j62 167.94 


169.K 16676 
16434 162.41 


vKli J . 


(DURABLE) (49) 228 .1 0 

, LL Electronics, RaSo, TV (14) 338.44 

Household Goods (14) 10L98 

Motors and Distributors (ZU 

CONSUMER GOODS 
(NON DURABLES) (172) 

Breweries (14) 

Wines and Spirits (5) — 

Entertainment, Catering (17) 

Food Manufacturers(2D 

Food Retain ngU3> 

Newspapers, Publishing (13) 

Packaging and Paper 05) 

34 Stores (42) 

35 Textiles (24) 

36 Tobaccos (3) — - — 

37 Toys and Games(5) n — 

41 OTHER GROUPS (99) 

42 Chemicals (16) 

43 PhannaceuticaJ Products (7) 

44 Office Equipment (6) — 

45 Shipping. (10) 

46 Miscellaneous (60) 


8.70 222.97 213.98 27.07 
11.72 32956 32223 | 32056 
5.48 102.11 108.66 
5J7 100.46 99.94 


_l>305A4 

- 320.12 
'349.80 

21650 
337.47 
453.98 
236.46 
227.73 
_ 140.47 

- 238.18 

- 26.95 

- 22855 
32653 


23153 
292.41 
30939 | 30357 
33507 
Z14JL5 j 209.65 
32526 
.08 I 443.99 
.18 
28 
13 



First Last Last For Distilleries, Ultramar, Premier 

Deal- Deal- Declara- Settle- Oil, Town and City Properties, 

ing ing tion men? Dunlop, Great Portland Estates, 

Jul. 7 Jnl.lS Oct. 9 Ocl 20 Lonrho, Blnirhead, Apex, FNFC, 

Jni.21 Aug. 1 Oct. 23 Nov. 3 Carrington Vlyella, Western 

i Aug. 4 Aug. 15 Nov. 6 Nov 17 lining. Grootvlei, Western 

j For rate indications see end of Areas and Sovereign. Puts were 

■ Shnre Information Service done in Premier Oil and Grand 


232.49 
274.91 
303.95 
313.03 
204.41 I 29194 




S5SSSS 




.73 

197 204.41 
.47 324.74 ( 293.94 
i.93 439.77 
3 127.97 
218.64 


Calls were produced in Lad- 
i broke. Tehhitt, ESG, Reckitt and 
i CnSman, Steaua Romann, KCA, 
Be 3eers Deferred, Highland 


Metropolitan, while doubles 
were completed in Howard 
Machinery, Phoenix Assurance 
and General Accident. 







— ■ 


rted 

. * j* 


r,TTi f ij 


27452 


492) 



2725 2725 

225.70 ] 22104 
32339 
25518 225.72 
11252 107.11 
57L14 566.89 
27116 26480 


133.46 
22010 
2739 
21751 
31550 
21936 I 21640 
10756 307.71 


219.09 

273.9 

215.84 I 199.09 


DECENT BSSUES 

EQUITIES 



313.49 272.40 
21640 21435 


107.71 119.42 
54725 433.47 


!l=-t:§oi 1980 

Issue ;o2 

Price != e « oQ. 1 
Pi •<“-,* High Low 





E - 1 ' L JB r.-r^iarv mww: * 


I V' r. ri F n m.*.- i. ; »^b p; r.% 



22952 | 23199 

26U2 I 26152 
ZiiflO I 214.72 
21321 

14739 14358 
31654 313.66 
12959 12700 

40737 4Q2J3 
13583 135.76 



55 | F.P.'20/6 I 90 i' 7A i Home Farm ProdslOpI 90 
— i F.P.' — , 9 ; 3 ItrJankin « Purser— .. 8i 


( B 3 | F.P., 27,'5 


100 I F.P. 27/S 110 


79 | Oak wood Group....... 81 

91 iPeorless 92 

im D n Uln.nliin« ini 


-.80 I F.P.< - -112 1107 ittSJ> O. MineralslOp 107 
. 18V F.P.; 1.8 | E71 =1 JS^Tebbitt 10p„ I 27 


FOXED INTEREST STOCKS 


FIXED INTEREST PRICE INDICES 


FIXED INTEREST 
YIELDS 

British Gort. A*. Gross Red 



xd ad). I 
1990 \ 

to date _£ 
4 

— ‘538 5 

— . 637 . ± 
739 l 

7» I 

637 



Moil, 

Fri., 

Year 

July 

July 

.ago 

7 

4 

(approx.) 

11*53 

2151 

HM 
n « 

3022 

1069 

1151 

11 A1 

1116 

12B9 

13L85 

33.0ft 

2121 

1209 

3223 

23/03 

3120 

3222 

1321 

1114 

32.40 

13.42 

3355 

3259 

1136 

1155 

1 9JO 

TIM 

Tt» 

3051 


Friday Thura., Wed. Tues. Mon. f Friday.’ Thur. 

■•“W , July j July . July June •. June ! June 

4 3 2 1 30 1 27 26 










Ti : Sa T 



' i ‘ 1 

T i] 




r.^ci 




tr 



Wny 


jjjjjSiHl 






mm 


mSSi 

m 



bOb 






Ir^BE 


wlhn 

IpfffJ 



ilIvpPI 


fcNSiir-r.ifl 





liaawk: 










■ i 






is >20*VT. Red. Deb & Loans (15) j 53.19 {tio .93 ! 53 . 0 B 53.04 63.oo| 52.991 53.00 i 53 . 00 ! 55 . 01 ! 57.56 


16 Investment Trust Prefs. (15) 49.97 13.54 49.97 49.52 49.52 I 49.3i» ! 49.34 ! 4 g, 4 B j a2 j)B 

17 Coml. and Iudl. Prefs, (20 ) 64.50 13.9 1 64.42 64.46 j 64.46 ! 64.35 j 64.33 j 64.38 1 64.38 6B.8S 


Ronundation data usually last day for dealing free of stamp duly- 6 Figures 
based on prospectus estimate. g Assumed dividend and yield, ci Forecast 
dividend: cover based on previous year's earnings. F Dividend and yield based 
on prospectus or other official ostlmatcc for 197S. Q Gross. T Figures assumed. 
! Cover ollows for conversion of shsrss not now ranking for dividend or ranking 
or.ly lor restricted dividends. S Ploeing price to public. j»| Pence unless otherwise 
indicated. 9 issued by tender. K Offered -to holders of ordinary shares bb e 


t Redemption yield. Highs and lows record base dates end values and constituent changes are published In 
Saturday issues. A list of the constituents is available from the Publishers, the Financial Times, Bracken House, 
Cannon Street, London, EC4P 48 Y. price 15p, by, post 25p. 


indicated. 9 lasusd by tender. H Offered -to holders of ordinary chares bb a 
“ rights." •• Issued by way of capitalisation. 55 Rointraducad. . H Issued In 
connection with reorganisation, merger or takeover. ||| Introduction. □ Issued to 
former preference holders. ■ Allotment letters (or fully-paid). • Provisional or 
partly -pa Id allotment letters. * With warrants, tt Unlisted security. It Issued 
as units comprising 2 participating prof, shores ond 1 ord. shore at R3.50 par 
unit, t Dealings under special rula. 











































































































37 


Tuesday July g i960 





FT UNIT TRUST INFORMATION SERVICE 




Crneatt iTnttr Tit ffagcs. Lift 


M & G tewp^Gwtfomd 


m*a,**i twuote)„_ 


pn-^TWf.^d, ti 

gtSKSbd 

KHSSE'-Zi 


CmmI. 

lAccum. UoHsl. 

Jamm . 

(Acorn. 1Mb}, 


Mifflfrr d 

(Acorn. IMts}, 


ULKwa. ®ZI 


<>c 

>..H :' «*#*«< t*L Magn. (3) D»««HooaryilBlt Fend icma^re ' jg££. ,w ‘ s, ■ 

• '» ®*»«: gWH^oat^BwilStBSFMHI. jggSJgS; 

- oj ^ij IS ttSt-WJua«?27 — JZ5R9 ZBUJ _.| S.W 

; fg ■■; ta = j ut 

*5* •flraJV- e»«m«D«^ 

i: &S •• -g^LIST 1 !** * Unit >TbL i fants. ^ ***”**«-. w. ftSSri^sL 

' •••". <nSS«/ aaonOiKfcyTst^pci - 75.71 .„.* w» „ 

.-• 91* „_j u^ 1 Equity & la* Ifa. Tr. «.? (aXbXe) £g*X£ 

1nten^iBoal iaiB»geoi«nl Uft '»***»■ 

-;Mba=M j gagg 



Standard. 
AaaaiLiMe 


Stewart Unit Tst MtetStfsen Ltd. fa} GKy ®f Westminster Assurance Legal A General Prop. Fd. Mgrs. Ltd. Schroder life Group? 

A5, Ctartew So, EdJnbur*. 031-2*3271 6 ' R “ni 4B4«*M 1 L Queen Vioom SlEC 4H «TP. 01-«8 4678 Enterprise Horn, Portsmouth. 

tStewrt American Fnd _ , s^_ m i (Sum LWjH * 2 ~ii=7lQ? & rf 1 c^f 91 — 1 - E™lty.. 3SH 

nSSSuSte^—^l^i^ . SO :V5! i* F«d,.,__L.r to zz: B HS *** **■ ** ■* *• ^S&=r-‘ i&3 

4^1 +tt7| _ UK 9 1W .J 20^6 ijf e Assur. Co. of Peansytnnfe MonryZ uai 

Eft* Z1 fflfcl' 'Si %3 +0 1 £| B > Mwfia.,Ct«fcw f K«L Mecbray 812348 S*«« &»- 

tt war — w "" l ^ J - BBtea=» 

fcdtaB trees. A Fri. -wnt a«*6nUFd. U3d ii?3 -ti iHS Lloyds Life Assurance 

Son Affiance Fund Mngt Uft BMBez: W ^ — *?& 

S«1 dltan HW, Honham. 0403 64141 p&!& CariH 1464 1 !" 1SU ^'A ? ^jdy"5 


DraNns tfos. A Fri. -Wtet 


J 6.72 

, 1 6.72 


-—■ i*l®f Nert mb. day July 1. Fixes IH 

k? ft MamQpfi 

■■i-j 3&D lift Assur. Co. of Pe i tosrhraaa Money _ 

°n «5 B. NrxrRd.Chattari, KenL M*dwy812348 

:::::: i«« LAcopuae ua» ioju— j - ®g, 

^ 1S8 Uoyds Life Assurance 


2281 -~3 214.6 20, Clifton SL, EC2 4HX 
77.7} — J 7A0 Midtv Gwdi Adv 6 I 


fAatm. Units] 

OaMbondJdyl 

QurHnnd July 1 



«E 


Target Tst Magn. LtdtNaXa) 

31. Crtstaan St- E.C2. DenhngE a&b SWL 
Exfln.3. 031-2298621/2 
tan +0.U 253 




Manutife Ibnageraent Ud. 

SLGeonie^Wv, Stevenage. D4385U01 

GrONthUnlB MMM [72J 761 4 4163 


: E^ 




Mayf l ower Wana g ement Co. Ltd. 

14-18, Gresham SL.&2V7AU. 01-606B099 
loaweJn?7— M®3 U6.U +Zil| a 91 
Gewnl AW 7— ™b4.4 ^3 +13 UJ 

lBW.Jo»y7 „.&0.9 53l +531 3JB 

Hemary Fond Uanagers Ud, 

3Q, Gresham SU EOT 2£B. 01-6004^3 


,fw»r Unit Trust Mngt Ltd. 



10-14. west Nne si 


fSSsks- •■ a-g a 

, ;. Pn«5 M jJlyTGed *ata»V * 
.FiamAngtontMt Mot. Ltd. (a) 

64, Inta Wav, SSM5W. 0L62S538I 

A«*«jJuJr7 -ISM 57.41 j.IW i ic 



Pens. Money to. — 

SSgffife-r: 

Pent GfltSbort Cap_. 
Pens.Gfli5hnrt4cc.. 
Pens. GiK Med. Cap. . 
Pens. Gilt Med. tec_ 


Muity Gwth Jdy 6— .' 
Op. S-A’ Prop. July 3 
OaffA’Equity Juh 3 . 

1Wlb.Mv3 




9 BilSSS: 

H| ^igF^=:i 

i~H Fond cetrently 

? - u Pertorm Unto— 

Serfs 12) Price are for 
Series U> These are b 


I tn new i ro g a nent. 

260.0 | . . J — 

toes issued afar 13.1900, 
pruts fur cater potott. 


^A’iiLHsJdy 
vB'A'In.B Jidy i 
TKS 25f Juft : 

+J3 S-J Peos.PrJ»cJMie30 
Pens. Pr, Cap. June 
fs-3 rr? Pens.Eote.Jnn* 

Hl9j «mi PenvEoCap. June__ 
— I — PnH.Fsdte.JnB 30_ 
— iron g^EjaLCap-JneM 

=4™ gff&r 

»4^ Sfft&5K so: 



K&SGwlSccs. — 

01-2477699 lS5Sff£&~ 

BwS.Pen.Cap 

—■ - B5.Pm.Aix 

— Equity Pension Cgp. . 

— Ewlft Pension Act .. 

— — MngdPefuCas 

— Mod- Pen. Acs. 

.. — — F. ii*. Pen. Cap 

..— . — F. InL Pen, tee 

— — Money Pen. Cap— „ 

— — MoneyPtn. tec. 

— • — Prop. Fen. Ca? 


+13 — 

Si z 
- 




- jerar. iojh 


Pereta Senes B July 1. Du«r prices on rayttsL 
Scottish Widows’ Group 
P0 Bm 902, Edrtwroh EH16 58U 031«5 6000 


assasii 

1037 tec.U^.juftzIEEI K3 

9 ZE 4$ Accra' Unte^eafeE ml 


Pr*FBVI July; 

E^tyEi.tedSvZE 




CqpHalTsL 

tr. crtfrr* 111 -.. 1 

BSaSameTneu; 

Income Fa 

InL Growth FH 

lABBUMts) JJ9D S2M 7~1 £» KTtam 

Fri*wte; PnrotR. Umt Trf MBra.tP BStoS 

Phteni Et*lDorfchc, tYWi'mK HiaisWflfof 

‘ ■ES£K*J5i*i 83:831 IS &£S 


■ ' Anderson Unit Trust Managers Ltd; PMsmEixLDorfRM. 

. .15B,FenehnrrhSL,EC3M€AA. 623923l’ Frien*PrOr UT*s~B&2 

. te*fef»nU.T.-™^BB5 . 62.7} .^™}' 5J0B. -PM ‘ 

:- -AMhadaec Unit AtgodL Co. Ltd. Fawf^ ht Cou rt* 

■ 1, HtMeSL, EC2V 7 JaT^ 01^236376 ****£“> W " 9 *«! ^ 

.‘tat Mnnittyftind^JMSd •-. 155.01 

WBaL. J 

S-T. Unit Managera Ltd.? 


i Bfidbod Bank Group 
Unit Trast Uanagen ltd.? (a) 

tsawd^s;®" 8 ™'® 
sgmgas^J? ag 

Oreneas Grimtti i{377 408ri 

nn. Auum BoK M 

' Do. ^!g 

iHmn rnk 

Nurtti American 069 39 .m| 


Torwer tlatt Trust BteffL Ltd. ' 

39/45 flnawiy Square, EC2A IPX OMGBZZW BSSriFUteZZ 

SsyfcBI JHiH HI B&sc; 

Trades Union Unit Tst Mwasers? 

100, Wood arm. EC3L 01-6288011 RndlnUm. 

TllUIJJyq P&l 6191 — .J SJM ^P^J- 

Trawatortic and Gen. Sees.? (cXy) Carnhil insurance Co. lid. 
414% ten London fW, CMIMlunl 0295-51651 97. Combid c f* t 
3 afbk3 nja^3 Ml 6 KM I ami • »«.» 


6« ComtmreinI Union Group London A'den & Nttm. MtL Assur. Ltd. EZ u.Aa.Jml8-. 

§ 1 ®??* feS**# 

9 3:28 r - London Indemnity & Gni. Ins. Co. Ud %&£ 

tn Confederation Ufc Inswaow Co. 15-20, The Furiwy, Reeling 58351L 

01-2420282 MuneyManaoer W1J 4421+051 — J«n«eaAa:.— — 

— J.— &ETl2‘“e-^K-4 3j|+S« - GSptete£.~~ 

_J - Fla* Interest J&.O 4LB __J - pSTSSSSto” 1 


Confederation life Insurance Co. 

50, Chancery Lane, WC2A 1HEL 01-2420282 


OfiSiMedRjmt— 

&%%% m ESiBic: 

Managers? I gSSBS^ 

01-6288011 Fixed InL Pen. 


London Life Linked Assur. Ltd. 

81 King William SL, EC4N 7BD. 01-6260511 

®fesz±.«? Mrdz 
fiap=====ffl4 = 

Mixed 1058 ML71_.ll - 


Pen. Mn.Jwe30. 

Skanfo Life Assurance Co. i W 
161-166 Fleet SL, Londan EC42DV 01-3538511 
Managed Act.-, -005.6 lli2+0.g — 

gS’Rm'apl I 102.4 107 J +03 _ 

Peas. Kflanagedtet— 1393 U53+l3 — 

Peg. Equity Acc.— 1U-Q 1168) +ZZ — 
For Pnces of ouier Units «l Gonanterd 
Bask Bates please Phone 01-353 8513 


Barbican Managers (Jersey) Ltd. 

P.a Bex 63. SL Hdier, Jersey 0534 74806 - 

Barb. InL Fuwi - p3 9 953*4 __4 5J* 

Barclays Unkcm International 
1, ChartngCrtKSw Sl H*fler, Jenry. 0534 73741 
Overseas income «“-» 1 

Umdoflar Trust 

UnUmnd Trust- 

jjkMSLMAldeBlM. KM® 

UnlarnAuSL EsR-— 74.6 803, 130 

D?. Aim. Min. 704 75.7 LID 

Do.Crtr.Paci6c 92.5 993 - 

Do. tml. Income 34.1 371 4.4C 

Do. Ideo! UaaTsL... C.D 452a _..., 9.«g 

Do. Manx Mutual «2ij ....Jj L90 

BBhonsgate Commodity Ser. Ud. 
P.0L&U42, Douglas, IjxM. D624-23911 

ARMAC * June 2 1USSC&60 M.7S J - 

COUNT *”Jme 2 —0.724 3.9M — .1 133 

CANRHO **Juw 2._pX442 L53oj | — 

QrigJnafly issued at *810 and “£L Next vai. JUy 7. 

Bisfaottsgate Progresshe— Ldnu Agents 
4, Hsbcps^te, EC2N 3*0 01.5836220 

BBSFJSic^llSIP^gd IS 

Bridge Management Ltd. 

GPO Box 390, Hong Kons 

NI^Fd^TZllAffi^WW \Z'.\ L53 
Britannia Tst MngmL (C-E-) Ud. 

30 Bath St, SL Metier, Jersey. 0534 73114 

U^eSfTn3!!^03 FtfS 'ima — | - 

Wold Bond Fund P43 911)3 i 1060 

S t n Orw pmmr a frrf Fih. 

drowUniMKl 

Far Ead A luLFd 



■M-sr It 


Bogy Exempt* — 
DoAman.* 


- 02-4054300 Do-teoan. - 
1 .__J 517 •Wees attend 


:di!S 

.._.J 1025 
hart control. 


7. Ilort ifcaftng Jo? < 


280 lb Ftn&ury Circus, EC2M TDD 


.gm&sgi 




S +oi ^ aT.^ RTui " :|^o 

+0i ,lS5 C.r.U.S.&&» (Sl2 149S. “ zS 

— iS» gtwm. Bd. fd qa;3 J td 

— 10-22 G.T.<teun&Reii P5J mu 2.90 

SS ftSSffifciBS -mzz 12 

sg ti it UiS'JfeP ^ 3 SiS 

fi -IsJ Jai G. ft A. trast (a) (g) 

363 5 RayWahRaat Brentwood 10Z7T2273K 

^ +8J - ^ .S-ftA...., 1408 41^+0.11 537 

664 +o3 M Garimere Fund Mmagos? (aKa> 


Krister Fund Manager* Ltd. 

Mlnsur Hse, Arthur St, EC4R 9BH 01-623 1050 

es£sft=l& iSHz-j&i 

MLA Unit Trast Hn gm afc Ltd. 

Sid Queen Street, SW1A9JC. 01-222^177 
MLA Units 1658 68-81 4 483 

Murray Johnstone U.T. MgoL? (a) 

163, Hope Street. Gbagow, G2 2UH. 041-221 5521 
MJEarop««t„ J63.7 678| — | Z84 
- - DeoUngi Day Friday. 



Cat. Jme 15 


jEjE 


_ The London ft Manchester Ass. Gp.? 


531 Credit ft Co mm er c e Insurance Jkxcirxu Prop, f 

120, Regent St, London W1B 5FE. 01-4397081 PSl lm. T*. F 
S^i wumH-FH ■- rrxan i«m J _ Ftefale Fund™ 
o82 - ... — Inv. TnmFwd.. 

S-°+ Crown Life, Propertv Fund 

44? CRMnUffrHse,WofmgGUZllXW 048625033. StdPezoshFc,-- 

i-ii DM.Fri.lniL runi, UJ5S Fl *™ lmeTKl Ffi -' 


Wietadr Parfc, Exeter. 
Cap. Growth Fund„ 
4HK. Ewopt Fd__ 
P/6p. Fd. _ 
j^jUro._Tg. FCL— 

In*. Trim Fund — Z 

propenv Fund 


Standard life Assurwce Company? 

3 George SL,EdnborahEH22XZ. 031-225797L 

*st==^=m 5 ta^a = 


VSn. Growth Juft'L 
(Actum. Units). 

Var*fce^ 

(Akuk. imhsi . 

Wlckmoor July 
(Accun. Units} _ 

Wide-Olv. Ju(y4_ 

Do-Accum. 

Tyndall Managers LbUaKbXc) 

lft Canynge Road, Bristol. 027232241 

Capital 

i tecum . Units) 

(nrnfwp 

CtamruUite) 

Pnrf. 


ssns 

as?- asaJ i 


■sss™ iE*: 

, Vi- J Vm (Accua Units) 
+021 7.70 mw c„ 


Fd. lnaiL_ 

Fd. Acc. 

IniL 

£S4 Uano'd. Fir Incm — 
Z. , 373 Property Fd. Acc. 

3 73 Property Fd. I nit 

S'qjL Propwry Fe. Incnv_. 

£37 Fixed lie. Fd. Act. 
fly Fixed Int-Fd, inem. 

• — 5J33 Esxitty Fd Act 

533 EaAQFdlB^. 

-™ 12 SSSftd'S 

--J 981 | W .j£fttlldt.. 

.» Inv. To. Fd. I nan. 

"?r Ifl-S 

+1X 10.49 High inaxnp Fd. 

+2j 10.49 Invest Fd Acc — 

+02 14 79 Crown BrL Iru.'A 

14-79 Pens. Mixed Fd. 

M K §sr*FS-: 

+1j 583 Bmtiti Fixed Int-Fd. 


_ M ft G Group? 

1034 Three Quays. Tower Hill. EC3R630. 01-6264580. 

— American Fd. Band*. ’ 

— Cotwen. Deposit 1 
17 J4 Etsirtv uL l Acc.) 

— £«lro VwidFd. Bd. 

15.42 Family 1981- 

— F^n,lJ 32-8b 

— Gilt Bond*” 

4-88 High Yi+ld Bood— 

— Interna ul. Bond" 

538 lAanaaed Bond”" 

. Persia. Pension* 

1124 Property Bond**— . 

— ■ Reeorery Fd. Bond* 

Prices on Maly Z "July 3. 

FiexcJe Pcnaan Fond prices 

““ 1 P d9 7 " 


rlflUPUCC 


*23 ,5.76 2 St Mary Axe, EC3A88P 
tgi mS Oesnaaoniy; 01^23 5»6 

+w ' 3 ■*?-£!! Amencai Troc: E7A 

tI S trilbhTA. (Act) --&)3 

v — H-M 'Coamoaty Stare— Ji72 
— - 4 S saralragme FsL_.fe3 
— UD FarcascTrutl 


-<n«36U4 


Far cast Trust » 

High Jncmne Ta E 

gfchw y uott Tst Mgs. Ltd.? (atfc) i^te^TZrtes KwuJefcdisfi l3 

317^lfigh HoUxjrn, WCTV 7 N L ■ _01^31 b233 IrU. Enroi, FO_ lllS^rtS 5.42 *PnOM on Jaje lR. Htxt da 

ArctanwFiiad i_.137.0 115Jaf .-.J 5.44 InH.Tst ftecJ G?A 4ZS ..._J L66 - "Prices on Jroe S Nexi dea 

Jftas-at^ duty SLNot s£ lfc. ftpKU Sts. Tst _.J4»3 3L6| +fiJL| 2J3 __ 

Barclays tlntean UdL? (aXcKg) Blbte (Antony) Unit TsL Mgs. Ltd. (a) M 

Unicom Ho. 2SZ, RonftnHU, E 7- 01-534 5544 3 Frederick's PI, Old Jewry, B2 01-588 41H c * Ba P s “ f r ECZV **U. 


+oj am 

+13 176 

+0Jl 9.98 
+06 LK 
+LC 1BJ9 
+a± 632 
-OJA? 434 
+0.4 5.42 

..._ 136 

+fij 2.13 


national Provident Inv. Mngrs. Lift? 


4ft Gnscttarch SL. EC3P 3HH. 01-6 

N.P.I.Gth.Un.TU 1 57 J 6QJM 

(Acum. Un©« [76.4 80 

NPI OTseas TneC_Jl42J i«B 

(tecum Units)"'!. L..|l59B 393 ...... 

‘Prices on Jwie 18. Next doafing Johr 
"Prices on Jtae Sl Nexi denfleg Jriy 


North Amer.Grth. 
(Am Units) 

Far Easton 

24,CadleSt, Edtat 

Scot. Cap 

(tecum. Units).. 


01-6234200 Sc^nL".Z_Z: 

— I Hn Laadan WM Sw> 

d g Msr 1 " 

erj-L *- s> Extra Inc. Growth 

■W f. Do. Action. 

•"7 31- Financial Pr'rty 

Po. Acaun. 

High Inc. Priority 
01-6066060 International 


ssa -o 

53^+0. 

MS 


Do. I 

Pnperty(Cap) 

Do. (Acaim) _. . 

Fixed Interest (top) 
Do. (tecum) 


Unta mte wwtea-— . 
Do. AosL ' 

& 

00k 

Do. H._ 

Ra 500 
DaGenu r 

Da.Growdi 

.Da ifCmneThat 
Do.ptOStS.Tst. 

Da 
Oa 

Da 

BtsUaFfUnc. 

Da Aram. 


Extra Income 

Income - 

Accumlarian 
GrctMh 



C^dUcamO 


Extra tat— 
Fmandd _ 

Growth Bar. 


m Go«tt (John)? 

Mpa+LC SJZ 77U.fl4mWiia.EC2 01-5885620 

m as£i»i=m mi “:j & 

■ 96.3. +0? 434 NKtt^gJd?ia^ 

Barfag fthltoi ft Co, Uft? (aMx)- Grievesan Manageneift Cm Ltri. 
8ftLSentoflSl,EC3. ^ : T tngg2330 MBrwte nSriett. R2P2DS . 

M -i 


-gey Portfcflo Im. RL 

^ m §S2S®!^ 

iHz m »*EL Trust Mwiageri Ltd.? (aXg) 
AflHai Court DorldncL Surrey. 

Netstar jm2 81.3 +02 

01-5885620 Hefstar High Inc. WO ? 423+0.4 

_.J 333 Neaarl«emaHond.W73 50^ | 


TSB Unit Trusts (y) [aft Pen. Equity — 

PO Box 3, Keens rise. Andover, Hants, SP10 IPG. D} 

0»4 ftPim Dedngs to 0264 63432-3 S' d^!’ Pi? ,nt “F 

S?Hil 1® ffirSiSSsa.- 

*0^ g.taM'sjatJ 

fe B&SSIizzp? m|lS| H 

DaAccum. DQ5.9 n3.w-0.4l 3.42 Family Assuran 


iol Crusader Insurance Co. Ltd. DoTAcmtD 

J.M Vincula House, Tower PI.. EC3. 01-626 8031 Deix: 

^13 Grth. Prop. July 8 1923 102.91+0.91 Do.!. 

Eagle Star InserJMitOand Assur. 

329 1, Thregdneedte SL, EC2. 01-5881212 Pacific (Cap) 

1L50 Eagte/MM. Units. |643 66 9+131 7.43 DafAcoan) 

3 ?& Equity ft Law Life Ass. Sac. Ud? Manufacturers Life Insurance Co. 

5^6 Ametsham Hoad, High Wycombe. 049433377 SL George's Way, Stevenage. 043356101 

a| fi#te= ii BH wh- 

iS Fixed Interest F 1235 BoM +L4 - ffra IZ! - 

iis u= B5 g= |B m= = 

Ind. Pen. Enihy -124.? 13L4I J _ Merchant Investors Assurance? 


1.0 183.4 

setdemeol t 


yyu 
+021 541 

a 9 5 


Ulster Bank? (a) 
Waring Street, Betfaa. 

(b) Ulster Growth [392 


Gram Pension Fnh— Prices aiotable on request. 
3!42 Family Assurance Society 
(See Ptamed Savings Group) 


Gilt Edged C82 16afl __J - 

Deposit. IBS ™J — 

IrarestmenL 572 60J] 1 — 

luemauonal [111.9 1173 „] — 

Merchant Investors Assurance? 

Leon House, 233 High St, Crayton 01-6869171 

Property 2173 — 

Property Pens. 250.1 — 

&®«Sy 77.0 — 

Equity Pens. Z%n — 

Mowy Martel 172? — 

Money MkL Pens.„.| 3412 — 


Nefetar International. [475 5001 — I 10 ( b) Ulster Growth P93 42J| +0J| 5.46 

Northflato Umt Trast Maniprrr LfaLfCcXy) UnK Trast Account ft MgmL Uft 
20, Moorgua EC2R6AQ 01-6064477 Regis Hse, King Wllhan St, EC4R9R. Q1-&Z3 4951 a™*—™*,! erMEBALI <L n A 

RMMikzBI m=d IS EtSIs* 4 " **— J«H 


02323531 Gartmore Bonds 
+0J| 5.46 For underiring 


For undefteing unh prices of Gartrmre 
Lloyd's Lite Bomb see Gartmore Fund 
Managers under Authorised Unit Trusts 


Nexi sob. d w July ft .• 

MripVrte Praifessiw Mgrat Cs ? ' : 

9/BfahopngeK, £C2. J . a 01-5836280 

BWsft. w JalO;ptE 2K.7Fj ( 3-fi’- 

» sfejy « 

Bitifae Fmrit Itaaaers faWc) .GuwtSan Hoya! Ex. Unit Mgrs. Uft 

RsgfaHsE, KingW^in SL, E£4: - OL6234951 VmTi^ 6 ? 8 


S3i=j» 

Nerwfeb Union Iitstrraitce Group (b) 

P.0. Box 4, Norwich, NR13NC. 060322200 

Grot* Tsl Ami |40&0 4293J +361 621 

Pearl Thist Man ag ers Ltd. (aXgXz) 

252, ifigfa HoRxm, WC1V7EB. 01-4058441 


Friars Hse. Fund \5U> 

Water GrawHi Fmd 

locome Units D4.9 

tecum. UtWs 1 03 


Managed Pot, 

IntJ. Equity 

Da. Pens... 

Inti. Managed 

Do. Pens. 

HEL Pensions UtL 


1V7EB. 

7-3 3ft 


SsiaSB. loc.t _^.llfi.5 ■ - w.g .„.J I. 

Britamia/ScMeslimr : ■'■ ' 

Brit an nia Trast. ftnavraed MtlXti 


iSS^yp- • 


RoyaJ Ekdaage, EC3P3DN 01-6200011 

(aa)Gran««Tsfc_{U9L8 mil .—l 484 

HnNktsM Adnutatratim (aXbXe) 

Premier Ur Admbi, 5. Rayleigh RtatE Hcttny 
BronhMOd, Essex. 0277217238 

(UC- Funds 
Cabot CaxtaTTnist 

lAcasn. ImMSi r --., 

H 

Cap. Growth Act 
Inc. Sc Assets, _ 


2Sft ffigb HoRxm, W 

Peari Growth Fd. i 

Aeon Units 

ftfl Inr. 

Pearl UtdtTsL 1 


Pollcan Units Mono. Ltd. (gXx) 

157-63, Princes SL, Mmchesttr. 061-2345685 
PeHcan Units |1HU 13&7] +22] 551 



Perpetual Unit Trast MngmL? (a) 


4ft Hart St, Hetdeyon ITwnes 


INSURANCE 

PROPERTY 

BONDS 

Abbey Life Assurance Co. Ltd. 


■-gfc 

r -e tniu cc B l y -^ 


«oid&eaierM_ 

Growth ■ 


Conot Incan? Tfvsi 
a56 lAam. umtsl 
. HWi |ncame 
5M c£.z*i-‘- 

4M 'Cibol P?. & 

Sector 

£§ Oti&NaLRes. 


7^ Practical invest Go. Uft? (yXc) 

44, Bitxansbuiy34 7 'WClA 2RA (06238893 

m Provincial Ufe-lmr. Ca Uft? 
tK S-S 22ft Bisbapsgate, EC2. 01-2476533 

u - 35 ProWlc Units POL O lWa + 0.3 

jjni 7JK iumHB ■■, ■■■■■ Jljfcl 147.9f +L5J 7.77 


049126668 1-3 SL Faufs ChwdQianL EC4. 

::d til 

(c) RSSSSl. 

UM23WW 

I s Q1 t-onwcTmde hi 


PradL Partfeflo Mnwrs. Uft? (eXbXc) Pension 
Haflxxn Bar% EC1N2NH. 01-4059222 gpriw 

Prudently P515 X6L0( 1 534 


Fd. 

/ Fd. Star. 4 
Fd.Ser.4_ 
Fd.Ser.4 
«er«t Fd_ 
Property — 
Penstai Setacthro — 



56JM —231 457 CTT r^T^ . >. n NtL tensions Lra. 

^ M 117, Fendiurt* SL. EC3M50Y. 01-4880733 (JBIton Court, rarting Surrey. 

«.« i am IbU. Managed Bond_|109.7 H55I 4 — NeterEq-Can. 102.6 

eg ::r.1 General Portfolio Life Ins. C. Uft? - g»3 

CE raissfefefe ad= sKafea» • 

Gresham Life Ass. Soc. UtL Netcx Deposit C^i.-- §4.0 

Y ?r^^ R,t hi?r h -m dI ozoz 7 67655 ssrusiSitaftsS 

rt L S3J? RigS S2S — -I — Neier InLFxrilnt. Acc +33 

• r r^ F Klii B&? TS-a — “ HP! Pardons Managem 

*15?' :Sr« e VI. - 48 6roc«i™ch SL, EC3P 3Hi 

Growth ft Sec. Life Ass. Soc. Uft? ManagedFurd 014.6 

Weir Bank, Bray+xt-Thames, Berio. 062834284. Prices Jutj L Next Dm 

L Ud. SSdta*&S!zz| 5438 I — I Z New Zealand Ins. Co. (I 

(U*a489111 LanStank Scs. Acc. _.J127.9 13131 «-!| — MattlM House, Southend SSI 

43J .,... — • G. & S. Super Fd. — | . C8351 | ._..J — Mwl Key Iny. Plan ....IlMJ 

3 I Guardian Royal Exchange Ntf i 

^9 - . Roiai Exchange, E.C3. 01-2837101 raSfi^HIIZ 1CT3 

1S3 ._.. — EowiSan Assurance Property 106.6 

J5W — Prq xrty Bonds* 12383 248JJ — 4 — Gth 1243 

WA — - — GREUahed Use Assurance Unite! . . Utah Inc. Enter W.O 


5911 

h™i = 


-tm-Thames. Berts. 062834281 

EkS^ril E 


Nriex Deposit Acc. _.B7,9 b0.9 4 — 

Neiex InLFxdloL CapW7^ 504 — 

Neter InLFxdlnt. Ao44ft3 Sjj ..„1 — 

Ne*t go. *tr **i as 

NPI Petitions Ma n age m ent Ltd. 

48 Graceciwtch SL, EC3P3HH. 0X4234200 

ManagedFurd 223JI | — 

Prices Jut) L Next August L 


Iraenottonal 1043 IDMI — 

Rxed Interest 1015 lRa +0J — 

Cash info MT4)-+ai — 

Pension UarogetL 1153 12141 +06 — 

Pension Property 37 6 102 b + 0.1 — 

Pension Equity 120.9 12731 +Oii — 

Pension Ind 1043 llOJl -03 — 

Pension Fad. Int 1033 llO +0.7 - 

Persian Cash 100 0 105J|+oj].— 

Sun Affiance Fund Man grot. Ltd. 

Sun Alliance Horse, Horsham. 040364141 

Exp. Fd. Ira. June lllUABO 17780 — I — 
liSfid. Jutyl t9.39 - 4 .._.4 — . 

Sun AJHanee Linked Life Ins. Uft 
Sun Alliance House, Honham. 0403 64141 

Ecarr Fund— ■— .n79J 1883) — 

FuedtramsiFd.™ 123.4 1293) +08 — 

;i|+iL7 = 

SS^ed Rmd Jill +0^1 — 

Sun Life of Canada (UK) Uft 

Z, 3,4. Cockspur St, SW1Y 5BH 01-930 5400 

Maple U.Grth 240.7 .... J — 

MSteLf.Ltatgd.— 15721 +2.9| — 

ssattez „ fc S- 

5E:8&&=tei m3 - 

Sun Life Unit Assotance Ltd. 

107. Cheapskfe, Loudon EC2V6DU 01-606 77B8 

UaugedCaa “ 

Managed Acc. 

Prapwty Cap. 

Property Acc_ 

Equity Cap. 

Equity Acc. . 
n««f Interest Cap. 

Fixed Interest ACC— 

CashCap— 
cashtecl 
. Intern ati o na l Cap 
International Acc. 

American Cap. 

American Acc. 

Far Eastern Cap. 

Far Eastern Acc. 

Distribution—'. 

Sun Life POBhns Matagaae nt LML . . 

(fuuh fbr Individual dcmmb cnbidki 
Pens. Managed Cap. 

Pens. Managed Acc. 

Pens. Property Cap. 

Pens. Property Acc. 

Pens. Etynty Cap. 

Pens. F. Interest Cap. 

Pevs. F. Interest Acc. 

Pens. Cash Cqp. 

Pens. Cash Atx. 

Pens. IntnL Cap. 

Pens. Irani. Acc 

Pens. American Cap.. 

Pens American Acc.. 

Pens Far Estrn. C^l 

Pets. Far Esm. Acs pnar uu.ii tv~u — 
Target Life Assurance Co. Ltd. 

SS H— . 

Man. Fund me - 
Man. Fund Cap— 

MaaFiaxlAcc. 

Prop. Fd. Inc__ 

Prop. Fund Cap. 

Prop. Fd. Acc. 

Prop. Fd. Im— _ 

Fixed lot. Fd Inc. 

Fixed lnt.Fd.C4>- 


102. ti+03 — 

103. M+aa — 


m e 


Am>r.Snilr.Ces.Fd._[p3 36.Cn ._ J — • 
High Ira. S0g.TsL„..b63 man* ..._J 1330 

Capital 025 

ca. capital return mi regoesL Next dealing July 8. 

Brawn Shipley TsL Co. (J >vwy) Ud. . 

P.a Box 583, SL Hefier. Jersey. 053474777 

-wa? 

Butterfield Mans^ement Co. UtL 

P.a Box 195. Hamilton, S -rr . iuta. 

Buttress Equity I USE. 72 li«| I 2jK 

Buttress Income b5T 2 2CJ I' . I 9.41 

Pnces ai Job 2. Nera sib. day July 7. 

Capital i n te m ath ma l SJL. 

43. Boutexan) Royal, Luxembourg 

Capital InL Fund — 4 USS22J3 I | - 

Chartcrttouse Japhet ' 

1 Paternoster Row, EC4 01-248599? 

Adiropa 10613327 3Ltel +OC1J 4^7 

Artvertsa IIXZIB* K33 -OC3 3 II 

Fondak -ptBOa 3L94 +5S1 4.07 

FondiS ISJ2L29 2235+010 3.07 

EmsieTorFimd— __.K592 62S -02W — 

Hlspato gfl2.D9 4403 — J 430 

Clhre Investments (Jersey) Ltd. 

P.O. Box 86, Sl Peter Port, Geataey. 043126522 
C. H. Gih Growth Fd.-_t20.49 1D5-M+QIK 530 
Oil* GiH Fit fC-IJ _pia ?.W .....J 13.07 

Clive Gih FtL Usy.> -.(£.933 9.9l| J 13.12 

•Daily DeJIngs. 

Corn lull his. (Guernsey) Ltd. 

P.O. Box 157, Sl Peter Port, Guernsey 

Intel. Man. FtL H96.0 21334 —4 — 

CraigmouiTt Fired IbL Uagn. (Jersey) 

P.O. Bor 1%. SL Holier. Jersey. 0534 27561 

GBt Fund [Jsy.l R013 10L7J 1 13.75 

Valued weekly Wednesday. 

DWS Deutsche Ges. F. Wert p a pi ersp 

Gruiefaurgweg 113k 6003 Franktett 

Invests (DM35.0 36.901 ....4 — 

Delta Group 

P.O. Box 3012, Nassau, Bahamas 

DelL Inv. July 4 (2.79 ft93J 4 — 

Deutscher Investment-Trust 

Ptisttach 2685 Biebeigasse 6-10 6000 Frankfurt ' 

Canocntra lU-OO 19MUB.M — 

InL Rentenfonds [MU.99 63S0 — 

Dreyfus httercantiuenial Inv. Fd. 

PJ). Bax N3712, Nassau, B a h am as. 

NAV June 17 |US2U6 2ft36{ ...4 — 

Emson & Dudley TsL MgL Jrsy. Ltd. 

P.O. Gox 73, SLHefler, Jersey. 05347393 

E.D.IX.T. [1383 143J) J 2J3 

The EiqSsh Association 

4 Fore Street, EC2. 01-5SS7CS1 

E. A, Iraome Fund*._M7.9 5LIH J 3.74 

E. A. Sterling* KK.41 61441 .1 — 

*m m 3 


D».RL Inc. 

U.K. Equity FtL Iik. 

Kif^SS^iS? 

InL ^ratyFtLCap- 


si-i - 


New Zealand Ins. Co. (UK) Ltd.? 
Maitlaid House, Southend SSI 2JS OTOi 
Kiwi Key lor. Plan ....|l?y 20L3 ...... 


. Uofced U(e Assurance LWtnt 


1442) +01 
!5ltt+U 


raS ft'fiStoT 


-63 172 

.._J 10.00 


’ uSt^tW— — —I79J , SS3\ -ftfl 124 jacai^+f 

ssssi «^t 

'5£“ 


Quitter rftinnnrmnnt Co. Uft? 

TheStuck Exchange, ECZN1HP. (04004177 Albany Life Asmara Co. Lift 

8SS5hS^"“Rm7 iMH goo 3LOdta1k*0-«- n1 

■ BSBfaTOl - 1 waggL. 

Quadrant Recovery— [Un.9 i05J| 1 762 vGtd-MoowFdAc. 

Reliance Unit Mgrs. Uft? • 

Refiance Use, Tonbridge Weds, KL 009222271 

SekfetdeTsL Inc.— H1J 43 l9J +53 £« 



2.26 45 Beech Sv,EC2f>2LX 
2.fg (b'Britar Trust. 


+05 IQ. 1 
+IM 10. 
+DJ — 


si sseraL 

(tlglna 

VJi UriHISh , 

Hf 

S 

a — eenTSqnqxJnneHi 

lovestawnt tateBgenee Lift? (aXg) ; 
15, Christopher Street E.C2. 


tn-628HOi UdgefieM Mwgement Uft 

+1-51 533 1 Findny Sq, EC2A 1PD 01-5886906 

31 i iJSSawiiW i8ai8l 1 IIS 



RotbscfiBd Asset Management (g) 

7240. Gatehouse u 


loU.Mn.PnFdAcc 
ProaPefitec. _ 

M*pte Itw.PenJtex 

AMEV Life Assurance Ltd.? 

Alma Hse, Afcna Rd, Reigate. 


— M winged Initial 

— Do. Acorn- 

— Equity Initial 

— Fixed InLloRlalZ— 

— Do. Acont. 

— InteroatkmaMoltM 

— Do. AccunL 

— Property Initial 

— Do. Accun.— 

— Deposit Initial 

9 DoteamL — 

E6S; Pcntiaos 
Pens. Managed Iritbd 

'?• SSCKffiS 

— ^^Esbt 

„ Pens. Fixed lra. Acc.. 

Pens. Inti l 
Pens. lot*L Acc. 

Pens. Prop. I 

_ Pens. Prop. Act 

Pens. Dtqns. I 

_ Pens. Depos. Acc — 

— Hasnbro Life Assurance Limited? 


S^ln^Eotej ISJl+iul — 

H^Mnc. Fxd.TnL—.jg^j | M- j| *j2j — 

Norwich Union Insurance Group? 

PO Box 4, Norwich NR13NG. 060322200 

Managed Fund IS7J 270L6I +13 - 

EquitfFund 4135 <04.7 +3.C — 

Property Fund 173.4 1825 — 

Fixed In:. Fund jMj 17at +2J — 

Deposit Find 543 .1313 +0J — 

Nor. Unit June 15 — 2280 — — 


Rrt.PtanCap.Pm. 

— MaaPeaFdAee. 

18 *r Man. Pea Fri Cap. 

j h Gilt Pen.FriAcc. 

0TO2 62955 

-..J — Prop. Pea FiLCap. 

+oa — Guar-PeoFriAcc. 

+L« — Guar.PeaFriCap. 

+5.9I — DtePeaFOAcc. 

....j — D_A.Pen.Fd. Cap. 


•Next deaHng JUy 9. —Next rieallog July 31. 

Enrefacnd HohBngs N.V. 

Ptertennaal 15, WUIemUad, Curaso. 

Intel Agents: Intel. 15 Otifa fc c b er St, E£2. 
TeL 03-247 7543 .t3k; 831443a. 

EuroKIdgs l IBBLg 22 .lq 4 ILK) 

F & C MgmL Uft Inv. Advises? 

l-ft Laurence Pounney Hili, EC4 01-623 4680 

Centenary Fri | USS353 1+0511 Ltu. 

F.1C. Oriental FtL.J USS132S +03^ — 
Prices July Z Weekly dsUegL 

Fidelity Mzsasemaat & ucsoareh 
P.O. Bax Uft HansUon, Gemuda 
Waterico riw Don S L. Sl Heller. Jersey 
0534 2756LTetev 4142283. 

2 = Ld.iS 


127 3) ....J — 
UB-? —4 - 


Trantinteraatiotol Ufe Ins. Co. Uft 

2 Bream’s Bldgs, EC4A 1NU. 0M056497 

VSartes 2 Maa Fri . * 1 

VSeries2Et»iity Fd 

l2Pron7Fri. 

znwdiraFS 
Fd 


▼ran yi ihv, 

Mm. Pea Fri Acc— 


American AHrts — 

DoBar Savings TrnsL. 

FVtliuaa 
— Ii*MIiattoral 
Purine 

World r „ 

Stafmg Find Marat. 

First Viking Caaunudfty Trusts 
10-12 St George's SL. Douglas, toM. 0£K S015 
FsLVIk.Cm.TsL — i3Za 4tL6( | 603 

Fleming Japan Fund SJL 

37, roe Notre-Dnme, Lu s em b a e g 

Fleaimg June 30 [ USS4739 ( J - 

Frankfurt Trast Investraart— ?rrJ}H 
Net* Maimer StraBe 74-76, D60C0 Frankfurt 

r FraSrfL^idTFdZl^S - 

Free WoiM Find Lift 

Butterfield Bldg, HaaXton, Bermuda. 

NAV June 30 ] USS334.48 I j — 

G.T. Managenart Uft 

ras for 


JW = 


Pheenix A s s uran ce Co. Ltd. 
43 King WUttm St, EC4P 4H R. 

Wealth Ass. 11412 150 

Eb’r. PriEriE. (104.7 110 


Trltoit Ufe Assurance Co. Lift? 

01-6369876 London Road, GJoocester. 045236541 

a=- Ssast=Bgl BH®1 = 


7 Kd Pari; Lane, London, W1 

Fixed tnLDep. 1145.2 

Eoilty 122.8 

Property ( 218 -0 


01-499001 Do 


Pbmied Savings Group 

2S Worship Sl, London, EC2A 2AB. 01-920 0661 U.K. 
Is 

IS Fixed 
4th 

5th Manned. — 

Pension Managed 
Managed 





Reigate 40101 MamgralCmZ 
11 — Managed Acc __ 


-neuritis? life Office Ud? (a)- -. 

RtSancjeHse.TunbtkteWrtH, KL _ 0992 22^T 


Rowan Unit Trait MogL Uft? (a) 

ECZ 01-6061066 


AMEV Money Fri 
AUEVHMI 

AMEV 
AMEV 


AMEV/FrwOteitxa 


dadkg Jdy 8. . 

R^’|j^*'^UUMU nu 

Harttedr.Hte'.JMy»^H^^04^5a44 

a «ffl!Sb “ 


01-6067070 

mm 


Intel Padflc Fran ._ 

IrS Srwfl Co'j Fri — — - — . — 

Key F««l:MaiMgei5 Uft Wtfl) _ • 

^r#fcSL T EC2VaJ€. m^ntwwa 

igg^ifbS: ” 

Fri 


KeyFbttdW.Fd 
-itey 5naB Co'Wtf 

Kleinwort Bensm Unit Mnwnf ' 

ai/Feochtrch SL,EC3 01-6238000 


S"v& 


Man. Uft 

48-50, Canxn SL, London EMM 6LD 01-236 6044 

ssata a — • -m 

Prices on An* 30. Next deaUno Mj & 

Sstom Fund Maaaaeaiert Limited imSS!?nstecwa 

66, Canton Street. EC4tf6AE 01-236 14j5 DataHW— . — . 

POIS-AiCC. 


Barclays Ufe Assur. Co. Uft 

252 RooXord Rd, E7. 


— Gilt Edged 

— American Acc. 

— PeaFJ.DeaAcc. 

— Pea Prop. Gap 

£3 = .SrSSfSS-— 

PeaMaaAcc — — 

:hj z rggg ^tez 

l ! — Pea Eq. Acc 

+L ^ Pea Ss. Cap. 

01-045544 Pen.DAF.Acc. 


Do. C Britannia 

Do. D Fxri InL 

Prop. Equity & Life Ass. Co.? 

119 Crawford Street, W1H2AS. 01-4860657 PWj- 
R. SUV Prop. Band — I 2185 I J — lnln 



+0.9} — 

+oi| - 


AndWrlo.Jsy.TS 
Berry Pac Fri 

» n t-. J 


G.T. 

G-T.Aaa 
G.T. Australia 
G.T. Bond Fund. 

G.T. Dollar R1 .. 

G.T. Dk. (Strtg.) F 

G.T. InuesL FA 

GTJapwSngllfe. 

(STG) Fri_ 

_ ltdcgyFri 

G.T. PadikFri-. „ 

G.T. Phil ippme Fri ._|USS7 

Gartmore invest Ud. Ldn. Ants. 

Z Sl Mary Axe, London, EC3. 01-233 3531 


S3 » ?S^ i nE , £ir H3 r 3E r 

S,^Lo 


1349 = AB.Frihn.7sis. 

r^FrijogJtt 


: 

E*OTpt?ftiyl35_. J&li — J • *3W. . . e itjut Trad IfanMMBt Uft? 68-73 Queen St. Bfiteor 

Canada life UnK Trrt. ^^^mSsOTlH^^SBBMM Dealfep m oi-^mSts 

-lim its - 

&&&&&=* ® -ESSfe 

■s^Siss «Hii fesS 
SSbCiNJ* aaae»:si n=i 



Do. Eoaty Bond [ 9LJ I J — 

Flo Money Bond — | 165 I I - 

Property Growth Assur. Co. Lift? 

Lena House, Croydon CR91LU. 01-6800606 
Property Fund— 

Property FundCA) 

Agriaifturol Fund. 

Agric. Fund IA) 

Abbey Nrt. Fund 
Ahbm Nat Fri IA) 
liwedroemFimd 
imesment Fund (A) 

Etpitty Fund 


Money Fond 

Hearts of Oak Benefit Society MnwyRindLM 

129, Kungsway, London. WC2B 6NF 01-404 093 

HertsrtOa kL I4U 455| — J - E$ Fl '" 

Rffl Samel Life Assur. Uft? 

NLATwr, A eM s e om b e Rd, Cray. 01-6864355 
-“ -Unto 


Trilnv. 

Tymtad Assurance/PenriBns(aKhXc) 
18, Caiynge Roari Bristui. 0272; 

Kfezz 


Gartmore Find N te a ai i ig fl (CJJ Ltd- (~Vh> 

41^ Bread St, 5 l Hdiea Jetsey. OS3flriF7fil 

Gilft Fu«K®tey> f-iM 104.C3+3.DI fi.70 

32241 Cartzore Foal Kaagen (Re EcsQ Lii. (oUW 

— 1503 XuttMKW Hi, lt> Karawr: Ei- H. “Sq 

— HK4P2tU.7sL— tWWs E.36'44213 i‘5 

— 4?anFt..— , ifJiOf I CA** 

— N. AmeriesnTa— . 'US25.77 26as | l£i 

— Inti. 3md Fund _..[usai« 13.475? 14 7.« 

— Sartaate Fed Baaarers (MS) (=) 

— P.0. Box 32, DoegSs. uftL C6C?Z^11 

— Gartmore InU. >n=— R9.4 “j EiO 

— Gartmore irai.Grth. _|99^ 2055=3 -- -4 0^0 

_ S ui t m ass fttehan Ftf. Ej^rs. (Ezserr^a?) 

— PO Box IBS, SL Pner Port, Gumtsey. 0481 Z^rl6. 

— Irani. Fund {$20.41 ZS.9H .»...! — 

Hambre Pacific Fend Sflcsft Uft 

14923 2110, Connaught Cadre, Hong Kong 

— Far Eas July Z [WC7132 l“32l i — 

— JapaiFri July 4 |USfe21 ...., 

— Hanthms Fd. Mgrs. (CJ.) Ltd. 

_ PJ}. Box 8£>, Guernsey. 0481-26521 


GOt-edced Fund* 
Gilt-Edged Fri 
*Redrrfe«iiijm 
llmroed. Anted 
|rtttnntb:2a! 
Proa. Growth Pen 



Owrseao Inv. 895 

UK Inv. 1 «j4 „ 

a|i4 34 

bhe==B a 

Vanbfngta Life Assvrance? 

41-43 Maddox St, Ldri W1R9UL 

Managed Fd — Q76fl 186 

Equtty Fri — gfa6 3m 

Irani. Fri priO J® 

Fixed Ira. Fri 0862 196 


m 3 - 


alS>» 


WL7I-HL3I 432 


Beehive Ufe Assur. Co. Uft? 

71. Lombard St, EC3 l 0L6231288 

Blade Hone Mao. Fri 
Maoaswd Inv. Fri 

Cashl „ 

Income Fd. 

Extra Income Fri— 

Worldwide 
Balanced 
SodrCtrt 
inLTedraalowFft 



- - . at*. era** *«*? eatotod.— 

Caar r Setag tbat Trust DOjiA«»ri> 

..■SSBSSSa 

‘^Ssfessr- 
; ^a®wf-=.=-i=uH. 

^:^ 3 StvSS T&BS&BFW- m ****** «?- 

IgS. I id ^.-UayiTs life Uaft TstMays. tHL . 


Canafti Ufe Ass ur a n ce Cs. 

2-6, Mgh Sl, Potters Bar, Herts. P. Bar 51322 

saasysa 1 *^ = 

CamMB AssunMMB Lift 

1 owe Wxy, Wembley HA9 ONB- 01-9CE8876 
Equity Units— J E22M M2H ~ . 


Pm. Glees. Cap. 

Pra-Q'twrita. 

Pens. Equity Ctw 

Pen* Prop. Cap 
Pens. Prop. Acc 
Imperial Life Ass. Co. of Cemufa 
Imperial House, GtdkSonL 

BaBWSfecB.. ?WI = 


a WBw At Uts. 1572 im a 1666J — — 

Pr^tonFriUtCZI 166 2 ZZ 3 

Com, Pens. Fri 187.® — 

Cnv.Pns.Cap.UL 157.0 _ 

Mat PeosTFd 189.9 — - 

Man. Pens. Cap. UL- 163.0 

Prop. Pens. FdL_ — . JSfl.9 — 

Pr0p.Pen5.Cap.Uls. 157.2 

84^. Soc- PrU UL_ g|6 

Sto^^c^z: K£§ zz — 

Providence Capital Life Ass. Co. Ltd. 

30 Uxbridge Road, W128PG. 01-74993 

SeL Mku Fri Cap. — " 

Sel. MkL FtL 5ft— 


Cash Fri B39 j« 14SBJ +0.4| — • 

Vanbrugh Pensions Limited 

41-43, Maddox SL, Ldn, W1R9LA 01-4994923 

Managed 0312 1382] — J - 

»r™zzzzfe M 3 - 


yju SH.MkLFtLStd 

,71255 

3- Bsaasae— 


& Reev- 


ed Fund -jmS 119.9 

! SJ.'fiZZ nlf 

Fax! - ■ ■■ ■11208 127_3 

Life Assurance Co. Ltd. 




_ JRLColI 
LqutteFriAccJ 
Fxri SoL Cap. ■ 

Rut. Ibl Aral 
IranLCaoH 
Intnl. Att™HS 
Managed Fit. Cap: 


— : BasHdon House, 7/llMaergatq, ECZ 01-6^84(0. Mana^dFriSa 


luLBmdFft— — : 

Rad* 

_ income* 

138 ?^ 


sra-uui us 


SdB 


lVA«»Sr,£C2W«Tft 


m&m 


-JBBBi fa_ - 

ChoofertM Fund «wag««6i> 



ESoST 

Fo s aaassr l^p- 

zzi Ire e3£|5*lZ -D3DJ1 139.7ft ™4- 331 L6ES.LF.2___ 

l t^S£^^1iLrtaUe ody to Lata! 'fe«7fies. . Horae 

tt & 8 Oiw^.WCe^j - m _ __ Krf 

TTtw(taftT*iern!B,5C3R6BQ. 01-6364588 fteam. 


, BhieCWpJvly4. m — 80.1 

Rmd 1 m3 

1 fto^Hori^iibL Z®3 
.PiplUriGrth.Ser.il P33I 
Ktog & Stetson Ltft- 

■ 52ComWH,ECl 

■ Sand Fri Exempt — tiWJE 


Property Fd, Cap^- 
PropertyFriAra 


I — - Previncal Ufe Assurance Co. Uft 

3 — - 2220shorasate, ECZ 01-2476633 

3 — ■ “ Pro*. Uaoaced Fd — R#.6 WRBJ — J — 

I — - Prow. Cash FsL 02.7 1293 _ J — 

' — GHtFind llE9 mw+ola — 

Property Find 

01-623 54S EtanteFi 


— — Guaranteed— I 14.80 I — 4 — 

ZZ — Welfare In suran ce Cft Lift? 

— — WfaBbde PSrt, Exeter. (B92-52155 

— *4 — FtS^^^^twfcrSsBei^ 2 u lielilito & 

Co. Ltd. Mteehester Grt»a 

01-7499111 Windsor Ufe Assur. Co. Uft 
~—J - Royal Abert Hse, Sheet St, Windsor 68144 

— - ImenrUidfs BA ,87.9! J - 

— - — ABMaPeaUnUs.^"*" 17711 1 — ■ 

Flex. hw. Growth 

— — Fiore Asd Growth. 

— — Rrt. Ass’d Pta 


OFFSHORE & 

OVERSEAS 

FUNDS 


lra. Equity — 

InLpZVsUS 

Irar. 5m. IT 

Wees an J 


5 H? ■“ 

0 1 52) .... 

Next rifiBng July 


m= 


Prices ao JuN X Next ifeeDng Jo? £ 
texdudes tailkd charge on sccfl ardets. 
Henderson Atimin. (Gaerasey) Ltd. 

7 New SL, SL Peter Pert. Goentsey 0481 26541/2 

American 0/S ( USc 1J95J) lffiLO] I — 

Headm an Baring Group 

801, Glouc es t er . 11, Pedder, Horan KOng 

Japan Fri*, 1 ' 

Japan T fecriJ. 

uSStS ! ::Z3 MO 

- *lndusne of PreOrtery otTse. 


i = 

..Zl 9 j« 


e $ igz%-Sis 

■ *lndusne of Prettritay aerse. 
m-Samcel 6 Co. (Gnemey) Ltd. 

8 LeFebere St. SL Peter Pert, Scerosey, C l. 

Goernsey TsL D771 1395 -..-I 353 

H3 Samuel Invest. MgmL total. 


0534 271 £1. 
J 4JS 


99J3I+L21I - 


— ! Langhaui Ufe Assur. Ca. Uft 


F^Efo=EK $m- 

Prudential Peasfams'Uraitedf 


ra-J — ! Ungharo Hie, Hototirook Dr, NW4. 01-2035231 Hofcoro Bare, EClNaVH 

■* J ”' - - 10671 ™.J — Equity Fri June 18™^ 

jnSl .„J _ Fhtfri InL June IS faj 


(040 

Ma 

1 Local 


Fhwrfira. Juwis E 

Prop. Fri Jre 18 t 


Atqbniies. 


:: M ■ asaaa= 

Fwds Apt uft w ffiJotezr 

WC2A15E RBwsxto— 


5^C2anceryLTOWgA 


£048 42038 cSwSa&iy— — 

—■J . 437 ' 


Ciiever^iavGJTxath— 


:&ftjpww»tt nwg rafe- 


1 am SeaScSpI-^- 

! !S«5L d i!!“l9 


Scottisii EquBabtol Fuft 
2BSLAn»evsSri&l]tiwgh C3M56«ffl 

Slag— 

Far Sdag i«Sg SSuSrad;itoMB«. 


Optift life Assurance? 
Coasted House, Cfaepti Ash Won. 
kty bwesL Fri-_ 1 106,04 


K7Z06EU. 
Cash Initial 
090228511 DriAcoan. 


Legal ft Seoerd (Unit Assur.) Lift 


Id =■ pSd: 

Find initial 

Do. Acaxa 

tchtey. iral.lnhiai — — — . 

W0BM1272 

1 4 = 

Ugd A General (UnA 
01-2833933 gnptCadilrfL 

JSI5» gigtosL- 


Cbarteriumse M*8M Gft? 

Stephenson Hsa, Brand Certnv 


Chiefbu Assurance Fads 
U New Sheet. E6314TP. 




SvieW. ^-1 


Security Sftectiaa Lift 


(fay Wcdaeday. 


(AmraUinfc)—. 

Fuaddlw-Ti- 



w = 


l^ = 




ReBanee Mutual 

Tunbridge Wdft Hem. 089222271 

ReL Prop. Bds™ 12900 - I — J - 

Rottschihf Asset I tanraie inert 
SlSuiHMbs Lane. London EC4. 01-6264356 

Royal insurance Group 

HcwHnll Ptae, UvetpoOl. 051-2274422 

Royal Shield Fri 087.9 B8^ .— J - 

Save & Prosper Group? 

4, GLSLHeiefl’s, Lndn, EC3P 3BP. 01-5546899 

Bal. Inv. Ftl 1154.7 J&S+08| - 

Propert y RL* 198.1 20971 — 

GifSZ 139.7 .147^+0-7 _ 

Equftrf>wFriZZI S7 403 _ 

Prospers. Fri' 5393 3593 — 

ss&JJa = 

IWbeMy Cbmsl 


rrij - Atiany Find Masagenent Limited 

tsa “ P J). Box 73, SL Heikr jertrr 053473933 

” AtaKySFrifCD^ldaiftM m70 — .J L53 
Nod 25- 

01-4059222 Alexander Fund 

J _ 37, roe Notre- Dame, Lufflntjourg. 

~J - Alexander Furai JUSSMf6_- | — | - 

— 4 — Net asset wlue Jme 30. 

Afieo Harvey A Ross Inv. Mgl (C.I.) 
0 692 22271 1 Owing Cross, SL Heller, Jsy,CJ. 0534-73741 

* — IHBiaiEWdiia 

m_LWLa«t Affiance International Dofear Reserves 


051-227442 

S.-J - 


147^1 +0.71 ^ 


^^C^M9H^f0toSiWfcL 8raJ WI0377 
Dafly cSt: July 2-6 0001105 (R4%paJ 
Arbuthnot Secuities (C.I.) Limited 
P0. Bex 284, Sl Heller, Jersey. ' ^ DB476077 

fiartsSmiCTjJiw _ mte 403 mm 

Uly DeAw. 

Staffing RL — |jl 23 11241 — l -* 

Deauig on Wed. 

Bawb of America IntentaHmal SJL 

36 Btulevanl ftqal, Luxoabourg G-D. 

IMdMuest Inearn? _|USSa3« mW ..^.i 802 
Pnces at Jane 25. Next ate day Jdy 2. 

Banque BnaeBes Lambert • 

2, Rue Dv la Regent* B WOO Bjwsels 
RatdaFuni----^IUSIH® 6Wfl — I ?-03 


P.O. Bov 63. Jersey 
Charnel Is. Fri 

-*»"*■ 

H.S.Offirseas 

CSF Fd. (ACC.) 

Crostinw Fri (Ara) 

ITFFrifAra) 

N.V. Urterteheer 
P.O. Box526i Defft. HoHand 
caocraldaflssLPriraU FS5.06 I-riUn] 037 
International Pacific Inv. BfigmL Uft, 
PJL Bn R237, 55, Pin Si, Sydney, ficsL . 
Javefci Equity Ysl_1aSJ 6 lATrij+OJEl 3i5 
Janfioe FTeraing & Ca. Ltd. 

46di Finer, CcbemjW Cadre, Hong Kong 
JartlBeEsm.TsL HKM9068 .„.J - 

W& d L59 

Mm d « 

] nil. Pac. Secs. (lncJ_ HiSlfiS ..... 1W 

Do-IAoxan.) HC17J1 - 

HAV Jbs 24. *USST7.4<L 
Next aft <fy Jkv 15. 

Leopold Joseph & Sacs (Strcrasey) 

Hhsel CL, SLP«er Port, Guernsey. 0491-26643- 
LJ.SierfingRmd — plLTO UJli+OOq - 

Kerap-fiee MatsseraL Jersey Ltd. 

lCuriaq Cross, S-fteto, Jersey. (£3473741 

Ca^taf Fund 11519 14i3 _ 

Income Fund = B4J . a3 -ZZ! 10*6 

Gilt Bond Los} Z..\ - 

K^rsw tHtmano Uft 

3, street, ECZV SJL 02-605 7070 

fflf-g » 

Canal Assets (£27065 U3M+05H — 


Continued an preens 




























































































































































































































































































































































SB 




MM 



Tuesday July 8 1980 


Carter’s Tokyo visit 


lifts trade hopes 


Living standards 
show 11% fall 


BY JUREK MARTIN IN WASHINGTON AND GILES MERRITT IN BRUSSELS 

THE MEMORIAL service in might be helped. abolish EEC member-states’ 

Tokyo this week for Mr. The report does not specific- various national restrictions on 
Masayoshi Otaira, the late ally recommend, that action be Japanese goods in return for 
Japanese Prime Minister, will taken against Japanese car im- export restraint in sensitive 
provide an opportunity for high- ports, but lists several options, sectors where European indus- 
level contacts that could help some protectionist, and their try is being restructured, is due 
defuse serious trade tensions economic consequences. to be put to EEC Governments 

among the EEC. the U.S. and ^ has led tQ tension later this month. 

Japan. „ - „ between the EEC aad the U.S. The need for a new relation- 

. ' Vl , er ‘ The European Commission last ship on trade with Japan is 

kamp. EEC External Relations wee fc warne( j the U.S. aganist being underlined in Brussels 
Commis.^oner, named yerterday cur bing its imports of Japanese by forecasts that the 1979 trade 

cars, as 11131 could deflect deficit with Tokyo of S5bn will 
representative at the cere- j apanese sales int0 the EEC. this year widen to S9bn. There 

Cartel are l^ely to exprS Brussels wants Japan to have recently been signs that 
concern at the lew? 5 clarify future levels of output Japan is prepared to study the 
Japanese car exports. 111 raotor Andustry following initiative. . . . 

Japanese car sales to the US the EEC motor manufacturers • President Carter wiH hold 
now command about 23 per cent call for a study of Japan's his first meeting with Chairman 
of the domestic market growing hold on European Hua Guofeng. the Chinese 

President Carter will be tra- markets. leader, in Tokyo on Thursday, 

veiling to the Japanese capital Herr Haferkamps Tokyo Last year. Mr. Hua accepted t 
straight from Detroit heart of visit will provide him with an an invitation to visit the U.S.. j 
the U.S. motor industry, where opportunity to make further tentatively scheduled for the 
he is to confer with corporate soundings on Japan's reaction first part of this year. But | 
and union leaders this morning, to a proposed new strategy circumstances, including Mr. 

Last week, the President re- drawn up by Brussels Comrais- Hua's invoLbement in internal | 
ceived tbe report of an intra- sion officials and designed to affairs and President Carters j 
governmental task force on ways put EEC-Japan trade on a morg preoccupation with the Iranian j 
in which the U.S. industry, now positive footing. and Afghanistan problems, pre- I 

in the grip of a severe recession. The plan, which seeks to vented the visit. I 


in first quarter 


BY PETER RIDDELL ECONOMICS CORRESPONDENT 


AVERAGE LIVING standards 
started to fall in the first three 
months of this year, but the 
impact on demand was tem- 
porarily delayed as consumers 
reduced their savings to main- 
tain spending. 


LIVING STANDARDS 


Backing for Soviet talks 


BY ROGER BOYES IN BONN 


CHANCELLOR Helmut Schmidt 
yesterday strongly defended Ihe 
recent West German and French 
summit talks with the Soviet 
leadership and hinted that 
Moscow may make concessions 
on Afghanistan as a result of 
his meeting with President 
Leonid Brezhnev. 

The German Chancellor's 
comments came in an interview 
published yesterday as Presi- 
dent Valery Giscard d’Estaing 
started his first-ever State visit 
tn West Germany. The two 
leaders held informal talks 
which centred mainly on the 
Chancellor’s Moscow visit. 

It is understood that they 
compared their impressions of 
the state of the Soviet leader- 
ship. of the chances for a total 
withdrawal from Afghanistan 
and of the Kremlin's attitude 
to strategic arras limitation 


talks. 

In his interview with the 
magazine Der Spiegel, Herr 
Schmidt said that he thought 
the partial withdrawal of 
Soviet troops from Afghanistan 
was the result of President. 
Giscard's recent talks with Mr. 
Brezhnev in Warsaw. 

Chancellor Schmidt said 
similar action could result 
from his own visit to Moscow 
last week. Mr. Brezhnev, he 
said, had promised to discuss 
the German proposals for a 
total withdrawal at a meeting 
of the ruling Politburo. “ I 
don’t believe," said Herr 
Schmidt, " that this was simply 
diplomatic politeness." 

The Chancellor is clearly 
anxious to quell the fears of 
both the NATO allies and the 
West German opposition that 
his Soviet trip did little more 


than break Moscow’s isolation 
and may even have helped to 
legitimise the Soviet invation. 
Herr Schmidt stressed that it 
was illogical to suppose that it 
was possible to isolate a Super- 
power. 

However, a leaked version of 
the minutes of the Chancellor's 
talks with Mr. Brezhnev, pub- 
lished yesterday, will hardly 
help Herr Schmidt to achieve 
this objective. The leak shows 
among a number of sensitive 
issues that Mr. Brezhnev 
strongly warned Herr Schmidt 
against supporting the entry of 
Spain into NATO. The West 
German Government has denied 
that the minutes are the 
authoritative version of what 
was said, but no official has yet 
denied the details of the report. 1 

Honecker to meet Schmidt. 

Page 2 


Central Statistical Office 
figures published yesterday 
show that the squeeze on both 
households and companies 
started early this year, though 
the full effects did not become 
apparent until April. 

Average living standards, as 
measured by real personal dis- 
posable income, dropped by 
about It per cent in the first 
three months of this year from 
the previous quarter. 

This drop reflected the com- 
bination of a sharp fall in total 
employment the loss of earn- 
ings in the steel industry during 
its strike and the absence of 
the big income tax rebates of 
the previous three months. 

Despite the first quarter fall, 
real disposable incomes were 
still 4 per cent higher than a 
year earlier and over 12 J per 
cent higher than in the same 
period of 1978, after allowing 
for tax changes. 

Most households did not 
adjust their spending to the first 
quarter fall in real incomes. 
Indeed consumer expenditure 
rose by about 2 per cent. 

This was financed fay a 
reduction in personal savings to 
14.2 per cent of disposable 
incomes from Che unusually 
high 17.3 per cent rate at the 
end of last year. These figures 


Personal 

disposable Savings 
■ income ratio 
(£m at 1975. (per 
prices) cent*) 


1976 

1977 

1978 

1979 

1st 

2nd 

3rd 

4th 

1980 1st 


73.917 12.8 

72.822 123 


77,626 123 

82389 14.4 


All figures seasonally adjusted 
* personal swings as a percentage of 
total personal disposable income 
Source: Cmtnl Statistical Office 


are. however. subject to 
revision. 

Since the end of March, 
households appear to have 
reduced spending. Revised 
sales figures published yester- 
day show that spending in May 
was 21 per cent less than in the 
first three months of this year. 

The -pressure on companies 
has so far been much greater 
than on households. For 
example, yesterday's figures 
show that the gross trading 
profits of industrial and com- 
mercial companies dropped by 
9 per cent to £3J>lbn in the 
first three months of tibis year 
compared with the previous 
quarter. This is after deducting 
profits arising both from the 
rise in value of industry's stocks 
and from North Sea oil and gas 
operations. 


Curb coal Imports, 


Gormley urges 


BY CHRISTIAN TYLER. LABOUR EDITOR 


Bonn keeps tight monetary policy 


BY PETER MONTAGNON IN BASLE 


THE WEST GERMAN Bundes- 
bank has made it plain to other 
central banks that it intends to 
stick to its tight monetary 
policy, according to participants 
at the Bank for International 
Settlements' monthly meeting 
here. 

Yesterday's private meeting 
of Central Bank Governors from 
the Group of 10 industrialised 
countries and Switzerland 
focused Dnce again on inter- 
national interest rates. 

This followed last week’s one 
percentage point cut in the 
Bank of England’s Minimum 
Lending Rate to lfi per cent, 
and the U.S. Federal Reserve 
Board's announcement that it 


will unwind the special credit 
restraint programme introduced 
in March. 

Many present at the meeting 
appear to believe that, while 
recession is clearly entrenched 
in Britain and the U.S., the 
West German economy remains 
buoyant by international stand- 
ards. although signs of an 
imminent downturn are show- 
ing. 

This means West Germany 
does not face the same problems 
of accommodating a strong anti- 
inflation policy to cope with 
steadily rising unemployment. 

But the West German authori- 
ties are known to be very con- 
cerned about the large deficit 


on the external current account I 
This is expected to exceed 
DM20bn (£4.8bm this year, as 
well as about a 6 per cent rate 
of inflation, high hy recent West ! 
German standards. I 

This month’s routine meeting 
has provided a timely oppor- 
tunity for the bankers io re- 
examine monetary policies in 
the light of some countries' 
worsening economic position. 

Many believe that co- 
ordination will be needed to 
ensure that interest rate deve- 
lopments do not unsettle foreign 
exchange markets. Central 
Banks have recently had to step 
up intervention support for the 
dollar. 


MR. JOE GORMLEY. president 
of the National Union of Mine- 
workers. yesterday demanded 
the reimposition of import con- 
trols on coal. 

In his opening address to the. ■ 
union's annual conference in 
F.astboume. Mr. Gormley said 
the lessons of the 1960s and 
early 1970s had stiiZl to he 
learned — that supplies of energy 
from abroad could quickly be- 
come both difficult and expen- 
sive to obtain. 

He accused the Government 
of taking a short-sighted view oi 
the coal industry which it would 
only regret in the long run. 

He also strongly criticised the 
Government’s planned restric- 
tions on the National Coal 
Board's finances — the measures 
contained -in the Coal Industry 
Bill. Interest charges on bor- 
rowings would mean Board was 
likely to show 3 heavy loss, and 
would overshadow the 4m tonne 
increase in output last year, the 


2 per cent increase in produc- 
tivity and a 10 per cent increase 
in sales. 


It was impossible for tiie 
Board to become self-financing 
in tiie three to four years laid 
down by the Government. The 
constraints of the new Bill were 
also bad for the morale of 
miners, he said. They would not 
be able to see the fruits of 
their endeavours in the Board's 
accounts. 


Mr. Gormley expressed the 
suspicion of many miners' 
leaders that although Western 
heads of state at the recent 
Venice summit meeting had 
declared their support for coal 
production, the British industry 
was in for a further bout of 
contraction. 


Collieries and jobs were 
threatened by the rundown of 
the steel industry at home and 
by the cheap coaj on world 
markets. 


Penn plans 

$500m 

purchase 


Coral 6 unfit to hold licences’ 


Weather 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


By David Lascelles in New York 


PENN CENTRAL, the re- 
habilitated remains of the 
hankrupt railroad, yesterday 
announced plans to buy . one 
of the largest cable makers in 
the U.S. for over $500m 
f£212m) in a deal which 
would re-establish it as a 
major Industrial corporation. 

The company is GK Tech- 
nologies. formerly General 
Cable, which once had a 
mutual stockholding arrange- 
ment with British Insulated 
Callender's Cables. 

In a joint announcement 
yesterday the two companies 
said they had signed an agree- 
ment in principle for tbe 
merger of GK into a Penn 
Central subsidiary. 

Under tbe proposal. GK 
shareholders will be able to 
choose between S4S in cash 
or 0.8933224 of a share of new 
Penn Central preference stock 
for each GK share. This pots 
a value of about S328m 
( £221 m ) on GK Technologies, 
but Penn’s obligation to pay 
cash is limited to $225m 
(£94m). 

The price tag represents a 
premium of more than 50 per 
cent over GK Technologies' 
recent share price of $29, 
though the stock gained more 
than S2 at the end of last week 
oa takeover rumours. How- 
ever. Penn Central has proved 
an aggressive bidder since it 
got back on its feet last 
year, and It has large sums of 
unused tax-loss carry-forward 
to put towards takeovers. 

At the end of last year. 
Penn Central bought Mara- 
thon Manufacturing, tie large 
oil engineering concern and 
then owner of the ailing rig 
yard on Clydebank in Scot- 
land which has since been 
sold io a French engineering 
group for 5330m. 


BREACHES of the gaming laws 
and crimes involving dis- 
honesty, committed at the Coral 
Leisure Group's four London 
casinos made the group unfit 
to hold gaming licences, a QC 
alleged yesterday. 

The offences included theft, 
fraud and permitting unlawful 
credit gaining, Mr. John 
Marriage, QC. for tbe Metro- 
politan Police Commissioner, 
tnld South Westminster Licens- 
ing Justices. 

Coral staff involved ranged 
from the most junior cashier 
to Mr. Bernard Coral, the 
group's gaming division chair- 
man. he said. 

The police and the Gaming 
Board are applying for cancel- 
lation of gaming licences at 
three casinos: the Palm Beach. 
Curzon House and International 
Sporting Club. They also oppose 
renewal of the licences. 

The fourth casino. Crock- 
fords, is not directly involved 
because it is outside tbe licens- 
ing justices’ jurisdiction. 

Mr. Marriage said that 
between 1974 and 1978. Coral's 
four London casinos witnessed 
a variety of crimes involving 
dishonesty. 


Some were committed by 
employees to line their own 
pockets. But some were com- 
mitted on the orders of senior 
staff for the group's benefit — 
in particular, to induce people 
to game at Coral's rather than 
elsewhere by offering “ certain 
services outside the law. 

'• On two occasions when 
serious matters came to light, 
it was sought by those respon- 
sible to conceal them from the 
police, the Gaming Board, and 
the auditors and shareholders of 
the Coral group as a whole. That 
was obviously done with the 
primary intention of avoiding 
any proceedings relating to the 
gaming licences. 

"Throughout, senior manage- 
ment were determined to pro- 
tect their gaming licences, no 
matter what breaches of the law 
occurred and were discovered," 
Mr. Marriage said. 

Mr. Alan Watts, former 
deputy group managing direc- 
tor. arranged the transfer of 
£67,104 to a friend in West 
Germany on the pretext that 
the man was carrying out 
public relations functions for 
Coral. Mr. Marriage alleged. 

Using a method of false 


advances. Mr. Watts unlawfully 
gave himself £5.000 a week 
from the Palm Beach between 
March, 1974. and August. 1975. 

One of the worst features of 
that was that it involved cor- 
rupting at least four casino 
staff, Mr. Marriage said. 

By that method Mr. Watts, 
who had since left the country, 
benefited at Coral's expense by 
more than £340.000. 

More serious in the context 
of the licences was chat Mr. 
Watts conspired with Bernard 
Coral and Dudley Murray com- 
pany secretary, over a secret 
bank account. 

The purpose of the account 
was to conceal the fact that 
credit facilities were being un- 
lawfully granted to punters in 
Crockfords and Curzon House, 
Mr. Marriage said. 

The hearing continues today. 
It is expected to last two 
months. i 

In other proceedings. Mr. 
Bernard Coral and Coral casino 
employees or former staff face 
criminal charges. Mr. Coral 
has been remanded on bail un- 
til September 21 on 12 charges. 
Others hare been remanded or 
committed - for trial. 


UK TODAY 

Sunny intervals and scat- 
tered showers. Most eastern 
districts cool and cloudy. 
Normal temperatures in west- 
ern Scotland. 


London, S.E., E. England, 
E. Anglia 

Rain and hill fog at first, 
becoming brighter. Max. 17C 
I63F). 

Isle of Man. Lake District, 
W. Scotland 

Sunny periods, showers, cool 
in places. Max. 17C (63F). 

NJE. England, E. Scotland 

Fog patches with occasional 
rain, brighter intervals. Max. 
15C (59F). 


Outlook: Showers or longer 
outbreaks of rain. Some sunny 
intervals, mainly in the west- 
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Public sector pay 


about the way its recommenda- 
tions have regularly been re- 
duced and said in its report 
that it doubted whether it was 
worth continuing the work. 

This muted version of the 
anger that has sometimes been 
felt by the chairman. Lord 
Boyle, a former Conservative 
Cabinet Minister, was partially 
responsible for the Govern- 
ment's decision, also announced 
yesterday, to give Ministers 
direct responsibility in future 
for fixing the salaries of top 
personnel. 


No precise plans were spelt 
out, but die Prime Minister told 
the Commons that in future 
"these salaries will be deter- 
mined by the Minister con- 
cerned jn each case, with the 
approval of the Minister for the 
Civil Service." 

_ A statement issued by the 
National Industries' Chairmen's 
Group strongly criticised the 
Government for cutting back on 
the increases and for not con- 
sulting the chairmen in advance 
on what was to be done about 
the Boyie recommendations. 


But It welcomed the state- 
ment that new arrangements 
are to be introduced and hoped 
to be involved in discussions 
with Ministers about how this 
could be done. 


One of the problems which 
wil lremain despite the change 
for the Government will be to 
balance the need to pay high 
salaries in the international 
management market while at 
the same time maintaining 
credibility in present economic 
policies. 


Y'Uar 
midday 
•C *F 

Aiaccio S 23 73 L Pirns. 

Algiers S 31 88 Lisbon 

Amsdm. C 15 59 Locarno 

Athens S 27 81 London 

Barclna. S W 75 Lurmbg. 

Beirut S 28 82 Luxor 

Ballast R 15 59 Madrid 

Belgrd. S 27 81 Majorca 
Berlin R 20 68 Malaga 
Biarritz F 22 72 Mahn 
Bmqhm. C 16 61 Mchstr. 
Blackp‘1 C 17 63 Moscow 
Bordx. R 19- 66 Munich 
Boulgn, C 15 55 Naples 
Bristol C 17 63 Nwcttl. 
Brussels C 16 61 Nice 

BudpsL C 18 6* Oporto 
Cardiff R 15 59 Oslo 
Cologne C 19 66 Parie 
Cpnhgn. S 19 66 Prague 
Corfu S 27 81 Reykivfc- 
Dublin C 13 55 Rhodes 
Dhrvnk. S 28 79 Rome 
Ednbgh. C 16 61 Salzbrg. 
Faro 5 31 38 Ficxhm 
Florence F 25 77 Stresbg. 
Frankl't C 19 66 Tangier 
Funchal S 23 73 Tnl A*iv 
Geneva S 21 . 70 Terienfa 

Gibrlir. 5 22 ^2 Tunis 
Glasgow C 17 63 [Valencia 
G'rnsey ft 12 5*jVrnic» 
Helsinki C 17 63 Vienna 
Invmti. C 15 59|Woraaw 
Istanbul 5 28 82 Zurich 
Jersey R w 57 1 
C— Cloudy. F — Fair? • Fg— Fog. 
S— Sunny. SI — Sleet. Sn — ! 


Y’day 
midday 
•C «F 
S 24 75 
C 23 73 
C 22 72 
C 17 63 
C 14 57 
S 38 100 
S 31 88 
S 25 77 
S 24 75 
S 29 84 
C 16 61 
R 14 57 
F 20 56 
S 24 75 
C 15 59 
F 23 73 
R 17 63 
R 17 63 
C 18 84 
C 21 70 
C 12 5s 
S 27 81 
S 25 77 
F 23 73 
r 20 88 
C 20 68 
S 25 77 
S 27 81 

C 19 66 
S 29 84 
5 20 82 
S 23 73 
C 22 72 
F 19 86 
F 20 68 



ER BUILDERS 


known for quality 


R — Rain. 
Snow. 


Less than three months ago 
the shares of Selection Trust 
traded for £8 or so. Now BP has 
agreed to pay more than double 
that in order to secure the con- 
sent of the ST Board and also 
of Charter Consolidated, which 
has a stake of 26 per cent. 
Shareholders of ST can choose 
flexibly between share swap 
terms of lS-for-5, worth £12.90, 
and a cash alternative of £12.75. 

The sheer size of L BP is re- 
flected not just in the price it 
is prepared to pay bat also in 
the fact that it is apparently 
indifferent .as to whether its 
£400m bid is financed by issuing 
shares which could amount to 
a maximum of 7 per cent of its 
equity (incidentally diluting the 
Government holding from 46 to 
a minimum of 43 per cent) or 
by paying cash. In its last 
balance-sheet BP showed liquid 
resources of £1.44bn. 

End-1979 net worth of ST 
amounted to just £7.84 a share, 
so tbe price owes a great deal 
to future prospects, the pre- 
sence of a top-quality mining 
development team, and to 
strightforward haggling. BP 
has been desperately keen to 
expand into minerals, andi ST'S 
negotiators have - been able to 
capitalise on the fact that in 
terms of size and quality it is 
much the most attractive propo- 
sition for BP. For some years 
BP has been ‘ building up its 
own operation, BP Minerals, 
and this is now spending some 
£7m a year on exploration (com- 
pared with £4m spent by ST 
ignoring joint venture partners) 
but it is still a long way from 
the production stage. After 
taking ST on board. BP will 
be able to beef up the pro- 
grammes and rely less on joint 
ventures. But its activities in 
minerals will still barely show 
up against total capital em- 
ployed of flflbn or so. 

Charter Consolidated’s state- 
ment yesterday was rather 
curious. It has duly accepted 
BP‘s terms, which are worth 
just over £100m to it (say lOOp 
a share ignoring tax complica- 
tions). But it is clearly anxious 
not to appear stranded in cash 
and has won a commitment 


Index rose, 11^ to 495.0 


from BP to enter into arm’s 
length talks over .the purchase 
of the ST subsidiary Alexander 
Shand, which fould be worth a 
little over ,£20ni, and to buy. 
unspecified North Sea interests 
from BP itself. In all, around 
half the - £100m'. -could go 
straight back .in^ new invest-, 
meats, although there can be 
no question of a- -firm agree- 
ment because that: would be in 
breach : of the Takeover Code 
which specifies that particular 
shareholders must not receive . 
special treatment in a bid. 

So BP, an oil .company, 'is. 
buying into min erals, and 
Charter, a - minerals group, 
is hoping to buy into oiL 
Diversification is an alluring 
but expensive concept, and It 
looks as though BFs shore-, 
holders are footing the bill, with 
the share price ■ down from 
374p on -suspension last Friday 
to 358p — a drop which . knocks 
£250m off BFs market- capi- 
talisation. ...... 


Even so, it has created .a 38» J 
deferred tax reserve, just incase^' 
Meanwhile, dividends -will . ~ 

absorbing the bulk of poaka*..- 
bistoric cost profits. ' -- v 


Wholesale prices l&M*. 


. Yesterday’s batch of Jn* •, 
eaters points _ unequivocally 
recession: for May, e- 'faB •• 
hire purchase credit and-boiis.^ 
iug starts and a dowttwattf^ 
revision to ;an already ^ 
retail sales figure: for J tmc- Ji l' 
signs of further moderaaterjn'r ^ 
■wholesale price luflatkaL^SS".! - 
year-on-year rise In ^whbllsal^^ 
output prices should cantifloa; - 
to .fall from Lite present' -level of ** 
17} pe cent both, because. 
material costs are no i ^ 

serious problem ‘and hecate^-' t 
competition . now' seem8 -^^;j 
seriously restricting .the.TkeojiB-'] 
for price increases.. 

At the same time, income aM .-j > 
expenditure figures 1 S. 

first quarter show that a £ -y\ 

cent' volume rise in - consamgr'l yy 
spending- co-maded with a ''IV i 7 
per . cent fall in . real disposal & 
income — - Jidntittedly&om^atpJ 


Electronic rentals^ 


1979 levels that, were ~!boGj2et} - 
by tax rebates.- The rrafit'Wai' 
a . sharp drop in the - fijhdfigs;-: 
ratio - from 173-' per. cent fur a 


The deferred tax acounting- 
st&ndard SSAP15 can: be' a two- 
edged sword, as Electronic 
Rentals bas found out with the.! 
finance Bill legislation reptac-; 
ii\g 100 per cent first year capi- 
tal allowances - on TV rental 
assets with 25 per cent annual 
write-downs. Up to how the ' 
company has used the standard 
to the f uU effectively paying 
no mainstream corporation- tax 
whatsoever : and providing for 
none. The changeover leaves it 
with a. potential liability of 
£44i7m .and while it - has £2dm 
of unused tax allowances and 
£10m of advance corporation , 
tax recoverable, this; still leaves 
an uncomfortable gap Of £14.7m.- 
The gap is rather greater than . 
the level of projected capital 
expenditure can bridge, and (he 
company plans to narrow it byr 
paying a full 52 per cent tax 
charge over the next few years.' 


more normal, 14JI per cent jsjiite 


.sequent-', retail' sales. V^gures-3 fc 


suggest the savings ratio is f^tP , 
iug • no further. . Despite; Jfyr. up 1 
high consumer- spending, - 
company trading profita^b^-Jj 
ping out stock. apprectaticijth aad * r 
the North Sea: — : fell 9 per.«ml - 
In', money derins from, the level.] 
of the last , quarter of l979::;j^ a 

: Both gilt-edged and -equities -* o 
remain in a state oFitigh eiclte^j mi' 
meat, wtg&ftflns of ; weli overa-; 
point on tong bonds "yesterday 
and a .rfee_0f 11 poin ts oh tee 
FT . SPShare. "• Index. ^whd^Hbe 
All-Share Index is only 
cent' off its record. 
of ihe.TCceqt buying has . looked 
rather frothy, and a setback in 
gtitredgCd — whezrtbe 1987 tip 
stock : has . been . “awsjv 

perhaps — - would nt^ jae surpr^ 
ing; But any far&er^riesujf 
foreign- buying: ^ould'lceeptbe 
hall rolling for a while! yet- ' 


I 


an a spacious ground-lease 




in 


Whenit comes torelocation, MteonKeyneshasaEtheiiglifc 
answers. Especially if yourfirm wants to buikiits ownpurposei 
built factory, warehouse or offices. : 

Ground-lease sites are available in Miton Keynes noifc- 

rt-ff/M" — -**- 1 — — -7 r. •» 1 Jm ' ' 


room available to Gxpsnd in tho futuTG. Services sro 
on, so construction can proceed with rnmimum drfa 




tions, as many.companies have already discovered - v 

Gp and get ahead. Send the coiaxm today: or 
for further details* 
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